
MINUTES OF THE BOARD OF SUPERVISORS
OF SAN BERNARDINO COUNTY, CALIFORNIAECD

Inc. Cities-As listed
Agreements ÜÜNE I4' 1994

FROM: THOMAS R. LAURIN, Director
Department of Economic and Community Developme t

SUBJECT: 1994-97 COMMUNITY DEVELOPMENT BLOCK GRANT
CITY-COUNTY DELEGATE AGENCY AGREEMENTS

RECOMMENDATION: Approve Community Development Block Grant (CDBG) City-County Delegate Agency Agreements for fiscal years 1994 through 1997, betweenthe County and each of the following sixteen Cooperating Cities:
CITY AGREEMENT NO. CITY AGREEMENT NO,
Adelanto 94-496 Loma Linda 94-504Appl e Val1ey 94-497 Montcl ai r 94-505Barstow 94-498 Needles 94-50£LBig Bear Lake 94-499 Redlands 94-507Chino Hills 94-500 Rialto 94-508Colton 94-501

Twentynine Palms 94-509Grand Terrace 94-502 Yucca Valley 94-510Highland 94-503
Yucaipa 94-511

BACKGROUND INFORMATION: On June 29, 1993, the County executed a CooperationAgreement with each of the above sixteen cities for joint participation inthe County's CDBG Program for program years 1994 through 1997. Thisqualified the County, under federal statutes and regulations, as an "UrbanCounty" eligible to receive annual CDBG entitlement funds from the federalgovernment over the next three years. In order to set forth detailedarrangements for the implementation of the City projects funded under theCDBG program, it is necessary to enter into an additional set of agreementswith the Cooperating Cities. Under these agreements the cities areestablished as "Delegate Agencies" of the County, to carry out CDBGactivities within their jurisdictions under the direction of the CountyDepartment of Economic and Community Development. The City of Victorvillealso participates in the County's CDBG program. The Department will presenta delegate agency agreement for that city at a future hearing. At this time,the City of Victorville has not returned its signed agreements.

Action of the Board of Supervisorscc: ECD w/agreement AGEDIENTS AS LISTED ABOVECity w/agr c/o ECD
APPROVED soArlo RVISORSAuditor w/agreement

COUNTY QF SAN BERHuman Res.-Aff. Action
Risk Management MOTION AYE AYE Y OTIONEMG 2 s
File w/agreement EARLENE SPROAT, CLERK OF IJD

BY
clS

DATED : JUNE 14. 1994
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JUNE 14, 1994
Page 2 of 2

REASON FOR RECOMMENDATION: Approval of agreements by the Board of- Supervisors is required. The Delegate Agency Agreements and. theirattachments form implementation manuals which specify procedures, sequences,responsibilities, and forms to be used to carry out CDBG activities accordingto local, state, and federal requirements.
REVIEW BY OTHERS: These agreements were approved by the City Councils ofthe sixteen Cooperating Cities; by Deputy County Counsel Paul St. John onJune 1, 1994; Risk Management (Kathryn Brill) on June 2, 1994; and theDepartment of Economic and Community Development's Contract Compliancedesignee (David Larsen) on June 1, 1994.

FINANCIAL DATA: Approval of these agreements will not affect the CountyGeneral Fund.

PRESENTER: Thomas R. Laurin, Director, Ext. 4594.
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R
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Commod ty Code Estimated Payment Total by Fiscal Year
CONTRACT TRANSMITTAL FY Amount D FY Amount l/D

Project Name N/A N/A

CONTRACTOR City of Redlands

Birth Date N/A edera ID No. or Social Security No N/A

Contractor's Representative City Manager

Address _________PlLBox3005JLedlands CA_93223____________ Phone 409.799-7510

Nature of Contract: (Briefly describe the general terms of the contract)

In compliance with the requirements of Title I of the Housing and Community Development Actof 1974, as amended, the County executed Cooperation Agreements with seventeen incorporatedcities to qualify as an "urban county" through mutual coóperation to undertake or assist in
undertaking essential community development and housing activities. This was accomplishedon June 29, 1993, when said Agreements were executed for joint participation in the CDBGproject for Program Years 1994 through 1997.

Pursuant to Section 12 of the Cooperation Agreements, the Delegate Agency Agreements andtheir attachments are set forth to further implement the provisions of the CooperationAgreements. They specify the procedures, sequences, responsibilities and forms to be usedto carry out CDBG activities according to local, state and federal requirements. The
Delegate Agency Agreements are specifically subordinate and supplementary to and concurrentwith the Cooperation Agreements.



COMMUNITY DEVELOPMENT BLOCK GRANT
CITY-COUNTY DELEGATE AGENCY AGREEMENT

For Fiscal Years 1994-95, 1995-96, 1996-97

T is Agreement is made and entered into this day of19 , by and between the COUNTY OF SAN BERNARDINOhereinafter referred to as "COUNTY", and the CITY OFRedlands , a municipal corporation and a politicalsubdivision of the State of California located within the boundaries of SanBernardino County, hereinafter referred to as "CITY".

WITNESSETH

WHEREAS, COUNTY has been designated an "Urban County" by the UnitedStates Department of Housing and Urban Development, hereinafter referredto as "HUD", as that term is defined in Title I of the Housing andCommunity Development Act of 1974 as amended, hereinafter referred to as"ACT", and accordingly, COUNTY will administer a Community DevelopmentBlock Grant (CDBG) program which includes the development of'a FinalStatement of Community Development Objectives and Projected Use of Funds,hereinafter referred to as "COMMUNITY DEVELOPMENT PLAN", which constitutesCOUNTY's application for Federal assistance under said ACT; and,
WHEREAS, CITY and COUNTY have entered into a "Cooperation Agreementfor Community Development Block Grant Funds", as part of COUNTY's CDBGProgram, covering Fiscal Years 1994-95, 1995-96 and 1996-97, to which thisis a .subordinate and supplementary agreement per Section 12 (OtherAgreements) of said Cooperation Agreement executed by these parties, datedJune 29, 1993; and,

WHEREAS, COUNTY administers a CDBG program in cooperation withseventeen cities, and in the unincorporated areas of San Bernardino County,through County Department of Economic and Community Development,hereinafter referred to as "ECD"; and,

WHEREAS, CITY has the ability to manage and administer CDBG projects;and,

WHEREAS, CITY chooses to assume the responsibility of projectimplementation within its corporate limits in cooperation with COUNTY; and,
WHEREAS, both COUNTY and CITY seek to coordinate their efforts tomaximize utilization of personnel and resources and increase efficiency andeconomies in the planning and administration of the program hereinafter setforth.

NOW, THEREFORE, it is understood and agreed by and between theparties hereto as follows:
1. PURPOSE. This Agreement is made pursuant to the provisions ofArticle 1, Chapter 5, Division 7, Title I of the Government Code ofthe State of California (commencing with Section 6500), relating topublic agencies. The purpose of this Agreement is to implement theprovisions of the Cooperation Agreement in carrying out CDBGactivities which have been approved by COUNTY for CITY in accordancewith the COMMUNITY DEVELOPMENT PLAN. The purpose will be
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accomplished pursuant to the requirements of the ACT, its regulations
and other Federal, State and County laws and policies in the manner
hereinafter set forth.

2. EFFECTIVE PERIOD. This Agreement shall become effective starting
fiscal year 1994-95 which begins July 1, 1994 and shall continue in
full force and effect through fiscal year 1996-97 which ends on June

30, 1997. COUNTY may grant an extension of up to six (6) months of
the effective period of this Agreement for the purpose of completing
CITY's projects/activities which are- underway and cannot be completed
during the term of this Agreement. CITY must request any such
extension in writing. Any extension will only be effective if
granted in writing by COUNTY. Maintenance and operation and

monitoring requirements for facilities developed under the terms of
the Agreement shall be in effect and continue in full force as

prescribed in Section 9.

3. AUTHORIZATION OF PROJECT/ACTIVITY. CITY shall not initiate nor incur
expenses for any CDBG funded project or activity covered under the
terms of this Agreement prior to receiving written authorization from
COUNTY. Written authorization will be accomplished when Attathments
A (Request to Initiate Project or Activity) and B (Project or
Activity Description) of this Agreement have been completed for a

CDBG funded.project or activity and signed by CITY and countersigned
by ECD. Any such authorized Project or Activity shall hereinafter
be referred to as an "AUTHORIZED PROJECT".

4. IMPLEMENTATION OF AUTHORIZED PROJECT. CITY agrees to implement
AUTHORIZED PROJECTS in the manner prescribed in the Delegate Agency
Coordination Procedures (Attachment C), using the forms and language
contained in the Delegate Agency Construction Contract Provisions
(Attachment D), and agrees to comply with all applicable local,
county, State and Federal regulations associated with the
implementation of CDBG projects.

CITY may contract for all necessary services to complete AUTHORIZED

PROJECTS described on its executed Attachment's A and B provided that
contracts are submitted to and approved in writing by ECD prior to
their execution. CITY Attorney is responsible for assuring and

certifying that the AUTHORIZED PROJECT undertaken by the CITY's
contracting party complies with all applicable regulabi<>ns and

statutes, as amended, listed in Attachment C Section IV.

5. MODIFICATION OF AUTHORIZED PROJECTS. All mcdifications to AUTHORIZED

PROJECT must be preapproved by COUNT? inorde to be considered a part
of AUTHORIZED PROJECT and eliaible f:r reim sement by COUNTY. CITY

may request modification(s) to CDES fund a levels authorized by
Attachment A or the ertinent Prc:ect De ipt on (i.e. Scope of
Activity) aut i:×i h:ænt F . re eipt of a written
request from iTY, . 1 . NTY will revise
Attachments A and B.

6. COMMUNITY DEVELOPMENT PLAN AMENDMENT . Requests by CITY to add,
delete or substantially modify an activity listed in the COMMUNITY

DEVELOPMENT PLAN must be made in writing to COUNTY. Requests to add
new activity (ies) must be accompanied by a CDBG project proposal
application.
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Substantial modifications are defined as follows: 1) a net increase
of greater than 100% of the activity allocation listed in a publishedFinal Statement; or 2) a net increase or decrease in the activityallocation greater than $50, 000; or 3) a change in the type of
activity; or 4) a change in the location of the activity; or 5) a
change in the beneficiaries of the activity. The Final Statement
shall be amended when an activity is added or deleted. The "programadministration" activity and "unprogrammed funds" activity are not
subject to the allocation limitations defined herein.

Requests for additions and substantial modifications w111 be reviewed
by COUNTY for eligib'ility and compatibility with the COMMUNITY
DEVELOPMENT PLAN. Additions, deletions and substantial modifications
must be approved by CITY Council action and supportive documentationfor said action must be sent to COUNTY. CITY shall comply with the
requirements of and participate in the implementation of the citizen
participation portion of the COMMUNITY DEVELOPMENT PLAN.

7. COUNTY RESPONSIBILITIES. COUNTY, through ECD, is empowered to
enforce all Federal regulations pertaining to CDBG funded projects
undertaken by CITY under this Agreement. CITY recognizts that
COUNTY, as the formal grantee of the CDBG, has full responsibility
and obligations to HUD for undertaking the CDBG Program and has full
authority in administering and allocating funds. CITY will have nodirect responsibilities or obligations to HUD, except as identified,
under this Agreement. COUNTY shall provide technical assistance to
CITY in a timely and expeditious manner upon written request to the
Director of ECD.

8. CONFORMANCE TO COUNTY PROCEDURES. Under this Agreement, CITY electsto be responsible for carrying out CDBG projects. However, in
implementing said projects, CITY must perform all services andactivities in accordance with Federal and State statutory
requirements and with the policies and procedures established by the
Board of Supervisors, and shall comply with the following:
A. COMMUNITY DEVELOPMENT ADMINISTRATOR. Upon COUNTY and CITY's

mutual assent to this Agreement, CITY will designate a
"Community Development Administrator" by filling in the name of
said person in the space provided below. The Community
Development Administrator is the responsible authority=for all
correspondence with COUNTY, the signatory on AUTHORIZED
PROJECT Attachments A and B and shall advise the CITY council,
CITY administration and CITY staff, as appropriate regardingthe CDBG program. CITY may, by written notification as setforth below, change the Community Development Administrator.
CITY's Community Development Administrator for this Agreementl's

Paula Rae Espinoza TITLE: CDBG Administrator



B. FISCAL CONTACT PERSON. For purposes of this Agreement, CITYshall also designate a fiscal contact person by filling in thespace provided below. The fiscal contact person shall beresponsible for billing, and fiscal procedures regarding theCDBG Program and will serve as the primary contact fortechnical fiscal matters. CITY may, by written notificationasset forth below, change the fiscal contact person. .

CITY's Fiscal Contact person for this Agreement is

Paula Rae Espinoza , TITLE: CDBG' Administrator
C. CITY shall be responsible for maintaining complete and separatefiscal accounts for CDBG funds which come under its control insuch manner as to permit the reports required by COUNTY to beprepared therefrom and to permit the tracing of CDBG funds totheir final expenditure. CITY will submit to ECD complete anddetailed project descriptions, budgets, and expenses for eachproject that CITY implements with CDBG funds along with mbnthlyreports of grant expenditures.

9. MAINTENANCE AND OPERATION OF FACILITIES. CITY shall providemaintenance and operation for the life of any and all facilitiesconstructed with CDBG funds under this Agreement that are CITY ownedor operated, for the life of the facility, not less than twenty (20)years.

10. FUNDING LIMITS. CDBG funding of AUTHORIZED PROJECTS is limited tothe amount allocated by CITY in AUTHORIZED PROJECT'S Attachment A.
11. DISBURSEMENT OF FUNDS. All CDBG funds allocated to CITY'S AUTHORIZED

PROJECT(S) shall be received from the Federal Government by COUNTYunder ACT. ECD will disburse the funds to CITY on a costreimbursement basis. Billing shall be accompanied by all pertinentsource documentation to be presented to ECD by CITY on or about thefirst day of each month, allowing 15 days for payment on the part ofECD. COUNTY shall be entitled to retain from such funds such amountas is calculated as the direct costs (including, but not limited to,salaries, benefits, mileage, actual cost of materials, meals andother authorized expenses allowable under the Travel Code=Section13.0638 County of San Bernardino) incurred by COUNTY in implementingCITY's AUTHORIZED PROJECTS.

12. WITHHOLDING OF FUNDS. COUNTY shall retain the right to withholdfunds for any programs carried out by CITY, CITY's Contractor, orCITY's subcontractor upon giving written notice to CITY indicatingthat COUNTY has determined that CITY has not performed itsobligations as stated in this Agreement in a satisfactory or timelymanner consistent with Federal regulations or policy. COUNTY shallnotify CITY in writing of this determination, specifying theobjection(s) to CITY's performance. CITY shall then have a maximumof 10 days in which to remedy said deficiencies. Should approval ofCOUNTY not be obtained within said period, COUNTY shall have fullauthority to reallocate CITY's CDBG program funding to other eligibleactivities which can be implemented or to assume sole responsibility



for carrying out any and/or all AUTHORIZED PROJECTS, upon writtennotice to CITY. Upon such notice, CITY agrees to cease all activityprovided hereunder, as specified in said notice.
13. PROGRAM INCOME. Program income represents net income directlygenerated from the use of CDBG funds by CITY as a result of theactivity funded under the terms of this Agreement. When such incomeis generated by an activity only partially assisted with CDBG'funds,the income shall be prorated to reflect the percentage of CDBG fundsused. CITY shall retain the use -of program income by returningprogram income to COUNTY and requesting project budget increases foractivities authorized under this Agreement. Program income shall bereturned to COUNTY within thirty (30) days after: a) disposition orsale of real or personal property occurs or; b) cumulative programincome reaches increments of one thousand dollars ($1,000); or c) theend of each fiscal year. CITY shall include the reports required bySection 14, PROGRAM REPORTING, all sources and amounts of programincome on a monthly and year-to-date basis.

Program income returned by COUNTY to CITY shall be spent by CITY ononly those costs authorized under this Agreement. All provisions ofthis Agreement shall apply to said use of program income funds. CITYshall account for the receipt and use of program income in such a waythat program income is spent on AUTHORIZED PROJECTS before additionalCDBG funds are spent.

Any program income on-hand when this Agreement expires or is receivedafter such expiration, shall be paid to COUNTY.

14. PROGRAM REPORTING. CITY agrees to prepare and submit financial,program progress, evaluations, and other reports as required by HUDor COUNTY directives. CITY shall maintain such property, personnel,financial and other records and accounts as are considered necessaryby HUD or COUNTY to assure proper accounting for all AUTHORIZEDPROJECT funds. All CITY records, with the exception of confidentialclient information, shall be made available to representatives ofCOUNTY and the appropriate Federal agencies. CITY is required tosubmit data necessary to complete the Annual Grantee PerformanceReport in accordance with HUD regulations in the format and at thetime designated by COUNTY Director of ECD or his designee. By thefirst of each month, CITY shall submit to ECD, a montMy statusreport on all active AUTHORIZED PROJECTS(S) and if applicable,program income generating activities (see Attachment D-3).
15. MONITORING. ECD Director or his designee will conduct periodicmonitoring of CITY administration of AUTHORIZED PROJECTS. Monitoringwill focus on the extent to which the COMMUNITY DEVELOPMENT PLAN hasbeen implemented and measurable goals achieved, effectiveness ofproject management, and impact of the AUTHORIZED PROJECTS.Authorized representatives of COUNTY and HUD shall have the right ofaccess to all activities and facilities operated by CITY under thisAgreement. Facilities include all files, records, and otherdocuments related to the performance of this Agreement. CITY willpermit on-site inspection by COUNTY, and HUD representatives, andinsure that its employees furnish such information, as in the



judgement of COUNTY and HUD representatives, may be relevant to aquestion of compliance with contractual conditions and HUDdirectives, or the ef.fectiveness, legality, and achievements of theprogram.

16. ACCOUNTING. CITY must establish and maintain on a current basis anadequate accrual accounting system in accordance with generallyaccepted accounting principles and standards.
17. ÄUDITS. CITY is required to arrange-for an independent financial andcompliance audit annually for each fiscal year ,during which Federalfunds are received under this Agreement as required by Circular A-128pursuant to the Single Audit Act of 1984, Public Law 98-502. Theresults of the single audit must be submitted to COUNTY within thirty(30) days of completion. Within thirty (30) days of the submittalof said audit report, CITY shall provide a written response to allconditions or findings reported in said audit report. The responsemust examine each condition or finding and explain a proposedresolution, including a schedule for correcting any deficiency. Allcondition or finding correction actions shall take place within six(6) months after ECD's receipt of the audit report. An audit mayalso be conducted by Federal, State or local funding source agenciesas part of the COUNTY's audit responsibilities. COUNTY and itsauthorized representatives shall, at all times, have access for thepurpose of audit or inspection to any and all books, documents,papers, records, property, and premises of CITY. CITY's staff willcooperate fully with authorized auditors when they conduct audits andexaminations of CITY's program. If indications of misappropriationor misapplication of the funds of this Agreement cause COUNTY torequire a special audit, the cost of the audit will be encumbered anddeducted from funds allocated to CITY CDBG AUTHORIZED PROJECTS.Should COUNTY subsequently determine that the special audit was notwarranted, the amount encumbered will be restored to said CDBGAUTHORIZED PROJECT allocations . Should the special audit confirmmisappropriation or misapplication of funds, CITY shall reimburseCOUNTY the amount of misappropriation or misapplication from non-CDBGfunding sources.

18 . REVERSION OF ASSETS. Upon Agreement termination CITY shall transferto COUNTY all CDBG funds on-hand at the time of expiration and anyaccounts receivable attributable to the use of CDBG fundar
All real property acquired or improved in whole or in part with CDBGfunds in excess of $25,000 under this Agreement must continue in theuse that provides the service benefits and national objectives forwhich it was funded until five years after expiration of thisAgreement, or such longer perlod of time as determined by COUNTY; orit must be disposed ci in a manner resulting in a reimbursement toCOUNTY in the amount cf the current fair market value of the propertyless any portion threof ntributable to expenditures of non-CDBGfunds for the acquisition c:, or improvement to, the property.

19. TERMINATION AND TERMINATION COSTS. This Agreement may be terminatedin whole or in part at any time by either party upon giving their(30) days notice in writing to the other party. An agreement mustbe reached by both parties as to reasons and conditions fortermination in compliance with the provisions of Federal Regulationsat 24 CFR Part 85.44, Termination for Convenience. COUNTY ECD is



hereby empowered to give said notice subject to ratification by the
COUNTY Board of Supervisors.

COUNTY may immediately terminate this Agreement upon the termination,suspension, discontinuation or substantial reduction in HUD CDBG
funding for the Agreement activity or if for any reason the timelycompletion of the work under this Agreement is rendered improbable,infeasible or impossible. If CITY materially fails to comply with
any term of this Agreement, COUNTY may take one or more of theactions provided under the Federal Regulation at 24 CFR Part 85.43,Enforcement, which include temporarily withholding cash, disallowingnon-compliant costs, wholly or partly terminating the award,withholding future awards, and other remedies that are legallyavailable. In such event, CITY shall be compensated for all servicesrendered and all necessarily incurred costs performed in good faithin accordance with the terms of this Agreement that have been
previously reimbursed, to the date of said termination to the extentthat CDBG funds are available from HUD.

20. PROJECT ACKNOWLEDGEMENT. Should CITY determine that the fundingsources or the names of responsible public officials be disphyed on
a completed building or significant project, such identificationshould be acknowledged on a plaque, permanently mounted. in an
appropriate location, made of bronze or other appropriate material,
acknowledging the funding source as the Department of Housing andUrban Development, San Bernardino County Community Development BlockGrant. The current Board of Supervisors and the members of the CityCouncil shall also be identified. In instances where multiplefunding sources are utilized to construct a project, all fundingsources shall. be identified. The listing order of multiple fundingsources identified on the plaque shall be the largest dollar amountfirst, the second largest dollar amount second, etc.

21. CONTRACT COMPLIANCE. CITY will take all necessary affirmative stepsto assure that minority firms, women's business enterprises, andlabor surplus area firms are used when possible in compliance withprovisions of Title 24 Code of Federal Regulations Part 85.36(e).CITY agrees that the San Bernardino County Minority and Women OwnedBusiness Enterprise Participation form (Attachment E) shall be
completed for all AUTHORIZED PROJECTS.

San Bernardino County has a goal of 15 percent minorit businessenterprise (MBE) and 5 percent women business enterprise (WBE)participation for all contracts. CITY agrees to comply with theprovisions of the Affirmative Action Compliance Program of the Countyof San Bernardino and rules and regulations adopted pursuant thereto.CITY shall comply with Executive Orders 11246, 11375, 11625, 12138,12432, 12250, Title VII of the Civil Rights Act of 1964, theCalifornia Fair Employment Practice Act, California Public ContractsCode 2000 and the San Bernardino County M/WBE Policy No. 11-15, andother applicable Federal, State and County laws, regulations andpolicies relating to equal employment and contracting opportunities,including laws and regulations hereafter enacted.

22. AFFIRMATIVE ACTION. CITY shall make every effort to ensure that al]
; n riects funded wholly or in part by CDBG funds shall provide equal
? yloyment and career advancement opportunities for minorities and
women. In addition, CITY shall make every effort to employ resiënt



of the area and shall keep a record of CITY staff positions that havebeen funded directly by or as a result of this program.
23. DISCRIMINATION. Durinéj the performance of this Agreement, CITYagrees not to discriminate against any contractor or applicant foremployment in performing work because of race, color, religion, sexor national origin. CITY further agrees to take affirmative actionto ensure that its contractors employ and treat all employees'duringemployment without regard to their race, color, religion, sex ornational origin. Such action shall.include, but not be limited to,the following: employment, upgrading, demotion or transfer,recruitment or recruitmènt advertising, lay off òr termination, etc.CITY will cause contractor to comply with the provisions of ExecutiveOrder 11246 of September 24, 1965, and the rules, regulations, andrelevant orders of the Secretary of Labor. CITY shall require itscontractor to post in conspicuous places, available to employees andapplicants for employment, notices setting forth the provisions ofthis nondiscrimination clause.

24. STANDARDS OF CONDUCT. Pursuant to Office of Management and BudgetCircular A-110 Attachment O and 24 CFR 570.611, Conflict of Irrterest,and 24 CFR Part 85.36, Procurement, CITY shall maintain a writtencode or standards of conduct which shall govern the performance oftheir officers, employees or agents engaged in the award andadministration of contracts supported by Federal funds. Noemployee, officer or agent of the CITY shall participate inselection, award, or administration of a contract supported byFederal funds if a conflict of interest, real or apparent, would beinvolved. Such a conflict would arise when:

a. The employee, officer or agent;
b. Any member of his immediate family;
c. His or her partner; or
d. An organization which employs, or is about to employ, anyof the above, has financial or other interest in the firmselected for award.

The CITY's officers, employees or agents shall neither solicit noraccept gratuities, favors or anything of monetary value fromcontractors, potential contractors, or parties to subagreements.
CITY may set minimum rules where the financial interest is notsubstantial or the gift is an unsolicited item of nominal intrinsicvalue.

To the extent permitted by State or local law or regulations, suchstandards of conduct shall provide for penalties, sanctions, or otherdisciplinary actions for violations of such standards by the CITY'sofficers, employees, or agents, or by contractors or their agents.
25. RELIGIOUS PROSELYTIZING OR POLITICAL ACTIVITIES. CITY agrees thatit will not perform or permit any religious proselytizing orpolitical activities in connection with the performance of thisAgreement. Funds under this Agreement will be used exclusivëly forperformance of the work required under this Agreement and no funds



made available under this Agreement shall be used to promote anyreligious or political activities.
26. HOLD HARMLESS. CITY shall indemnify and hold the COUNTY, itsofficers, agents, volunteers and employees, harmless from and againstany loss, liability, claim, or damage that may arise or result fromactivities of CITY, its officers, agents, volunteers and employees;and, CITY shall, at its own cost, expense and risk, defend any legalproceedings that may be brought against COUNTY, its officers, agentsand employees, on any liability, claim or demand and satisfy anyjudgement that may be rendered against any .of them arising orresulting from activities of CITY, its officers, agents andemployees. CITY shall assume liability for all and any directexpense incurred in providing services pursuant to this Agreement andshall assume any and all responsibilities for loss or damageresulting from negligence, injury, illness or disease arising out ofthe provision of services. CITY, however, is obligated to promptlynotify COUNTY in writing of the occurrence of any such loss ordamage.

CITY shall indemnify and hold harmless COUNTY against any litibility,claims, losses, demands, and actions incurred by COUNTY as a resultof the determination by the United States Department of Housing andUrban Development or its successor that activities undertaken by CITYunder the program or programs fail to comply with any laws,regulations or policies applicable thereto or that any funds billedby and disbursed to CITY under this Agreement were improperlyexpended.

Consistent with all other provisions of this Agreement, COUNTY shall,at its own cost and expense, defend, indemnify, and hold the CITY,its officers, agents, volunteers and employees, harmless from andagainst any loss, liability, claim, or damage that may arise orresult from any wrongful act or wrongful omission by COUNTY, itsofficers, agents and employees.
27. INDEMNIFICATION AND INSURANCE. In order to accomplish theindemnification provision of Section 26, Hold Harmless, but withoutlimiting the indemnification, contractor(s) and sub-contractor(s)obtained by CITY for activities covered under the terms of thisAgreement, shall secure and maintain throughout the ternwof theircontract with CITY, the following types of insurance with limits asshown:

- Workers' Compensation - A program of workers' compensationinsurance or a State-approved Self Insurance Program in anamount and form to meet all applicable requirements of theLabor Code of the State of California, including Employer'sLiability with $250,000 limits, covering all persons providingservices on behalf of the Contractor and all risks to suchpersons under this Agreement.
- Comprehensive General and Automobile Liability Insurance - thiscoverage to include contractual coverage and automobileliability coverage for owned, hired, and non-owned vehicles.The policy shall have combined single limits for bodily injuryand property damage of not less than one million dollars($1, 000, 000 ) .
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The contractor shall furnish certificates of insurance and certifiedcopies of all policies and endorsements to CITY and ECD evidencingthe insurance coverage above required prior to the commencement ofperformance of services, which certificates shall provide that suchinsurance shall not be terminated or expire without thirty (30) dayswritten notice to the CITY and ECD, and shall maintain such insurancefrom the time contractor commences performance of services hereunderuntil the completion of such services. In the event of any damageor destruction to facilities funded in whole or in part by CDBGfunds, CITY shall use the entire irrsurance proceeds to restore saidfacilities.
All policies with respect to the insurance coverage required above,except for Workers' Compensation insurance coverage, shall containadditional endorsements naming COUNTY, and their employees, agents,volunteers and officers as additional named insured with respect toliabilities arising out of the performance of services hereunder.
The Contractor shall require the carriers of the above requiredcoverages to waive all rights of subrogation against ECD and COUNTY,their officers, volunteers, employees, contractors andsubcontractors.

All policies required above are to be primary and non-contributingwith any insurance or self-insurance programs carried or administeredby the CITY or COUNTY.

28. ATTORNEY'S FEES. If any action at law or in equity is brought toenforce or interpret the provisions of this Agreement, the prevailingparty will be entitled to reasonable attorney's fees in addition toany other relief to which it may be entitled.
29. AMENDMENTS: VARIATIONS

This writing with attachments, embodies the whole of this Agreementof the parties hereto. There are no oral agreements not containedherein. Except as herein provided, additional or variation of theterms of this Agreement shall not be valid unless made in the formof a written amendment to this Agreement ,formally approved andexecuted by both parties. Failure by any party to enforce anyprovision (s) of this Agreement shall not be construed as a,saiver ofthe right to compel enforcement of such provision(s) thereafter.
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IN WITNESS WHEREOF, the parties have caused this Agreement to beexecuted as of the day and year first written above.
COUNTY OF SAN B RNARDINO CITY

By:
Chal Board of Supervisors

Swen Larson
Title: Mayor of the City of Redlands

Dated: May 3, 1994

APPROVED AS TO FORM. THE TERMS AND ATTEST:PROVISIONS OF THIS AGREEMENT ARE FULLY
AUTHORIZED UNDER STATE AND LOCAL LAW By: -AND THIS AGREEMENT PROVIDES FULL LEGAL
AUTHORITY FOR COUNTY TO UNDERTAKE OR Lortie PoyE ty ClerkASSIST IN UNDERTAKING ESSENTIAL Title: C ty of Redlands, CaliforniaCOMMUNITY DEVELOPMENT AND HOUSING
ASSISTANCE ACTIVITIES, SPECIFICALLY
URBAN RENEWAL AND PUBLICLY ASSISTED Dated: May 3, 1994HOUSING

By:
unsel APPROVED AS TO FORM

By:
Daniel J. CHugh, ity ttorney

Dated: May 3, 1994

SIGNED AND $ÌÊÏÍ7 COPY OFTHIS DOCUM$NT Il sTREEN RED TO
THE CHAIR14AN, OÝ'THE SQARQ -

EAR1F:NE SPROAT)'Cl rk #f' the _Board S ervisorsof t ed Count of San B ardino

AGMTS/DAGENCY.AGT
2/24/94/BT/bjj
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