
CONTRACT

CONTRACTCONTRACTCONTRACT

FOR

FORFORFOR

THE

THETHETHE

APPORTIONMENT

APPORTIONMENTAPPORTIONMENTAPPORTIONMENT

OF

OFOFOF

SALES

SALESSALESSALES

AND

ANDANDAND

USE

USEUSEUSE

TAX

TAXTAXTAX

REVENUE

REVENUEREVENUEREVENUE

AND

ANDANDAND

THE

THETHETHE

PROVISION

PROVISIONPROVISIONPROVISION

OF

OFOFOF

MUNICIPAL

MUNICIPALMUNICIPALMUNICIPAL

SERVICES

SERVICESSERVICESSERVICES

WITHIN

WITHINWITHINWITHIN

THE

THETHETHE

UNINCORPORATED

UNINCORPORATEDUNINCORPORATEDUNINCORPORATED

AREA

AREAAREAAREA

COMMONLY

COMMONLYCOMMONLYCOMMONLY

KNOWN

KNOWNKNOWNKNOWN

AS

ASASAS

THE

THETHETHE

DONUT

DONUTDONUTDONUT

HOLE

HOLEHOLEHOLE

This

ThisThisThis

Contract

ContractContractContract

for

forforfor

the

thethethe

apportionment

apportionmentapportionmentapportionment

of

ofofof

sales

salessalessales

and

andandand

use

useuseuse

tax

taxtaxtax

revenue

revenuerevenuerevenue

generated

generatedgeneratedgenerated

by

bybyby

businesses

businessesbusinessesbusinesses

located

locatedlocatedlocated

within

withinwithinwithin

the

thethethe

Donut

DonutDonutDonut

Hole

HoleHoleHole

and

andandand

for

forforfor

the

thethethe

provision

provisionprovisionprovision

of

ofofof

municipal

municipalmunicipalmunicipal

services

servicesservicesservices

to

tototo

the

thethethe

Donut

DonutDonutDonut

Hole

HoleHoleHole

(the

(the(the(the

"Contract")

"Contract")"Contract")"Contract")

is

isisis

made

mademademade

by

bybyby

and

andandand

between

betweenbetweenbetween

the

thethethe

County

CountyCountyCounty

of

ofofof

San

SanSanSan

Bernardino,

Bernardino,Bernardino,Bernardino,

a

aaa

political

politicalpoliticalpolitical

subdivision

subdivisionsubdivisionsubdivision

of

ofofof

the

thethethe

State

StateStateState

of

ofofof

California

CaliforniaCaliforniaCalifornia

(the

(the(the(the

"County")

"County")"County")"County")

and

andandand

the

thethethe

City

CityCityCity

of

ofofof

Redlands,

Redlands,Redlands,Redlands,

a

aaa

municipal

municipalmunicipalmunicipal

corporation

corporationcorporationcorporation

situated

situatedsituatedsituated

in

ininin

the

thethethe

County

CountyCountyCounty

of

ofofof

San

SanSanSan

Bernardino

BernardinoBernardinoBernardino

(the

(the(the(the

"City"),

"City"),"City"),"City"),

who

whowhowho

are

areareare

together

togethertogethertogether

sometimes

sometimessometimessometimes

referred

referredreferredreferred

to

tototo

herein

hereinhereinherein

as

asasas

the

thethethe

"Parties."

"Parties.""Parties.""Parties."

RECITALS

RECITALSRECITALSRECITALS

WHEREAS,

WHEREAS,WHEREAS,WHEREAS,

the

thethethe

geographic

geographicgeographicgeographic

area

areaareaarea

known

knownknownknown

as

asasas

the

thethethe

Donut

DonutDonutDonut

Hole

HoleHoleHole

(more

(more(more(more

fully

fullyfullyfully

described

describeddescribeddescribed

in

ininin

Exhibit

ExhibitExhibitExhibit

"A"

"A""A""A"

entitled

entitledentitledentitled

"Donut

"Donut"Donut"Donut

Hole

HoleHoleHole

Description")

Description")Description")Description")

is

isisis

located

locatedlocatedlocated

in

ininin

the

thethethe

unincorporated

unincorporatedunincorporatedunincorporated

area

areaareaarea

of

ofofof

the

thethethe

County

CountyCountyCounty

but

butbutbut

is

isisis

completely

completelycompletelycompletely

surrounded

surroundedsurroundedsurrounded

on

ononon

all

allallall

sides

sidessidessides

by

bybyby

the

thethethe

City;

City;City;City;

and

andandand

WHEREAS,

WHEREAS,WHEREAS,WHEREAS,

both

bothbothboth

the

thethethe

County

CountyCountyCounty

and

andandand

the

thethethe

City

CityCityCity

have

havehavehave

an

ananan

interest

interestinterestinterest

in

ininin

developing,

developing,developing,developing,

promoting

promotingpromotingpromoting

and

andandand

maximizing

maximizingmaximizingmaximizing

the

thethethe

beneficial

beneficialbeneficialbeneficial

use

useuseuse

of

ofofof

the

thethethe

Donut

DonutDonutDonut

Hole

HoleHoleHole

as

asasas

an

ananan

emerging

emergingemergingemerging

regional

regionalregionalregional

business

businessbusinessbusiness

center;

center;center;center;

and

andandand

WHEREAS,

WHEREAS,WHEREAS,WHEREAS,

businesses

businessesbusinessesbusinesses

seeking

seekingseekingseeking

locations

locationslocationslocations

in

ininin

the

thethethe

Donut

DonutDonutDonut

Hole

HoleHoleHole

should

shouldshouldshould

not

notnotnot

become

becomebecomebecome

entangled

entangledentangledentangled

in

ininin

disputes

disputesdisputesdisputes

between

betweenbetweenbetween

the

thethethe

County

CountyCountyCounty

and

andandand

the

thethethe

City

CityCityCity

over

overoverover

the

thethethe

receipt

receiptreceiptreceipt

of

ofofof

sales

salessalessales

and

andandand

use

useuseuse

tax

taxtaxtax

revenue,

revenue,revenue,revenue,

the

thethethe

provision

provisionprovisionprovision

of

ofofof

municipal

municipalmunicipalmunicipal

services

servicesservicesservices

and

andandand

other

otherotherother

jurisdictional

jurisdictionaljurisdictionaljurisdictional

issues;

issues;issues;issues;

and

andandand

WHEREAS,

WHEREAS,WHEREAS,WHEREAS,

the

thethethe

County

CountyCountyCounty

and

andandand

the

thethethe

City

CityCityCity

desire

desiredesiredesire

to

tototo

apportion

apportionapportionapportion

the

thethethe

sales

salessalessales

and

andandand

use

useuseuse

tax

taxtaxtax

revenue

revenuerevenuerevenue

generated

generatedgeneratedgenerated

by

bybyby

businesses

businessesbusinessesbusinesses

located

locatedlocatedlocated

in

ininin

the

thethethe

Donut

DonutDonutDonut

Hole

HoleHoleHole

generally

generallygenerallygenerally

on

ononon

the

thethethe

basis

basisbasisbasis

of

ofofof

ninety

ninetyninetyninety

percent

percentpercentpercent

(90%)

(90%)(90%)(90%)

of

ofofof

such

suchsuchsuch

sales

salessalessales

and

andandand

use

useuseuse

tax

taxtaxtax

revenue

revenuerevenuerevenue

being

beingbeingbeing

provided

providedprovidedprovided

to

tototo

the

thethethe

City

CityCityCity

and

andandand

ten

tententen

percent

percentpercentpercent

(10%)

(10%)(10%)(10%)

of

ofofof

such

suchsuchsuch

sales

salessalessales

and

andandand

use

useuseuse

tax

taxtaxtax

revenue

revenuerevenuerevenue

being

beingbeingbeing

provided

providedprovidedprovided

to

tototo

the

thethethe

County;

County;County;County;

with

withwithwith

the

thethethe

apportionment

apportionmentapportionmentapportionment

formula

formulaformulaformula

changing

changingchangingchanging

under

underunderunder

certain

certaincertaincertain

circumstances

circumstancescircumstancescircumstances

specified

specifiedspecifiedspecified

in

ininin

this

thisthisthis

Contract

ContractContractContract

to

tototo

provide

provideprovideprovide

one

oneoneone

hundred

hundredhundredhundred

percent

percentpercentpercent

(100%)

(100%)(100%)(100%)

of

ofofof

the

thethethe

sales

salessalessales

and

andandand

use

useuseuse

tax

taxtaxtax

revenue

revenuerevenuerevenue

generated

generatedgeneratedgenerated

by

bybyby

businesses

businessesbusinessesbusinesses

in

ininin

the

thethethe

Donut

DonutDonutDonut

Hole

HoleHoleHole

to

tototo

the

thethethe

City;

City;City;City;

and

andandand

WHEREAS,

WHEREAS,WHEREAS,WHEREAS,

in

ininin

1998,

1998,1998,1998,

the

thethethe

voters

votersvotersvoters

of

ofofof

California

CaliforniaCaliforniaCalifornia

approved

approvedapprovedapproved

Proposition

PropositionPropositionProposition

No.

No.No.No.

1

111

l

lll

which

whichwhichwhich

amended

amendedamendedamended

Article

ArticleArticleArticle

XIII,

XIII,XIII,XIII,

Section

SectionSectionSection

29

292929

of

ofofof

the

thethethe

California

CaliforniaCaliforniaCalifornia

Constitution

ConstitutionConstitutionConstitution

to

tototo

allow

allowallowallow

cities

citiescitiescities

and

andandand

counties

countiescountiescounties

to

tototo

enter

enterenterenter

into

intointointo

contracts

contractscontractscontracts

to

tototo

apportion

apportionapportionapportion

sales

salessalessales

and

andandand

use

useuseuse

tax

taxtaxtax

revenue,

revenue,revenue,revenue,

by

bybyby

ordinance

ordinanceordinanceordinance

or

ororor

resolution,

resolution,resolution,resolution,

and

andandand

upon

uponuponupon

approval

approvalapprovalapproval

by

bybyby

a

aaa

two-thirds

two-thirdstwo-thirdstwo-thirds

vote

votevotevote

of

ofofof

the

thethethe

legislative

legislativelegislativelegislative

bodies

bodiesbodiesbodies

of

ofofof

the

thethethe

parties

partiespartiesparties

to

tototo

the

thethethe

contract;

contract;contract;contract;

and

andandand

WHEREAS,

WHEREAS,WHEREAS,WHEREAS,

the

thethethe

State

StateStateState

Legislature

LegislatureLegislatureLegislature

amended

amendedamendedamended

Government

GovernmentGovernmentGovernment

Code

CodeCodeCode

sections

sectionssectionssections

55700

557005570055700

et

etetet

seg.

seg.seg.seg.

to

tototo

provide

provideprovideprovide

cities

citiescitiescities

and

andandand

counties

countiescountiescounties

the

thethethe

option

optionoptionoption

to

tototo

approve

approveapproveapprove

contracts

contractscontractscontracts

apportioning

apportioningapportioningapportioning

sales

salessalessales

and

andandand

use

useuseuse

tax

taxtaxtax

revenue

revenuerevenuerevenue

consistent

consistentconsistentconsistent

with

withwithwith

the

thethethe

provisions

provisionsprovisionsprovisions

of

ofofof

Article

ArticleArticleArticle

XIII,

XIII,XIII,XIII,

Section

SectionSectionSection

29

292929

of

ofofof

the

thethethe

California

CaliforniaCaliforniaCalifornia

Constitution;

Constitution;Constitution;Constitution;

and

andandand

WHEREAS,

WHEREAS,WHEREAS,WHEREAS,

it

ititit

is

isisis

the

thethethe

intent

intentintentintent

of

ofofof

the

thethethe

Parties

PartiesPartiesParties

to

tototo

approve

approveapproveapprove

this

thisthisthis

Contract

ContractContractContract

for

forforfor

apportionment

apportionmentapportionmentapportionment

ofsales

ofsalesofsalesofsales

and

andandand

use

useuseuse

tax

taxtaxtax

revenue

revenuerevenuerevenue

and

andandand

the

thethethe

provision

provisionprovisionprovision

of

ofofof

municipal

municipalmunicipalmunicipal

services

servicesservicesservices

by

bybyby

resolution,

resolution,resolution,resolution,

and

andandand

by

bybyby

a

aaa

two-thirds

two-thirdstwo-thirdstwo-thirds

vote

votevotevote

of

ofofof

the

thethethe

City

CityCityCity

Council

CouncilCouncilCouncil

of

ofofof

the

thethethe

City

CityCityCity

and

andandand

a

aaa

two-thirds

two-thirdstwo-thirdstwo-thirds

vote

votevotevote

of

ofofof

the

thethethe

Board

BoardBoardBoard

of

ofofof

Supervisors

SupervisorsSupervisorsSupervisors

of

ofofof

the

thethethe

County

CountyCountyCounty

in

ininin

accordance

accordanceaccordanceaccordance

with

withwithwith

Government

GovernmentGovernmentGovernment

Code

CodeCodeCode

section

sectionsectionsection

55704.5;

55704.5;55704.5;55704.5;

and

andandand



WHEREAS,

WHEREAS,WHEREAS,WHEREAS,

the

thethethe

Parties

PartiesPartiesParties

have

havehavehave

determined,

determined,determined,determined,

by

bybyby

resolution,

resolution,resolution,resolution,

that

thatthatthat

(1)

(1)(1)(1)

businesses

businessesbusinessesbusinesses

have

havehavehave

been

beenbeenbeen

established,

established,established,established,

and

andandand

will

willwillwill

be

bebebe

established,

established,established,established,

within

withinwithinwithin

the

thethethe

Donut

DonutDonutDonut

Hole

HoleHoleHole

and

andandand

that

thatthatthat

consumers

consumersconsumersconsumers

residing

residingresidingresiding

in

ininin

the

thethethe

City

CityCityCity

are,

are,are,are,

and

andandand

will

willwillwill

be,

be,be,be,

purchasing

purchasingpurchasingpurchasing

tangible

tangibletangibletangible

personal

personalpersonalpersonal

property

propertypropertyproperty

from

fromfromfrom

such

suchsuchsuch

businesses;

businesses;businesses;businesses;

(2)

(2)(2)(2)

that

thatthatthat

equity

equityequityequity

requires

requiresrequiresrequires

that

thatthatthat

the

thethethe

sales

salessalessales

and

andandand

use

useuseuse

tax

taxtaxtax

revenue

revenuerevenuerevenue

received

receivedreceivedreceived

by

bybyby

the

thethethe

County

CountyCountyCounty

and

andandand

the

thethethe

City

CityCityCity

from

fromfromfrom

such

suchsuchsuch

businesses

businessesbusinessesbusinesses

be

bebebe

apportioned

apportionedapportionedapportioned

between

betweenbetweenbetween

the

thethethe

City

CityCityCity

and

andandand

the

thethethe

County

CountyCountyCounty

for

forforfor

the

thethethe

benefit

benefitbenefitbenefit

of

ofofof

their

theirtheirtheir

respective

respectiverespectiverespective

citizens;

citizens;citizens;citizens;

and

andandand

(3)

(3)(3)(3)

that

thatthatthat

the

thethethe

Chairman

ChairmanChairmanChairman

of

ofofof

the

thethethe

Board

BoardBoardBoard

of

ofofof

Supervisors

SupervisorsSupervisorsSupervisors

of

ofofof

the

thethethe

County

CountyCountyCounty

and

andandand

the

thethethe

Mayor

MayorMayorMayor

of

ofofof

the

thethethe

City

CityCityCity

of

ofofof

Redlands

RedlandsRedlandsRedlands

be

bebebe

authorized

authorizedauthorizedauthorized

to

tototo

execute

executeexecuteexecute

this

thisthisthis

Contract;

Contract;Contract;Contract;

and

andandand

WHEREAS,

WHEREAS,WHEREAS,WHEREAS,

the

thethethe

County

CountyCountyCounty

and

andandand

City

CityCityCity

desire

desiredesiredesire

to

tototo

apportion

apportionapportionapportion

the

thethethe

sales

salessalessales

and

andandand

use

useuseuse

tax

taxtaxtax

revenue

revenuerevenuerevenue

generated

generatedgeneratedgenerated

from

fromfromfrom

businesses

businessesbusinessesbusinesses

in

ininin

the

thethethe

Donut

DonutDonutDonut

Hole

HoleHoleHole

in

ininin

the

thethethe

manner

mannermannermanner

specified

specifiedspecifiedspecified

in

ininin

this

thisthisthis

Contract

ContractContractContract

irrespective

irrespectiveirrespectiveirrespective

of

ofofof

present

presentpresentpresent

or

ororor

future

futurefuturefuture

jurisdictional

jurisdictionaljurisdictionaljurisdictional

boundaries

boundariesboundariesboundaries

and

andandand

subsequent

subsequentsubsequentsubsequent

reorganizations

reorganizationsreorganizationsreorganizations

of

ofofof

property;

property;property;property;

and

andandand

WHEREAS,

WHEREAS,WHEREAS,WHEREAS,

Government

GovernmentGovernmentGovernment

Code

CodeCodeCode

sections

sectionssectionssections

54980

549805498054980

et

etetet

seg.

seg.seg.seg.

authorize

authorizeauthorizeauthorize

the

thethethe

legislative

legislativelegislativelegislative

body

bodybodybody

of

ofofof

any

anyanyany

local

locallocallocal

agency

agencyagencyagency

to

tototo

contract

contractcontractcontract

with

withwithwith

any

anyanyany

other

otherotherother

local

locallocallocal

agency

agencyagencyagency

for

forforfor

the

thethethe

performance

performanceperformanceperformance

by

bybyby

the

thethethe

latter,

latter,latter,latter,

for

forforfor

valuable

valuablevaluablevaluable

consideration,

consideration,consideration,consideration,

of

ofofof

any

anyanyany

municipal

municipalmunicipalmunicipal

services

servicesservicesservices

or

ororor

finctions

finctionsfinctionsfinctions

within

withinwithinwithin

the

thethethe

territory

territoryterritoryterritory

of

ofofof

the

thethethe

former;

former;former;former;

and

andandand

WHEREAS,

WHEREAS,WHEREAS,WHEREAS,

the

thethethe

Local

LocalLocalLocal

Agency

AgencyAgencyAgency

Formation

FormationFormationFormation

Commission

CommissionCommissionCommission

of

ofofof

the

thethethe

County

CountyCountyCounty

of

ofofof

San

SanSanSan

Bernardino

BernardinoBernardinoBernardino

("LAFCO")

("LAFCO")("LAFCO")("LAFCO")

has

hashashas

approved

approvedapprovedapproved

the

thethethe

City's

City'sCity'sCity's

provision

provisionprovisionprovision

of

ofofof

fire

firefirefire

protection,

protection,protection,protection,

water

waterwaterwater

and

andandand

wastewater

wastewaterwastewaterwastewater

services

servicesservicesservices

to

tototo

the

thethethe

Donut

DonutDonutDonut

Hole

HoleHoleHole

and

andandand

the

thethethe

City

CityCityCity

is

isisis

presently

presentlypresentlypresently

providing

providingprovidingproviding

such

suchsuchsuch

services

servicesservicesservices

to

tototo

the

thethethe

Donut

DonutDonutDonut

Hole;

Hole;Hole;Hole;

and

andandand

WHEREAS,

WHEREAS,WHEREAS,WHEREAS,

in

ininin

addition

additionadditionaddition

to

tototo

fire

firefirefire

protection,

protection,protection,protection,

water

waterwaterwater

and

andandand

wastewater

wastewaterwastewaterwastewater

services,

services,services,services,

upon

uponuponupon

approval

approvalapprovalapproval

by

bybyby

the

thethethe

LAFCO,

LAFCO,LAFCO,LAFCO,

the

thethethe

City

CityCityCity

is

isisis

willing

willingwillingwilling

to

tototo

provide

provideprovideprovide

the

thethethe

additional

additionaladditionaladditional

service

serviceserviceservice

of

ofofof

law

lawlawlaw

enforcement

enforcementenforcementenforcement

to

tototo

the

thethethe

Donut

DonutDonutDonut

Hole

HoleHoleHole

in

ininin

consideration

considerationconsiderationconsideration

of

ofofof

the

thethethe

County's

County'sCounty'sCounty's

agreement

agreementagreementagreement

to

tototo

apportion

apportionapportionapportion

sales

salessalessales

and

andandand

use

useuseuse

tax

taxtaxtax

revenue;

revenue;revenue;revenue;

and

andandand

WHEREAS,

WHEREAS,WHEREAS,WHEREAS,

in

ininin

reliance

reliancereliancereliance

upon

uponuponupon

the

thethethe

City's

City'sCity'sCity's

commitment

commitmentcommitmentcommitment

to

tototo

provide

provideprovideprovide

municipal

municipalmunicipalmunicipal

services

servicesservicesservices

to

tototo

the

thethethe

County

CountyCountyCounty

in

ininin

consideration

considerationconsiderationconsideration

of

ofofof

the

thethethe

County's

County'sCounty'sCounty's

apportionment

apportionmentapportionmentapportionment

of

ofofof

sales

salessalessales

and

andandand

use

useuseuse

tax

taxtaxtax

revenue,

revenue,revenue,revenue,

the

thethethe

County

CountyCountyCounty

is

isisis

refraining,

refraining,refraining,refraining,

and

andandand

will

willwillwill

continue

continuecontinuecontinue

to

tototo

refrain,

refrain,refrain,refrain,

from

fromfromfrom

pursuing

pursuingpursuingpursuing

viable

viableviableviable

opportunities

opportunitiesopportunitiesopportunities

to

tototo

finance

financefinancefinance

and

andandand

construct

constructconstructconstruct

infrastructure

infrastructureinfrastructureinfrastructure

in

ininin

the

thethethe

Donut

DonutDonutDonut

Hole

HoleHoleHole

to

tototo

provide

provideprovideprovide

water

waterwaterwater

and

andandand

wastewater

wastewaterwastewaterwastewater

services

servicesservicesservices

therein,

therein,therein,therein,

and

andandand

to

tototo

fund

fundfundfund

and

andandand

expand

expandexpandexpand

its

itsitsits

law

lawlawlaw

enforcement

enforcementenforcementenforcement

and

andandand

fire

firefirefire

protection

protectionprotectionprotection

operations

operationsoperationsoperations

to

tototo

provide

provideprovideprovide

necessary

necessarynecessarynecessary

services

servicesservicesservices

to

tototo

the

thethethe

Donut

DonutDonutDonut

Hole;

Hole;Hole;Hole;

and

andandand

WHEREAS,

WHEREAS,WHEREAS,WHEREAS,

in

ininin

reliance

reliancereliancereliance

upon

uponuponupon

the

thethethe

County's

County'sCounty'sCounty's

commitment

commitmentcommitmentcommitment

to

tototo

apportion

apportionapportionapportion

sales

salessalessales

and

andandand

use

useuseuse

tax

taxtaxtax

revenue

revenuerevenuerevenue

in

ininin

the

thethethe

manner

mannermannermanner

specified

specifiedspecifiedspecified

herein,

herein,herein,herein,

the

thethethe

City

CityCityCity

is

isisis

making,

making,making,making,

and

andandand

will

willwillwill

continue

continuecontinuecontinue

to

tototo

make,

make,make,make,

capital

capitalcapitalcapital

expenditures

expendituresexpendituresexpenditures

to

tototo

obtain

obtainobtainobtain

equipment

equipmentequipmentequipment

and

andandand

construct

constructconstructconstruct

facilities

facilitiesfacilitiesfacilities

necessary

necessarynecessarynecessary

to

tototo

provide

provideprovideprovide

municipal

municipalmunicipalmunicipal

services

servicesservicesservices

on

ononon

a

aaa

timely

timelytimelytimely

basis

basisbasisbasis

to

tototo

the

thethethe

Donut

DonutDonutDonut

Hole;

Hole;Hole;Hole;

and

andandand

WHEREAS,

WHEREAS,WHEREAS,WHEREAS,

it

ititit

is

isisis

the

thethethe

intent

intentintentintent

of

ofofof

the

thethethe

City,

City,City,City,

after

afterafterafter

approval

approvalapprovalapproval

of

ofofof

this

thisthisthis

Contract

ContractContractContract

by

bybyby

the

thethethe

Redlands

RedlandsRedlandsRedlands

City

CityCityCity

Council

CouncilCouncilCouncil

and

andandand

the

thethethe

County's

County'sCounty'sCounty's

Board

BoardBoardBoard

of

ofofof

Supervisors

SupervisorsSupervisorsSupervisors

to

tototo

submit

submitsubmitsubmit

an

ananan

Initiative

InitiativeInitiativeInitiative

Ordinance

OrdinanceOrdinanceOrdinance

to

tototo

the

thethethe

qualified

qualifiedqualifiedqualified

voters

votersvotersvoters

of

ofofof

the

thethethe

City

CityCityCity

at

atatat

the

thethethe

general

generalgeneralgeneral

municipal

municipalmunicipalmunicipal

election

electionelectionelection

scheduled

scheduledscheduledscheduled

for

forforfor

November

NovemberNovemberNovember

4,

4,4,4,

2003,

2003,2003,2003,

and

andandand

request

requestrequestrequest

the

thethethe

qualified

qualifiedqualifiedqualified

voters

votersvotersvoters

of

ofofof

the

thethethe

City

CityCityCity

to

tototo

consent

consentconsentconsent

to

tototo

the

thethethe

extension

extensionextensionextension

of

ofofof

the

thethethe

term

termtermterm

of

ofofof

this

thisthisthis

Contract

ContractContractContract

beyond

beyondbeyondbeyond

December

DecemberDecemberDecember

31,

31,31,31,

2003;

2003;2003;2003;

and

andandand

WHEREAS,

WHEREAS,WHEREAS,WHEREAS,

City

CityCityCity

has

hashashas

issued

issuedissuedissued

a

aaa

permit

permitpermitpermit

for

forforfor

the

thethethe

connection

connectionconnectionconnection

to

tototo

the

thethethe

City

CityCityCity

water

waterwaterwater

and

andandand

wastewater

wastewaterwastewaterwastewater

system

systemsystemsystem

of

ofofof

approximately

approximatelyapproximatelyapproximately

50

505050

acres

acresacresacres

of

ofofof

land

landlandland

known

knownknownknown

as

asasas

Phase

PhasePhasePhase

I

III

of

ofofof

the

thethethe

Citrus

CitrusCitrusCitrus

Plaza

PlazaPlazaPlaza

project,

project,project,project,

and

andandand

all

allallall

water

waterwaterwater

and

andandand

wastewater

wastewaterwastewaterwastewater

fees

feesfeesfees

have

havehavehave

been

beenbeenbeen

paid

paidpaidpaid

and

andandand

water

waterwaterwater

meters

metersmetersmeters

have

havehavehave

been

beenbeenbeen

issued

issuedissuedissued

and

andandand

installed

installedinstalledinstalled

in

ininin

connection

connectionconnectionconnection

with

withwithwith

such

suchsuchsuch

property;

property;property;property;

accordingly

accordinglyaccordinglyaccordingly

Phase

PhasePhasePhase

I

III

of

ofofof

the

thethethe

Citrus

CitrusCitrusCitrus

Plaza

PlazaPlazaPlaza

project

projectprojectproject

has

hashashas

a

aaa

prior

priorpriorprior

vested

vestedvestedvested

right

rightrightright

to

tototo

obtain

obtainobtainobtain

water

waterwaterwater

and

andandand



wastewater

wastewaterwastewaterwastewater

service

serviceserviceservice

from

fromfromfrom

the

thethethe

City

CityCityCity

which

whichwhichwhich

vested

vestedvestedvested

right

rightrightright

will

willwillwill

continue

continuecontinuecontinue

whether

whetherwhetherwhether

or

ororor

not

notnotnot

the

thethethe

term

termtermterm

of

ofofof

this

thisthisthis

Contract

ContractContractContract

is

isisis

extended

extendedextendedextended

by

bybyby

the

thethethe

voters

votersvotersvoters

of

ofofof

the

thethethe

City

CityCityCity

in

ininin

accordance

accordanceaccordanceaccordance

with

withwithwith

the

thethethe

provisions

provisionsprovisionsprovisions

hereof;

hereof;hereof;hereof;

and

andandand

WHEREAS,

WHEREAS,WHEREAS,WHEREAS,

it

ititit

is

isisis

the

thethethe

intent

intentintentintent

and

andandand

understanding

understandingunderstandingunderstanding

of

ofofof

the

thethethe

Parties

PartiesPartiesParties

that

thatthatthat

this

thisthisthis

Contract

ContractContractContract

shall

shallshallshall

remain

remainremainremain

operative

operativeoperativeoperative

after

afterafterafter

December

DecemberDecemberDecember

31,

31,31,31,

2003,

2003,2003,2003,

only

onlyonlyonly

if

ififif

the

thethethe

qualified

qualifiedqualifiedqualified

voters

votersvotersvoters

of

ofofof

the

thethethe

City

CityCityCity

at

atatat

the

thethethe

general

generalgeneralgeneral

municipal

municipalmunicipalmunicipal

election

electionelectionelection

scheduled

scheduledscheduledscheduled

for

forforfor

November

NovemberNovemberNovember

4,

4,4,4,

2003,

2003,2003,2003,

consent

consentconsentconsent

to

tototo

the

thethethe

extension

extensionextensionextension

of

ofofof

the

thethethe

term

termtermterm

of

ofofof

this

thisthisthis

Contract

ContractContractContract

beyond

beyondbeyondbeyond

December

DecemberDecemberDecember

31,

31,31,31,

2003.

2003.2003.2003.

NOW,

NOW,NOW,NOW,

THEREFORE,

THEREFORE,THEREFORE,THEREFORE,

in

ininin

consideration

considerationconsiderationconsideration

of

ofofof

the

thethethe

foregoing

foregoingforegoingforegoing

recitals,

recitals,recitals,recitals,

the

thethethe

mutual

mutualmutualmutual

promises

promisespromisespromises

contained

containedcontainedcontained

herein,

herein,herein,herein,

and

andandand

for

forforfor

such

suchsuchsuch

other

otherotherother

good

goodgoodgood

and

andandand

valuable

valuablevaluablevaluable

consideration

considerationconsiderationconsideration

the

thethethe

receipt

receiptreceiptreceipt

of

ofofof

which

whichwhichwhich

is

isisis

hereby

herebyherebyhereby

acknowledged

acknowledgedacknowledgedacknowledged

by

bybyby

the

thethethe

Parties,

Parties,Parties,Parties,

the

thethethe

County

CountyCountyCounty

of

ofofof

San

SanSanSan

Bernardino

BernardinoBernardinoBernardino

and

andandand

the

thethethe

City

CityCityCity

of

ofofof

Redlands

RedlandsRedlandsRedlands

agree

agreeagreeagree

as

asasas

follows:

follows:follows:follows:

AGREEMENT

AGREEMENTAGREEMENTAGREEMENT

Section

SectionSectionSection

1.

1.1.1.

Definitions.

Definitions.Definitions.Definitions.

Unless

UnlessUnlessUnless

the

thethethe

context

contextcontextcontext

otherwise

otherwiseotherwiseotherwise

requires,

requires,requires,requires,

the

thethethe

terms

termstermsterms

defined

defineddefineddefined

in

ininin

this

thisthisthis

section

sectionsectionsection

shall,

shall,shall,shall,

for

forforfor

all

allallall

purposes

purposespurposespurposes

of

ofofof

this

thisthisthis

Contract,

Contract,Contract,Contract,

have

havehavehave

the

thethethe

meanings

meaningsmeaningsmeanings

specified

specifiedspecifiedspecified

herein.

herein.herein.herein.

A.

A.A.A.

"Days"

"Days""Days""Days"

is

isisis

defined

defineddefineddefined

as

asasas

calendar

calendarcalendarcalendar

days.

days.days.days.

B.

B.B.B.

"Donut

"Donut"Donut"Donut

Hole"

Hole"Hole"Hole"

is

isisis

defined

defineddefineddefined

as

asasas

that

thatthatthat

unincorporated

unincorporatedunincorporatedunincorporated

area

areaareaarea

of

ofofof

the

thethethe

County

CountyCountyCounty

of

ofofof

San

SanSanSan

Bernardino

BernardinoBernardinoBernardino

described

describeddescribeddescribed

in

ininin

Exhibit

ExhibitExhibitExhibit

"A"

"A""A""A"

entitled

entitledentitledentitled

"Donut

"Donut"Donut"Donut

Hole

HoleHoleHole

Description."

Description."Description."Description."

C.

C.C.C.

"Fiscal

"Fiscal"Fiscal"Fiscal

Year"

Year"Year"Year"

is

isisis

defined

defineddefineddefined

as

asasas

July

JulyJulyJuly

1

111

through

throughthroughthrough

June

JuneJuneJune

30.

30.30.30.

D.

D.D.D.

"Municipal

"Municipal"Municipal"Municipal

Services"

Services"Services"Services"

is

isisis

defined

defineddefineddefined

as

asasas

fire

firefirefire

protection

protectionprotectionprotection

services,

services,services,services,

law

lawlawlaw

enforcement

enforcementenforcementenforcement

services

servicesservicesservices

(not

(not(not(not

including

includingincludingincluding

animal

animalanimalanimal

control

controlcontrolcontrol

services

servicesservicesservices

or

ororor

code

codecodecode

enforcement

enforcementenforcementenforcement

services),

services),services),services),

water

waterwaterwater

and

andandand

wastewater

wastewaterwastewaterwastewater

services,

services,services,services,

and

andandand

any

anyanyany

related

relatedrelatedrelated

inspection

inspectioninspectioninspection

and

andandand

other

otherotherother

types

typestypestypes

of

ofofof

ancillary

ancillaryancillaryancillary

services

servicesservicesservices

(not

(not(not(not

including

includingincludingincluding

plan

planplanplan

checking)

checking)checking)checking)

customarily

customarilycustomarilycustomarily

undertaken

undertakenundertakenundertaken

by

bybyby

the

thethethe

City

CityCityCity

departments

departmentsdepartmentsdepartments

which

whichwhichwhich

provide

provideprovideprovide

fire

firefirefire

protection,

protection,protection,protection,

law

lawlawlaw

enforcement,

enforcement,enforcement,enforcement,

water

waterwaterwater

and

andandand

wastewater

wastewaterwastewaterwastewater

services.

services.services.services.

E.

E.E.E.

"Sales

"Sales"Sales"Sales

Tax

TaxTaxTax

Revenue"

Revenue"Revenue"Revenue"

is

isisis

defined

defineddefineddefined

as

asasas

the

thethethe

amount

amountamountamount

of

ofofof

sales

salessalessales

and

andandand

use

useuseuse

tax

taxtaxtax

disbursed

disburseddisburseddisbursed

by

bybyby

the

thethethe

State

StateStateState

Board

BoardBoardBoard

of

ofofof

Equalization

EqualizationEqualizationEqualization

to

tototo

the

thethethe

County

CountyCountyCounty

or

ororor

the

thethethe

City

CityCityCity

under

underunderunder

authority

authorityauthorityauthority

granted

grantedgrantedgranted

to

tototo

the

thethethe

County

CountyCountyCounty

or

ororor

the

thethethe

City

CityCityCity

pursuant

pursuantpursuantpursuant

to

tototo

the

thethethe

Bradley-Burns

Bradley-BurnsBradley-BurnsBradley-Burns

Uniform

UniformUniformUniform

Local

LocalLocalLocal

Sales

SalesSalesSales

and

andandand

Use

UseUseUse

Tax

TaxTaxTax

Law

LawLawLaw

(Revenue

(Revenue(Revenue(Revenue

and

andandand

Taxation

TaxationTaxationTaxation

Code

CodeCodeCode

sections

sectionssectionssections

7200

720072007200

et

etetet

seg.).

seg.).seg.).seg.).

Section

SectionSectionSection

2.

2.2.2.

Apportionment

ApportionmentApportionmentApportionment

of

ofofof

Sales

SalesSalesSales

Tax

TaxTaxTax

Revenue.

Revenue.Revenue.Revenue.

From

FromFromFrom

and

andandand

after

afterafterafter

August

AugustAugustAugust

12,

12,12,12,

2003,

2003,2003,2003,

the

thethethe

County

CountyCountyCounty

and

andandand

the

thethethe

City

CityCityCity

shall

shallshallshall

apportion

apportionapportionapportion

Sales

SalesSalesSales

Tax

TaxTaxTax

Revenue

RevenueRevenueRevenue

as

asasas

follows:

follows:follows:follows:

A.

A.A.A.

For

ForForFor

each

eacheacheach

individual

individualindividualindividual

business

businessbusinessbusiness

generating

generatinggeneratinggenerating

Sales

SalesSalesSales

Tax

TaxTaxTax

Revenue

RevenueRevenueRevenue

in

ininin

the

thethethe

Donut

DonutDonutDonut

Hole

HoleHoleHole

on

ononon

August

AugustAugustAugust

12,

12,12,12,

2003,

2003,2003,2003,

the

thethethe

City

CityCityCity

shall

shallshallshall

receive

receivereceivereceive

ninety

ninetyninetyninety

percent

percentpercentpercent

(90%)

(90%)(90%)(90%)

of

ofofof

such

suchsuchsuch

Sales

SalesSalesSales

Tax

TaxTaxTax

Revenue

RevenueRevenueRevenue

and

andandand

the

thethethe

County

CountyCountyCounty

shall

shallshallshall

receive

receivereceivereceive

ten

tententen

percent

percentpercentpercent

(10%)

(10%)(10%)(10%)

of

ofofof

such

suchsuchsuch

Sales

SalesSalesSales

Tax

TaxTaxTax

Revenue

RevenueRevenueRevenue

for

forforfor

a

aaa

period

periodperiodperiod

of

ofofof

twenty

twentytwentytwenty

(20)

(20)(20)(20)

years

yearsyearsyears

commencing

commencingcommencingcommencing

on

ononon

August

AugustAugustAugust

12,

12,12,12,

2003.

2003.2003.2003.

At

AtAtAt

the

thethethe

end

endendend

of

ofofof

such

suchsuchsuch

twenty

twentytwentytwenty

(20)

(20)(20)(20)

year

yearyearyear

period

periodperiodperiod

for

forforfor

each

eacheacheach

such

suchsuchsuch

business,

business,business,business,

on

ononon

August

AugustAugustAugust

12,

12,12,12,

2023,

2023,2023,2023,

the

thethethe

apportionment

apportionmentapportionmentapportionment

formula

formulaformulaformula

shall

shallshallshall

change

changechangechange

to

tototo

provide

provideprovideprovide

that

thatthatthat

the

thethethe

City

CityCityCity

shall

shallshallshall

receive

receivereceivereceive

one

oneoneone

hundred

hundredhundredhundred

percent

percentpercentpercent

(100%)

(100%)(100%)(100%)

of

ofofof

the

thethethe

Sales

SalesSalesSales

Tax

TaxTaxTax

Revenue

RevenueRevenueRevenue

thereafter.

thereafter.thereafter.thereafter.
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B.

B.B.B.

For

ForForFor

each

eacheacheach

individual

individualindividualindividual

business

businessbusinessbusiness

not

notnotnot

generating

generatinggeneratinggenerating

Sales

SalesSalesSales

Tax

TaxTaxTax

Revenue

RevenueRevenueRevenue

in

ininin

the

thethethe

Donut

DonutDonutDonut

Hole

HoleHoleHole

on

ononon

August

AugustAugustAugust

12,

12,12,12,

2003,

2003,2003,2003,

and

andandand

which

whichwhichwhich

begins

beginsbeginsbegins

generating

generatinggeneratinggenerating

Sales

SalesSalesSales

Tax

TaxTaxTax

Revenue

RevenueRevenueRevenue

after

afterafterafter

August

AugustAugustAugust

12,

12,12,12,

2003,

2003,2003,2003,

the

thethethe

City

CityCityCity

shall

shallshallshall

receive

receivereceivereceive

ninety

ninetyninetyninety

percent

percentpercentpercent

(90%)

(90%)(90%)(90%)

of

ofofof

such

suchsuchsuch

Sales

SalesSalesSales

Tax

TaxTaxTax

Revenue

RevenueRevenueRevenue

and

andandand

the

thethethe

County

CountyCountyCounty

shall

shallshallshall

receive

receivereceivereceive

ten

tententen

percent

percentpercentpercent

(10%)

(10%)(10%)(10%)

of

ofofof

such

suchsuchsuch

Sales

SalesSalesSales

Tax

TaxTaxTax

Revenue

RevenueRevenueRevenue

for

forforfor

a

aaa

period

periodperiodperiod

of

ofofof

twenty

twentytwentytwenty

(20)

(20)(20)(20)

years

yearsyearsyears

commencing

commencingcommencingcommencing

on

ononon

the

thethethe

date

datedatedate

of

ofofof

issuance

issuanceissuanceissuance

of

ofofof

the

thethethe

certificate

certificatecertificatecertificate

of

ofofof

occupancy

occupancyoccupancyoccupancy

for

forforfor

the

thethethe

business

businessbusinessbusiness

generating

generatinggeneratinggenerating

Sales

SalesSalesSales

Tax

TaxTaxTax

Revenue.

Revenue.Revenue.Revenue.

At

AtAtAt

the

thethethe

end

endendend

of

ofofof

such

suchsuchsuch

twenty

twentytwentytwenty

(20)

(20)(20)(20)

year

yearyearyear

period

periodperiodperiod

for

forforfor

each

eacheacheach

such

suchsuchsuch

business,

business,business,business,

the

thethethe

apportionment

apportionmentapportionmentapportionment

formula

formulaformulaformula

shall

shallshallshall

change

changechangechange

to

tototo

provide

provideprovideprovide

that

thatthatthat

the

thethethe

City

CityCityCity

shall

shallshallshall

receive

receivereceivereceive

one

oneoneone

hundred

hundredhundredhundred

percent

percentpercentpercent

(100%)

(100%)(100%)(100%)

of

ofofof

the

thethethe

Sales

SalesSalesSales

Tax

TaxTaxTax

Revenue

RevenueRevenueRevenue

thereafter.

thereafter.thereafter.thereafter.

C.

C.C.C.

Notwithstanding

NotwithstandingNotwithstandingNotwithstanding

the

thethethe

provisions

provisionsprovisionsprovisions

of

ofofof

Subsection

SubsectionSubsectionSubsection

B,

B,B,B,

above,

above,above,above,

and

andandand

regardless

regardlessregardlessregardless

of

ofofof

the

thethethe

number

numbernumbernumber

of

ofofof

years

yearsyearsyears

that

thatthatthat

have

havehavehave

passed

passedpassedpassed

since

sincesincesince

the

thethethe

date

datedatedate

of

ofofof

issuance

issuanceissuanceissuance

of

ofofof

a

aaa

certificate

certificatecertificatecertificate

of

ofofof

occupancy

occupancyoccupancyoccupancy

for

forforfor

a

aaa

business

businessbusinessbusiness

generating

generatinggeneratinggenerating

Sales

SalesSalesSales

Tax

TaxTaxTax

Revenue

RevenueRevenueRevenue

within

withinwithinwithin

the

thethethe

Donut

DonutDonutDonut

Hole,

Hole,Hole,Hole,

commencing

commencingcommencingcommencing

on

ononon

August

AugustAugustAugust

12,

12,12,12,

2028

202820282028

(twenty-five

(twenty-five(twenty-five(twenty-five

years

yearsyearsyears

after

afterafterafter

the

thethethe

effective

effectiveeffectiveeffective

date

datedatedate

of

ofofof

this

thisthisthis

Contract)

Contract)Contract)Contract)

for

forforfor

every

everyeveryevery

business

businessbusinessbusiness

generating

generatinggeneratinggenerating

Sales

SalesSalesSales

Tax

TaxTaxTax

Revenue

RevenueRevenueRevenue

in

ininin

the

thethethe

Donut

DonutDonutDonut

Hole

HoleHoleHole

at

atatat

that

thatthatthat

time,

time,time,time,

and

andandand

every

everyeveryevery

business

businessbusinessbusiness

generating

generatinggeneratinggenerating

Sales

SalesSalesSales

Tax

TaxTaxTax

Revenue

RevenueRevenueRevenue

thereafter,

thereafter,thereafter,thereafter,

the

thethethe

City

CityCityCity

shall

shallshallshall

receive

receivereceivereceive

one

oneoneone

hundred

hundredhundredhundred

percent

percentpercentpercent

(100%)

(100%)(100%)(100%)

of

ofofof

such

suchsuchsuch

Sales

SalesSalesSales

Tax

TaxTaxTax

Revenue

RevenueRevenueRevenue

until

untiluntiluntil

the

thethethe

termination

terminationterminationtermination

of

ofofof

this

thisthisthis

Contract

ContractContractContract

pursuant

pursuantpursuantpursuant

to

tototo

Section

SectionSectionSection

10

101010

hereof.

hereof.hereof.hereof.

D.

D.D.D.

If

IfIfIf

the

thethethe

Bradley-Burns

Bradley-BurnsBradley-BurnsBradley-Burns

Uniform

UniformUniformUniform

Local

LocalLocalLocal

Sales

SalesSalesSales

and

andandand

Use

UseUseUse

Tax

TaxTaxTax

Law

LawLawLaw

(Revenue

(Revenue(Revenue(Revenue

and

andandand

Taxation

TaxationTaxationTaxation

Code

CodeCodeCode

sections

sectionssectionssections

7200

720072007200

et

etetet

seg.)

seg.)seg.)seg.)

is

isisis

modified

modifiedmodifiedmodified

or

ororor

repealed

repealedrepealedrepealed

after

afterafterafter

July

JulyJulyJuly

1,

1,1,1,

2003,

2003,2003,2003,

or

ororor

if

ififif

the

thethethe

amounts

amountsamountsamounts

of

ofofof

Sales

SalesSalesSales

Tax

TaxTaxTax

Revenue

RevenueRevenueRevenue

or

ororor

the

thethethe

method

methodmethodmethod

of

ofofof

disbursement

disbursementdisbursementdisbursement

of

ofofof

Sales

SalesSalesSales

Tax

TaxTaxTax

Revenue

RevenueRevenueRevenue

is

isisis

changed

changedchangedchanged

after

afterafterafter

July

JulyJulyJuly

1,

1,1,1,

2003,

2003,2003,2003,

such

suchsuchsuch

that

thatthatthat

another

anotheranotheranother

form

formformform

of

ofofof

tax,

tax,tax,tax,

revenue

revenuerevenuerevenue

or

ororor

other

otherotherother

money

moneymoneymoney

(such

(such(such(such

as,

as,as,as,

but

butbutbut

not

notnotnot

limited

limitedlimitedlimited

to,

to,to,to,

real

realrealreal

property

propertypropertyproperty

taxes,

taxes,taxes,taxes,

income

incomeincomeincome

taxes,

taxes,taxes,taxes,

excise

exciseexciseexcise

taxes

taxestaxestaxes

or

ororor

monies

moniesmoniesmonies

in

ininin

the

thethethe

Education

EducationEducationEducation

Revenue

RevenueRevenueRevenue

Augmentation

AugmentationAugmentationAugmentation

Fund)

Fund)Fund)Fund)

is

isisis

substituted

substitutedsubstitutedsubstituted

in

ininin

total

totaltotaltotal

or

ororor

partial

partialpartialpartial

replacement

replacementreplacementreplacement

of

ofofof

Sales

SalesSalesSales

Tax

TaxTaxTax

Revenue,

Revenue,Revenue,Revenue,

such

suchsuchsuch

tax,

tax,tax,tax,

revenue

revenuerevenuerevenue

or

ororor

other

otherotherother

money

moneymoneymoney

shall

shallshallshall

be

bebebe

apportioned

apportionedapportionedapportioned

between

betweenbetweenbetween

the

thethethe

Parties

PartiesPartiesParties

consistent

consistentconsistentconsistent

with

withwithwith

the

thethethe

apportionment

apportionmentapportionmentapportionment

formula

formulaformulaformula

established

establishedestablishedestablished

in

ininin

this

thisthisthis

Contract.

Contract.Contract.Contract.

Further,

Further,Further,Further,

the

thethethe

County

CountyCountyCounty

and

andandand

the

thethethe

City

CityCityCity

shall

shallshallshall

fully

fullyfullyfully

cooperate

cooperatecooperatecooperate

with

withwithwith

one

oneoneone

another

anotheranotheranother

to

tototo

amend

amendamendamend

this

thisthisthis

Contract

ContractContractContract

as

asasas

necessary

necessarynecessarynecessary

or

ororor

appropriate

appropriateappropriateappropriate

to

tototo

facilitate

facilitatefacilitatefacilitate

the

thethethe

apportionment

apportionmentapportionmentapportionment

of

ofofof

such

suchsuchsuch

substituted

substitutedsubstitutedsubstituted

tax,

tax,tax,tax,

revenue

revenuerevenuerevenue

or

ororor

money

moneymoneymoney

in

ininin

accordance

accordanceaccordanceaccordance

with

withwithwith

the

thethethe

apportionment

apportionmentapportionmentapportionment

formula

formulaformulaformula

established

establishedestablishedestablished

herein

hereinhereinherein

so

sososo

that

thatthatthat

the

thethethe

intent

intentintentintent

of

ofofof

this

thisthisthis

Contract

ContractContractContract

can

cancancan

be

bebebe

attained.

attained.attained.attained.

E.

E.E.E.

The

TheTheThe

differing

differingdifferingdiffering

percentage

percentagepercentagepercentage

of

ofofof

Sales

SalesSalesSales

Tax

TaxTaxTax

Revenue

RevenueRevenueRevenue

received

receivedreceivedreceived

by

bybyby

the

thethethe

Parties

PartiesPartiesParties

under

underunderunder

the

thethethe

various

variousvariousvarious

provisions

provisionsprovisionsprovisions

of

ofofof

this

thisthisthis

Contract

ContractContractContract

shall

shallshallshall

be

bebebe

based

basedbasedbased

upon

uponuponupon

the

thethethe

date

datedatedate

that

thatthatthat

such

suchsuchsuch

Sales

SalesSalesSales

Tax

TaxTaxTax

Revenue

RevenueRevenueRevenue

is

isisis

generated

generatedgeneratedgenerated

and

andandand

not

notnotnot

on

ononon

the

thethethe

date

datedatedate

the

thethethe

State

StateStateState

Board

BoardBoardBoard

of

ofofof

Equalization

EqualizationEqualizationEqualization

disburses

disbursesdisbursesdisburses

such

suchsuchsuch

Sales

SalesSalesSales

Tax

TaxTaxTax

Revenue

RevenueRevenueRevenue

to

tototo

the

thethethe

Parties.

Parties.Parties.Parties.

Section

SectionSectionSection

3.

3.3.3.

Apportionment

ApportionmentApportionmentApportionment

Payments.

Payments.Payments.Payments.

The

TheTheThe

County

CountyCountyCounty

shall

shallshallshall

pay

paypaypay

to

tototo

the

thethethe

City

CityCityCity

the

thethethe

appropriate

appropriateappropriateappropriate

percentage

percentagepercentagepercentage

(as

(as(as(as

specified

specifiedspecifiedspecified

in

ininin

Section

SectionSectionSection

2

222

above

aboveaboveabove

or

ororor

Section

SectionSectionSection

6

666

below)

below)below)below)

of

ofofof

Sales

SalesSalesSales

Tax

TaxTaxTax

Revenue

RevenueRevenueRevenue

received

receivedreceivedreceived

by

bybyby

the

thethethe

County

CountyCountyCounty

from

fromfromfrom

businesses

businessesbusinessesbusinesses

in

ininin

the

thethethe

Donut

DonutDonutDonut

Hole

HoleHoleHole

within

withinwithinwithin

sixty

sixtysixtysixty

(60)

(60)(60)(60)

days

daysdaysdays

of

ofofof

receipt

receiptreceiptreceipt

of

ofofof

such

suchsuchsuch

revenue

revenuerevenuerevenue

from

fromfromfrom

the

thethethe

State

StateStateState

Board

BoardBoardBoard

of

ofofof

Equalization.

Equalization.Equalization.Equalization.

If

IfIfIf

the

thethethe

City

CityCityCity

annexes

annexesannexesannexes

some

somesomesome

or

ororor

all

allallall

of

ofofof

the

thethethe

Donut

DonutDonutDonut

Hole,

Hole,Hole,Hole,

the

thethethe

City

CityCityCity

shall

shallshallshall

pay

paypaypay

to

tototo

the

thethethe

County

CountyCountyCounty

the

thethethe

appropriate

appropriateappropriateappropriate

percentage

percentagepercentagepercentage

(as

(as(as(as

specific

specificspecificspecific

in

ininin

Section

SectionSectionSection

2

222

above

aboveaboveabove

or

ororor

Section

SectionSectionSection

6

666

below)

below)below)below)

of

ofofof

Sales

SalesSalesSales

Tax

TaxTaxTax

Revenue

RevenueRevenueRevenue

received

receivedreceivedreceived

by

bybyby

the

thethethe

City

CityCityCity

from

fromfromfrom

businesses

businessesbusinessesbusinesses

annexed

annexedannexedannexed

within

withinwithinwithin

sixty

sixtysixtysixty

(60)

(60)(60)(60)

days

daysdaysdays

of

ofofof

receipt

receiptreceiptreceipt

of

ofofof

such

suchsuchsuch

revenue

revenuerevenuerevenue

from

fromfromfrom

the

thethethe

State

StateStateState

Board

BoardBoardBoard

of

ofofof

Equalization.

Equalization.Equalization.Equalization.

Section

SectionSectionSection

4.

4.4.4.

Accounting.

Accounting.Accounting.Accounting.

The

TheTheThe

County

CountyCountyCounty

shall

shallshallshall

provide

provideprovideprovide

the

thethethe

City

CityCityCity

with

withwithwith

a

aaa

Statement

StatementStatementStatement

of

ofofof

Account

AccountAccountAccount

upon

uponuponupon

request

requestrequestrequest

of

ofofof

the

thethethe

City.

City.City.City.

The

TheTheThe

Statement

StatementStatementStatement

of

ofofof

Account

AccountAccountAccount

shall

shallshallshall

include

includeincludeinclude

the

thethethe

following:

following:following:following:

Sales

SalesSalesSales

Tax

TaxTaxTax

Revenue

RevenueRevenueRevenue

for

forforfor

the

thethethe

Donut

DonutDonutDonut

Hole

HoleHoleHole

received

receivedreceivedreceived

by

bybyby

the

thethethe

County

CountyCountyCounty

to

tototo

date

datedatedate

for

forforfor

the

thethethe

current

currentcurrentcurrent

Fiscal

FiscalFiscalFiscal

Year;

Year;Year;Year;

Sales

SalesSalesSales

Tax

TaxTaxTax

Revenue

RevenueRevenueRevenue

for

forforfor

the

thethethe

Donut

DonutDonutDonut

Hole

HoleHoleHole

received

receivedreceivedreceived

by

bybyby

the

thethethe

County

CountyCountyCounty

during

duringduringduring

the

thethethe

preceding

precedingprecedingpreceding

Fiscal

FiscalFiscalFiscal

Year;

Year;Year;Year;

Sales

SalesSalesSales

Tax

TaxTaxTax

Revenue

RevenueRevenueRevenue

for

forforfor

the

thethethe

Donut

DonutDonutDonut

Hole

HoleHoleHole

disbursed

disburseddisburseddisbursed

pursuant

pursuantpursuantpursuant

to

tototo

this

thisthisthis

Contract

ContractContractContract

by

bybyby

the

thethethe

County

CountyCountyCounty

to

tototo

the

thethethe

City

CityCityCity

during

duringduringduring

the

thethethe

preceding

precedingprecedingpreceding

Fiscal

FiscalFiscalFiscal

Year;

Year;Year;Year;

and

andandand

the

thethethe

total

totaltotaltotal

of

ofofof

all

allallall

Sales

SalesSalesSales

Tax

TaxTaxTax

Revenue

RevenueRevenueRevenue

disbursed

disburseddisburseddisbursed

pursuant

pursuantpursuantpursuant

to

tototo

this

thisthisthis

Contract

ContractContractContract

by

bybyby

the

thethethe

County

CountyCountyCounty

to

tototo

the

thethethe

City

CityCityCity

from

fromfromfrom

August

AugustAugustAugust

4

444



12,

12,12,12,

2003.

2003.2003.2003.

If

IfIfIf

the

thethethe

City

CityCityCity

annexes

annexesannexesannexes

some

somesomesome

or

ororor

all

allallall

of

ofofof

the

thethethe

Donut

DonutDonutDonut

Hole,

Hole,Hole,Hole,

the

thethethe

City

CityCityCity

shall

shallshallshall

provide

provideprovideprovide

the

thethethe

same

samesamesame

information

informationinformationinformation

to

tototo

the

thethethe

County

CountyCountyCounty

upon

uponuponupon

request.

request.request.request.

Section

SectionSectionSection

5.

5.5.5.

Administration

AdministrationAdministrationAdministration

Costs.

Costs.Costs.Costs.

The

TheTheThe

County's

County'sCounty'sCounty's

Auditor/Controller/Recorder

Auditor/Controller/RecorderAuditor/Controller/RecorderAuditor/Controller/Recorder

may

maymaymay

deduct

deductdeductdeduct

from

fromfromfrom

amounts

amountsamountsamounts

paid

paidpaidpaid

to

tototo

the

thethethe

City

CityCityCity

pursuant

pursuantpursuantpursuant

to

tototo

Section

SectionSectionSection

3

333

above

aboveaboveabove

the

thethethe

Auditor/Controller/Recorder's

Auditor/Controller/Recorder'sAuditor/Controller/Recorder'sAuditor/Controller/Recorder's

reasonable

reasonablereasonablereasonable

cost

costcostcost

of

ofofof

administering

administeringadministeringadministering

the

thethethe

provisions

provisionsprovisionsprovisions

of

ofofof

this

thisthisthis

Contract.

Contract.Contract.Contract.

If

IfIfIf

the

thethethe

City

CityCityCity

annexes

annexesannexesannexes

some

somesomesome

or

ororor

all

allallall

of

ofofof

the

thethethe

Donut

DonutDonutDonut

Hole,

Hole,Hole,Hole,

the

thethethe

City's

City'sCity'sCity's

Finance

FinanceFinanceFinance

Department

DepartmentDepartmentDepartment

may

maymaymay

deduct

deductdeductdeduct

from

fromfromfrom

amounts

amountsamountsamounts

paid

paidpaidpaid

to

tototo

the

thethethe

County

CountyCountyCounty

pursuant

pursuantpursuantpursuant

to

tototo

Section

SectionSectionSection

3

333

above

aboveaboveabove

the

thethethe

Finance

FinanceFinanceFinance

Department's

Department'sDepartment'sDepartment's

reasonable

reasonablereasonablereasonable

cost

costcostcost

of

ofofof

administering

administeringadministeringadministering

the

thethethe

provisions

provisionsprovisionsprovisions

of

ofofof

this

thisthisthis

Contract.

Contract.Contract.Contract.

Section

SectionSectionSection

6.

6.6.6.

Provision

ProvisionProvisionProvision

of

ofofof

Municipal

MunicipalMunicipalMunicipal

Services.

Services.Services.Services.

A.

A.A.A.

In

InInIn

consideration

considerationconsiderationconsideration

of

ofofof

the

thethethe

County's

County'sCounty'sCounty's

agreement

agreementagreementagreement

to

tototo

apportion

apportionapportionapportion

Sales

SalesSalesSales

Tax

TaxTaxTax

Revenue

RevenueRevenueRevenue

generated

generatedgeneratedgenerated

by

bybyby

businesses

businessesbusinessesbusinesses

located

locatedlocatedlocated

within

withinwithinwithin

the

thethethe

Donut

DonutDonutDonut

Hole

HoleHoleHole

with

withwithwith

the

thethethe

City,

City,City,City,

commencing

commencingcommencingcommencing

on

ononon

August

AugustAugustAugust

12,

12,12,12,

2003

200320032003

and

andandand

throughout

throughoutthroughoutthroughout

the

thethethe

term

termtermterm

of

ofofof

this

thisthisthis

Contract,

Contract,Contract,Contract,

except

exceptexceptexcept

for

forforfor

law

lawlawlaw

enforcement

enforcementenforcementenforcement

services,

services,services,services,

the

thethethe

City

CityCityCity

will

willwillwill

provide

provideprovideprovide

the

thethethe

Municipal

MunicipalMunicipalMunicipal

Services

ServicesServicesServices

to

tototo

all

allallall

properties

propertiespropertiesproperties

within

withinwithinwithin

the

thethethe

Donut

DonutDonutDonut

Hole.

Hole.Hole.Hole.

The

TheTheThe

Municipal

MunicipalMunicipalMunicipal

Services

ServicesServicesServices

will

willwillwill

be

bebebe

made

mademademade

available

availableavailableavailable

to

tototo

the

thethethe

properties

propertiespropertiesproperties

within

withinwithinwithin

the

thethethe

Donut

DonutDonutDonut

Hole

HoleHoleHole

on

ononon

a

aaa

non-discriminatory

non-discriminatorynon-discriminatorynon-discriminatory

basis,

basis,basis,basis,

in

ininin

accordance

accordanceaccordanceaccordance

with

withwithwith

the

thethethe

City's

City'sCity'sCity's

laws,

laws,laws,laws,

and

andandand

at

atatat

the

thethethe

same

samesamesame

level

levellevellevel

and

andandand

scope

scopescopescope

as

asasas

such

suchsuchsuch

Municipal

MunicipalMunicipalMunicipal

Services

ServicesServicesServices

would

wouldwouldwould

be

bebebe

provided

providedprovidedprovided

by

bybyby

the

thethethe

City

CityCityCity

if

ififif

the

thethethe

Donut

DonutDonutDonut

Hole

HoleHoleHole

was

waswaswas

located

locatedlocatedlocated

within

withinwithinwithin

the

thethethe

City's

City'sCity'sCity's

corporate

corporatecorporatecorporate

limits:

limits:limits:limits:

provided,

provided,provided,provided,

however,

however,however,however,

City

CityCityCity

may

maymaymay

charge

chargechargecharge

established

establishedestablishedestablished

rates

ratesratesrates

for

forforfor

providing

providingprovidingproviding

water

waterwaterwater

and

andandand

sewer

sewersewersewer

services

servicesservicesservices

outside

outsideoutsideoutside

the

thethethe

City

CityCityCity

("outside

("outside("outside("outside

surcharge")

surcharge")surcharge")surcharge")

so

sososo

long

longlonglong

as

asasas

(i)

(i)(i)(i)

such

suchsuchsuch

rates

ratesratesrates

are

areareare

charged

chargedchargedcharged

on

ononon

a

aaa

non-discriminatory

non-discriminatorynon-discriminatorynon-discriminatory

basis

basisbasisbasis

for

forforfor

all

allallall

areas

areasareasareas

outside

outsideoutsideoutside

the

thethethe

City,

City,City,City,

and

andandand

(ii)

(ii)(ii)(ii)

such

suchsuchsuch

"outside

"outside"outside"outside

surcharge"

surcharge"surcharge"surcharge"

shall

shallshallshall

not

notnotnot

be

bebebe

increased

increasedincreasedincreased

at

atatat

a

aaa

greater

greatergreatergreater

rate

rateraterate

than

thanthanthan

inside

insideinsideinside

City

CityCityCity

charges

chargeschargescharges

(for

(for(for(for

customers

customerscustomerscustomers

within

withinwithinwithin

the

thethethe

City)

City)City)City)

are

areareare

increased.

increased.increased.increased.

B.

B.B.B.

With

WithWithWith

regard

regardregardregard

to

tototo

law

lawlawlaw

enforcement

enforcementenforcementenforcement

services,

services,services,services,

the

thethethe

City

CityCityCity

shall

shallshallshall

file

filefilefile

and

andandand

diligently

diligentlydiligentlydiligently

pursue

pursuepursuepursue

an

ananan

application

applicationapplicationapplication

with

withwithwith

LAFCO

LAFCOLAFCOLAFCO

to

tototo

provide

provideprovideprovide

law

lawlawlaw

enforcement

enforcementenforcementenforcement

services

servicesservicesservices

pursuant

pursuantpursuantpursuant

to

tototo

Government

GovernmentGovernmentGovernment

Code

CodeCodeCode

section

sectionsectionsection

56133

561335613356133

as

asasas

soon

soonsoonsoon

as

asasas

practical

practicalpracticalpractical

after

afterafterafter

August

AugustAugustAugust

12,

12,12,12,

2003.

2003.2003.2003.

If

IfIfIf

LAFCO

LAFCOLAFCOLAFCO

approves

approvesapprovesapproves

the

thethethe

City's

City'sCity'sCity's

application,

application,application,application,

the

thethethe

City

CityCityCity

shall

shallshallshall

thereafter

thereafterthereafterthereafter

provide

provideprovideprovide

law

lawlawlaw

enforcement

enforcementenforcementenforcement

services

servicesservicesservices

to

tototo

the

thethethe

Donut

DonutDonutDonut

Hole

HoleHoleHole

consistent

consistentconsistentconsistent

with

withwithwith

the

thethethe

provisions

provisionsprovisionsprovisions

of

ofofof

this

thisthisthis

Contract.

Contract.Contract.Contract.

Notwithstanding

NotwithstandingNotwithstandingNotwithstanding

the

thethethe

ninety

ninetyninetyninety

percent

percentpercentpercent

(90%)

(90%)(90%)(90%)

City

CityCityCity

and

andandand

ten

tententen

percent

percentpercentpercent

(10%)

(10%)(10%)(10%)

County

CountyCountyCounty

apportionment

apportionmentapportionmentapportionment

and

andandand

the

thethethe

one

oneoneone

hundred

hundredhundredhundred

percent

percentpercentpercent

(100%)

(100%)(100%)(100%)

City

CityCityCity

share

shareshareshare

of

ofofof

Sales

SalesSalesSales

Tax

TaxTaxTax

Revenue

RevenueRevenueRevenue

specified

specifiedspecifiedspecified

in

ininin

Section

SectionSectionSection

2,

2,2,2,

above,

above,above,above,

until

untiluntiluntil

the

thethethe

City

CityCityCity

is

isisis

authorized

authorizedauthorizedauthorized

by

bybyby

LAFCO

LAFCOLAFCOLAFCO

to

tototo

provide

provideprovideprovide

and

andandand

actually

actuallyactuallyactually

does

doesdoesdoes

provide

provideprovideprovide

law

lawlawlaw

enforcement

enforcementenforcementenforcement

services

servicesservicesservices

to

tototo

the

thethethe

Donut

DonutDonutDonut

Hole,

Hole,Hole,Hole,

the

thethethe

ninety

ninetyninetyninety

percent

percentpercentpercent

(90%)

(90%)(90%)(90%)

City

CityCityCity

and

andandand

ten

tententen

percent

percentpercentpercent

(10%)

(10%)(10%)(10%)

County

CountyCountyCounty

apportionment

apportionmentapportionmentapportionment

and

andandand

the

thethethe

one

oneoneone

hundred

hundredhundredhundred

percent

percentpercentpercent

(100%)

(100%)(100%)(100%)

City

CityCityCity

share

shareshareshare

of

ofofof

Sales

SalesSalesSales

Tax

TaxTaxTax

Revenue

RevenueRevenueRevenue

shall

shallshallshall

instead

insteadinsteadinstead

be

bebebe

eighty

eightyeightyeighty

percent

percentpercentpercent

(80%)

(80%)(80%)(80%)

to

tototo

the

thethethe

City

CityCityCity

and

andandand

twenty

twentytwentytwenty

percent

percentpercentpercent

(20%)

(20%)(20%)(20%)

to

tototo

the

thethethe

County.

County.County.County.

C.

C.C.C.

The

TheTheThe

method,

method,method,method,

manner

mannermannermanner

and

andandand

rendition

renditionrenditionrendition

of

ofofof

the

thethethe

Municipal

MunicipalMunicipalMunicipal

Services,

Services,Services,Services,

the

thethethe

standards

standardsstandardsstandards

of

ofofof

performance,

performance,performance,performance,

the

thethethe

control

controlcontrolcontrol

and

andandand

discipline

disciplinedisciplinediscipline

of

ofofof

personnel,

personnel,personnel,personnel,

and

andandand

all

allallall

other

otherotherother

matters

mattersmattersmatters

relating

relatingrelatingrelating

to

tototo

the

thethethe

fumishing

fumishingfumishingfumishing

and

andandand

performance

performanceperformanceperformance

of

ofofof

the

thethethe

Municipal

MunicipalMunicipalMunicipal

Services

ServicesServicesServices

by

bybyby

the

thethethe

City

CityCityCity

shall

shallshallshall

remain

remainremainremain

under

underunderunder

the

thethethe

exclusive

exclusiveexclusiveexclusive

direction

directiondirectiondirection

and

andandand

control

controlcontrolcontrol

of

ofofof

the

thethethe

City,

City,City,City,

but

butbutbut

shall

shallshallshall

be

bebebe

provided

providedprovidedprovided

on

ononon

a

aaa

nondiscriminatory

nondiscriminatorynondiscriminatorynondiscriminatory

basis.

basis.basis.basis.

D.

D.D.D.

The

TheTheThe

City

CityCityCity

shall

shallshallshall

furnish

furnishfurnishfurnish

and

andandand

supply

supplysupplysupply

all

allallall

labor,

labor,labor,labor,

supervision,

supervision,supervision,supervision,

supplies,

supplies,supplies,supplies,

equipment,

equipment,equipment,equipment,

vehicles

vehiclesvehiclesvehicles

and

andandand

facilities

facilitiesfacilitiesfacilities

necessary

necessarynecessarynecessary

to

tototo

provide

provideprovideprovide

the

thethethe

Municipal

MunicipalMunicipalMunicipal

Services

ServicesServicesServices

with

withwithwith

the

thethethe

understanding

understandingunderstandingunderstanding

that:

that:that:that:

(i)

(i)(i)(i)

New

NewNewNew

development

developmentdevelopmentdevelopment

requesting

requestingrequestingrequesting

water

waterwaterwater

and/or

and/orand/orand/or

wastewater

wastewaterwastewaterwastewater

services

servicesservicesservices

from

fromfromfrom

the

thethethe

City

CityCityCity

shall

shallshallshall

be

bebebe

required

requiredrequiredrequired

to

tototo

pay

paypaypay

the

thethethe

City's

City'sCity'sCity's

water

waterwaterwater

and/or

and/orand/orand/or

wastewater

wastewaterwastewaterwastewater

capital

capitalcapitalcapital

improvement

improvementimprovementimprovement

fees,

fees,fees,fees,

including

includingincludingincluding

water

waterwaterwater

source

sourcesourcesource

acquisition

acquisitionacquisitionacquisition

charges,

charges,charges,charges,

and

andandand

shall

shallshallshall

be

bebebe

responsible

responsibleresponsibleresponsible

for

forforfor

the

thethethe

construction

constructionconstructionconstruction

of

ofofof

local

locallocallocal

mains

mainsmainsmains

and

andandand

extensions

extensionsextensionsextensions

or

ororor

the

thethethe
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payment

paymentpaymentpayment

of

ofofof

frontage

frontagefrontagefrontage

charges

chargeschargescharges

for

forforfor

existing

existingexistingexisting

mains,

mains,mains,mains,

pursuant

pursuantpursuantpursuant

to

tototo

the

thethethe

same

samesamesame

rates

ratesratesrates

and

andandand

procedures,

procedures,procedures,procedures,

respectively,

respectively,respectively,respectively,

established

establishedestablishedestablished

for

forforfor

new

newnewnew

development

developmentdevelopmentdevelopment

inside

insideinsideinside

the

thethethe

City.

City.City.City.

E.

E.E.E.

The

TheTheThe

County

CountyCountyCounty

shall

shallshallshall

not

notnotnot

be

bebebe

liable

liableliableliable

for

forforfor

the

thethethe

payment

paymentpaymentpayment

of

ofofof

any

anyanyany

salaries,

salaries,salaries,salaries,

wages

wageswageswages

or

ororor

other

otherotherother

compensation

compensationcompensationcompensation

to

tototo

any

anyanyany

City

CityCityCity

employee

employeeemployeeemployee

performing

performingperformingperforming

the

thethethe

Municipal

MunicipalMunicipalMunicipal

Services,

Services,Services,Services,

whether

whetherwhetherwhether

full

fullfullfull

time

timetimetime

or

ororor

temporary,

temporary,temporary,temporary,

and

andandand

no

nonono

person

personpersonperson

employed

employedemployedemployed

by

bybyby

the

thethethe

City

CityCityCity

to

tototo

provide

provideprovideprovide

the

thethethe

Municipal

MunicipalMunicipalMunicipal

Services

ServicesServicesServices

shall

shallshallshall

have

havehavehave

any

anyanyany

County

CountyCountyCounty

pension,

pension,pension,pension,

civil

civilcivilcivil

service

serviceserviceservice

or

ororor

any

anyanyany

similar

similarsimilarsimilar

status

statusstatusstatus

or

ororor

right.

right.right.right.

The

TheTheThe

County

CountyCountyCounty

shall

shallshallshall

not

notnotnot

be

bebebe

liable

liableliableliable

for

forforfor

compensation

compensationcompensationcompensation

or

ororor

indemnity

indemnityindemnityindemnity

to

tototo

any

anyanyany

City

CityCityCity

employee

employeeemployeeemployee

for

forforfor

any

anyanyany

injury

injuryinjuryinjury

or

ororor

sickness

sicknesssicknesssickness

arising

arisingarisingarising

out

outoutout

of

ofofof

his

hishishis

or

ororor

her

herherher

employment

employmentemploymentemployment

unless

unlessunlessunless

the

thethethe

injury

injuryinjuryinjury

results

resultsresultsresults

from

fromfromfrom

the

thethethe

negligent

negligentnegligentnegligent

or

ororor

wrongful

wrongfulwrongfulwrongful

acts

actsactsacts

or

ororor

omission

omissionomissionomission

of

ofofof

the

thethethe

County.

County.County.County.

F.

F.F.F.

The

TheTheThe

Municipal

MunicipalMunicipalMunicipal

Services

ServicesServicesServices

described

describeddescribeddescribed

herein

hereinhereinherein

are

areareare

intended

intendedintendedintended

to

tototo

supplement,

supplement,supplement,supplement,

and

andandand

not

notnotnot

replace,

replace,replace,replace,

any

anyanyany

mutual

mutualmutualmutual

aid

aidaidaid

agreements

agreementsagreementsagreements

entered

enteredenteredentered

into

intointointo

by

bybyby

the

thethethe

City

CityCityCity

for

forforfor

the

thethethe

geographical

geographicalgeographicalgeographical

area

areaareaarea

including

includingincludingincluding

the

thethethe

Donut

DonutDonutDonut

Hole.

Hole.Hole.Hole.

G.

G.G.G.

In

InInIn

the

thethethe

event

eventeventevent

of

ofofof

any

anyanyany

dispute

disputedisputedispute

between

betweenbetweenbetween

the

thethethe

Parties

PartiesPartiesParties

as

asasas

to

tototo

the

thethethe

extent

extentextentextent

of

ofofof

the

thethethe

Municipal

MunicipalMunicipalMunicipal

Services

ServicesServicesServices

to

tototo

be

bebebe

provided

providedprovidedprovided

hereunder,

hereunder,hereunder,hereunder,

the

thethethe

City

CityCityCity

Manager

ManagerManagerManager

and

andandand

the

thethethe

County

CountyCountyCounty

Administrative

AdministrativeAdministrativeAdministrative

Officer,

Officer,Officer,Officer,

or

ororor

their

theirtheirtheir

designees,

designees,designees,designees,

shall

shallshallshall

meet

meetmeetmeet

and

andandand

confer

conferconferconfer

in

ininin

good

goodgoodgood

faith

faithfaithfaith

in

ininin

an

ananan

effort

effortefforteffort

to

tototo

resolve

resolveresolveresolve

the

thethethe

dispute.

dispute.dispute.dispute.

Each

EachEachEach

Party

PartyPartyParty

agrees

agreesagreesagrees

to

tototo

consider

considerconsiderconsider

reasonable

reasonablereasonablereasonable

requests

requestsrequestsrequests

from

fromfromfrom

the

thethethe

other

otherotherother

Party

PartyPartyParty

for

forforfor

refinements

refinementsrefinementsrefinements

and/or

and/orand/orand/or

modifications

modificationsmodificationsmodifications

to

tototo

this

thisthisthis

Contract

ContractContractContract

consistent

consistentconsistentconsistent

with

withwithwith

the

thethethe

general

generalgeneralgeneral

purposes

purposespurposespurposes

and

andandand

intent

intentintentintent

as

asasas

expressed

expressedexpressedexpressed

herein,

herein,herein,herein,

provided

providedprovidedprovided

that

thatthatthat

no

nonono

amendment

amendmentamendmentamendment

to

tototo

this

thisthisthis

Agreement

AgreementAgreementAgreement

shall

shallshallshall

be

bebebe

binding

bindingbindingbinding

on

ononon

either

eithereithereither

Party

PartyPartyParty

unless

unlessunlessunless

both

bothbothboth

Parties

PartiesPartiesParties

agree

agreeagreeagree

in

ininin

writing

writingwritingwriting

after

afterafterafter

appropriate

appropriateappropriateappropriate

action

actionactionaction

by

bybyby

the

thethethe

City's

City'sCity'sCity's

City

CityCityCity

Council

CouncilCouncilCouncil

and

andandand

the

thethethe

County's

County'sCounty'sCounty's

Board

BoardBoardBoard

of

ofofof

Supervisors.

Supervisors.Supervisors.Supervisors.

H.

H.H.H.

After

AfterAfterAfter

August

AugustAugustAugust

12,

12,12,12,

2003,

2003,2003,2003,

the

thethethe

County

CountyCountyCounty

shall

shallshallshall

fully

fullyfullyfully

cooperate

cooperatecooperatecooperate

with

withwithwith

the

thethethe

City

CityCityCity

and

andandand

immediately

immediatelyimmediatelyimmediately

commence

commencecommencecommence

the

thethethe

process

processprocessprocess

of

ofofof

adopting

adoptingadoptingadopting

or

ororor

amending

amendingamendingamending

the

thethethe

appropriate

appropriateappropriateappropriate

County

CountyCountyCounty

ordinances,

ordinances,ordinances,ordinances,

resolutions,

resolutions,resolutions,resolutions,

regulations

regulationsregulationsregulations

and

andandand

policies

policiespoliciespolicies

as

asasas

the

thethethe

County,

County,County,County,

in

ininin

its

itsitsits

sole

solesolesole

discretion,

discretion,discretion,discretion,

determines

determinesdeterminesdetermines

are

areareare

reasonably

reasonablyreasonablyreasonably

necessary

necessarynecessarynecessary

to

tototo

authorize

authorizeauthorizeauthorize

and

andandand

facilitate

facilitatefacilitatefacilitate

the

thethethe

City's

City'sCity'sCity's

performance

performanceperformanceperformance

of

ofofof

the

thethethe

Municipal

MunicipalMunicipalMunicipal

Services,

Services,Services,Services,

including,

including,including,including,

but

butbutbut

not

notnotnot

limited

limitedlimitedlimited

to

tototo

the

thethethe

City's

City'sCity'sCity's

provision

provisionprovisionprovision

of

ofofof

the

thethethe

ancillary

ancillaryancillaryancillary

services

servicesservicesservices

of

ofofof

inspection,

inspection,inspection,inspection,

enforcement,

enforcement,enforcement,enforcement,

and

andandand

the

thethethe

collection

collectioncollectioncollection

of

ofofof

fees

feesfeesfees

for

forforfor

excessive

excessiveexcessiveexcessive

false

falsefalsefalse

alarm

alarmalarmalarm

responses

responsesresponsesresponses

associated

associatedassociatedassociated

with

withwithwith

its

itsitsits

provision

provisionprovisionprovision

of

ofofof

the

thethethe

Municipal

MunicipalMunicipalMunicipal

Services.

Services.Services.Services.

I.

I.I.I.

Notwithstanding

NotwithstandingNotwithstandingNotwithstanding

anything

anythinganythinganything

to

tototo

the

thethethe

contrary

contrarycontrarycontrary

express

expressexpressexpress

or

ororor

implied

impliedimpliedimplied

elsewhere

elsewhereelsewhereelsewhere

in

ininin

this

thisthisthis

Contract,

Contract,Contract,Contract,

City

CityCityCity

agrees

agreesagreesagrees

to

tototo

diligently

diligentlydiligentlydiligently

pursue

pursuepursuepursue

termination

terminationterminationtermination

of

ofofof

the

thethethe

Fire

FireFireFire

Protection

ProtectionProtectionProtection

Services

ServicesServicesServices

Agreement,

Agreement,Agreement,Agreement,

Contract

ContractContractContract

No.

No.No.No.

03-

03-03-03-

0279,

0279,0279,0279,

with

withwithwith

County

CountyCountyCounty

Service

ServiceServiceService

Area

AreaAreaArea

38

383838

as

asasas

soon

soonsoonsoon

as

asasas

practical

practicalpracticalpractical

after

afterafterafter

August

AugustAugustAugust

12,

12,12,12,

2003.

2003.2003.2003.

In

InInIn

order

orderorderorder

to

tototo

ensure

ensureensureensure

that

thatthatthat

there

theretherethere

are

areareare

adequate

adequateadequateadequate

fire

firefirefire

protection

protectionprotectionprotection

services

servicesservicesservices

to

tototo

the

thethethe

Donut

DonutDonutDonut

Hole

HoleHoleHole

at

atatat

all

allallall

times,

times,times,times,

the

thethethe

agreement

agreementagreementagreement

for

forforfor

termination

terminationterminationtermination

of

ofofof

the

thethethe

Fire

FireFireFire

Protection

ProtectionProtectionProtection

Services

ServicesServicesServices

Agreement,

Agreement,Agreement,Agreement,

Contract

ContractContractContract

No.

No.No.No.

03-0279,

03-0279,03-0279,03-0279,

with

withwithwith

County

CountyCountyCounty

Service

ServiceServiceService

Area

AreaAreaArea

38,

38,38,38,

may

maymaymay

provide

provideprovideprovide

for

forforfor

a

aaa

suspension

suspensionsuspensionsuspension

of

ofofof

the

thethethe

Fire

FireFireFire

Protection

ProtectionProtectionProtection

Services

ServicesServicesServices

Agreement

AgreementAgreementAgreement

up

upupup

through

throughthroughthrough

December

DecemberDecemberDecember

31,

31,31,31,

2003

200320032003

and

andandand

for

forforfor

reinstatement

reinstatementreinstatementreinstatement

of

ofofof

the

thethethe

Fire

FireFireFire

Protection

ProtectionProtectionProtection

Services

ServicesServicesServices

Agreement

AgreementAgreementAgreement

if

ififif

the

thethethe

City's

City'sCity'sCity's

voters

votersvotersvoters

do

dododo

not

notnotnot

approve

approveapproveapprove

the

thethethe

continuation

continuationcontinuationcontinuation

of

ofofof

this

thisthisthis

Contract.

Contract.Contract.Contract.

The

TheTheThe

City

CityCityCity

further

furtherfurtherfurther

agrees

agreesagreesagrees

that

thatthatthat

the

thethethe

agreement

agreementagreementagreement

for

forforfor

termination

terminationterminationtermination

of

ofofof

the

thethethe

Fire

FireFireFire

Protection

ProtectionProtectionProtection

Services

ServicesServicesServices

Agreement,

Agreement,Agreement,Agreement,

Contract

ContractContractContract

No.

No.No.No.

03-0279,

03-0279,03-0279,03-0279,

with

withwithwith

County

CountyCountyCounty

Service

ServiceServiceService

Area

AreaAreaArea

38,

38,38,38,

will

willwillwill

require

requirerequirerequire

payment

paymentpaymentpayment

by

bybyby

County

CountyCountyCounty

Service

ServiceServiceService

Area

AreaAreaArea

38

383838

of

ofofof

only

onlyonlyonly

those

thosethosethose

fees

feesfeesfees

for

forforfor

fire

firefirefire

protection

protectionprotectionprotection

services

servicesservicesservices

provided

providedprovidedprovided

up

upupup

to

tototo

and

andandand

including

includingincludingincluding

August

AugustAugustAugust

11,

11,11,11,

2003.

2003.2003.2003.

Section

SectionSectionSection

7.

7.7.7.

Real

RealRealReal

Property

PropertyPropertyProperty

Taxes.

Taxes.Taxes.Taxes.

Real

RealRealReal

property

propertypropertyproperty

taxes

taxestaxestaxes

shall

shallshallshall

be

bebebe

received

receivedreceivedreceived

by

bybyby

the

thethethe

City

CityCityCity

and

andandand

the

thethethe

County

CountyCountyCounty

in

ininin

accordance

accordanceaccordanceaccordance

with

withwithwith

law.

law.law.law.

Section

SectionSectionSection

8.

8.8.8.

Notifications.

Notifications.Notifications.Notifications.

All

AllAllAll

notices,

notices,notices,notices,

statements,

statements,statements,statements,

demands,

demands,demands,demands,

requests,

requests,requests,requests,

consents,

consents,consents,consents,

approvals,

approvals,approvals,approvals,

authorizations,

authorizations,authorizations,authorizations,

terminations,

terminations,terminations,terminations,

appointments

appointmentsappointmentsappointments

or

ororor

designations

designationsdesignationsdesignations

hereunder

hereunderhereunderhereunder

by

bybyby

any

anyanyany

Party

PartyPartyParty

shall

shallshallshall

be

bebebe

in

ininin

writing

writingwritingwriting
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and

andandand

shall

shallshallshall

be

bebebe

sufficiently

sufficientlysufficientlysufficiently

given

givengivengiven

and

andandand

served

servedservedserved

upon

uponuponupon

the

thethethe

other

otherotherother

Party

PartyPartyParty

personally,

personally,personally,personally,

or

ororor

if

ififif

sent

sentsentsent

by

bybyby

United

UnitedUnitedUnited

States

StatesStatesStates

certified

certifiedcertifiedcertified

mail,

mail,mail,mail,

return

returnreturnreturn

receipt

receiptreceiptreceipt

requested,

requested,requested,requested,

postage

postagepostagepostage

prepaid

prepaidprepaidprepaid

and

andandand

addressed

addressedaddressedaddressed

as

asasas

follows:

follows:follows:follows:

County:

County:County:County:

County

CountyCountyCounty

Administrative

AdministrativeAdministrativeAdministrative

Officer

OfficerOfficerOfficer

County

CountyCountyCounty

of

ofofof

San

SanSanSan

Bernardino

BernardinoBernardinoBernardino

385

385385385

North

NorthNorthNorth

Arrowhead

ArrowheadArrowheadArrowhead

Avenue,

Avenue,Avenue,Avenue,

5th

5th5th5th

Floor

FloorFloorFloor

San

SanSanSan

Bernardino,

Bernardino,Bernardino,Bernardino,

CA

CACACA

92415-0120

92415-012092415-012092415-0120

City:

City:City:City:

City

CityCityCity

Manager

ManagerManagerManager

City

CityCityCity

of

ofofof

Redlands

RedlandsRedlandsRedlands

P.O.

P.O.P.O.P.O.

Box

BoxBoxBox

3005

300530053005

Redlands,

Redlands,Redlands,Redlands,

CA

CACACA

92373

923739237392373

Either

EitherEitherEither

party

partypartyparty

may

maymaymay

change

changechangechange

its

itsitsits

address

addressaddressaddress

by

bybyby

giving

givinggivinggiving

written

writtenwrittenwritten

notice

noticenoticenotice

thereof

thereofthereofthereof

to

tototo

the

thethethe

other

otherotherother

in

ininin

accordance

accordanceaccordanceaccordance

with

withwithwith

the

thethethe

provisions

provisionsprovisionsprovisions

of

ofofof

this

thisthisthis

Section.

Section.Section.Section.

Notices

NoticesNoticesNotices

shall

shallshallshall

be

bebebe

deemed,

deemed,deemed,deemed,

for

forforfor

all

allallall

purposes,

purposes,purposes,purposes,

to

tototo

have

havehavehave

been

beenbeenbeen

given

givengivengiven

on

ononon

the

thethethe

date

datedatedate

of

ofofof

personal

personalpersonalpersonal

service

serviceserviceservice

or

ororor

three

threethreethree

(3)

(3)(3)(3)

days

daysdaysdays

following

followingfollowingfollowing

the

thethethe

deposit

depositdepositdeposit

of

ofofof

the

thethethe

same

samesamesame

in

ininin

the

thethethe

custody

custodycustodycustody

of

ofofof

the

thethethe

United

UnitedUnitedUnited

States

StatesStatesStates

Postal

PostalPostalPostal

Service.

Service.Service.Service.

Section

SectionSectionSection

9.

9.9.9.

Authority

AuthorityAuthorityAuthority

to

tototo

Execute.

Execute.Execute.Execute.

The

TheTheThe

persons

personspersonspersons

executing

executingexecutingexecuting

this

thisthisthis

Contract

ContractContractContract

warrant

warrantwarrantwarrant

and

andandand

represent

representrepresentrepresent

that

thatthatthat

they

theytheythey

have

havehavehave

the

thethethe

authority

authorityauthorityauthority

to

tototo

execute

executeexecuteexecute

this

thisthisthis

Contract

ContractContractContract

in

ininin

behalf

behalfbehalfbehalf

of

ofofof

their

theirtheirtheir

respective

respectiverespectiverespective

Parties

PartiesPartiesParties

and

andandand

that

thatthatthat

such

suchsuchsuch

authority

authorityauthorityauthority

has

hashashas

been

beenbeenbeen

confirmed

confirmedconfirmedconfirmed

by

bybyby

resolution

resolutionresolutionresolution

of

ofofof

the

thethethe

Parties

PartiesPartiesParties

in

ininin

accordance

accordanceaccordanceaccordance

with

withwithwith

Government

GovernmentGovernmentGovernment

Code

CodeCodeCode

section

sectionsectionsection

55704.5.

55704.5.55704.5.55704.5.

Section

SectionSectionSection

10.

10.10.10.

Term.

Term.Term.Term.

A.

A.A.A.

This

ThisThisThis

Contract

ContractContractContract

shall

shallshallshall

commence

commencecommencecommence

on

ononon

the

thethethe

date

datedatedate

it

ititit

has

hashashas

been

beenbeenbeen

approved

approvedapprovedapproved

by

bybyby

both

bothbothboth

the

thethethe

City

CityCityCity

and

andandand

County,

County,County,County,

and

andandand

terminate

terminateterminateterminate

on

ononon

December

DecemberDecemberDecember

31,

31,31,31,

2003,

2003,2003,2003,

unless

unlessunlessunless

the

thethethe

qualified

qualifiedqualifiedqualified

voters

votersvotersvoters

of

ofofof

the

thethethe

City

CityCityCity

approve

approveapproveapprove

the

thethethe

Initiative

InitiativeInitiativeInitiative

Ordinance

OrdinanceOrdinanceOrdinance

substantially

substantiallysubstantiallysubstantially

in

ininin

the

thethethe

form

formformform

attached

attachedattachedattached

hereto

heretoheretohereto

as

asasas

Exhibit

ExhibitExhibitExhibit

"B"

"B""B""B"

entitled

entitledentitledentitled

"Initiative

"Initiative"Initiative"Initiative

Ordinance"

Ordinance"Ordinance"Ordinance"

and

andandand

consent

consentconsentconsent

to

tototo

the

thethethe

extension

extensionextensionextension

of

ofofof

the

thethethe

term

termtermterm

of

ofofof

this

thisthisthis

Contract

ContractContractContract

beyond

beyondbeyondbeyond

December

DecemberDecemberDecember

31,

31,31,31,

2003.

2003.2003.2003.

B.

B.B.B.

If

IfIfIf

the

thethethe

qualified

qualifiedqualifiedqualified

voters

votersvotersvoters

of

ofofof

the

thethethe

City

CityCityCity

approve

approveapproveapprove

the

thethethe

Initiative

InitiativeInitiativeInitiative

Ordinance

OrdinanceOrdinanceOrdinance

substantially

substantiallysubstantiallysubstantially

in

ininin

the

thethethe

form

formformform

attached

attachedattachedattached

hereto

heretoheretohereto

as

asasas

Exhibit

ExhibitExhibitExhibit

"B"

"B""B""B"

entitled

entitledentitledentitled

"Initiative

"Initiative"Initiative"Initiative

Ordinance"

Ordinance"Ordinance"Ordinance"

and

andandand

consent

consentconsentconsent

to

tototo

the

thethethe

extension

extensionextensionextension

of

ofofof

this

thisthisthis

Contract

ContractContractContract

beyond

beyondbeyondbeyond

December

DecemberDecemberDecember

31,

31,31,31,

2003,

2003,2003,2003,

this

thisthisthis

Contract

ContractContractContract

shall

shallshallshall

continue

continuecontinuecontinue

in

ininin

full

fullfullfull

force

forceforceforce

and

andandand

effect

effecteffecteffect

until

untiluntiluntil

the

thethethe

later

laterlaterlater

of:

of:of:of:

(a)

(a)(a)(a)

the

thethethe

date

datedatedate

on

ononon

which

whichwhichwhich

all

allallall

of

ofofof

the

thethethe

property

propertypropertyproperty

comprising

comprisingcomprisingcomprising

the

thethethe

Donut

DonutDonutDonut

Hole

HoleHoleHole

has

hashashas

become

becomebecomebecome

annexed

annexedannexedannexed

to

tototo

the

thethethe

City;

City;City;City;

or,

or,or,or,

(b)

(b)(b)(b)

August

AugustAugustAugust

12,

12,12,12,

2028,

2028,2028,2028,

at

atatat

which

whichwhichwhich

time

timetimetime

this

thisthisthis

Contract

ContractContractContract

shall

shallshallshall

terminate.

terminate.terminate.terminate.

Section

SectionSectionSection

11.

11.11.11.

Default.

Default.Default.Default.

If

IfIfIf

either

eithereithereither

the

thethethe

City

CityCityCity

or

ororor

the

thethethe

County

CountyCountyCounty

fails

failsfailsfails

to

tototo

perform

performperformperform

any

anyanyany

of

ofofof

its

itsitsits

obligations

obligationsobligationsobligations

as

asasas

provided

providedprovidedprovided

in

ininin

this

thisthisthis

Contract,

Contract,Contract,Contract,

and

andandand

if

ififif

the

thethethe

nonperforming

nonperformingnonperformingnonperforming

party

partypartyparty

fails

failsfailsfails

to

tototo

cure

curecurecure

its

itsitsits

failure

failurefailurefailure

within

withinwithinwithin

thirty

thirtythirtythirty

(30)

(30)(30)(30)

days

daysdaysdays

after

afterafterafter

notice

noticenoticenotice

of

ofofof

non-performance

non-performancenon-performancenon-performance

is

isisis

given

givengivengiven

by

bybyby

the

thethethe

other

otherotherother

Party,

Party,Party,Party,

then

thenthenthen

the

thethethe

nonperforming

nonperformingnonperformingnonperforming

party

partypartyparty

will

willwillwill

be

bebebe

in

ininin

default

defaultdefaultdefault

and

andandand

the

thethethe

other

otherotherother

party

partypartyparty

will

willwillwill

have

havehavehave

all

allallall

of

ofofof

the

thethethe

remedies

remediesremediesremedies

which

whichwhichwhich

are

areareare

available

availableavailableavailable

to

tototo

it

ititit

at

atatat

law

lawlawlaw

or

ororor

in

ininin

equity,

equity,equity,equity,

specifically

specificallyspecificallyspecifically

including

includingincludingincluding

but

butbutbut

not

notnotnot

limited

limitedlimitedlimited

to

tototo

the

thethethe

right

rightrightright

to

tototo

suspend

suspendsuspendsuspend

any

anyanyany

otherwise

otherwiseotherwiseotherwise

required

requiredrequiredrequired

payments

paymentspaymentspayments

of

ofofof

Sales

SalesSalesSales

Tax

TaxTaxTax

Revenue

RevenueRevenueRevenue

to

tototo

the

thethethe

nonperforming

nonperformingnonperformingnonperforming

party;

party;party;party;

provided,

provided,provided,provided,

however,

however,however,however,

that

thatthatthat

if

ififif

the

thethethe

failure

failurefailurefailure

to

tototo

perform

performperformperform

cannot

cannotcannotcannot

reasonably

reasonablyreasonablyreasonably

be

bebebe

cured

curedcuredcured

within

withinwithinwithin

such

suchsuchsuch

thirty

thirtythirtythirty

(30)

(30)(30)(30)

day

daydayday

period,

period,period,period,

then

thenthenthen

the

thethethe

nonperforming

nonperformingnonperformingnonperforming

party

partypartyparty

will

willwillwill

not

notnotnot

be

bebebe

in

ininin

7

777



default

defaultdefaultdefault

of

ofofof

this

thisthisthis

Contract

ContractContractContract

if

ififif

it

ititit

commences

commencescommencescommences

to

tototo

cure

curecurecure

its

itsitsits

nonperformance

nonperformancenonperformancenonperformance

within

withinwithinwithin

such

suchsuchsuch

30

303030

day

daydayday

period

periodperiodperiod

and

andandand

thereafter

thereafterthereafterthereafter

diligently

diligentlydiligentlydiligently

and

andandand

in

ininin

good

goodgoodgood

faith

faithfaithfaith

prosecutes

prosecutesprosecutesprosecutes

such

suchsuchsuch

cure

curecurecure

to

tototo

completion.

completion.completion.completion.

Without

WithoutWithoutWithout

limiting

limitinglimitinglimiting

the

thethethe

effect

effecteffecteffect

of

ofofof

the

thethethe

foregoing,

foregoing,foregoing,foregoing,

the

thethethe

Parties

PartiesPartiesParties

acknowledge

acknowledgeacknowledgeacknowledge

and

andandand

agree

agreeagreeagree

that

thatthatthat

the

thethethe

subject

subjectsubjectsubject

matter

mattermattermatter

of

ofofof

this

thisthisthis

Contract

ContractContractContract

is

isisis

unique

uniqueuniqueunique

and

andandand

that

thatthatthat

money

moneymoneymoney

damages

damagesdamagesdamages

may

maymaymay

be

bebebe

inadequate

inadequateinadequateinadequate

to

tototo

compensate

compensatecompensatecompensate

the

thethethe

non-defaulting

non-defaultingnon-defaultingnon-defaulting

party

partypartyparty

and

andandand

therefore,

therefore,therefore,therefore,

at

atatat

the

thethethe

election

electionelectionelection

of

ofofof

the

thethethe

non-defaulting

non-defaultingnon-defaultingnon-defaulting

party,

party,party,party,

this

thisthisthis

Contract

ContractContractContract

may

maymaymay

be

bebebe

specifically

specificallyspecificallyspecifically

enforced.

enforced.enforced.enforced.

Section

SectionSectionSection

12.

12.12.12.

Waiver.

Waiver.Waiver.Waiver.

Any

AnyAnyAny

waiver

waiverwaiverwaiver

by

bybyby

one

oneoneone

of

ofofof

the

thethethe

Parties

PartiesPartiesParties

of

ofofof

any

anyanyany

breach

breachbreachbreach

of

ofofof

any

anyanyany

one

oneoneone

or

ororor

more

moremoremore

of

ofofof

the

thethethe

terms

termstermsterms

of

ofofof

this

thisthisthis

Contract

ContractContractContract

shall

shallshallshall

not

notnotnot

be

bebebe

construed

construedconstruedconstrued

to

tototo

be

bebebe

a

aaa

waiver

waiverwaiverwaiver

of

ofofof

any

anyanyany

subsequent

subsequentsubsequentsubsequent

or

ororor

other

otherotherother

term

termtermterm

hereof.

hereof.hereof.hereof.

Failure

FailureFailureFailure

on

ononon

the

thethethe

part

partpartpart

of

ofofof

either

eithereithereither

Party

PartyPartyParty

to

tototo

require

requirerequirerequire

exact,

exact,exact,exact,

full

fullfullfull

and

andandand

complete

completecompletecomplete

compliance

compliancecompliancecompliance

with

withwithwith

any

anyanyany

term

termtermterm

of

ofofof

this

thisthisthis

Contract

ContractContractContract

by

bybyby

the

thethethe

other

otherotherother

Party

PartyPartyParty

shall

shallshallshall

not

notnotnot

be

bebebe

construed

construedconstruedconstrued

as

asasas

in

ininin

any

anyanyany

manner

mannermannermanner

changing

changingchangingchanging

the

thethethe

terms

termstermsterms

of

ofofof

this

thisthisthis

Contract,

Contract,Contract,Contract,

nor

nornornor

stopping

stoppingstoppingstopping

the

thethethe

enforcement

enforcementenforcementenforcement

thereof.

thereof.thereof.thereof.

Section

SectionSectionSection

13.

13.13.13.

Severability.

Severability.Severability.Severability.

If

IfIfIf

any

anyanyany

term,

term,term,term,

provision,

provision,provision,provision,

covenant,

covenant,covenant,covenant,

or

ororor

condition

conditionconditioncondition

of

ofofof

this

thisthisthis

Contract

ContractContractContract

is

isisis

held

heldheldheld

by

bybyby

a

aaa

court

courtcourtcourt

of

ofofof

competent

competentcompetentcompetent

jurisdiction

jurisdictionjurisdictionjurisdiction

to

tototo

be

bebebe

invalid,

invalid,invalid,invalid,

void

voidvoidvoid

or

ororor

unenforceable,

unenforceable,unenforceable,unenforceable,

the

thethethe

remaining

remainingremainingremaining

provisions

provisionsprovisionsprovisions

of

ofofof

this

thisthisthis

Contract

ContractContractContract

shall

shallshallshall

nevertheless

neverthelessneverthelessnevertheless

continue

continuecontinuecontinue

in

ininin

full

fullfullfull

force

forceforceforce

without

withoutwithoutwithout

being

beingbeingbeing

impaired

impairedimpairedimpaired

or

ororor

invalidated

invalidatedinvalidatedinvalidated

in

ininin

any

anyanyany

way

waywayway

to

tototo

the

thethethe

extent

extentextentextent

that

thatthatthat

the

thethethe

intent

intentintentintent

of

ofofof

the

thethethe

Parties

PartiesPartiesParties

for

forforfor

entering

enteringenteringentering

into

intointointo

this

thisthisthis

Contract

ContractContractContract

can

cancancan

be

bebebe

implemented.

implemented.implemented.implemented.

Section

SectionSectionSection

14.

14.14.14.

Governing

GoverningGoverningGoverning

Law.

Law.Law.Law.

This

ThisThisThis

Contract

ContractContractContract

shall

shallshallshall

be

bebebe

governed

governedgovernedgoverned

by

bybyby

and

andandand

construed

construedconstruedconstrued

in

ininin

accordance

accordanceaccordanceaccordance

with

withwithwith

the

thethethe

laws

lawslawslaws

of

ofofof

the

thethethe

State

StateStateState

of

ofofof

California.

California.California.California.

This

ThisThisThis

Contract

ContractContractContract

was

waswaswas

entered

enteredenteredentered

into

intointointo

and

andandand

is

isisis

intended

intendedintendedintended

to

tototo

be

bebebe

performed

performedperformedperformed

in

ininin

San

SanSanSan

Bernardino

BernardinoBernardinoBernardino

County,

County,County,County,

California.

California.California.California.

Venue

VenueVenueVenue

for

forforfor

any

anyanyany

action

actionactionaction

brought

broughtbroughtbrought

by

bybyby

either

eithereithereither

of

ofofof

the

thethethe

Parties

PartiesPartiesParties

shall

shallshallshall

be

bebebe

the

thethethe

Superior

SuperiorSuperiorSuperior

Court

CourtCourtCourt

of

ofofof

California,

California,California,California,

County

CountyCountyCounty

of

ofofof

San

SanSanSan

Bernardino,

Bernardino,Bernardino,Bernardino,

Central

CentralCentralCentral

District.

District.District.District.

Each

EachEachEach

of

ofofof

the

thethethe

Parties

PartiesPartiesParties

hereby

herebyherebyhereby

waives

waiveswaiveswaives

any

anyanyany

rule

rulerulerule

of

ofofof

law

lawlawlaw

or

ororor

rule

rulerulerule

of

ofofof

court

courtcourtcourt

that

thatthatthat

would

wouldwouldwould

allow

allowallowallow

it

ititit

to

tototo

request

requestrequestrequest

or

ororor

demand

demanddemanddemand

a

aaa

change

changechangechange

in

ininin

venue.

venue.venue.venue.

If

IfIfIf

any

anyanyany

action

actionactionaction

concerning

concerningconcerningconcerning

this

thisthisthis

Contract

ContractContractContract

is

isisis

brought

broughtbroughtbrought

by

bybyby

any

anyanyany

third

thirdthirdthird

party,

party,party,party,

the

thethethe

Parties

PartiesPartiesParties

shall

shallshallshall

use

useuseuse

their

theirtheirtheir

best

bestbestbest

efforts

effortseffortsefforts

to

tototo

obtain

obtainobtainobtain

a

aaa

change

changechangechange

in

ininin

venue

venuevenuevenue

to

tototo

the

thethethe

Central

CentralCentralCentral

District

DistrictDistrictDistrict

of

ofofof

San

SanSanSan

Bernardino

BernardinoBernardinoBernardino

County.

County.County.County.

Section

SectionSectionSection

15.

15.15.15.

Attorney

AttorneyAttorneyAttorney

Fees

FeesFeesFees

and

andandand

Costs.

Costs.Costs.Costs.

If

IfIfIf

any

anyanyany

legal

legallegallegal

action

actionactionaction

is

isisis

instituted

institutedinstitutedinstituted

to

tototo

enforce

enforceenforceenforce

any

anyanyany

of

ofofof

the

thethethe

Parties'

Parties'Parties'Parties'

rights

rightsrightsrights

hereunder,

hereunder,hereunder,hereunder,

each

eacheacheach

of

ofofof

the

thethethe

Parties

PartiesPartiesParties

shall

shallshallshall

bear

bearbearbear

its

itsitsits

own

ownownown

costs

costscostscosts

and

andandand

attorneys'

attorneys'attorneys'attorneys'

fees,

fees,fees,fees,

regardless

regardlessregardlessregardless

of

ofofof

who

whowhowho

is

isisis

the

thethethe

prevailing

prevailingprevailingprevailing

party.

party.party.party.

This

ThisThisThis

paragraph

paragraphparagraphparagraph

shall

shallshallshall

not

notnotnot

apply

applyapplyapply

to

tototo

those

thosethosethose

costs

costscostscosts

and

andandand

attorneys'

attorneys'attorneys'attorneys'

fees

feesfeesfees

directly

directlydirectlydirectly

arising

arisingarisingarising

from

fromfromfrom

a

aaa

third-party

third-partythird-partythird-party

legal

legallegallegal

action

actionactionaction

against

againstagainstagainst

a

aaa

party

partypartyparty

hereto

heretoheretohereto

and

andandand

payable

payablepayablepayable

under

underunderunder

Section

SectionSectionSection

17,

17,17,17,

entitled

entitledentitledentitled

"Indemnification."

"Indemnification.""Indemnification.""Indemnification."

Section

SectionSectionSection

16.

16.16.16.

Jurv

JurvJurvJurv

Trial

TrialTrialTrial

Waiver.

Waiver.Waiver.Waiver.

The

TheTheThe

Parties

PartiesPartiesParties

hereby

herebyherebyhereby

waive

waivewaivewaive

their

theirtheirtheir

respective

respectiverespectiverespective

rights

rightsrightsrights

to

tototo

trial

trialtrialtrial

by

bybyby

jury

juryjuryjury

and

andandand

agree

agreeagreeagree

to

tototo

accept

acceptacceptaccept

trial

trialtrialtrial

by

bybyby

judge

judgejudgejudge

alone

alonealonealone

for

forforfor

any

anyanyany

cause

causecausecause

of

ofofof

action,

action,action,action,

claim,

claim,claim,claim,

counterclaim

counterclaimcounterclaimcounterclaim

or

ororor

cross-complaint

cross-complaintcross-complaintcross-complaint

in

ininin

any

anyanyany

action,

action,action,action,

proceeding

proceedingproceedingproceeding

and/or

and/orand/orand/or

hearing

hearinghearinghearing

brought

broughtbroughtbrought

by

bybyby

either

eithereithereither

of

ofofof

the

thethethe

Parties

PartiesPartiesParties

against

againstagainstagainst

the

thethethe

other

otherotherother

on

ononon

any

anyanyany

matter

mattermattermatter

arising

arisingarisingarising

out

outoutout

of,

of,of,of,

or

ororor

in

ininin

any

anyanyany

way

waywayway

connected

connectedconnectedconnected

with,

with,with,with,

this

thisthisthis

Contract,

Contract,Contract,Contract,

the

thethethe

relationship

relationshiprelationshiprelationship

of

ofofof

the

thethethe

Parties

PartiesPartiesParties

or

ororor

any

anyanyany

claim

claimclaimclaim

or

ororor

injury

injuryinjuryinjury

or

ororor

damage,

damage,damage,damage,

or

ororor

the

thethethe

enforcement

enforcementenforcementenforcement

of

ofofof

any

anyanyany

remedy

remedyremedyremedy

under

underunderunder

any

anyanyany

law,

law,law,law,

statute,

statute,statute,statute,

or

ororor

regulation,

regulation,regulation,regulation,

emergency

emergencyemergencyemergency

or

ororor

otherwise,

otherwise,otherwise,otherwise,

now

nownownow

or

ororor

hereafter

hereafterhereafterhereafter

in

ininin

effect.

effect.effect.effect.

Section

SectionSectionSection

17.

17.17.17.

Indemnification.

Indemnification.Indemnification.Indemnification.

A.

A.A.A.

The

TheTheThe

City

CityCityCity

agrees

agreesagreesagrees

to

tototo

indemnify

indemnifyindemnifyindemnify

and

andandand

hold

holdholdhold

harmless

harmlessharmlessharmless

the

thethethe

County

CountyCountyCounty

and

andandand

its

itsitsits

authorized

authorizedauthorizedauthorized

officers,

officers,officers,officers,

employees,

employees,employees,employees,

agents

agentsagentsagents

and

andandand

volunteers

volunteersvolunteersvolunteers

from

fromfromfrom

any

anyanyany

and

andandand

all

allallall

claims,

claims,claims,claims,

actions,

actions,actions,actions,

losses,

losses,losses,losses,

damages,

damages,damages,damages,

and/or

and/orand/orand/or

liability

liabilityliabilityliability

arising

arisingarisingarising

from

fromfromfrom

City's

City'sCity'sCity's

and

andandand

its

itsitsits

authorized

authorizedauthorizedauthorized

officers',

officers',officers',officers',

employees',

employees',employees',employees',

agents'

agents'agents'agents'

and

andandand

volunteers'

volunteers'volunteers'volunteers'

acts,

acts,acts,acts,

errors,

errors,errors,errors,

or

ororor

omissions

omissionsomissionsomissions

and

andandand

for

forforfor

any

anyanyany

costs

costscostscosts

or

ororor

expenses

expensesexpensesexpenses

incurred

incurredincurredincurred

by

bybyby

County

CountyCountyCounty

on

ononon

account

accountaccountaccount

of

ofofof

any

anyanyany

claim

claimclaimclaim

therefore,

therefore,therefore,therefore,

except

exceptexceptexcept

where

wherewherewhere

such

suchsuchsuch

indemnification

indemnificationindemnificationindemnification

is

isisis

prohibited

prohibitedprohibitedprohibited

by

bybyby

law.

law.law.law.
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B.

B.B.B.

The

TheTheThe

County

CountyCountyCounty

agrees

agreesagreesagrees

to

tototo

indemnify

indemnifyindemnifyindemnify

and

andandand

hold

holdholdhold

harmless

harmlessharmlessharmless

the

thethethe

City

CityCityCity

and

andandand

its

itsitsits

authorized

authorizedauthorizedauthorized

officers,

officers,officers,officers,

employees,

employees,employees,employees,

agents

agentsagentsagents

and

andandand

volunteers

volunteersvolunteersvolunteers

from

fromfromfrom

any

anyanyany

and

andandand

all

allallall

claims,

claims,claims,claims,

actions,

actions,actions,actions,

losses,

losses,losses,losses,

damages,

damages,damages,damages,

and/or

and/orand/orand/or

liability

liabilityliabilityliability

arising

arisingarisingarising

from

fromfromfrom

County's

County'sCounty'sCounty's

and

andandand

its

itsitsits

authorized

authorizedauthorizedauthorized

officers',

officers',officers',officers',

employees',

employees',employees',employees',

agents'

agents'agents'agents'

and

andandand

volunteers'

volunteers'volunteers'volunteers'

acts,

acts,acts,acts,

errors,

errors,errors,errors,

or

ororor

omissions

omissionsomissionsomissions

and

andandand

for

forforfor

any

anyanyany

costs

costscostscosts

or

ororor

expenses

expensesexpensesexpenses

incurred

incurredincurredincurred

by

bybyby

City

CityCityCity

on

ononon

account

accountaccountaccount

of

ofofof

any

anyanyany

claim

claimclaimclaim

therefore,

therefore,therefore,therefore,

except

exceptexceptexcept

where

wherewherewhere

such

suchsuchsuch

indemnification

indemnificationindemnificationindemnification

is

isisis

prohibited

prohibitedprohibitedprohibited

by

bybyby

law.

law.law.law.

Section

SectionSectionSection

18.

18.18.18.

Independent

IndependentIndependentIndependent

Capacity.

Capacity.Capacity.Capacity.

A.

A.A.A.

The

TheTheThe

City,

City,City,City,

its

itsitsits

elected

electedelectedelected

officials,

officials,officials,officials,

officers,

officers,officers,officers,

employees

employeesemployeesemployees

and

andandand

agents

agentsagentsagents

are

areareare

acting

actingactingacting

in

ininin

an

ananan

independent

independentindependentindependent

capacity

capacitycapacitycapacity

during

duringduringduring

the

thethethe

term

termtermterm

of

ofofof

this

thisthisthis

Contract

ContractContractContract

and

andandand

not

notnotnot

as

asasas

officers,

officers,officers,officers,

employees

employeesemployeesemployees

or

ororor

agents

agentsagentsagents

of

ofofof

the

thethethe

County,

County,County,County,

nor

nornornor

shall

shallshallshall

they

theytheythey

have

havehavehave

authority

authorityauthorityauthority

to

tototo

contract

contractcontractcontract

for

forforfor

or

ororor

in

ininin

behalf

behalfbehalfbehalf

of,

of,of,of,

or

ororor

incur

incurincurincur

obligations

obligationsobligationsobligations

in

ininin

behalf

behalfbehalfbehalf

of,

of,of,of,

the

thethethe

County.

County.County.County.

B.

B.B.B.

The

TheTheThe

County,

County,County,County,

its

itsitsits

elected

electedelectedelected

officials,

officials,officials,officials,

officers,

officers,officers,officers,

employees

employeesemployeesemployees

and

andandand

agents

agentsagentsagents

are

areareare

acting

actingactingacting

in

ininin

an

ananan

independent

independentindependentindependent

capacity

capacitycapacitycapacity

during

duringduringduring

the

thethethe

term

termtermterm

of

ofofof

this

thisthisthis

Contract

ContractContractContract

and

andandand

not

notnotnot

as

asasas

officers,

officers,officers,officers,

employees

employeesemployeesemployees

or

ororor

agents

agentsagentsagents

of

ofofof

the

thethethe

City,

City,City,City,

nor

nornornor

shall

shallshallshall

they

theytheythey

have

havehavehave

authority

authorityauthorityauthority

to

tototo

contract

contractcontractcontract

for

forforfor

or

ororor

in

ininin

behalf

behalfbehalfbehalf

of,

of,of,of,

or

ororor

incur

incurincurincur

obligations

obligationsobligationsobligations

in

ininin

behalf

behalfbehalfbehalf

of,

of,of,of,

the

thethethe

City.

City.City.City.

Section

SectionSectionSection

19.

19.19.19.

No

NoNoNo

Joint

JointJointJoint

Venture.

Venture.Venture.Venture.

The

TheTheThe

Parties

PartiesPartiesParties

to

tototo

this

thisthisthis

Contract

ContractContractContract

renounce

renouncerenouncerenounce

the

thethethe

existence

existenceexistenceexistence

of

ofofof

any

anyanyany

form

formformform

of

ofofof

joint

jointjointjoint

venture

ventureventureventure

or

ororor

partnership

partnershippartnershippartnership

between

betweenbetweenbetween

them

themthemthem

and

andandand

agree

agreeagreeagree

that

thatthatthat

nothing

nothingnothingnothing

contained

containedcontainedcontained

in

ininin

this

thisthisthis

Contract

ContractContractContract

or

ororor

in

ininin

any

anyanyany

document

documentdocumentdocument

executed

executedexecutedexecuted

in

ininin

connection

connectionconnectionconnection

with

withwithwith

this

thisthisthis

Contract

ContractContractContract

shall

shallshallshall

be

bebebe

construed

construedconstruedconstrued

as

asasas

making

makingmakingmaking

the

thethethe

Parties

PartiesPartiesParties

joint

jointjointjoint

venturers

venturersventurersventurers

or

ororor

partners.

partners.partners.partners.

Section

SectionSectionSection

20.

20.20.20.

Exhibits.

Exhibits.Exhibits.Exhibits.

All

AllAllAll

exhibits

exhibitsexhibitsexhibits

mentioned

mentionedmentionedmentioned

in

ininin

this

thisthisthis

Contract

ContractContractContract

are

areareare

attached

attachedattachedattached

hereto

heretoheretohereto

and

andandand

incorporated

incorporatedincorporatedincorporated

herein

hereinhereinherein

by

bybyby

reference.

reference.reference.reference.

Section

SectionSectionSection

21.

21.21.21.

Incorporation

IncorporationIncorporationIncorporation

of

ofofof

Recitals.

Recitals.Recitals.Recitals.

The

TheTheThe

Recitals

RecitalsRecitalsRecitals

are

areareare

incorporated

incorporatedincorporatedincorporated

in

ininin

this

thisthisthis

Contract.

Contract.Contract.Contract.

Section

SectionSectionSection

22.

22.22.22.

Sections

SectionsSectionsSections

and

andandand

Captions.

Captions.Captions.Captions.

All

AllAllAll

references

referencesreferencesreferences

to

tototo

"sections"

"sections""sections""sections"

refer

referreferrefer

to

tototo

Sections

SectionsSectionsSections

of

ofofof

this

thisthisthis

Contract,

Contract,Contract,Contract,

unless

unlessunlessunless

otherwise

otherwiseotherwiseotherwise

stated.

stated.stated.stated.

Captions

CaptionsCaptionsCaptions

are

areareare

for

forforfor

convenience

convenienceconvenienceconvenience

of

ofofof

reference

referencereferencereference

only

onlyonlyonly

and

andandand

do

dododo

not

notnotnot

constitute

constituteconstituteconstitute

a

aaa

portion

portionportionportion

of

ofofof

this

thisthisthis

Contract.

Contract.Contract.Contract.

Section

SectionSectionSection

23.

23.23.23.

Further

FurtherFurtherFurther

Assurances.

Assurances.Assurances.Assurances.

Each

EachEachEach

of

ofofof

the

thethethe

Parties

PartiesPartiesParties

shall,

shall,shall,shall,

upon

uponuponupon

the

thethethe

request

requestrequestrequest

of

ofofof

the

thethethe

other

otherotherother

Party,

Party,Party,Party,

take

taketaketake

such

suchsuchsuch

other

otherotherother

actions,

actions,actions,actions,

including

includingincludingincluding

but

butbutbut

not

notnotnot

limited

limitedlimitedlimited

to

tototo

those

thosethosethose

actions

actionsactionsactions

described

describeddescribeddescribed

in

ininin

subsection

subsectionsubsectionsubsection

6H

6H6H6H

hereof,

hereof,hereof,hereof,

and

andandand

sign

signsignsign

such

suchsuchsuch

other

otherotherother

documents

documentsdocumentsdocuments

(in

(in(in(in

recordable

recordablerecordablerecordable

form,

form,form,form,

if

ififif

required)

required)required)required)

as

asasas

may

maymaymay

be

bebebe

reasonably

reasonablyreasonablyreasonably

required

requiredrequiredrequired

to

tototo

effectuate

effectuateeffectuateeffectuate

the

thethethe

terms

termstermsterms

of

ofofof

this

thisthisthis

Contract.

Contract.Contract.Contract.

Section

SectionSectionSection

24.

24.24.24.

Consent.

Consent.Consent.Consent.

Whenever

WheneverWheneverWhenever

consent

consentconsentconsent

or

ororor

approval

approvalapprovalapproval

of

ofofof

any

anyanyany

of

ofofof

the

thethethe

Parties

PartiesPartiesParties

is

isisis

required

requiredrequiredrequired

under

underunderunder

this

thisthisthis

Contract

ContractContractContract

or

ororor

to

tototo

implement

implementimplementimplement

its

itsitsits

provisions,

provisions,provisions,provisions,

that

thatthatthat

Party

PartyPartyParty

shall

shallshallshall

not

notnotnot

unreasonably

unreasonablyunreasonablyunreasonably

withhold

withholdwithholdwithhold

or

ororor

delay

delaydelaydelay

such

suchsuchsuch

consent

consentconsentconsent

or

ororor

approval.

approval.approval.approval.

Section

SectionSectionSection

25.

25.25.25.

Entire

EntireEntireEntire

Agreement/Amendment.

Agreement/Amendment.Agreement/Amendment.Agreement/Amendment.

This

ThisThisThis

Contract

ContractContractContract

contains

containscontainscontains

the

thethethe

entire

entireentireentire

agreement

agreementagreementagreement

and

andandand

understanding

understandingunderstandingunderstanding

between

betweenbetweenbetween

the

thethethe

Parties

PartiesPartiesParties

with

withwithwith

respect

respectrespectrespect

to

tototo

the

thethethe

subject

subjectsubjectsubject

matter

mattermattermatter

hereof.

hereof.hereof.hereof.

There

ThereThereThere

are

areareare

no

nonono

oral

oraloraloral

understandings,

understandings,understandings,understandings,

terms,

terms,terms,terms,

conditions

conditionsconditionsconditions

or

ororor

promises,

promises,promises,promises,

and

andandand

neither

neitherneitherneither

of

ofofof

the

thethethe

Parties

PartiesPartiesParties

has

hashashas

relied

reliedreliedrelied

upon

uponuponupon

any

anyanyany

representation,

representation,representation,representation,

express

expressexpressexpress

or

ororor

implied,

implied,implied,implied,

not

notnotnot

contained

containedcontainedcontained

in

ininin

this

thisthisthis

Contract.

Contract.Contract.Contract.

This

ThisThisThis

Contract

ContractContractContract

may

maymaymay

be

bebebe

amended,

amended,amended,amended,

in

ininin

writing,

writing,writing,writing,

at

atatat

any

anyanyany

time

timetimetime

by

bybyby

the

thethethe

mutual

mutualmutualmutual

consent

consentconsentconsent

of

ofofof

the

thethethe

Parties.

Parties.Parties.Parties.

No

NoNoNo

amendment

amendmentamendmentamendment

shall

shallshallshall

have

havehavehave

any

anyanyany

force

forceforceforce

or

ororor

effect

effecteffecteffect

9

999



unless

unlessunlessunless

prepared

preparedpreparedprepared

and

andandand

executed

executedexecutedexecuted

in

ininin

writing

writingwritingwriting

and

andandand

approved

approvedapprovedapproved

by

bybyby

City's

City'sCity'sCity's

City

CityCityCity

Council

CouncilCouncilCouncil

and

andandand

County's

County'sCounty'sCounty's

Board

BoardBoardBoard

of

ofofof

Supervisors.

Supervisors.Supervisors.Supervisors.

Section

SectionSectionSection

26.

26.26.26.

No

NoNoNo

Presumption

PresumptionPresumptionPresumption

Regarding

RegardingRegardingRegarding

Drafter.

Drafter.Drafter.Drafter.

The

TheTheThe

Parties

PartiesPartiesParties

acknowledge

acknowledgeacknowledgeacknowledge

and

andandand

agree

agreeagreeagree

that

thatthatthat

the

thethethe

terms

termstermsterms

and

andandand

provisions

provisionsprovisionsprovisions

of

ofofof

this

thisthisthis

Contract

ContractContractContract

have

havehavehave

been

beenbeenbeen

negotiated

negotiatednegotiatednegotiated

and

andandand

discussed

discusseddiscusseddiscussed

between

betweenbetweenbetween

the

thethethe

Parties

PartiesPartiesParties

and

andandand

their

theirtheirtheir

attorneys,

attorneys,attorneys,attorneys,

and

andandand

this

thisthisthis

Contract

ContractContractContract

reflects

reflectsreflectsreflects

their

theirtheirtheir

mutual

mutualmutualmutual

agreement

agreementagreementagreement

regarding

regardingregardingregarding

the

thethethe

same.

same.same.same.

Because

BecauseBecauseBecause

of

ofofof

the

thethethe

nature

naturenaturenature

of

ofofof

such

suchsuchsuch

negotiations

negotiationsnegotiationsnegotiations

and

andandand

discussions,

discussions,discussions,discussions,

it

ititit

would

wouldwouldwould

be

bebebe

inappropriate

inappropriateinappropriateinappropriate

to

tototo

deem

deemdeemdeem

any

anyanyany

party

partypartyparty

to

tototo

be

bebebe

the

thethethe

drafter

drafterdrafterdrafter

of

ofofof

this

thisthisthis

Contract,

Contract,Contract,Contract,

and

andandand

therefore

thereforethereforetherefore

no

nonono

presumption

presumptionpresumptionpresumption

for

forforfor

or

ororor

against

againstagainstagainst

validity,

validity,validity,validity,

or

ororor

as

asasas

to

tototo

any

anyanyany

interpretation

interpretationinterpretationinterpretation

hereof,

hereof,hereof,hereof,

based

basedbasedbased

upon

uponuponupon

the

thethethe

identify

identifyidentifyidentify

of

ofofof

the

thethethe

drafter

drafterdrafterdrafter

shall

shallshallshall

be

bebebe

applicable

applicableapplicableapplicable

in

ininin

interpreting

interpretinginterpretinginterpreting

or

ororor

enforcing

enforcingenforcingenforcing

this

thisthisthis

Contract.

Contract.Contract.Contract.

Section

SectionSectionSection

27.

27.27.27.

Signatories.

Signatories.Signatories.Signatories.

In

InInIn

accordance

accordanceaccordanceaccordance

with

withwithwith

the

thethethe

requirements

requirementsrequirementsrequirements

of

ofofof

Government

GovernmentGovernmentGovernment

Code

CodeCodeCode

section

sectionsectionsection

55705,

55705,55705,55705,

each

eacheacheach

of

ofofof

the

thethethe

persons

personspersonspersons

signing

signingsigningsigning

this

thisthisthis

Contract

ContractContractContract

in

ininin

behalf

behalfbehalfbehalf

of

ofofof

its

itsitsits

respective

respectiverespectiverespective

Party

PartyPartyParty

is

isisis

authorized,

authorized,authorized,authorized,

by

bybyby

resolution,

resolution,resolution,resolution,

to

tototo

do

dododo

so.

so.so.so.

//

//////

//

//////

!!

!!!!!!
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IN

INININ

WITNESS

WITNESSWITNESSWITNESS

WHEREOF,

WHEREOF,WHEREOF,WHEREOF,

the

thethethe

Parties

PartiesPartiesParties

have

havehavehave

executed

executedexecutedexecuted

this

thisthisthis

Agreernent

AgreernentAgreernentAgreernent

as

asasas

of

ofofof

the

thethethe

dates

datesdatesdates

below.

below.below.below.

COUNTY

COUNTYCOUNTYCOUNTY

SAN

SANSANSAN

BERN

BERNBERNBERN

DINO

DINODINODINO

CITY

CITYCITYCITY

OF

OFOFOF

REDLANDS

REDLANDSREDLANDSREDLANDS

By:

By:By:By:

Dennis

DennisDennisDennis

Hansberger,

Hansberger,Hansberger,Hansberger,

Chaig

ChaigChaigChaig

an

ananan

Karl

KarlKarlKarl

N.

N.N.N.

Haws,

Haws,Haws,Haws,

Mayor

MayorMayorMayor

Board

BoardBoardBoard

of

ofofof

Supervisors

SupervisorsSupervisorsSupervisors

Date:

Date:Date:Date:

August

AugustAugustAugust

12,

12,12,12,

2003

200320032003

Date:

Date:Date:Date:

August

AugustAugustAugust

5,

5,5,5,

2003

200320032003

ATTEST:

ATTEST:ATTEST:ATTEST:

Lorrile

LorrileLorrileLorrile

Poyzer,

Poyzer,Poyzer,Poyzer,

Ç?erk

Ç?erkÇ?erkÇ?erk

SIGNED

SIGNEDSIGNEDSIGNED

AND

ANDANDAND

CERTIFIED

CERTIFIEDCERTIFIEDCERTIFIED

THAT

THATTHATTHAT

A

AAA

COPY

COPYCOPYCOPY

APPROVED

APPROVEDAPPROVEDAPPROVED

AS

ASASAS

TO

TOTOTO

FORM

FORMFORMFORM

OF

OFOFOF

THIS

THISTHISTHIS

DOCUMENT

DOCUMENTDOCUMENTDOCUMENT

HAS

HASHASHAS

BEEN

BEENBEENBEEN

DELIVERED

DELIVEREDDELIVEREDDELIVERED

TO

TOTOTO

THE

THETHETHE

CHAIRMAN

CHAIRMANCHAIRMANCHAIRMAN

DANIEL

DANIELDANIELDANIEL

J.

J.J.J.

MCHUGH,

MCHUGH,MCHUGH,MCHUGH,

City

CityCityCity

Attorney

AttorneyAttorneyAttorney

OF

OFOFOF

THE

THETHETHE

BOARD

BOARDBOARDBOARD

J.

J.J.J.

REME

REMEREMEREME

By:

By:By:By:

uld

uldulduld

Cler$of

Cler$ofCler$ofCler$of

Bo

BoBoBo

o

ooo

S

SSS

p

ppp

isors

isorsisorsisors

Dan

DanDanDan

J.

J.J.J.

cHugh

cHughcHughcHugh

By

ByByBy

Date:

Date:Date:Date:

August

AugustAugustAugust

6,

6,6,6,

2003

200320032003

Date

DateDateDate

APPROVED

APPROVEDAPPROVEDAPPROVED

AS

ASASAS

TO

TOTOTO

LEGAL

LEGALLEGALLEGAL

FORM

FORMFORMFORM

ALAN

ALANALANALAN

K.

K.K.K.

MARKS,

MARKS,MARKS,MARKS,

County

CountyCountyCounty

Counsel

CounselCounselCounsel

San

SanSanSan

Bernardino

BernardinoBernardinoBernardino

County,

County,County,County,

California

CaliforniaCaliforniaCalifornia

Rex

RexRexRex

A

AAA

Hin

HinHinHin

Date

DateDateDate
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EXHIBIT

EXHIBITEXHIBITEXHIBIT

"A"

"A""A""A"

DONUT

DONUTDONUTDONUT

HOLE

HOLEHOLEHOLE

DESCRIPTION

DESCRIPTIONDESCRIPTIONDESCRIPTION

LAFCO

LAFCOLAFCOLAFCO

2867

286728672867

DETACHMENT

DETACHMENTDETACHMENTDETACHMENT

FROM

FROMFROMFROM

THE

THETHETHE

SPHERE

SPHERESPHERESPHERE

OF

OFOFOF

INFLUENCE

INFLUENCEINFLUENCEINFLUENCE

OF

OFOFOF

THE

THETHETHE

CITY

CITYCITYCITY

OF

OFOFOF

REDLANDS

REDLANDSREDLANDSREDLANDS

(DONUT

(DONUT(DONUT(DONUT

HOLE)

HOLE)HOLE)HOLE)

REVISION

REVISIONREVISIONREVISION

NO.

NO.NO.NO.

2,

2,2,2,

5

555

OCTOBER

OCTOBEROCTOBEROCTOBER

2000

200020002000

-

---

PORTlóNS

PORTlóNSPORTlóNSPORTlóNS
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FEET;FEET;FEET;

{COURSE

{COURSE{COURSE{COURSE

#17)T

#17)T#17)T#17)T

H

HHH

ENCE

ENCEENCEENCE

N

NNN

19'43'10"

19'43'10"19'43'10"19'43'10"

E,

E,E,E,

ALONG

ALONGALONGALONG

SAfD

SAfDSAfDSAfD

SHOULDER,

SHOULDER,SHOULDER,SHOULDER,

295.94

295.94295.94295.94

FEET;

FEET;FEET;FEET;

(COURSE

(COURSE(COURSE(COURSE

#18)

#18)#18)#18)

THENCE

THENCETHENCETHENCE

N

NNN

73'08'36"

73'08'36"73'08'36"73'08'36"

E,

E,E,E,

ALONG

ALONGALONGALONG

SAID

SAIDSAIDSAID

SHOULDER,

SHOULDER,SHOULDER,SHOULDER,

404.77

404.77404.77404.77

FEET;

FEET;FEET;FEET;

(Col)RSE

(Col)RSE(Col)RSE(Col)RSE

#19)

#19)#19)#19)

THENCE

THENCETHENCETHENCE

N

NNN

61*19'60"

61*19'60"61*19'60"61*19'60"

E,

E,E,E,

ALONG

ALONGALONGALONG

SAID

SAIDSAIDSAID

SHOULDER,

SHOULDER,SHOULDER,SHOULDER,

221.48

221.48221.48221.48

FEET:

FEET:FEET:FEET:

(COUÄSE

(COUÄSE(COUÄSE(COUÄSE

#20)

#20)#20)#20)

THENCE

THENCETHENCETHENCE

N

NNN

58*09'30"

58*09'30"58*09'30"58*09'30"

E,

E,E,E,

ALONG

ALONGALONGALONG

SAID

SAIDSAIDSAID

SHOULDER,

SHOULDER,SHOULDER,SHOULDER,

297.10

297.10297.10297.10

FEET;

FEET;FEET;FEET;

(COURSE

(COURSE(COURSE(COURSE

#21)

#21)#21)#21)

THENCE

THENCETHENCETHENCE

N

NNN

83*00'20"

83*00'20"83*00'20"83*00'20"

E,

E,E,E,

ALONG

ALONGALONGALONG

SAID

SAIDSAIDSAID

SHOULOER,

SHOULOER,SHOULOER,SHOULOER,

149.56

149.56149.56149.56

FEET:

FEET:FEET:FEET:

(COURSE

(COURSE(COURSE(COURSE

#22)T

#22)T#22)T#22)T

H

HHH

ENCE

ENCEENCEENCE

N

NNN

84'05'28"

84'05'28"84'05'28"84'05'28"

E,

E,E,E,

ALONG

ALONGALONGALONG

SAID

SAIDSAIDSAID

SHOULDER,

SHOULDER,SHOULDER,SHOULDER,

181.82

181.82181.82181.82

FEET:

FEET:FEET:FEET:

(COURSE

(COURSE(COURSE(COURSE

#23)

#23)#23)#23)

T

TTT

H

HHH

ENCE

ENCEENCEENCE

N

NNN

86*3B'09"

86*3B'09"86*3B'09"86*3B'09"

E,

E,E,E,

ALONG

ALONGALONGALONG

SAID

SAIDSAIDSAID

SHOULDER,

SHOULDER,SHOULDER,SHOULDER,

191.55

191.55191.55191.55

FEET;

FEET;FEET;FEET;

(COURSE

(COURSE(COURSE(COURSE

#24)

#24)#24)#24)

THENCE

THENCETHENCETHENCE

N

NNN

67*03'32"

67*03'32"67*03'32"67*03'32"

E,

E,E,E,

ALONG

ALONGALONGALONG

SAID

SAIDSAIDSAID

SHOULDER,

SHOULDER,SHOULDER,SHOULDER,

9.36

9.369.369.36

FEET;

FEET;FEET;FEET;

(CouRSE

(CouRSE(CouRSE(CouRSE

#25)

#25)#25)#25)

THENCE

THENCETHENCETHENCE

LEAVING

LEAVINGLEAVINGLEAVING

THE

THETHETHE

SFÏOULDER

SFÏOULDERSFÏOULDERSFÏOULDER

OF

OFOFOF

THE

THETHETHE

BLUFF

BLUFFBLUFFBLUFF

OF

OFOFOF

THE

THETHETHE

SOUTH

SOUTHSOUTHSOUTH

BANK

BANKBANKBANK

OF

OFOFOF

THE

THETHETHE

SANTA

SANTASANTASANTA

ANA

ANAANAANA

RIVER

RIVERRIVERRIVER

S

SSS

67'03'32"

67'03'32"67'03'32"67'03'32"

W

WWW

409.89

409.89409.89409.89

FEET;

FEET;FEET;FEET;

(COURSE

(COURSE(COURSE(COURSE

#26)

#26)#26)#26)

THENCE

THENCETHENCETHENCE

N

NNN

72?52'22*

72?52'22*72?52'22*72?52'22*

E

EEE

262.23

262.23262.23262.23

FEET

FEETFEETFEET

TO

TOTOTO

THE

THETHETHE

RIGHT

RIGHTRIGHTRIGHT

OF

OFOFOF

WAY

WAYWAYWAY

OF

OFOFOF

THE

THETHETHE

STATE

STATESTATESTATE

OF

OFOFOF

CALIFORNIA

CALIFORNIACALIFORNIACALIFORNIA

FOR

FORFORFOR

STATE

STATESTATESTATE

HIGHWAY

HIGHWAYHIGHWAYHIGHWAY

30;

30;30;30;

(COURSE

(COURSE(COURSE(COURSE

#27)

#27)#27)#27)

THENCE

THENCETHENCETHENCE

ALONG

ALONGALONGALONG

SAID

SAIDSAIDSAID

STATE

STATESTATESTATE

RIGHT

RIGHTRIGHTRIGHT

OF

OFOFOF

WAY

WAYWAYWAY

N

NNN

00*10'18"

00*10'18"00*10'18"00*10'18"

W

WWW

441.13

441.13441.13441.13

FEET

FEETFEETFEET

TO

TOTOTO

THE

THETHETHE

NORTH

NORTHNORTHNORTH

LINE

LINELINELINE

OF

OFOFOF

SECTION

SECTIONSECTIONSECTION

17.

17.17.17.

T16,

T16,T16,T16,

R3W,

R3W,R3W,R3W,

SBBM;

SBBM;SBBM;SBBM;

EXHIBIT

EXHIBITEXHIBITEXHIBIT

"A"

"A""A""A"

DONUT

DONUTDONUTDONUT

HOLE

HOLEHOLEHOLE

DESCRIPTION

DESCRIPTIONDESCRIPTIONDESCRIPTION
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(COURSE

(COURSE(COURSE(COURSE

#28)

#28)#28)#28)

THENCE

THENCETHENCETHENCE

S

SSS

89°14'55''

89°14'55''89°14'55''89°14'55''

E

EEE

347.32

347.32347.32347.32

FEET

FEETFEETFEET

ALONG

ALONGALONGALONG

THE

THETHETHE

NORTH

NORTHNORTHNORTH

LINE

LINELINELINE

OF

OFOFOF

SECTIONS

SECTIONSSECTIONSSECTIONS

17

171717

AND

ANDANDAND

16,

16,16,16,

T18,

T18,T18,T18,

R3W,

R3W,R3W,R3W,

SBBM,

SBBM,SBBM,SBBM,

TO

TOTOTO

THE

THETHETHE

EAST

EASTEASTEAST

LINE

LINELINELINE

OF

OFOFOF

THE

THETHETHE

WEST

WESTWESTWEST

HALF

HALFHALFHALF

OF

OFOFOF

SAID

SAIDSAIDSAID

SECTION

SECTIONSECTIONSECTION

102

102102102

(COURSE

(COURSE(COURSE(COURSE

#29)

#29)#29)#29)

THENCE

THENCETHENCETHENCE

S

SSS

00°39'45°

00°39'45°00°39'45°00°39'45°

E

EEE

3.891.74

3.891.743.891.743.891.74

ALONG

ALONGALONGALONG

THE

THETHETHE

EAST

EASTEASTEAST

LINE

LINELINELINE

OF

OFOFOF

THE

THETHETHE

WEST

WESTWESTWEST

HALF

HALFHALFHALF

OF

OFOFOF

SAID

SAIDSAIDSAID

SECTION

SECTIONSECTIONSECTION

16

161616

TO

TOTOTO

ITS

ITSITSITS

INTERSECTION

INTERSECTIONINTERSECTIONINTERSECTION

WITH

WITHWITHWITH

THE

THETHETHE

CENTERLINE

CENTERLINECENTERLINECENTERLINE

OF

OFOFOF

PIONEER

PIONEERPIONEERPIONEER

AVENUE;

AVENUE;AVENUE;AVENUE;

THENCE

THENCETHENCETHENCE

WESTERLY

WESTERLYWESTERLYWESTERLY

ALONG

ALONGALONGALONG

THE

THETHETHE

CENTERLINE

CENTERLINECENTERLINECENTERLINE

OF

OFOFOF

PIONEER

PIONEERPIONEERPIONEER

AVENUE

AVENUEAVENUEAVENUE

THE

THETHETHE

FOLLOWING

FOLLOWINGFOLLOWINGFOLLOWING

COURSES

COURSESCOURSESCOURSES

AND

ANDANDAND

DISTANCES:

DISTANCES:DISTANCES:DISTANCES:

..

......

(COURSE

(COURSE(COURSE(COURSE

#30)

#30)#30)#30)

THENCE

THENCETHENCETHENCE

ALONG

ALONGALONGALONG

A

AAA

NON-TANGENT

NON-TANGENTNON-TANGENTNON-TANGENT

CURVE,

CURVE,CURVE,CURVE,

CONCAVE

CONCAVECONCAVECONCAVE

NORTH-EASTERLY,

NORTH-EASTERLY,NORTH-EASTERLY,NORTH-EASTERLY,

HAVING

HAVINGHAVINGHAVING

A

AAA

RADIUS

RADIUSRADIUSRADIUS

OF

OFOFOF

500.00

500.00500.00500.00

FEET,

FEET,FEET,FEET,

A

AAA

RADIAL

RADIALRADIALRADIAL

BEARING

BEARINGBEARINGBEARING

BEARS

BEARSBEARSBEARS

S

SSS

04*59'53'

04*59'53'04*59'53'04*59'53'

W,

W,W,W,

THROUGH

THROUGHTHROUGHTHROUGH

A

AAA

CENTRAL

CENTRALCENTRALCENTRAL

ANGLE

ANGLEANGLEANGLE

OF

OFOFOF

15°45'58",

15°45'58",15°45'58",15°45'58",

A

AAA

DISTANCE

DISTANCEDISTANCEDISTANCE

OF

OFOFOF

137.69

137.69137.69137.69

FEET;

FEET;FEET;FEET;

(COURSE#31)THENCE

(COURSE#31)THENCE(COURSE#31)THENCE(COURSE#31)THENCE

TANGENT

TANGENTTANGENTTANGENT

TO

TOTOTO

SA|D

SA|DSA|DSA|D

CURVE

CURVECURVECURVE

N69*14'09"W207.19FEET;

N69*14'09"W207.19FEET;N69*14'09"W207.19FEET;N69*14'09"W207.19FEET;

(COURSE

(COURSE(COURSE(COURSE

#32)

#32)#32)#32)

THENCE

THENCETHENCETHENCE

ALONG

ALONGALONGALONG

A

AAA

TANGENT

TANGENTTANGENTTANGENT

CURVE,

CURVE,CURVE,CURVE,

CONCAVE

CONCAVECONCAVECONCAVE

SOUTHWESTERLY.

SOUTHWESTERLY.SOUTHWESTERLY.SOUTHWESTERLY.

HAVING

HAVINGHAVINGHAVING

A

AAA

RADIUS

RADIUSRADIUSRADIUS

OF

OFOFOF

1,100.00

1,100.001,100.001,100.00

FEET,

FEET,FEET,FEET,

THROUGH

THROUGHTHROUGHTHROUGH

A

AAA

CENTRAL

CENTRALCENTRALCENTRAL

ANGLE.OF

ANGLE.OFANGLE.OFANGLE.OF

20°41'66",

20°41'66",20°41'66",20°41'66",

A

AAA

DISTANCE

DISTANCEDISTANCEDISTANCE

OF

OFOFOF

397.39

397.39397.39397.39

FEET:

FEET:FEET:FEET:

(cOURSE

(cOURSE(cOURSE(cOURSE

#33)

#33)#33)#33)

THENCE

THENCETHENCETHENCE

TANGENT

TANGENTTANGENTTANGENT

TO

TOTOTO

SAID

SAIDSAIDSAID

CURVE

CURVECURVECURVE

N

NNN

89*66'04"

89*66'04"89*66'04"89*66'04"

W

WWW

12.18

12.1812.1812.18

FEET

FEETFEETFEET

TO

TOTOTO

A

AAA

PolNT

PolNTPolNTPolNT

1,944.8

1,944.81,944.81,944.8

FEET

FEETFEETFEET

EAST

EASTEASTEAST

OF

OFOFOF

THE

THETHETHE

WEST

WESTWESTWEST

LINE

LINELINELINE

OF

OFOFOF

SECTION

SECTIONSECTIONSECTION

18,

18,18,18,

T16,

T16,T16,T16,

RSW,

RSW,RSW,RSW,

SBBM;

SBBM;SBBM;SBBM;

(COURSE

(COURSE(COURSE(COURSE

#34)

#34)#34)#34)

THENCE

THENCETHENCETHENCE

LEAVING

LEAVINGLEAVINGLEAVING

SAID

SAIDSAIDSAID

CENTERLINE,

CENTERLINE,CENTERLINE,CENTERLINE,

S

SSS

00*32'31"

00*32'31"00*32'31"00*32'31"

W

WWW

746.35

746.35746.35746.35

FEET;

FEET;FEET;FEET;

(COURSE

(COURSE(COURSE(COURSE

#35)

#35)#35)#35)

T

TTT

H

HHH

ENCE

ENCEENCEENCE

W

WWW

EST

ESTESTEST

490.60

490.60490.60490.60

FE

FEFEFE

ET:

ET:ET:ET:

(COURSE

(COURSE(COURSE(COURSE

#36)

#36)#36)#36)

THENCE

THENCETHENCETHENCE

S

SSS

01*18'16°

01*18'16°01*18'16°01*18'16°

W

WWW

735.79

735.79735.79735.79

FEET

FEETFEETFEET

TO

TOTOTO

THE

THETHETHE

CENTERLINE

CENTERLINECENTERLINECENTERLINE

OF

OFOFOF

SAN

SANSANSAN

BERNARDINO

BERNARDINOBERNARDINOBERNARDINO

AVENUE:

AVENUE:AVENUE:AVENUE:

(COURSE

(COURSE(COURSE(COURSE

#37)

#37)#37)#37)

THENCE

THENCETHENCETHENCE

S

SSS

89*55'47"

89*55'47"89*55'47"89*55'47"

E

EEE

1,267.87

1,267.871,267.871,267.87

FEET

FEETFEETFEET

ALONG

ALONGALONGALONG

THE

THETHETHE

CENTERLINE

CENTERLINECENTERLINECENTERLINE

OF

OFOFOF

SAN

SANSANSAN

.

...

BERNARDINO

BERNARDINOBERNARDINOBERNARDINO

AVENUE

AVENUEAVENUEAVENUE

TO

TOTOTO

ITS

ITSITSITS

INTERSECTION

INTERSECTIONINTERSECTIONINTERSECTION

WITH

WITHWITHWITH

THE

THETHETHE

NORTH

NORTHNORTHNORTH

AND

ANDANDAND

SOUTH

SOUTHSOUTHSOUTH

QUARTER

QUARTERQUARTERQUARTER

LINE

LINELINELINE

OF

OFOFOF

SECTION

SECTIONSECTIONSECTION

21,

21,21,21,

T1S,

T1S,T1S,T1S,

R3W,

R3W,R3W,R3W,

SBBM:

SBBM:SBBM:SBBM:

(COURSE

(COURSE(COURSE(COURSE

#38)

#38)#38)#38)

THENCE

THENCETHENCETHENCE

S

SSS

00'19'37'

00'19'37'00'19'37'00'19'37'

E

EEE

2,607.71

2,607.712,607.712,607.71

ALONG

ALONGALONGALONG

LAST

LASTLASTLAST

SAID

SAIDSAIDSAID

QUARTER

QUARTERQUARTERQUARTER

LINE

LINELINELINE

TO

TOTOTO

THE

THETHETHE

POINT

POINTPOINTPOINT

OF

OFOFOF

BEGINNING.

BEGINNING.BEGINNING.BEGINNING.

CorfTAINS

CorfTAINSCorfTAINSCorfTAINS

1104

110411041104

ACRES

ACRESACRESACRES

MORE

MOREMOREMORE

OR

OROROR

LESS.

LESS.LESS.LESS.

AS

ASASAS

SHOWN

SHOWNSHOWNSHOWN

ON

ONONON

EXHIBIT

EXHIBITEXHIBITEXHIBIT

*B"

*B"*B"*B"

ATTACHED

ATTACHEDATTACHEDATTACHED

HERETO

HERETOHERETOHERETO

AND

ANDANDAND

MADE

MADEMADEMADE

A

AAA

PART

PARTPARTPART

HERE

HEREHEREHERE

OF,

OF,OF,OF,

HORN

HORNHORNHORN

JR

JRJRJR

.L.S.

.L.S..L.S..L.S.

7159

715971597159

EXP1RES

EXP1RESEXP1RESEXP1RES

12/31/200

12/31/20012/31/20012/31/200

'A

'A'A'A

7/00

7/007/007/00

NG,

NG,NG,NG,

7159

715971597159

hp.1241-03

hp.1241-03hp.1241-03hp.1241-03

*

***

EXHIBIT

EXHIBITEXHIBITEXHIBIT

"A"

"A""A""A"

DONUT

DONUTDONUTDONUT

HOLE

HOLEHOLEHOLE

DESCRIPTION

DESCRIPTIONDESCRIPTIONDESCRIPTION
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0167

016701670167

171

171171171

13

131313

0000

000000000000

0292

029202920292

051

051051051

09

090909

0000

000000000000

0292

029202920292

054

054054054

13

131313

0000

000000000000

0292

029202920292

072

072072072

01

010101

0000

000000000000

0292

029202920292

041

041041041

05

050505

0000

000000000000

0292

029202920292

051

051051051

10

101010

0000

000000000000

0292

029202920292

054

054054054

14

141414

0000

000000000000

0292

029202920292

072

072072072

02

020202

0000

000000000000

0292

029202920292

041

041041041

08

080808

0000

000000000000

0292

029202920292

051

051051051

11

111111

0000

000000000000

0292

029202920292

054

054054054

16

161616

0000

000000000000

0292

029202920292

072

072072072

04

040404

0000

000000000000

0292

029202920292

041

041041041

09

090909

0000

000000000000

0292

029202920292

051

051051051

12

121212

0000

000000000000

0292

029202920292

054

054054054

17

171717

0000

000000000000

0292

029202920292

072

072072072

10

101010

0000

000000000000

0292

029202920292

041

041041041

10

101010

0000

000000000000

0292

029202920292

051

051051051

13

131313

0000

000000000000

0292

029202920292

055

055055055

01

010101

0000

000000000000

0292

029202920292

072

072072072

11

111111

0000

000000000000

0292

029202920292

041

041041041

11

111111

0000

000000000000

0292

029202920292

051

051051051

14

141414

0000

000000000000

0292

029202920292

055

055055055

02

020202

0000

000000000000

0292

029202920292

081

081081081

01

010101

0000

000000000000

0292

029202920292

041

041041041

12

121212

0000

000000000000

0292

029202920292

051

051051051

15

151515

0000

000000000000

0292

029202920292

055

055055055

03

030303

0000

000000000000

0292

029202920292

081

081081081

02

020202

0000

000000000000

0292

029202920292

041

041041041

15

151515

0000

000000000000

0292

029202920292

051

051051051

17

171717

0000

000000000000

0292

029202920292

055

055055055

04

040404

0000

000000000000

0292

029202920292

081

081081081

03

030303

0000

000000000000

0292

029202920292

041

041041041

16

161616

0000

000000000000

0292

029202920292

051

051051051

19

191919

0000

000000000000

0292

029202920292

055

055055055

05

050505

0000

000000000000

0292

029202920292

081

081081081

04

040404

0000

000000000000

0292

029202920292

041

041041041

17

171717

0000

000000000000

0292

029202920292

051

051051051

20

202020

0000

000000000000

0292

029202920292

055

055055055

06

060606

0000

000000000000

0292

029202920292

081

081081081

08

080808

0000

000000000000

0292

029202920292

041

041041041

18

181818

0000

000000000000

0292

029202920292

051

051051051

21

212121

0000

000000000000

0292

029202920292

055

055055055

07

070707

0000

000000000000

0292

029202920292

081

081081081

07

070707

0000

000000000000

0292

029202920292

041

041041041

19

191919

0000

000000000000

0292

029202920292

052

052052052

01

010101

0000

000000000000

0292

029202920292

055

055055055
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qualifiedqualifiedqualified

voters

votersvotersvoters

of

ofofof

the

thethethe

City

CityCityCity

of

ofofof

Redlands

RedlandsRedlandsRedlands

for

forforfor

their

theirtheirtheir

consent

consentconsentconsent

to

tototo

the

thethethe

extension

extensionextensionextension

beyond

beyondbeyondbeyond

the

thethethe

date

datedatedate

of

ofofof

December

DecemberDecemberDecember

31,

31,31,31,

2003,

2003,2003,2003,

of

ofofof

the

thethethe

term

termtermterm

of

ofofof

the

thethethe

contract

contractcontractcontract

for

forforfor

apportionment

apportionmentapportionmentapportionment

of

ofofof

sales

salessalessales

and

andandand

use

useuseuse

tax

taxtaxtax

revenue

revenuerevenuerevenue

and

andandand

the

thethethe

City's

City'sCity'sCity's

provision

provisionprovisionprovision

of

ofofof

municipal

municipalmunicipalmunicipal

services

servicesservicesservices

within

withinwithinwithin

the

thethethe

Donut

DonutDonutDonut

Hole;

Hole;Hole;Hole;

and

andandand

1
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WHEREAS,

WHEREAS,WHEREAS,WHEREAS,

Section

SectionSectionSection

1A.20

1A.201A.201A.20

entitled

entitledentitledentitled

"Principle

"Principle"Principle"Principle

Two"

Two"Two"Two"

of

ofofof

the

thethethe

"Principles

"Principles"Principles"Principles

of

ofofof

Managed

ManagedManagedManaged

Development"

Development"Development"Development"

element

elementelementelement

of

ofofof

the

thethethe

Redlands

RedlandsRedlandsRedlands

General

GeneralGeneralGeneral

Plan

PlanPlanPlan

establishes

establishesestablishesestablishes

the

thethethe

policy

policypolicypolicy

that

thatthatthat

"Development

"Development"Development"Development

within

withinwithinwithin

the

thethethe

planning

planningplanningplanning

area

areaareaarea

and

andandand

sphere

spherespheresphere

of

ofofof

influence

influenceinfluenceinfluence

of

ofofof

the

thethethe

City

CityCityCity

of

ofofof

Redlands

RedlandsRedlandsRedlands

shall

shallshallshall

conform

conformconformconform

to

tototo

development

developmentdevelopmentdevelopment

standards

standardsstandardsstandards

within

withinwithinwithin

the

thethethe

City;"

City;"City;"City;"

and

andandand

WHEREAS,

WHEREAS,WHEREAS,WHEREAS,

Section

SectionSectionSection

1A.20

1A.201A.201A.20

contains

containscontainscontains

two

twotwotwo

implementing

implementingimplementingimplementing

subsections

subsectionssubsectionssubsections

relating

relatingrelatingrelating

to

tototo

development

developmentdevelopmentdevelopment

within

withinwithinwithin

the

thethethe

City's

City'sCity'sCity's

planning

planningplanningplanning

area

areaareaarea

and

andandand

sphere

spherespheresphere

of

ofofof

influence

influenceinfluenceinfluence

entitled

entitledentitledentitled

"Development

"Development"Development"Development

Agreements"

Agreements"Agreements"Agreements"

and

andandand

the

thethethe

"Extension

"Extension"Extension"Extension

of

ofofof

Public

PublicPublicPublic

Utilities

UtilitiesUtilitiesUtilities

Outside

OutsideOutsideOutside

the

thethethe

City

CityCityCity

Limits;"

Limits;"Limits;"Limits;"

and

andandand

WHEREAS,

WHEREAS,WHEREAS,WHEREAS,

given

givengivengiven

that

thatthatthat

the

thethethe

boundaries

boundariesboundariesboundaries

of

ofofof

the

thethethe

City's

City'sCity'sCity's

sphere

spherespheresphere

of

ofofof

influence

influenceinfluenceinfluence

and

andandand

its

itsitsits

planning

planningplanningplanning

area

areaareaarea

are,

are,are,are,

as

asasas

a

aaa

matter

mattermattermatter

of

ofofof

City

CityCityCity

policy,

policy,policy,policy,

kept

keptkeptkept

coterminous;

coterminous;coterminous;coterminous;

and

andandand

WHEREAS,

WHEREAS,WHEREAS,WHEREAS,

because

becausebecausebecause

Government

GovernmentGovernmentGovernment

Code

CodeCodeCode

section

sectionsectionsection

65865(b)

65865(b)65865(b)65865(b)

specifically

specificallyspecificallyspecifically

provides

providesprovidesprovides

that

thatthatthat

development

developmentdevelopmentdevelopment

agreements

agreementsagreementsagreements

may

maymaymay

only

onlyonlyonly

be

bebebe

entered

enteredenteredentered

into

intointointo

for

forforfor

unincorporated

unincorporatedunincorporatedunincorporated

property

propertypropertyproperty

when

whenwhenwhen

that

thatthatthat

unincorporated

unincorporatedunincorporatedunincorporated

property

propertypropertyproperty

is

isisis

also

alsoalsoalso

within

withinwithinwithin

a

aaa

city's

city'scity'scity's

sphere

spherespheresphere

of

ofofof

influence;

influence;influence;influence;

and

andandand

WHEREAS,

WHEREAS,WHEREAS,WHEREAS,

based

basedbasedbased

upon

uponuponupon

the

thethethe

foregoing,

foregoing,foregoing,foregoing,

the

thethethe

City

CityCityCity

has

hashashas

reasonably

reasonablyreasonablyreasonably

determined

determineddetermineddetermined

that

thatthatthat

both

bothbothboth

the

thethethe

literal

literalliteralliteral

reading

readingreadingreading

of

ofofof

Section

SectionSectionSection

1A.20

1A.201A.201A.20

and

andandand

its

itsitsits

practical

practicalpracticalpractical

application

applicationapplicationapplication

under

underunderunder

law

lawlawlaw

leads

leadsleadsleads

to

tototo

the

thethethe

conclusion

conclusionconclusionconclusion

that

thatthatthat

Section

SectionSectionSection

1A.20

1A.201A.201A.20

and

andandand

its

itsitsits

implementing

implementingimplementingimplementing

subsections

subsectionssubsectionssubsections

apply

applyapplyapply

only

onlyonlyonly

to

tototo

properties

propertiespropertiesproperties

within

withinwithinwithin

both

bothbothboth

the

thethethe

City's

City'sCity'sCity's

planning

planningplanningplanning

area

areaareaarea

and

andandand

its

itsitsits

sphere

spherespheresphere

of

ofofof

influence;

influence;influence;influence;

and

andandand

WHEREAS,

WHEREAS,WHEREAS,WHEREAS,

this

thisthisthis

City

CityCityCity

Council

CouncilCouncilCouncil

believes

believesbelievesbelieves

it

ititit

is

isisis

in

ininin

the

thethethe

City's

City'sCity'sCity's

and

andandand

its

itsitsits

citizens'

citizens'citizens'citizens'

best

bestbestbest

interests

interestsinterestsinterests

to

tototo

amend

amendamendamend

Section

SectionSectionSection

1A.20

1A.201A.201A.20

to

tototo

make

makemakemake

explicit

explicitexplicitexplicit

(to

(to(to(to

the

thethethe

extent

extentextentextent

of

ofofof

any

anyanyany

ambiguity)

ambiguity)ambiguity)ambiguity)

that

thatthatthat

Section

SectionSectionSection

1A.20

1A.201A.201A.20

and

andandand

its

itsitsits

implementing

implementingimplementingimplementing

subsections

subsectionssubsectionssubsections

apply

applyapplyapply

to

tototo

development

developmentdevelopmentdevelopment

within

withinwithinwithin

both

bothbothboth

the

thethethe

City's

City'sCity'sCity's

planning

planningplanningplanning

area

areaareaarea

and

andandand

its

itsitsits

sphere

spherespheresphere

of

ofofof

influence,

influence,influence,influence,

and

andandand

not

notnotnot

to

tototo

other

otherotherother

development

developmentdevelopmentdevelopment

outside

outsideoutsideoutside

of

ofofof

the

thethethe

City's

City'sCity'sCity's

boundaries;

boundaries;boundaries;boundaries;

and

andandand

WHEREAS,

WHEREAS,WHEREAS,WHEREAS,

the

thethethe

amendment

amendmentamendmentamendment

to

tototo

Section

SectionSectionSection

1A.20

1A.201A.201A.20

of

ofofof

Redlands

RedlandsRedlandsRedlands

General

GeneralGeneralGeneral

Plan

PlanPlanPlan

set

setsetset

forth

forthforthforth

herein

hereinhereinherein

is

isisis

not,

not,not,not,

in

ininin

the

thethethe

City

CityCityCity

Council's

Council'sCouncil'sCouncil's

opinion,

opinion,opinion,opinion,

a

aaa

substantive

substantivesubstantivesubstantive

change

changechangechange

but

butbutbut

rather

ratherratherrather

a

aaa

clarification

clarificationclarificationclarification

of

ofofof

existing

existingexistingexisting

law

lawlawlaw

and

andandand

that

thatthatthat

approval

approvalapprovalapproval

of

ofofof

this

thisthisthis

Initiative

InitiativeInitiativeInitiative

Ordinance

OrdinanceOrdinanceOrdinance

shall

shallshallshall

be

bebebe

ratification

ratificationratificationratification

of

ofofof

all

allallall

prior

priorpriorprior

City

CityCityCity

actions

actionsactionsactions

taken

takentakentaken

consistent

consistentconsistentconsistent

with

withwithwith

the

thethethe

herein

hereinhereinherein

described

describeddescribeddescribed

interpretation

interpretationinterpretationinterpretation

of

ofofof

Section

SectionSectionSection

1A.20

1A.201A.201A.20

and

andandand

its

itsitsits

subsections

subsectionssubsectionssubsections

which

whichwhichwhich

together

togethertogethertogether

are

areareare

entitled

entitledentitledentitled

"Principle

"Principle"Principle"Principle

Two"

Two"Two"Two"

of

ofofof

the

thethethe

"Principles

"Principles"Principles"Principles

of

ofofof

Managed

ManagedManagedManaged

Development"

Development"Development"Development"

element

elementelementelement

of

ofofof

the

thethethe

Redlands

RedlandsRedlandsRedlands

General

GeneralGeneralGeneral

Plan;

Plan;Plan;Plan;

THE

THETHETHE

PEOPLE

PEOPLEPEOPLEPEOPLE

OF

OFOFOF

THE

THETHETHE

CITY

CITYCITYCITY

OF

OFOFOF

REDLANDS

REDLANDSREDLANDSREDLANDS

HEREBY

HEREBYHEREBYHEREBY

ORDAIN

ORDAINORDAINORDAIN

AS

ASASAS

FOLLOWS:

FOLLOWS:FOLLOWS:FOLLOWS:

Section

SectionSectionSection

1.

1.1.1.

The

TheTheThe

people

peoplepeoplepeople

of

ofofof

the

thethethe

City

CityCityCity

of

ofofof

Redlands

RedlandsRedlandsRedlands

hereby

herebyherebyhereby

consent

consentconsentconsent

to

tototo

the

thethethe

extension

extensionextensionextension

beyond

beyondbeyondbeyond

December

DecemberDecemberDecember

31,

31,31,31,

2003,

2003,2003,2003,

of

ofofof

the

thethethe

term

termtermterm

of

ofofof

the

thethethe

contract

contractcontractcontract

with

withwithwith

the

thethethe

County

CountyCountyCounty

of

ofofof

San

SanSanSan

Bernardino

BernardinoBernardinoBernardino

for

forforfor

the

thethethe

apportionment

apportionmentapportionmentapportionment

of

ofofof

sales

salessalessales

and

andandand

use

useuseuse

tax

taxtaxtax

revenue

revenuerevenuerevenue

generated

generatedgeneratedgenerated

by

bybyby

businesses

businessesbusinessesbusinesses

located

locatedlocatedlocated

within

withinwithinwithin

the

thethethe

unincorporated

unincorporatedunincorporatedunincorporated

area

areaareaarea

commonly

commonlycommonlycommonly

known

knownknownknown

as

asasas

the

thethethe

Donut

DonutDonutDonut

Hole

HoleHoleHole

and

andandand

the

thethethe

provision

provisionprovisionprovision

of

ofofof

municipal

municipalmunicipalmunicipal

services

servicesservicesservices

in

ininin

the

thethethe

Donut

DonutDonutDonut

Hole,

Hole,Hole,Hole,

in

ininin

the

thethethe

form

formformform

attached

attachedattachedattached

hereto

heretoheretohereto

as

asasas

Exhibit

ExhibitExhibitExhibit

"A."

"A.""A.""A."

Section

SectionSectionSection

2.

2.2.2.

The

TheTheThe

provisions

provisionsprovisionsprovisions

of

ofofof

this

thisthisthis

Initiative

InitiativeInitiativeInitiative

Ordinance,

Ordinance,Ordinance,Ordinance,

the

thethethe

contract

contractcontractcontract

which

whichwhichwhich

is

isisis

attached

attachedattachedattached

to

tototo

this

thisthisthis

Initiative

InitiativeInitiativeInitiative

Ordinance

OrdinanceOrdinanceOrdinance

as

asasas

Exhibit

ExhibitExhibitExhibit

"A,"

"A,""A,""A,"

and

andandand

all

allallall

of

ofofof

the

thethethe

contract's

contract'scontract'scontract's

provisions

provisionsprovisionsprovisions

may

maymaymay

be

bebebe

amended

amendedamendedamended

or

ororor

repealed

repealedrepealedrepealed

by

bybyby

the

thethethe

Redlands

RedlandsRedlandsRedlands

City

CityCityCity

Council.

Council.Council.Council.
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Section

SectionSectionSection

3.

3.3.3.

Section

SectionSectionSection

1A.20

1A.201A.201A.20

entitled

entitledentitledentitled

"Principle

"Principle"Principle"Principle

Two"

Two"Two"Two"

of

ofofof

the

thethethe

"Principles

"Principles"Principles"Principles

of

ofofof

Managed

ManagedManagedManaged

Development"

Development"Development"Development"

element

elementelementelement

of

ofofof

the

thethethe

Redlands

RedlandsRedlandsRedlands

General

GeneralGeneralGeneral

Plan

PlanPlanPlan

is

isisis

hereby

herebyherebyhereby

deleted

deleteddeleteddeleted

in

ininin

its

itsitsits

entirety

entiretyentiretyentirety

and

andandand

readopted

readoptedreadoptedreadopted

to

tototo

read

readreadread

as

asasas

follows:

follows:follows:follows:

"lA.20

"lA.20"lA.20"lA.20

PRINCIPLE

PRINCIPLEPRINCIPLEPRINCIPLE

TWO

TWOTWOTWO

(Guiding

(Guiding(Guiding(Guiding

Policy)-

Policy)-Policy)-Policy)-

Development

DevelopmentDevelopmentDevelopment

within

withinwithinwithin

both

bothbothboth

the

thethethe

planning

planningplanningplanning

area

areaareaarea

and

andandand

sphere

spherespheresphere

of

ofofof

influence

influenceinfluenceinfluence

of

ofofof

the

thethethe

City

CityCityCity

of

ofofof

Redlands

RedlandsRedlandsRedlands

shall

shallshallshall

conform

conformconformconform

to

tototo

development

developmentdevelopmentdevelopment

standards

standardsstandardsstandards

within

withinwithinwithin

the

thethethe

City.

City.City.City.

(a)

(a)(a)(a)

Development

DevelopmentDevelopmentDevelopment

Agreements

AgreementsAgreementsAgreements

(Implementing

(Implementing(Implementing(Implementing

Policy)

Policy)Policy)Policy)

-

---

All

AllAllAll

development

developmentdevelopmentdevelopment

agreements

agreementsagreementsagreements

entered

enteredenteredentered

into

intointointo

by

bybyby

the

thethethe

City

CityCityCity

and

andandand

developers

developersdevelopersdevelopers

pursuant

pursuantpursuantpursuant

to

tototo

California

CaliforniaCaliforniaCalifornia

Government

GovernmentGovernmentGovernment

Code

CodeCodeCode

Sections

SectionsSectionsSections

65864

658646586465864

et

etetet

seg.

seg.seg.seg.

after

afterafterafter

the

thethethe

effective

effectiveeffectiveeffective

date

datedatedate

of

ofofof

the

thethethe

initiative

initiativeinitiativeinitiative

ordinance

ordinanceordinanceordinance

adding

addingaddingadding

this

thisthisthis

Section

SectionSectionSection

1A.20

1A.201A.201A.20

to

tototo

the

thethethe

Redlands

RedlandsRedlandsRedlands

General

GeneralGeneralGeneral

Plan

PlanPlanPlan

shall

shallshallshall

conform

conformconformconform

to

tototo

the

thethethe

policies

policiespoliciespolicies

contained

containedcontainedcontained

in

ininin

this

thisthisthis

General

GeneralGeneralGeneral

Plan.

Plan.Plan.Plan.

(b)

(b)(b)(b)

Extension

ExtensionExtensionExtension

of

ofofof

Public

PublicPublicPublic

Utilities

UtilitiesUtilitiesUtilities

(Implementing

(Implementing(Implementing(Implementing

Policy)

Policy)Policy)Policy)

-

---

No

NoNoNo

extension

extensionextensionextension

of

ofofof

City

CityCityCity

provided

providedprovidedprovided

utility

utilityutilityutility

services

servicesservicesservices

within

withinwithinwithin

both

bothbothboth

the

thethethe

planning

planningplanningplanning

area

areaareaarea

and

andandand

sphere

spherespheresphere

of

ofofof

influence

influenceinfluenceinfluence

of

ofofof

the

thethethe

City

CityCityCity

shall

shallshallshall

occur

occuroccuroccur

until

untiluntiluntil

such

suchsuchsuch

areas

areasareasareas

are

areareare

properly

properlyproperlyproperly

annexed

annexedannexedannexed

to

tototo

the

thethethe

City,

City,City,City,

except

exceptexceptexcept

that

thatthatthat

utility

utilityutilityutility

services

servicesservicesservices

may

maymaymay

be

bebebe

extended

extendedextendedextended

to

tototo

areas

areasareasareas

within

withinwithinwithin

both

bothbothboth

the

thethethe

planning

planningplanningplanning

area

areaareaarea

and

andandand

sphere

spherespheresphere

of

ofofof

influence

influenceinfluenceinfluence

of

ofofof

the

thethethe

City

CityCityCity

without

withoutwithoutwithout

prior

priorpriorprior

annexation

annexationannexationannexation

if

ififif

all

allallall

of

ofofof

the

thethethe

following

followingfollowingfollowing

conditions

conditionsconditionsconditions

are

areareare

met:

met:met:met:

1.

1.1.1.

The

TheTheThe

area

areaareaarea

to

tototo

be

bebebe

served

servedservedserved

is

isisis

not

notnotnot

contiguous

contiguouscontiguouscontiguous

to

tototo

the

thethethe

City

CityCityCity

of

ofofof

Redlands;

Redlands;Redlands;Redlands;

and

andandand

2.

2.2.2.

The

TheTheThe

City

CityCityCity

and

andandand

the

thethethe

land

landlandland

owner

ownerownerowner

have

havehavehave

entered

enteredenteredentered

into

intointointo

a

aaa

properly

properlyproperlyproperly

recorded

recordedrecordedrecorded

and

andandand

binding

bindingbindingbinding

pre-annexation

pre-annexationpre-annexationpre-annexation

agreement

agreementagreementagreement

establishing

establishingestablishingestablishing

covenants

covenantscovenantscovenants

running

runningrunningrunning

with

withwithwith

the

thethethe

land

landlandland

that

thatthatthat

assure

assureassureassure

full

fullfullfull

compliance

compliancecompliancecompliance

with

withwithwith

all

allallall

development

developmentdevelopmentdevelopment

standards

standardsstandardsstandards

of

ofofof

the

thethethe

City

CityCityCity

of

ofofof

Redlands,

Redlands,Redlands,Redlands,

payment

paymentpaymentpayment

of

ofofof

all

allallall

capital

capitalcapitalcapital

improvement

improvementimprovementimprovement

and

andandand

other

otherotherother

development

developmentdevelopmentdevelopment

fees

feesfeesfees

which

whichwhichwhich

would

wouldwouldwould

be

bebebe

applicable

applicableapplicableapplicable

to

tototo

the

thethethe

property

propertypropertyproperty

if

ififif

it

ititit

were

werewerewere

within

withinwithinwithin

the

thethethe

City

CityCityCity

limits

limitslimitslimits

at

atatat

the

thethethe

time

timetimetime

of

ofofof

extension

extensionextensionextension

of

ofofof

such

suchsuchsuch

services,

services,services,services,

and

andandand

immediate

immediateimmediateimmediate

processing

processingprocessingprocessing

of

ofofof

annexation

annexationannexationannexation

to

tototo

the

thethethe

City

CityCityCity

at

atatat

the

thethethe

City's

City'sCity'sCity's

request;

request;request;request;

and

andandand

3.

3.3.3.

The

TheTheThe

land

landlandland

owner

ownerownerowner

agrees

agreesagreesagrees

as

asasas

a

aaa

condition

conditionconditioncondition

of

ofofof

extension

extensionextensionextension

of

ofofof

utility

utilityutilityutility

facilities

facilitiesfacilitiesfacilities

to

tototo

serve

serveserveserve

the

thethethe

proposed

proposedproposedproposed

development

developmentdevelopmentdevelopment

to

tototo

pay

paypaypay

the

thethethe

full

fullfullfull

cost

costcostcost

of

ofofof

such

suchsuchsuch

extension

extensionextensionextension

of

ofofof

such

suchsuchsuch

utility

utilityutilityutility

facilities."

facilities."facilities."facilities."

Section

SectionSectionSection

4.

4.4.4.

This

ThisThisThis

Initiative

InitiativeInitiativeInitiative

Ordinance

OrdinanceOrdinanceOrdinance

shall

shallshallshall

be

bebebe

considered

consideredconsideredconsidered

adopted

adoptedadoptedadopted

upon

uponuponupon

the

thethethe

date

datedatedate

that

thatthatthat

the

thethethe

vote

votevotevote

on

ononon

this

thisthisthis

Initiative

InitiativeInitiativeInitiative

Ordinance

OrdinanceOrdinanceOrdinance

is

isisis

declared

declareddeclareddeclared

by

bybyby

the

thethethe

Redlands

RedlandsRedlandsRedlands

City

CityCityCity

Council,

Council,Council,Council,

and

andandand

this

thisthisthis

Initiative

InitiativeInitiativeInitiative

Ordinance

OrdinanceOrdinanceOrdinance

shall

shallshallshall

take

taketaketake

effect

effecteffecteffect

ten

tententen

days

daysdaysdays

after

afterafterafter

that

thatthatthat

date.

date.date.date.
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Foncouurvuseouty

FoncouurvuseoutyFoncouurvuseoutyFoncouurvuseouty

ORIG|N

ORIG|NORIG|NORIG|N

AL

ALALAL

Y

YYY

New

NewNewNew

Vendor

VendorVendorVendor

Code

CodeCodeCode

Deot.

Deot.Deot.Deot.

Contract

ContractContractContract

Number

NumberNumberNumber

-°"ac"a"

-°"ac"a"-°"ac"a"-°"ac"a"

SC

SCSCSC

A

AAA

03-Ogs-

03-Ogs-03-Ogs-03-Ogs-

County

CountyCountyCounty

Department

DepartmentDepartmentDepartment

Dept.

Dept.Dept.Dept.

Orgn.

Orgn.Orgn.Orgn.

Contractor's

Contractor'sContractor'sContractor's

License

LicenseLicenseLicense

No.

No.No.No.

Board

BoardBoardBoard

of

ofofof

Supervisors

SupervisorsSupervisorsSupervisors

|County

|County|County|County

Department

DepartmentDepartmentDepartment

Contract

ContractContractContract

Representative

RepresentativeRepresentativeRepresentative

Telephone

TelephoneTelephoneTelephone

Total

TotalTotalTotal

Contract

ContractContractContract

Amount

AmountAmountAmount

County

CountyCountyCounty

of

ofofof

San

SanSanSan

Bernardino

BernardinoBernardinoBernardino

im

imimim

Foster,

Foster,Foster,Foster,

Chief

ChiefChiefChief

of

ofofof

Staff

StaffStaffStaff

387-4855

387-4855387-4855387-4855

F

FFF

A

AAA

S

SSS

|

|||

Contract

ContractContractContract

Type

TypeTypeType

Revenue

RevenueRevenueRevenue

C

CCC

Encumbered

EncumberedEncumberedEncumbered

C

CCC

unencumbered

unencumberedunencumberedunencumbered

C

CCC

Other:

Other:Other:Other:

CONTRACT

CONTRACTCONTRACTCONTRACT

TRANSMITTAL

TRANSMITTALTRANSMITTALTRANSMITTAL

f

fff

not

notnotnot

encumbered

encumberedencumberedencumbered

or

ororor

revenue

revenuerevenuerevenue

contract

contractcontractcontract

type,

type,type,type,

provide

provideprovideprovide

reason:

reason:reason:reason:

Commodity

CommodityCommodityCommodity

Code

CodeCodeCode

ontract

ontractontractontract

Start

StartStartStart

Date

DateDateDate

Contract

ContractContractContract

End

EndEndEnd

Date

DateDateDate

Original

OriginalOriginalOriginal

Amount

AmountAmountAmount

Amendment

AmendmentAmendmentAmendment

Amount

AmountAmountAmount

See

SeeSeeSee

contract

contractcontractcontract

for

forforfor

Aug.

Aug.Aug.Aug.

12,

12,12,12,

2003

200320032003

details

detailsdetailsdetails

Fund

FundFundFund

Dept.

Dept.Dept.Dept.

Organization

OrganizationOrganizationOrganization

Appr.

Appr.Appr.Appr.

Obj/Rev

Obj/RevObj/RevObj/Rev

Source

SourceSourceSource

GRC/PROJ/JOB

GRC/PROJ/JOBGRC/PROJ/JOBGRC/PROJ/JOB

No.

No.No.No.

Amount

AmountAmountAmount

AAA

AAAAAAAAA

FAD

FADFADFAD

FAD

FADFADFAD

,

,,,

8295

829582958295

,

,,,

Fund

FundFundFund

Dept.

Dept.Dept.Dept.

Organization

OrganizationOrganizationOrganization

Appr.

Appr.Appr.Appr.

Obj/Rev

Obj/RevObj/RevObj/Rev

Source

SourceSourceSource

GRC/PROJ/JOB

GRC/PROJ/JOBGRC/PROJ/JOBGRC/PROJ/JOB

No

NoNoNo

Amount

AmountAmountAmount

Fund

FundFundFund

Dept.

Dept.Dept.Dept.

Organization

OrganizationOrganizationOrganization

Appr.

Appr.Appr.Appr.

Obj/Rev

Obj/RevObj/RevObj/Rev

Source

SourceSourceSource

GRC/PROJ/JOB

GRC/PROJ/JOBGRC/PROJ/JOBGRC/PROJ/JOB

No.

No.No.No.

Amount

AmountAmountAmount

Project

ProjectProjectProject

Name

NameNameName

Estimated

EstimatedEstimatedEstimated

Payment

PaymentPaymentPayment

Totai

TotaiTotaiTotai

by

bybyby

Fiscal

FiscalFiscalFiscal

Year

YearYearYear

Contract

ContractContractContract

with

withwithwith

City

CityCityCity

of

ofofof

c

ccc

Redlands

RedlandsRedlandsRedlands

for

forforfor

apportionment

apportionmentapportionmentapportionment

FY

FYFYFY

Amount

AmountAmountAmount

I/D

I/DI/DI/D

FY

FYFYFY

Amount

AmountAmountAmount

/D

/D/D/D

of

ofofof

sales

salessalessales

and

andandand

use

useuseuse

tax

taxtaxtax

rev.

rev.rev.rev.

and

andandand

the

thethethe

provision

provisionprovisionprovision

of

ofofof

MuniCipal

MuniCipalMuniCipalMuniCipal

serviCes

serviCesserviCesserviCes

CONTRACTOR

CONTRACTORCONTRACTORCONTRACTOR

City

CityCityCity

of

ofofof

Redlands

RedlandsRedlandsRedlands

Federal

FederalFederalFederal

ID

IDIDID

No.

No.No.No.

or

ororor

Social

SocialSocialSocial

Security

SecuritySecuritySecurity

No.

No.No.No.

Contractor's

Contractor'sContractor'sContractor's

Representative

RepresentativeRepresentativeRepresentative

City

CityCityCity

Manager

ManagerManagerManager

Address

AddressAddressAddress

P.

P.P.P.

O.

O.O.O.

Box

BoxBoxBox

3005,

3005,3005,3005,

Redlands,

Redlands,Redlands,Redlands,

CA

CACACA

92373

923739237392373

Phone

PhonePhonePhone

Nature

NatureNatureNature

of

ofofof

ContraCt:

ContraCt:ContraCt:ContraCt:

(Briefly

(Briefly(Briefly(Briefly

describe

describedescribedescribe

the

thethethe

general

generalgeneralgeneral

terms

termstermsterms

of

ofofof

the

thethethe

contract)

contract)contract)contract)

Contract

ContractContractContract

with

withwithwith

the

thethethe

City

CityCityCity

of

ofofof

Redlands

RedlandsRedlandsRedlands

for

forforfor

apportionment

apportionmentapportionmentapportionment

of

ofofof

Sales

SalesSalesSales

and

andandand

Use

UseUseUse

Tax

TaxTaxTax

revenue

revenuerevenuerevenue

and

andandand

the

thethethe

provision

provisionprovisionprovision

of

ofofof

municipal

municipalmunicipalmunicipal

services

servicesservicesservices

within

withinwithinwithin

the

thethethe

unincorporated

unincorporatedunincorporatedunincorporated

area

areaareaarea

commonly

commonlycommonlycommonly

known

knownknownknown

as

asasas

the

thethethe

"Donut

"Donut"Donut"Donut

Hole".

Hole".Hole".Hole".

This

ThisThisThis

contract

contractcontractcontract

establishes

establishesestablishesestablishes

a

aaa

sales

salessalessales

and

andandand

use

useuseuse

tax

taxtaxtax

sharing

sharingsharingsharing

agreement

agreementagreementagreement

between

betweenbetweenbetween

the

thethethe

County

CountyCountyCounty

of

ofofof

San

SanSanSan

Bernardino

BernardinoBernardinoBernardino

and

andandand

the

thethethe

City

CityCityCity

of

ofofof

Redlands,

Redlands,Redlands,Redlands,

generally

generallygenerallygenerally

the

thethethe

contract

contractcontractcontract

allocates

allocatesallocatesallocates

90°a

90°a90°a90°a

of

ofofof

sales

salessalessales

and

andandand

use

useuseuse

tax

taxtaxtax

to

tototo

the

thethethe

City

CityCityCity

and

andandand

10%

10%10%10%

to

tototo

the

thethethe

County.

County.County.County.

In

InInIn

retum

retumretumretum

for

forforfor

the

thethethe

tax

taxtaxtax

allocation

allocationallocationallocation

agreement,

agreement,agreement,agreement,

the

thethethe

City

CityCityCity

commits

commitscommitscommits

to

tototo

provide

provideprovideprovide

fire

firefirefire

protection,

protection,protection,protection,

law

lawlawlaw

enforcement,

enforcement,enforcement,enforcement,

water

waterwaterwater

supply,

supply,supply,supply,

and

andandand

wastewater

wastewaterwastewaterwastewater

management

managementmanagementmanagement

services.

services.services.services.

The

TheTheThe

term

termtermterm

of

ofofof

the

thethethe

contract

contractcontractcontract

shall

shallshallshall

commence

commencecommencecommence

on

ononon

the

thethethe

date

datedatedate

it

ititit

has

hashashas

been

beenbeenbeen

approved

approvedapprovedapproved

by

bybyby

both

bothbothboth

the

thethethe

City

CityCityCity

and

andandand

the

thethethe

County,

County,County,County,

and

andandand

terminate

terminateterminateterminate

on

ononon

December

DecemberDecemberDecember

31.

31.31.31.

2003,

2003,2003,2003,

unless

unlessunlessunless

the

thethethe

qualified

qualifiedqualifiedqualified

voters

votersvotersvoters

of

ofofof

the

thethethe

City

CityCityCity

approve

approveapproveapprove

an

ananan

initiative

initiativeinitiativeinitiative

Ordinance

OrdinanceOrdinanceOrdinance

and

andandand

consent

consentconsentconsent

to

tototo

the

thethethe

extension

extensionextensionextension

of

ofofof

the

thethethe

term

termtermterm

of

ofofof

the

thethethe

contract

contractcontractcontract

beyond

beyondbeyondbeyond

December

DecemberDecemberDecember

31.

31.31.31.

2003

200320032003

If

IfIfIf

the

thethethe

qualified

qualifiedqualifiedqualified

voters

votersvotersvoters

of

ofofof

the

thethethe

City

CityCityCity

approve

approveapproveapprove

the

thethethe

Initiative

InitiativeInitiativeInitiative

Ordinance

OrdinanceOrdinanceOrdinance

and

andandand

consent

consentconsentconsent

to

tototo

the

thethethe

extension

extensionextensionextension

beyond

beyondbeyondbeyond

December

DecemberDecemberDecember

31.

31.31.31.

2003,

2003,2003,2003,

the

thethethe

contract

contractcontractcontract

shall

shallshallshall

continue

continuecontinuecontinue

in

ininin

full

fullfullfull

force

forceforceforce

and

andandand

effect

effecteffecteffect

until

untiluntiluntil

the

thethethe

later

laterlaterlater

of'

of'of'of'

(a)

(a)(a)(a)

the

thethethe

date

datedatedate

on

ononon

which

whichwhichwhich

all

allallall

of

ofofof

the

thethethe

property

propertypropertyproperty

comprising

comprisingcomprisingcomprising

the

thethethe

Donut

DonutDonutDonut

Hole

HoleHoleHole

has

hashashas

become

becomebecomebecome

annexed

annexedannexedannexed

to

tototo

the

thethethe

City;

City;City;City;

or

ororor

(b)

(b)(b)(b)

August

AugustAugustAugust

12,

12,12,12,

2028,

2028,2028,2028,

at

atatat

which

whichwhichwhich

time

timetimetime

the

thethethe

contract

contractcontractcontract

shall

shallshallshall

terminate

terminateterminateterminate

(Attach

(Attach(Attach(Attach

this

thisthisthis

transmittal

transmittaltransmittaltransmittal

to

tototo

all

allallall

contracts

contractscontractscontracts

not

notnotnot

prepared

preparedpreparedprepared

on

ononon

the

thethethe

"Standard

"Standard"Standard"Standard

Contract

ContractContractContract

form.)

form.)form.)form.)

Approved

ApprovedApprovedApproved

as

asasas

to

tototo

LegavForm4sign

LegavForm4signLegavForm4signLegavForm4sign

n

nnn

blue.inkK

blue.inkKblue.inkKblue.inkK

Rev

RevRevRev

ewed

ewedewedewed

as

asasas

to

tototo

Co

CoCoCo

mact

mactmactmact

Compliance

ComplianceComplianceCompliance

Presented

PresentedPresentedPresented

to

tototo

BOs

BOsBOsBOs

for

forforfor

Signature

SignatureSignatureSignature

lilex

lilexlilexlilex

Hinesle

HinesleHinesleHinesle

I'/

I'/I'/I'/

IBennis

IBennisIBennisIBennis

Hans

HansHansHans

er,

er,er,er,

Chai

ChaiChaiChai

n

nnn

of

ofofof

Board

BoardBoardBoard

of

ofofof

Supr

SuprSuprSupr

County

CountyCountyCounty

Counsel

CounselCounselCounsel

Department

DepartmentDepartmentDepartment

Date

DateDateDate

Auq.

Auq.Auq.Auq.

5

555

2003

200320032003

Date

DateDateDate

Date

DateDateDate

Aug.

Aug.Aug.Aug.

5,

5,5,5,

2003

200320032003

Auditor/Controller-Recorder

Auditor/Controller-RecorderAuditor/Controller-RecorderAuditor/Controller-Recorder

Use

UseUseUse

Only

OnlyOnlyOnly

0

000

Contract

ContractContractContract

Database

DatabaseDatabaseDatabase

D

DDD

FAS

FASFASFAS

input

inputinputinput

Date

DateDateDate

Keyed

KeyedKeyedKeyed

By

ByByBy



REPORT/RECOMMENDATION

REPORT/RECOMMENDATIONREPORT/RECOMMENDATIONREPORT/RECOMMENDATION

TO

TOTOTO

THE

THETHETHE

BOARD

BOARDBOARDBOARD

OF

OFOFOF

SUPERVISORS

SUPERVISORSSUPERVISORSSUPERVISORS

OF

OFOFOF

SAN

SANSANSAN

BERNARDINO

BERNARDINOBERNARDINOBERNARDINO

COUNTY,

COUNTY,COUNTY,COUNTY,

CALIFORNIA

CALIFORNIACALIFORNIACALIFORNIA

AND

ANDANDAND

RECORD

RECORDRECORDRECORD

OF

OFOFOF

ACTION

ACTIONACTIONACTION

August

AugustAugustAugust

12,

12,12,12,

2003

200320032003

Agree.

Agree.Agree.Agree.

No.

No.No.No.

03-0856

03-085603-085603-0856

&

&&&

Resolution

ResolutionResolutionResolution

No.

No.No.No.

2003-338

2003-3382003-3382003-338

FROM:

FROM:FROM:FROM:

DENNIS

DENNISDENNISDENNIS

HANSBERGER,

HANSBERGER,HANSBERGER,HANSBERGER,

Chairman

ChairmanChairmanChairman

Board

BoardBoardBoard

of

ofofof

Supervisors

SupervisorsSupervisorsSupervisors

SUBJECT:

SUBJECT:SUBJECT:SUBJECT:

RESOLUTION

RESOLUTIONRESOLUTIONRESOLUTION

APPROVING

APPROVINGAPPROVINGAPPROVING

CONTRACT

CONTRACTCONTRACTCONTRACT

WITH

WITHWITHWITH

THE

THETHETHE

CITY

CITYCITYCITY

OF

OFOFOF

REDLANDS

REDLANDSREDLANDSREDLANDS

APPORTIONING

APPORTIONINGAPPORTIONINGAPPORTIONING

SALES

SALESSALESSALES

AND

ANDANDAND

USE

USEUSEUSE

TAX

TAXTAXTAX

REVENUE

REVENUEREVENUEREVENUE

AND

ANDANDAND

PROVISION

PROVISIONPROVISIONPROVISION

OF

OFOFOF

MUNICIPAL

MUNICIPALMUNICIPALMUNICIPAL

SERVICES,

SERVICES,SERVICES,SERVICES,

AND

ANDANDAND

RELATED

RELATEDRELATEDRELATED

ACTIONS

ACTIONSACTIONSACTIONS

RECOMMENDATION:

RECOMMENDATION:RECOMMENDATION:RECOMMENDATION:

1.

1.1.1.

ADOPT

ADOPTADOPTADOPT

resolution

resolutionresolutionresolution

approving

approvingapprovingapproving

contract

contractcontractcontract

with

withwithwith

the

thethethe

City

CityCityCity

of

ofofof

Redlands

RedlandsRedlandsRedlands

for

forforfor

apportionment

apportionmentapportionmentapportionment

of

ofofof

Sales

SalesSalesSales

and

andandand

Use

UseUseUse

Tax

TaxTaxTax

revenue

revenuerevenuerevenue

and

andandand

the

thethethe

provision

provisionprovisionprovision

of

ofofof

municipal

municipalmunicipalmunicipal

services

servicesservicesservices

within

withinwithinwithin

the

thethethe

unincorporated

unincorporatedunincorporatedunincorporated

area

areaareaarea

commonly

commonlycommonlycommonly

known

knownknownknown

as

asasas

the

thethethe

"Donut

"Donut"Donut"Donut

Hole".

Hole".Hole".Hole".

(Four

(Four(Four(Four

votes

votesvotesvotes

required.)

required.)required.)required.)

2.

2.2.2.

ADOPT

ADOPTADOPTADOPT

the

thethethe

findings

findingsfindingsfindings

related

relatedrelatedrelated

to

tototo

CEQA

CEQACEQACEQA

compliance

compliancecompliancecompliance

as

asasas

detailed

detaileddetaileddetailed

below

belowbelowbelow

under

underunderunder

background

backgroundbackgroundbackground

information.

information.information.information.

3.

3.3.3.

FILE

FILEFILEFILE

a

aaa

Notice

NoticeNoticeNotice

of

ofofof

Determination.

Determination.Determination.Determination.

BACKGROUND

BACKGROUNDBACKGROUNDBACKGROUND

INFORMATION:

INFORMATION:INFORMATION:INFORMATION:

It

ItItIt

is

isisis

proposed

proposedproposedproposed

that

thatthatthat

the

thethethe

City

CityCityCity

of

ofofof

Redlands

RedlandsRedlandsRedlands

(City)

(City)(City)(City)

and

andandand

the

thethethe

County

CountyCountyCounty

of

ofofof

San

SanSanSan

Bernardino

BernardinoBernardinoBernardino

(County)

(County)(County)(County)

enter

enterenterenter

into

intointointo

an

ananan

agreement

agreementagreementagreement

on

ononon

the

thethethe

apportionment

apportionmentapportionmentapportionment

of

ofofof

Sales

SalesSalesSales

and

andandand

Use

UseUseUse

Tax

TaxTaxTax

revenue

revenuerevenuerevenue

and

andandand

the

thethethe

provision

provisionprovisionprovision

of

ofofof

Municipal

MunicipalMunicipalMunicipal

Services

ServicesServicesServices

within

withinwithinwithin

the

thethethe

unincorporated

unincorporatedunincorporatedunincorporated

area

areaareaarea

commonly

commonlycommonlycommonly

known

knownknownknown

as

asasas

the

thethethe

"Donut

"Donut"Donut"Donut

Hole"

Hole"Hole"Hole"

(approximately

(approximately(approximately(approximately

1,000

1,0001,0001,000

acres).

acres).acres).acres).

This

ThisThisThis

unincorporated

unincorporatedunincorporatedunincorporated

area

areaareaarea

of

ofofof

the

thethethe

County

CountyCountyCounty

is

isisis

completely

completelycompletelycompletely

surrounded

surroundedsurroundedsurrounded

by

bybyby

the

thethethe

City

CityCityCity

of

ofofof

Redlands.

Redlands.Redlands.Redlands.

Government

GovernmentGovernmentGovernment

Code

CodeCodeCode

sections

sectionssectionssections

55700

557005570055700

et

etetet

sea.

sea.sea.sea.

authorize

authorizeauthorizeauthorize

cities

citiescitiescities

and

andandand

counties

countiescountiescounties

to

tototo

approve

approveapproveapprove

contracts

contractscontractscontracts

for

forforfor

the

thethethe

apportionment

apportionmentapportionmentapportionment

of

ofofof

sales

salessalessales

and

andandand

use

useuseuse

tax

taxtaxtax

revenue

revenuerevenuerevenue

by

bybyby

ordinance

ordinanceordinanceordinance

or

ororor

resolution,

resolution,resolution,resolution,

with

withwithwith

the

thethethe

approval

approvalapprovalapproval

by

bybyby

a

aaa

two-thirds

two-thirdstwo-thirdstwo-thirds

vote

votevotevote

of

ofofof

the

thethethe

legislative

legislativelegislativelegislative

bodies

bodiesbodiesbodies

of

ofofof

the

thethethe

parties

partiespartiesparties

to

tototo

the

thethethe

contract,

contract,contract,contract,

consistent

consistentconsistentconsistent

with

withwithwith

the

thethethe

provisions

provisionsprovisionsprovisions

of

ofofof

Article

ArticleArticleArticle

Xill,

Xill,Xill,Xill,

Section

SectionSectionSection

29

292929

of

ofofof

the

thethethe

California

CaliforniaCaliforniaCalifornia

Constitution.

Constitution.Constitution.Constitution.

The

TheTheThe

City

CityCityCity

and

andandand

the

thethethe

County

CountyCountyCounty

are

areareare

using

usingusingusing

resolutions

resolutionsresolutionsresolutions

to

tototo

approve

approveapproveapprove

this

thisthisthis

contract.

contract.contract.contract.

The

TheTheThe

contract

contractcontractcontract

will

willwillwill

establish

establishestablishestablish

a

aaa

sales

salessalessales

and

andandand

use

useuseuse

tax

taxtaxtax

sharing

sharingsharingsharing

agreement

agreementagreementagreement

between

betweenbetweenbetween

the

thethethe

County

CountyCountyCounty

and

andandand

the

thethethe

City.

City.City.City.

Regardless

RegardlessRegardlessRegardless

of

ofofof

future

futurefuturefuture

jurisdiction,

jurisdiction,jurisdiction,jurisdiction,

the

thethethe

contract

contractcontractcontract

allocates

allocatesallocatesallocates

90%

90%90%90%

of

ofofof

sales

salessalessales

and

andandand

use

useuseuse

tax

taxtaxtax

revenue

revenuerevenuerevenue

to

tototo

the

thethethe

City

CityCityCity

and

andandand

10%

10%10%10%

to

tototo

the

thethethe

County.

County.County.County.

This

ThisThisThis

allocation

allocationallocationallocation

applies

appliesappliesapplies

to

tototo

all

allallall

businesses

businessesbusinessesbusinesses

within

withinwithinwithin

the

thethethe

Donut

DonutDonutDonut

Hole

HoleHoleHole

generating

generatinggeneratinggenerating

sales

salessalessales

or

ororor

use

useuseuse

taxes

taxestaxestaxes

as

asasas

of

ofofof

August

AugustAugustAugust

12,

12,12,12,

2003.

2003.2003.2003.

This

ThisThisThis

allocation

allocationallocationallocation

remains

remainsremainsremains

the

thethethe

same

samesamesame

for

forforfor

20

202020

years,

years,years,years,

at

atatat

which

whichwhichwhich

time

timetimetime

100%

100%100%100%

of

ofofof

the

thethethe

taxes

taxestaxestaxes

go

gogogo

to

tototo

the

thethethe

City,

City,City,City,

ec:

ec:ec:ec:

Dennis

DennisDennisDennis

Hansberger,

Hansberger,Hansberger,Hansberger,

Chairman

ChairmanChairmanChairman

Record

RecordRecordRecord

of

ofofof

Action

ActionActionAction

of

ofofof

the

thethethe

Board

BoardBoardBoard

of

ofofof

Supervisors

SupervisorsSupervisorsSupervisors

w/agreement

w/agreementw/agreementw/agreement

and

andandand

Resolution

ResolutionResolutionResolution

Agree.

Agree.Agree.Agree.

No.

No.No.No.

03-0856

03-085603-085603-0856

&

&&&

Resolution

ResolutionResolutionResolution

No.

No.No.No.

2003-338

2003-3382003-3382003-338

City

CityCityCity

of

ofofof

Redlands

RedlandsRedlandsRedlands

City

CityCityCity

Council

CouncilCouncilCouncil

w/agreement

w/agreementw/agreementw/agreement

and

andandand

Resolution

ResolutionResolutionResolution

Auditor-Walker

Auditor-WalkerAuditor-WalkerAuditor-Walker

w/agreement

w/agreementw/agreementw/agreement

and

andandand

APPROVED

APPROVEDAPPROVEDAPPROVED

BOARD

BOARDBOARDBOARD

OF

OFOFOF

SUPERVISORS

SUPERVISORSSUPERVISORSSUPERVISORS

Resolution

ResolutionResolutionResolution

COUNTY

COUNTYCOUNTYCOUNTY

OF

OFOFOF

SAN

SANSANSAN

BERNARDINO

BERNARDINOBERNARDINOBERNARDINO

IDS

IDSIDSIDS

w/agreement

w/agreementw/agreementw/agreement

and

andandand

Resolution

ResolutionResolutionResolution

ED

EDEDED

PSG-Goss

PSG-GossPSG-GossPSG-Goss

MoTloN

MoTloNMoTloNMoTloN

SEcoND

SEcoNDSEcoNDSEcoND

AYE

AYEAYEAYE

AYE

AYEAYEAYE

MoVE

MoVEMoVEMoVE

_A_YE

_A_YE_A_YE_A_YE

Special

SpecialSpecialSpecial

Districts-Marzullo

Districts-MarzulloDistricts-MarzulloDistricts-Marzullo

i

iii

2

222

3

333

4

444

5

555

County

CountyCountyCounty

Fire-Hills

Fire-HillsFire-HillsFire-Hills

J.

J.J.J.

REN

RENRENREN

BASTIANr

BASTIANrBASTIANrBASTIANr

ERK

ERKERKERK

OF

OFOFOF

THE

THETHETHE

BOARD

BOARDBOARDBOARD

County

CountyCountyCounty

Counsel-Hineslev

Counsel-HineslevCounsel-HineslevCounsel-Hineslev

LUSD-Scott

LUSD-ScottLUSD-ScottLUSD-Scott

BY

BYBYBY

7

777

e

eee

/4

/4/4/4

Í

ÍÍÍ

<--

<--<--<--

CAO-Cole

CAO-ColeCAO-ColeCAO-Cole

Rev

RevRevRev

07/97

07/9707/9707/97

File

FileFileFile

w/agreement

w/agreementw/agreementw/agreement

and

andandand

Resolution

ResolutionResolutionResolution

DAT

DATDATDAT

:

:::

August

AugustAugustAugust

12,

12,12,12,

2003

200320032003

ITEM

ITEMITEMITEM

052

052052052



RESOLUTION

RESOLUTIONRESOLUTIONRESOLUTION

APPROVING

APPROVINGAPPROVINGAPPROVING

CONTRACT

CONTRACTCONTRACTCONTRACT

WITH

WITHWITHWITH

THE

THETHETHE

CITY

CITYCITYCITY

OF

OFOFOF

REDLANDS

REDLANDSREDLANDSREDLANDS

APPORTIONING

APPORTIONINGAPPORTIONINGAPPORTIONING

SALES

SALESSALESSALES

AND

ANDANDAND

USE

USEUSEUSE

TAX

TAXTAXTAX

REVENUE

REVENUEREVENUEREVENUE

AND

ANDANDAND

PROVISION

PROVISIONPROVISIONPROVISION

OF

OFOFOF

MUNICIPAL

MUNICIPALMUNICIPALMUNICIPAL

SERVICES,

SERVICES,SERVICES,SERVICES,

AND

ANDANDAND

RELATED

RELATEDRELATEDRELATED

ACTIONS

ACTIONSACTIONSACTIONS

August

AugustAugustAugust

12,

12,12,12,

2003

200320032003

Page

PagePagePage

2

222

of

ofofof

3

333

For

ForForFor

businesses

businessesbusinessesbusinesses

that

thatthatthat

begin

beginbeginbegin

generating

generatinggeneratinggenerating

taxes

taxestaxestaxes

after

afterafterafter

August

AugustAugustAugust

12,

12,12,12,

2003

200320032003

the

thethethe

90%/10%

90%/10%90%/10%90%/10%

tax

taxtaxtax

allocation

allocationallocationallocation

(City/County)

(City/County)(City/County)(City/County)

continues

continuescontinuescontinues

for

forforfor

20

202020

years

yearsyearsyears

from

fromfromfrom

the

thethethe

date

datedatedate

of

ofofof

issuance

issuanceissuanceissuance

of

ofofof

the

thethethe

certificate

certificatecertificatecertificate

of

ofofof

occupancy

occupancyoccupancyoccupancy

for

forforfor

the

thethethe

business.

business.business.business.

After

AfterAfterAfter

20

202020

years

yearsyearsyears

100%

100%100%100%

of

ofofof

the

thethethe

taxes

taxestaxestaxes

go

gogogo

to

tototo

the

thethethe

City.

City.City.City.

At

AtAtAt

the

thethethe

end

endendend

of

ofofof

25

252525

years

yearsyearsyears

from

fromfromfrom

the

thethethe

approval

approvalapprovalapproval

date

datedatedate

of

ofofof

the

thethethe

contract

contractcontractcontract

100%

100%100%100%

of

ofofof

sales

salessalessales

tax

taxtaxtax

goes

goesgoesgoes

to

tototo

the

thethethe

City,

City,City,City,

regardless

regardlessregardlessregardless

of

ofofof

the

thethethe

date

datedatedate

the

thethethe

new

newnewnew

businesses

businessesbusinessesbusinesses

begin

beginbeginbegin

operations.

operations.operations.operations.

In

InInIn

return

returnreturnreturn

for

forforfor

the

thethethe

tax

taxtaxtax

allocation

allocationallocationallocation

agreement,

agreement,agreement,agreement,

the

thethethe

City

CityCityCity

commits

commitscommitscommits

to

tototo

provide

provideprovideprovide

fire

firefirefire

protection,

protection,protection,protection,

law

lawlawlaw

enforcement,

enforcement,enforcement,enforcement,

water

waterwaterwater

supply,

supply,supply,supply,

and

andandand

wastewater

wastewaterwastewaterwastewater

management

managementmanagementmanagement

services.

services.services.services.

Presently,

Presently,Presently,Presently,

the

thethethe

City

CityCityCity

is

isisis

authorized

authorizedauthorizedauthorized

through

throughthroughthrough

the

thethethe

Local

LocalLocalLocal

Agency

AgencyAgencyAgency

Formation

FormationFormationFormation

Commission

CommissionCommissionCommission

(LAFCO)

(LAFCO)(LAFCO)(LAFCO)

to

tototo

provide

provideprovideprovide

fire,

fire,fire,fire,

water,

water,water,water,

and

andandand

wastewater

wastewaterwastewaterwastewater

service.

service.service.service.

The

TheTheThe

City

CityCityCity

will

willwillwill

submit

submitsubmitsubmit

a

aaa

request

requestrequestrequest

to

tototo

LAFCO

LAFCOLAFCOLAFCO

to

tototo

allow

allowallowallow

for

forforfor

the

thethethe

delivery

deliverydeliverydelivery

of

ofofof

law

lawlawlaw

enforcement

enforcementenforcementenforcement

services.

services.services.services.

The

TheTheThe

City

CityCityCity

has

hashashas

been

beenbeenbeen

providing

providingprovidingproviding

water

waterwaterwater

and

andandand

wastewater

wastewaterwastewaterwastewater

services

servicesservicesservices

to

tototo

the

thethethe

Donut

DonutDonutDonut

Hole

HoleHoleHole

for

forforfor

decades,

decades,decades,decades,

and

andandand

fire

firefirefire

protection

protectionprotectionprotection

service

serviceserviceservice

to

tototo

the

thethethe

Donut

DonutDonutDonut

Hole

HoleHoleHole

since

sincesincesince

January

JanuaryJanuaryJanuary

1,

1,1,1,

2003.

2003.2003.2003.

Until

UntilUntilUntil

the

thethethe

City

CityCityCity

is

isisis

authorized

authorizedauthorizedauthorized

by

bybyby

LAFCO

LAFCOLAFCOLAFCO

to

tototo

provide

provideprovideprovide

and

andandand

actually

actuallyactuallyactually

does

doesdoesdoes

provide

provideprovideprovide

law

lawlawlaw

enforcement

enforcementenforcementenforcement

services

servicesservicesservices

to

tototo

the

thethethe

Donut

DonutDonutDonut

Hole,

Hole,Hole,Hole,

the

thethethe

City

CityCityCity

shall

shallshallshall

receive

receivereceivereceive

80%

80%80%80%

of

ofofof

the

thethethe

sales

salessalessales

and

andandand

use

useuseuse

tax,

tax,tax,tax,

with

withwithwith

the

thethethe

County

CountyCountyCounty

receiving

receivingreceivingreceiving

20%

20%20%20%

of

ofofof

such

suchsuchsuch

taxes.

taxes.taxes.taxes.

The

TheTheThe

term

termtermterm

of

ofofof

the

thethethe

contract

contractcontractcontract

shall

shallshallshall

commence

commencecommencecommence

on

ononon

the

thethethe

date

datedatedate

it

ititit

has

hashashas

been

beenbeenbeen

approved

approvedapprovedapproved

by

bybyby

both

bothbothboth

the

thethethe

City

CityCityCity

and

andandand

the

thethethe

County,

County,County,County,

and

andandand

terminate

terminateterminateterminate

on

ononon

December

DecemberDecemberDecember

31,

31,31,31,

2003,

2003,2003,2003,

unless

unlessunlessunless

the

thethethe

qualified

qualifiedqualifiedqualified

voters

votersvotersvoters

of

ofofof

the

thethethe

City

CityCityCity

approve

approveapproveapprove

an

ananan

Initiative

InitiativeInitiativeInitiative

Ordinance

OrdinanceOrdinanceOrdinance

and

andandand

consent

consentconsentconsent

to

tototo

the

thethethe

extension

extensionextensionextension

of

ofofof

the

thethethe

term

termtermterm

of

ofofof

the

thethethe

contract

contractcontractcontract

beyond

beyondbeyondbeyond

December

DecemberDecemberDecember

31,

31,31,31,

2003.

2003.2003.2003.

If

IfIfIf

the

thethethe

qualified

qualifiedqualifiedqualified

voters

votersvotersvoters

of

ofofof

the

thethethe

City

CityCityCity

approve

approveapproveapprove

the

thethethe

initiative

initiativeinitiativeinitiative

Ordinance

OrdinanceOrdinanceOrdinance

and

andandand

consent

consentconsentconsent

to

tototo

the

thethethe

extension

extensionextensionextension

beyond

beyondbeyondbeyond

December

DecemberDecemberDecember

31,

31,31,31,

2003,

2003,2003,2003,

the

thethethe

contract

contractcontractcontract

shall

shallshallshall

continue

continuecontinuecontinue

in

ininin

full

fullfullfull

force

forceforceforce

and

andandand

effect

effecteffecteffect

until

untiluntiluntil

the

thethethe

later

laterlaterlater

of:

of:of:of:

(a)

(a)(a)(a)

the

thethethe

date

datedatedate

on

ononon

which

whichwhichwhich

all

allallall

of

ofofof

the

thethethe

property

propertypropertyproperty

comprising

comprisingcomprisingcomprising

the

thethethe

Donut

DonutDonutDonut

Hole

HoleHoleHole

has

hashashas

become

becomebecomebecome

annexed

annexedannexedannexed

to

tototo

the

thethethe

City;

City;City;City;

or

ororor

(b)

(b)(b)(b)

August

AugustAugustAugust

12,

12,12,12,

2028,

2028,2028,2028,

at

atatat

which

whichwhichwhich

time

timetimetime

the

thethethe

contract

contractcontractcontract

shall

shallshallshall

terminate.

terminate.terminate.terminate.

On

OnOnOn

August

AugustAugustAugust

5,

5,5,5,

2003,

2003,2003,2003,

acting

actingactingacting

as

asasas

lead

leadleadlead

agency

agencyagencyagency

under

underunderunder

the

thethethe

California

CaliforniaCaliforniaCalifornia

Environmental

EnvironmentalEnvironmentalEnvironmental

Quality

QualityQualityQuality

Act

ActActAct

(CEQA),

(CEQA),(CEQA),(CEQA),

the

thethethe

City

CityCityCity

of

ofofof

Redlands

RedlandsRedlandsRedlands

approved

approvedapprovedapproved

an

ananan

Addendum

AddendumAddendumAddendum

to

tototo

the

thethethe

City

CityCityCity

of

ofofof

Redlands

RedlandsRedlandsRedlands

General

GeneralGeneralGeneral

Plan

PlanPlanPlan

Master

MasterMasterMaster

Environmental

EnvironmentalEnvironmentalEnvironmental

Assessment

AssessmentAssessmentAssessment

and

andandand

Final

FinalFinalFinal

Environmental

EnvironmentalEnvironmentalEnvironmental

Impact

ImpactImpactImpact

Report

ReportReportReport

(MEA/Final

(MEA/Final(MEA/Final(MEA/Final

ElR)

ElR)ElR)ElR)

as

asasas

the

thethethe

environmental

environmentalenvironmentalenvironmental

determination

determinationdeterminationdetermination

for

forforfor

the

thethethe

proposed

proposedproposedproposed

contract.

contract.contract.contract.

The

TheTheThe

Addendum

AddendumAddendumAddendum

is

isisis

on

ononon

file

filefilefile

with

withwithwith

the

thethethe

Clerk

ClerkClerkClerk

of

ofofof

the

thethethe

Board.

Board.Board.Board.

Staff

StaffStaffStaff

recommends

recommendsrecommendsrecommends

that

thatthatthat

the

thethethe

Board

BoardBoardBoard

rely

relyrelyrely

on

ononon

the

thethethe

analysis

analysisanalysisanalysis

in

ininin

the

thethethe

City's

City'sCity'sCity's

Addendum

AddendumAddendumAddendum

and

andandand

adopt

adoptadoptadopt

the

thethethe

following

followingfollowingfollowing

findings

findingsfindingsfindings

as

asasas

a

aaa

CEQA

CEQACEQACEQA

responsible

responsibleresponsibleresponsible

agency:

agency:agency:agency:

FINDINGS:

FINDINGS:FINDINGS:FINDINGS:

1.

1.1.1.

The

TheTheThe

potential

potentialpotentialpotential

environmental

environmentalenvironmentalenvironmental

effects

effectseffectseffects

of

ofofof

the

thethethe

proposed

proposedproposedproposed

contract

contractcontractcontract

have

havehavehave

been

beenbeenbeen

evaluated

evaluatedevaluatedevaluated

in

ininin

an

ananan

Addendum

AddendumAddendumAddendum

to

tototo

the

thethethe

City

CityCityCity

of

ofofof

Redlands

RedlandsRedlandsRedlands

General

GeneralGeneralGeneral

Plan

PlanPlanPlan

Master

MasterMasterMaster

Environmental

EnvironmentalEnvironmentalEnvironmental

Assessment

AssessmentAssessmentAssessment

and

andandand

Final

FinalFinalFinal

Environmental

EnvironmentalEnvironmentalEnvironmental

impact

impactimpactimpact

Report

ReportReportReport

(MEA/Final

(MEA/Final(MEA/Final(MEA/Final

ElR)

ElR)ElR)ElR)

(SCH

(SCH(SCH(SCH

#91022067)

#91022067)#91022067)#91022067)

approved

approvedapprovedapproved

by

bybyby

the

thethethe

Redlands

RedlandsRedlandsRedlands

City

CityCityCity

Council

CouncilCouncilCouncil

on

ononon

August

AugustAugustAugust

5,

5,5,5,

2003.

2003.2003.2003.

The

TheTheThe

Addendum

AddendumAddendumAddendum

was

waswaswas

prepared

preparedpreparedprepared

in

ininin

accordance

accordanceaccordanceaccordance

with

withwithwith

Section

SectionSectionSection

15164

151641516415164

of

ofofof

the

thethethe

State

StateStateState

CEQA

CEQACEQACEQA

Guidelines,

Guidelines,Guidelines,Guidelines,

including

includingincludingincluding

a

aaa

finding

findingfindingfinding

that

thatthatthat

none

nonenonenone

of

ofofof

the

thethethe

conditions

conditionsconditionsconditions

described

describeddescribeddescribed

in

ininin

Section

SectionSectionSection

15162

151621516215162

of

ofofof

the

thethethe

State

StateStateState

CEQA

CEQACEQACEQA

Guidelines

GuidelinesGuidelinesGuidelines

requiring

requiringrequiringrequiring

preparation

preparationpreparationpreparation

of

ofofof

a

aaa

subsequent

subsequentsubsequentsubsequent

EIR

EIREIREIR

have

havehavehave

occurred.

occurred.occurred.occurred.

The

TheTheThe

Addendum

AddendumAddendumAddendum

concludes

concludesconcludesconcludes

that

thatthatthat

all

allallall

potentially

potentiallypotentiallypotentially

significant

significantsignificantsignificant

effects

effectseffectseffects

of

ofofof

the

thethethe

proposed

proposedproposedproposed

contract

contractcontractcontract

have

havehavehave

been

beenbeenbeen

analyzed

analyzedanalyzedanalyzed

adequately

adequatelyadequatelyadequately

and

andandand

will

willwillwill

be

bebebe

avoided

avoidedavoidedavoided

or

ororor

mitigated

mitigatedmitigatedmitigated

pursuant

pursuantpursuantpursuant

to

tototo

the

thethethe

previously

previouslypreviouslypreviously

certified

certifiedcertifiedcertified

MEA/Final

MEA/FinalMEA/FinalMEA/Final

EIR.

EIR.EIR.EIR.
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RESOLUTIONRESOLUTIONRESOLUTION
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APPROVINGAPPROVINGAPPROVING

CONTRACT

CONTRACTCONTRACTCONTRACT

WITH

WITHWITHWITH

THE

THETHETHE
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CITYCITYCITY

OF

OFOFOF

REDLANDS

REDLANDSREDLANDSREDLANDS

APPORTIONING

APPORTIONINGAPPORTIONINGAPPORTIONING

SALES

SALESSALESSALES

AND

ANDANDAND

USE

USEUSEUSE

TAX

TAXTAXTAX

REVENUE

REVENUEREVENUEREVENUE

AND

ANDANDAND

PROVISION

PROVISIONPROVISIONPROVISION

OF

OFOFOF

MUNICIPAL

MUNICIPALMUNICIPALMUNICIPAL

SERVICES,

SERVICES,SERVICES,SERVICES,

AND

ANDANDAND

RELATED

RELATEDRELATEDRELATED
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ACTIONSACTIONSACTIONS
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AugustAugustAugust

12,

12,12,12,

2003

200320032003

Page

PagePagePage

3

333

of

ofofof

3

333

2.

2.2.2.

The

TheTheThe

addendum

addendumaddendumaddendum

to

tototo

the

thethethe

City

CityCityCity

of

ofofof

Redlands

RedlandsRedlandsRedlands

General

GeneralGeneralGeneral

Plan

PlanPlanPlan

MEA/Final

MEA/FinalMEA/FinalMEA/Final

EIR

EIREIREIR

approved

approvedapprovedapproved

by

bybyby

the

thethethe

City

CityCityCity

on

ononon

August

AugustAugustAugust

5,

5,5,5,

2003

200320032003

is

isisis

adequate

adequateadequateadequate

for

forforfor

the

thethethe

County's

County'sCounty'sCounty's

use,

use,use,use,

acting

actingactingacting

as

asasas

a

aaa

CEQA

CEQACEQACEQA

Responsible

ResponsibleResponsibleResponsible

Agency,

Agency,Agency,Agency,

in

ininin

its

itsitsits

consideration

considerationconsiderationconsideration

of

ofofof

the

thethethe

proposed

proposedproposedproposed

contract.

contract.contract.contract.

REVIEW

REVIEWREVIEWREVIEW

BY

BYBYBY

OTHERS:

OTHERS:OTHERS:OTHERS:

This

ThisThisThis

item

itemitemitem

was

waswaswas

reviewed

reviewedreviewedreviewed

by

bybyby

County

CountyCountyCounty

Counsel

CounselCounselCounsel

(Rex

(Rex(Rex(Rex

Hinesley,

Hinesley,Hinesley,Hinesley,

Chief

ChiefChiefChief

Deputy

DeputyDeputyDeputy

County

CountyCountyCounty

Counsel)

Counsel)Counsel)Counsel)

on

ononon

August

AugustAugustAugust

5,

5,5,5,

2003,

2003,2003,2003,

the

thethethe

Department

DepartmentDepartmentDepartment

of

ofofof

Special

SpecialSpecialSpecial

Districts

DistrictsDistrictsDistricts

(Emil

(Emil(Emil(Emil

Marzullo,

Marzullo,Marzullo,Marzullo,

Director)

Director)Director)Director)

on

ononon

August

AugustAugustAugust

5,

5,5,5,

2003,

2003,2003,2003,

County

CountyCountyCounty

Fire

FireFireFire

(Peter

(Peter(Peter(Peter

Hills,

Hills,Hills,Hills,

Fire

FireFireFire

Chief)

Chief)Chief)Chief)

on

ononon

August

AugustAugustAugust

5,

5,5,5,

2003,

2003,2003,2003,

Land

LandLandLand

Use

UseUseUse

Services

ServicesServicesServices

Department

DepartmentDepartmentDepartment

(Randy

(Randy(Randy(Randy

Scott,

Scott,Scott,Scott,

Division

DivisionDivisionDivision

Chief)

Chief)Chief)Chief)

on

ononon

August

AugustAugustAugust

5,

5,5,5,

2003,

2003,2003,2003,

and

andandand

the

thethethe

County

CountyCountyCounty

Administrative

AdministrativeAdministrativeAdministrative

Office

OfficeOfficeOffice

(Patricia

(Patricia(Patricia(Patricia

M.

M.M.M.

Cole,

Cole,Cole,Cole,

Administrative

AdministrativeAdministrativeAdministrative

Analyst

AnalystAnalystAnalyst

Ill)

Ill)Ill)Ill)

on

ononon

August

AugustAugustAugust

4,

4,4,4,

2003.

2003.2003.2003.

This

ThisThisThis

contract

contractcontractcontract

was

waswaswas

approved

approvedapprovedapproved

by

bybyby

the

thethethe

City

CityCityCity

of

ofofof

Redlands

RedlandsRedlandsRedlands

City

CityCityCity

Council

CouncilCouncilCouncil

on

ononon

August

AugustAugustAugust

5,

5,5,5,

2003.

2003.2003.2003.

FINANCIAL

FINANCIALFINANCIALFINANCIAL

IMPACT:

IMPACT:IMPACT:IMPACT:

It

ItItIt

is

isisis

projected

projectedprojectedprojected

that

thatthatthat

the

thethethe

County

CountyCountyCounty

will

willwillwill

receive

receivereceivereceive

an

ananan

estimated

estimatedestimatedestimated

$6,000,000,

$6,000,000,$6,000,000,$6,000,000,

from

fromfromfrom

sales

salessalessales

and

andandand

use

useuseuse

taxes,

taxes,taxes,taxes,

over

overoverover

the

thethethe

term

termtermterm

of

ofofof

this

thisthisthis

proposed

proposedproposedproposed

agreement.

agreement.agreement.agreement.

This

ThisThisThis

revenue

revenuerevenuerevenue

will

willwillwill

continue

continuecontinuecontinue

to

tototo

be

bebebe

received

receivedreceivedreceived

by

bybyby

the

thethethe

County's

County'sCounty'sCounty's

General

GeneralGeneralGeneral

Fund

FundFundFund

even

eveneveneven

if

ififif

the

thethethe

area

areaareaarea

is

isisis

completely

completelycompletelycompletely

annexed

annexedannexedannexed

by

bybyby

the

thethethe

City

CityCityCity

of

ofofof

Redlands.

Redlands.Redlands.Redlands.

SUPERVISORIAL

SUPERVISORIALSUPERVISORIALSUPERVISORIAL

DISTRICT(S):

DISTRICT(S):DISTRICT(S):DISTRICT(S):

3rd

3rd3rd3rd

PRESENTER:

PRESENTER:PRESENTER:PRESENTER:

Dennis

DennisDennisDennis

Hansberger,

Hansberger,Hansberger,Hansberger,

Chairman,

Chairman,Chairman,Chairman,

Board

BoardBoardBoard

of

ofofof

Supervisors

SupervisorsSupervisorsSupervisors

(387-4855).

(387-4855).(387-4855).(387-4855).
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RESOLUTION

RESOLUTIONRESOLUTIONRESOLUTION

NO.

NO.NO.NO.

2003-338

2003-3382003-3382003-338

2

222

RESOLUTION

RESOLUTIONRESOLUTIONRESOLUTION

OF

OFOFOF

THE

THETHETHE

BOARD

BOARDBOARDBOARD

OF

OFOFOF

SUPERVISORS

SUPERVISORSSUPERVISORSSUPERVISORS

OF

OFOFOF

THE

THETHETHE

COUNTY

COUNTYCOUNTYCOUNTY

OF

OFOFOF

3

333

SAN

SANSANSAN

BERNARDINO,

BERNARDINO,BERNARDINO,BERNARDINO,

STATE

STATESTATESTATE

OF

OFOFOF

CALIFORNIA,

CALIFORNIA,CALIFORNIA,CALIFORNIA,

APPROVING

APPROVINGAPPROVINGAPPROVING

A

AAA

CONTRACT

CONTRACTCONTRACTCONTRACT

WITH

WITHWITHWITH

THE

THETHETHE

CITY

CITYCITYCITY

OF

OFOFOF

REDLANDS

REDLANDSREDLANDSREDLANDS

FOR

FORFORFOR

THE

THETHETHE

APPORTIONMENT

APPORTIONMENTAPPORTIONMENTAPPORTIONMENT

OF

OFOFOF

SALES

SALESSALESSALES

4

444

AND

ANDANDAND

USE

USEUSEUSE

TAX

TAXTAXTAX

REVENUE

REVENUEREVENUEREVENUE

AND

ANDANDAND

THE

THETHETHE

PROVISION

PROVISIONPROVISIONPROVISION

OF

OFOFOF

CITY

CITYCITYCITY

MUNICIPAL

MUNICIPALMUNICIPALMUNICIPAL

SERVICES

SERVICESSERVICESSERVICES

WITHIN

WITHINWITHINWITHIN

THE

THETHETHE

DONUT

DONUTDONUTDONUT

HOLE

HOLEHOLEHOLE

AND

ANDANDAND

MAKING

MAKINGMAKINGMAKING

CERTAIN

CERTAINCERTAINCERTAIN

5

555

DETERMINATIONS

DETERMINATIONSDETERMINATIONSDETERMINATIONS

RELATED

RELATEDRELATEDRELATED

THERETO

THERETOTHERETOTHERETO

6

666

7

777

8

888

On

OnOnOn

Tuesday,

Tuesday,Tuesday,Tuesday,

August

AugustAugustAugust

12,

12,12,12,

2003,

2003,2003,2003,

on

ononon

motion

motionmotionmotion

of

ofofof

Supervisor

SupervisorSupervisorSupervisor

Aguiar,

Aguiar,Aguiar,Aguiar,

duly

dulydulyduly

seconded

secondedsecondedseconded

by

bybyby

9

999

Supervisor

SupervisorSupervisorSupervisor

Postmus,

Postmus,Postmus,Postmus,

and

andandand

carried,

carried,carried,carried,

the

thethethe

following

followingfollowingfollowing

resolution

resolutionresolutionresolution

is

isisis

adopted:

adopted:adopted:adopted:

10

101010

11

111111

WHEREAS,

WHEREAS,WHEREAS,WHEREAS,

Article

ArticleArticleArticle

XIll,

XIll,XIll,XIll,

Section

SectionSectionSection

29

292929

of

ofofof

the

thethethe

California

CaliforniaCaliforniaCalifornia

Constitution

ConstitutionConstitutionConstitution

authorizes

authorizesauthorizesauthorizes

cities

citiescitiescities

and

andandand

12

121212

counties

countiescountiescounties

to

tototo

enter

enterenterenter

into

intointointo

contracts

contractscontractscontracts

for

forforfor

the

thethethe

apportionment

apportionmentapportionmentapportionment

of

ofofof

sales

salessalessales

and

andandand

use

useuseuse

tax

taxtaxtax

revenue,

revenue,revenue,revenue,

by

bybyby

13

131313

ordinance

ordinanceordinanceordinance

or

ororor

resolution,

resolution,resolution,resolution,

with

withwithwith

the

thethethe

approval

approvalapprovalapproval

by

bybyby

a

aaa

two-thirds

two-thirdstwo-thirdstwo-thirds

vote

votevotevote

of

ofofof

the

thethethe

legislative

legislativelegislativelegislative

bodies

bodiesbodiesbodies

of

ofofof

the

thethethe

14

141414

parties

partiespartiesparties

to

tototo

the

thethethe

contract;

contract;contract;contract;

and

andandand

15

151515

16

161616

WHEREAS,

WHEREAS,WHEREAS,WHEREAS,

Government

GovernmentGovernmentGovernment

Code

CodeCodeCode

sections

sectionssectionssections

55700

557005570055700

et

etetet

seg.

seg.seg.seg.

authorize

authorizeauthorizeauthorize

cities

citiescitiescities

and

andandand

counties

countiescountiescounties

to

tototo

17

171717

approve

approveapproveapprove

contracts

contractscontractscontracts

for

forforfor

the

thethethe

apportionment

apportionmentapportionmentapportionment

of

ofofof

sales

salessalessales

and

andandand

use

useuseuse

tax

taxtaxtax

revenue

revenuerevenuerevenue

consistent

consistentconsistentconsistent

with

withwithwith

the

thethethe

18

181818

provisions

provisionsprovisionsprovisions

of

ofofof

Article

ArticleArticleArticle

Xill,

Xill,Xill,Xill,

Section

SectionSectionSection

29

292929

of

ofofof

the

thethethe

California

CaliforniaCaliforniaCalifornia

Constitution;

Constitution;Constitution;Constitution;

and

andandand

19

191919

20

202020

WHEREAS,

WHEREAS,WHEREAS,WHEREAS,

the

thethethe

City

CityCityCity

of

ofofof

Redlands'

Redlands'Redlands'Redlands'

("City")

("City")("City")("City")

staff

staffstaffstaff

has

hashashas

presented

presentedpresentedpresented

to

tototo

its

itsitsits

City

CityCityCity

Council

CouncilCouncilCouncil

verbal

verbalverbalverbal

21

212121

and

andandand

written

writtenwrittenwritten

testimony

testimonytestimonytestimony

and

andandand

evidence

evidenceevidenceevidence

that

thatthatthat

supports

supportssupportssupports

the

thethethe

finding

findingfindingfinding

that

thatthatthat

consumers

consumersconsumersconsumers

residing

residingresidingresiding

in

ininin

the

thethethe

22

222222

City

CityCityCity

will

willwillwill

be

bebebe

shopping

shoppingshoppingshopping

at

atatat

businesses

businessesbusinessesbusinesses

located

locatedlocatedlocated

in

ininin

the

thethethe

Donut

DonutDonutDonut

Hole;

Hole;Hole;Hole;

and

andandand

23

232323

24

242424

WHEREAS,

WHEREAS,WHEREAS,WHEREAS,

the

thethethe

City

CityCityCity

staff

staffstaffstaff

has

hashashas

assembled

assembledassembledassembled

data

datadatadata

demonstrating

demonstratingdemonstratingdemonstrating

that

thatthatthat

the

thethethe

City

CityCityCity

will

willwillwill

incur

incurincurincur

25

252525

costs

costscostscosts

in

ininin

connection

connectionconnectionconnection

with

withwithwith

its

itsitsits

obligations

obligationsobligationsobligations

to

tototo

provide

provideprovideprovide

fire

firefirefire

protection

protectionprotectionprotection

and

andandand

law

lawlawlaw

enforcement

enforcementenforcementenforcement

26

262626

services

servicesservicesservices

to

tototo

properties

propertiespropertiesproperties

within

withinwithinwithin

the

thethethe

Donut

DonutDonutDonut

Hole

HoleHoleHole

and

andandand

that

thatthatthat

as

asasas

a

aaa

result

resultresultresult

of

ofofof

these

thesethesethese

obligations,

obligations,obligations,obligations,

equity

equityequityequity

27

272727

28

282828

Page

PagePagePage
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I
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requires

requiresrequiresrequires

that

thatthatthat

the

thethethe

sales

salessalessales

and

andandand

use

useuseuse

taxes

taxestaxestaxes

generated

generatedgeneratedgenerated

by

bybyby

businesses

businessesbusinessesbusinesses

within

withinwithinwithin

the

thethethe

Donut

DonutDonutDonut

Hole

HoleHoleHole

should

shouldshouldshould

2
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be

bebebe

apportioned

apportionedapportionedapportioned

to

tototo

ensure

ensureensureensure

that

thatthatthat

the

thethethe

City

CityCityCity

is,

is,is,is,

at

atatat

least,

least,least,least,

reimbursed

reimbursedreimbursedreimbursed

for

forforfor

such

suchsuchsuch

costs;

costs;costs;costs;

and

andandand

3

333

4

444

WHEREAS,

WHEREAS,WHEREAS,WHEREAS,

Government

GovernmentGovernmentGovernment

Code

CodeCodeCode

sections

sectionssectionssections

55700

557005570055700

et

etetet

seg.

seg.seg.seg.

also

alsoalsoalso

require

requirerequirerequire

the

thethethe

legislative

legislativelegislativelegislative

5

555

bodies

bodiesbodiesbodies

of

ofofof

any

anyanyany

city

citycitycity

and

andandand

county

countycountycounty

proposing

proposingproposingproposing

to

tototo

enter

enterenterenter

into

intointointo

a

aaa

contract

contractcontractcontract

to

tototo

apportion

apportionapportionapportion

sales

salessalessales

and

andandand

use

useuseuse

6

666

tax

taxtaxtax

revenue

revenuerevenuerevenue

to

tototo

make

makemakemake

certain

certaincertaincertain

determinations

determinationsdeterminationsdeterminations

by

bybyby

resolution;

resolution;resolution;resolution;

7

777

8

888

SECTION

SECTIONSECTIONSECTION

1.

1.1.1.

The

TheTheThe

Board

BoardBoardBoard

of

ofofof

Supervisors

SupervisorsSupervisorsSupervisors

of

ofofof

the

thethethe

County

CountyCountyCounty

of

ofofof

San

SanSanSan

Bernardino

BernardinoBernardinoBernardino

hereby

herebyherebyhereby

finds

findsfindsfinds

9

999

and

andandand

determines:

determines:determines:determines:

(1)

(1)(1)(1)

That

ThatThatThat

businesses

businessesbusinessesbusinesses

have

havehavehave

been

beenbeenbeen

established,

established,established,established,

and

andandand

will

willwillwill

be

bebebe

established,

established,established,established,

within

withinwithinwithin

10

101010

the

thethethe

unincorporated

unincorporatedunincorporatedunincorporated

area

areaareaarea

of

ofofof

the

thethethe

County

CountyCountyCounty

commonly

commonlycommonlycommonly

known

knownknownknown

as

asasas

the

thethethe

"Donut

"Donut"Donut"Donut

Hole"

Hole"Hole"Hole"

and

andandand

that

thatthatthat

11

111111

consumers

consumersconsumersconsumers

residing

residingresidingresiding

in

ininin

the

thethethe

City

CityCityCity

are,

are,are,are,

and

andandand

will

willwillwill

be

bebebe

purchasing,

purchasing,purchasing,purchasing,

and

andandand

that

thatthatthat

consumers

consumersconsumersconsumers

residing

residingresidingresiding

in

ininin

12

121212

the

thethethe

County

CountyCountyCounty

will

willwillwill

be

bebebe

purchasing

purchasingpurchasingpurchasing

tangible

tangibletangibletangible

personal

personalpersonalpersonal

property

propertypropertyproperty

from

fromfromfrom

such

suchsuchsuch

businesses;

businesses;businesses;businesses;

and,

and,and,and,

(2)

(2)(2)(2)

13

131313

That

ThatThatThat

equity

equityequityequity

requires

requiresrequiresrequires

that

thatthatthat

the

thethethe

sales

salessalessales

and

andandand

use

useuseuse

tax

taxtaxtax

revenue

revenuerevenuerevenue

received

receivedreceivedreceived

by

bybyby

the

thethethe

City

CityCityCity

and

andandand

the

thethethe

County

CountyCountyCounty

14

141414

from

fromfromfrom

such

suchsuchsuch

businesses

businessesbusinessesbusinesses

be

bebebe

apportioned

apportionedapportionedapportioned

between

betweenbetweenbetween

the

thethethe

City

CityCityCity

and

andandand

the

thethethe

County

CountyCountyCounty

for

forforfor

the

thethethe

benefit

benefitbenefitbenefit

of

ofofof

their

theirtheirtheir

15

151515

respective

respectiverespectiverespective

citizens.

citizens.citizens.citizens.

16

161616

17

171717

SECTION

SECTIONSECTIONSECTION

2.

2.2.2.

The

TheTheThe

Board

BoardBoardBoard

of

ofofof

Supervisors

SupervisorsSupervisorsSupervisors

of

ofofof

the

thethethe

County

CountyCountyCounty

of

ofofof

San

SanSanSan

Bernardino

BernardinoBernardinoBernardino

hereby

herebyherebyhereby

18

181818

resolves

resolvesresolvesresolves

and

andandand

orders:

orders:orders:orders:

(1)

(1)(1)(1)

That

ThatThatThat

the

thethethe

contract

contractcontractcontract

with

withwithwith

the

thethethe

City

CityCityCity

of

ofofof

Redlands

RedlandsRedlandsRedlands

for

forforfor

the

thethethe

apportionment

apportionmentapportionmentapportionment

of

ofofof

19

191919

sales

salessalessales

and

andandand

use

useuseuse

tax

taxtaxtax

revenue

revenuerevenuerevenue

and

andandand

the

thethethe

provision

provisionprovisionprovision

of

ofofof

City

CityCityCity

municipal

municipalmunicipalmunicipal

services

servicesservicesservices

within

withinwithinwithin

the

thethethe

Donut

DonutDonutDonut

Hole

HoleHoleHole

20

202020

in

ininin

the

thethethe

form

formformform

attached

attachedattachedattached

hereto

heretoheretohereto

as

asasas

Exhibit

ExhibitExhibitExhibit

"A"

"A""A""A"

is

isisis

approved;

approved;approved;approved;

and,

and,and,and,

(2)

(2)(2)(2)

That

ThatThatThat

the

thethethe

Chairman

ChairmanChairmanChairman

of

ofofof

the

thethethe

21

212121

Board

BoardBoardBoard

of

ofofof

Supervisors

SupervisorsSupervisorsSupervisors

of

ofofof

the

thethethe

County

CountyCountyCounty

of

ofofof

San

SanSanSan

Bernardino

BernardinoBernardinoBernardino

is

isisis

authorized

authorizedauthorizedauthorized

to

tototo

execute,

execute,execute,execute,

on

ononon

behalf

behalfbehalfbehalf

of

ofofof

22

222222

the

thethethe

County,

County,County,County,

the

thethethe

contract

contractcontractcontract

with

withwithwith

the

thethethe

City

CityCityCity

of

ofofof

Redlands

RedlandsRedlandsRedlands

for

forforfor

the

thethethe

apportionment

apportionmentapportionmentapportionment

of

ofofof

such

suchsuchsuch

sales

salessalessales

and

andandand

23

232323

use

useuseuse

tax

taxtaxtax

revenue

revenuerevenuerevenue

in

ininin

the

thethethe

form

formformform

attached

attachedattachedattached

hereto

heretoheretohereto

as

asasas

Exhibit

ExhibitExhibitExhibit

"A".

"A"."A"."A".

24

242424

25

252525

/////

///////////////

26

262626

27

272727

/////

///////////////

28

282828

Page

PagePagePage
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PASSED

PASSEDPASSEDPASSED

AND

ANDANDAND

ADOPTED

ADOPTEDADOPTEDADOPTED

by

bybyby

the

thethethe

Board

BoardBoardBoard

of

ofofof

Supervisors

SupervisorsSupervisorsSupervisors

of

ofofof

San

SanSanSan

Bernardino

BernardinoBernardinoBernardino

County,

County,County,County,

2

222

State

StateStateState

of

ofofof

California,

California,California,California,

by

bybyby

the

thethethe

following

followingfollowingfollowing

vote:

vote:vote:vote:

3

333

AYES:

AYES:AYES:AYES:

Supervisors:Postmus,

Supervisors:Postmus,Supervisors:Postmus,Supervisors:Postmus,

Biane,

Biane,Biane,Biane,

Aguiar,

Aguiar,Aguiar,Aguiar,

Eaves,

Eaves,Eaves,Eaves,

Hansberger

HansbergerHansbergerHansberger

4

444

NOES:

NOES:NOES:NOES:

Supervisors:None

Supervisors:NoneSupervisors:NoneSupervisors:None

5

555

ABSENT:

ABSENT:ABSENT:ABSENT:

Supervisors:None

Supervisors:NoneSupervisors:NoneSupervisors:None

6

666

STATE

STATESTATESTATE

OF

OFOFOF

CALIFORNIA

CALIFORNIACALIFORNIACALIFORNIA

)

)))

)

)))

7

777

COUNTY

COUNTYCOUNTYCOUNTY

OF

OFOFOF

SAN

SANSANSAN

BERNARDINO

BERNARDINOBERNARDINOBERNARDINO

)

)))

8

888

1,

1,1,1,

J.

J.J.J.

Renee

ReneeReneeRenee

Bastian,

Bastian,Bastian,Bastian,

Clerk

ClerkClerkClerk

of

ofofof

the

thethethe

Board

BoardBoardBoard

of

ofofof

Supervisors

SupervisorsSupervisorsSupervisors

of

ofofof

San

SanSanSan

Bernardino

BernardinoBernardinoBernardino

County,

County,County,County,

California,

California,California,California,

hereby

herebyherebyhereby

certify

certifycertifycertify

the

thethethe

foregoing

foregoingforegoingforegoing

to

tototo

be

bebebe

a

aaa

full,

full,full,full,

true

truetruetrue

and

andandand

corregt

corregtcorregtcorregt

cony,of

cony,ofcony,ofcony,of

the

thethethe

record

recordrecordrecord

of

ofofof

the

thethethe

action

actionactionaction

as

asasas

9

999

the

thethethe

same

samesamesame

appears

appearsappearsappears

in

ininin

the

thethethe

Official

OfficialOfficialOfficial

Minutes

MinutesMinutesMinutes

of

ofofof

said

saidsaidsaid

Board

BoardBoardBoard

Át

ÁtÁtÁt

its

itsitsits

meetin

meetinmeetinmeetin

of

ofofof

August

AugustAugustAugust

12,

12,12,12,

2003.

2003.2003.2003.

10

101010

J.

J.J.J.

Renee

ReneeReneeRenee

Bastian

BastianBastianBastian

Clerk

ClerkClerkClerk

of

ofofof

the

thethethe

Board

BoardBoardBoard

of

ofofof

Súperv

SúpervSúpervSúperv

so

sososo

of

ofofof

San

SanSanSan
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CONTRACT

CONTRACTCONTRACTCONTRACT

FOR

FORFORFOR

THE

THETHETHE

APPORTIONMENT

APPORTIONMENTAPPORTIONMENTAPPORTIONMENT

OF

OFOFOF

SALES

SALESSALESSALES

AND

ANDANDAND

USE

USEUSEUSE

TAX

TAXTAXTAX

REVENUE

REVENUEREVENUEREVENUE

AND

ANDANDAND

THE

THETHETHE

PROVISION

PROVISIONPROVISIONPROVISION

OF

OFOFOF

MUNICIPAL

MUNICIPALMUNICIPALMUNICIPAL

SERVICES

SERVICESSERVICESSERVICES

WITHIN

WITHINWITHINWITHIN

THE

THETHETHE

UNINCORPORATED

UNINCORPORATEDUNINCORPORATEDUNINCORPORATED

AREA

AREAAREAAREA

COMMONLY

COMMONLYCOMMONLYCOMMONLY

KNOWN

KNOWNKNOWNKNOWN

AS

ASASAS

THE

THETHETHE

DONUT

DONUTDONUTDONUT

HOLE

HOLEHOLEHOLE

This

ThisThisThis

Contract

ContractContractContract

for

forforfor

the

thethethe

apportionment

apportionmentapportionmentapportionment

of

ofofof

sales

salessalessales

and

andandand

use

useuseuse

tax

taxtaxtax

revenue

revenuerevenuerevenue

generated

generatedgeneratedgenerated

by

bybyby

businesses

businessesbusinessesbusinesses

located

locatedlocatedlocated

within

withinwithinwithin

the

thethethe

Donut

DonutDonutDonut

Hole

HoleHoleHole

and

andandand

for

forforfor

the

thethethe

provision

provisionprovisionprovision

of

ofofof

municipal

municipalmunicipalmunicipal

services

servicesservicesservices

to

tototo

the

thethethe

Donut

DonutDonutDonut

Hole

HoleHoleHole

(the

(the(the(the

"Contract")

"Contract")"Contract")"Contract")

is

isisis

made

mademademade

by

bybyby

and

andandand

between

betweenbetweenbetween

the

thethethe

County

CountyCountyCounty

of

ofofof

San

SanSanSan

Bernardino,

Bernardino,Bernardino,Bernardino,

a

aaa

political

politicalpoliticalpolitical

subdivision

subdivisionsubdivisionsubdivision

of

ofofof

the

thethethe

State

StateStateState

of

ofofof

California

CaliforniaCaliforniaCalifornia

(the

(the(the(the

"County")

"County")"County")"County")

and

andandand

the

thethethe

City

CityCityCity

of

ofofof

Redlands,

Redlands,Redlands,Redlands,

a

aaa

municipal

municipalmunicipalmunicipal

corporation

corporationcorporationcorporation

situated

situatedsituatedsituated

in

ininin

the

thethethe

County

CountyCountyCounty

of

ofofof

San

SanSanSan

Bernardino

BernardinoBernardinoBernardino

(the

(the(the(the

"City"),

"City"),"City"),"City"),

who

whowhowho

are

areareare

together

togethertogethertogether

sometimes

sometimessometimessometimes

referred

referredreferredreferred

to

tototo

herein

hereinhereinherein

as

asasas

the

thethethe

"Parties."

"Parties.""Parties.""Parties."

RECITALS

RECITALSRECITALSRECITALS

WHEREAS,

WHEREAS,WHEREAS,WHEREAS,

the

thethethe

geographic

geographicgeographicgeographic

area

areaareaarea

known

knownknownknown

as

asasas

the

thethethe

Donut

DonutDonutDonut

Hole

HoleHoleHole

(more

(more(more(more

fully

fullyfullyfully

described

describeddescribeddescribed

in

ininin

Exhibit

ExhibitExhibitExhibit

"A"

"A""A""A"

entitled

entitledentitledentitled

"Donut

"Donut"Donut"Donut

Hole

HoleHoleHole

Description")

Description")Description")Description")

is

isisis

located

locatedlocatedlocated

in

ininin

the

thethethe

unincorporated

unincorporatedunincorporatedunincorporated

area

areaareaarea

of

ofofof

the

thethethe

County

CountyCountyCounty

but

butbutbut

is

isisis

completely

completelycompletelycompletely

surrounded

surroundedsurroundedsurrounded

on

ononon

all

allallall

sides

sidessidessides

by

bybyby

the

thethethe

City;

City;City;City;

and

andandand

WHEREAS,

WHEREAS,WHEREAS,WHEREAS,

both

bothbothboth

the

thethethe

County

CountyCountyCounty

and

andandand

the

thethethe

City

CityCityCity

have

havehavehave

an

ananan

interest

interestinterestinterest

in

ininin

developing,

developing,developing,developing,

promoting

promotingpromotingpromoting

and

andandand

maximizing

maximizingmaximizingmaximizing

the

thethethe

beneficial

beneficialbeneficialbeneficial

use

useuseuse

of

ofofof

the

thethethe

Donut

DonutDonutDonut

Hole

HoleHoleHole

as

asasas

an

ananan

emerging

emergingemergingemerging

regional

regionalregionalregional

business

businessbusinessbusiness

center;

center;center;center;

and

andandand

WHEREAS,

WHEREAS,WHEREAS,WHEREAS,

businesses

businessesbusinessesbusinesses

seeking

seekingseekingseeking

locations

locationslocationslocations

in

ininin

the

thethethe

Donut

DonutDonutDonut

Hole

HoleHoleHole

should

shouldshouldshould

not

notnotnot

become

becomebecomebecome

entangled

entangledentangledentangled

in

ininin

disputes

disputesdisputesdisputes

between

betweenbetweenbetween

the

thethethe

County

CountyCountyCounty

and

andandand

the

thethethe

City

CityCityCity

over

overoverover

the

thethethe

receipt

receiptreceiptreceipt

of

ofofof

sales

salessalessales

and

andandand

use

useuseuse

tax

taxtaxtax

revenue,

revenue,revenue,revenue,

the

thethethe

provision

provisionprovisionprovision

of

ofofof

municipal

municipalmunicipalmunicipal

services

servicesservicesservices

and

andandand

other

otherotherother

jurisdictional

jurisdictionaljurisdictionaljurisdictional

issues;

issues;issues;issues;

and

andandand

WHEREAS,

WHEREAS,WHEREAS,WHEREAS,

the

thethethe

County

CountyCountyCounty

and

andandand

the

thethethe

City

CityCityCity

desire

desiredesiredesire

to

tototo

apportion

apportionapportionapportion

the

thethethe

sales

salessalessales

and

andandand

use

useuseuse

tax

taxtaxtax

revenue

revenuerevenuerevenue

generated

generatedgeneratedgenerated

by

bybyby

businesses

businessesbusinessesbusinesses

located

locatedlocatedlocated

in

ininin

the

thethethe

Donut

DonutDonutDonut

Hole

HoleHoleHole

generally

generallygenerallygenerally

on

ononon

the

thethethe

basis

basisbasisbasis

of

ofofof

ninety

ninetyninetyninety

percent

percentpercentpercent

(90%)

(90%)(90%)(90%)

of

ofofof

such

suchsuchsuch

sales

salessalessales

and

andandand

use

useuseuse

tax

taxtaxtax

revenue

revenuerevenuerevenue

being

beingbeingbeing

provided

providedprovidedprovided

to

tototo

the

thethethe

City

CityCityCity

and

andandand

ten

tententen

percent

percentpercentpercent

(10%)

(10%)(10%)(10%)

of

ofofof

such

suchsuchsuch

sales

salessalessales

and

andandand

use

useuseuse

tax

taxtaxtax

revenue

revenuerevenuerevenue

being

beingbeingbeing

provided

providedprovidedprovided

to

tototo

the

thethethe

County;

County;County;County;

with

withwithwith

the

thethethe

apportionment

apportionmentapportionmentapportionment

formula

formulaformulaformula

changing

changingchangingchanging

under

underunderunder

certain

certaincertaincertain

circumstances

circumstancescircumstancescircumstances

specified

specifiedspecifiedspecified

in

ininin

this

thisthisthis

Contract

ContractContractContract

to

tototo

provide

provideprovideprovide

one

oneoneone

hundred

hundredhundredhundred

percent

percentpercentpercent

(100%)

(100%)(100%)(100%)

of

ofofof

the

thethethe

sales

salessalessales

and

andandand

use

useuseuse

tax

taxtaxtax

revenue

revenuerevenuerevenue

generated

generatedgeneratedgenerated

by

bybyby

businesses

businessesbusinessesbusinesses

in

ininin

the

thethethe

Donut

DonutDonutDonut

Hole

HoleHoleHole

to

tototo

the

thethethe

City;

City;City;City;

and

andandand

WHEREAS,

WHEREAS,WHEREAS,WHEREAS,

in

ininin

1998,

1998,1998,1998,

the

thethethe

voters

votersvotersvoters

of

ofofof

California

CaliforniaCaliforniaCalifornia

approved

approvedapprovedapproved

Proposition

PropositionPropositionProposition

No.

No.No.No.

1

111

L

LLL

which

whichwhichwhich

amended

amendedamendedamended

Article

ArticleArticleArticle

XIII,

XIII,XIII,XIII,

Section

SectionSectionSection

29

292929

of

ofofof

the

thethethe

California

CaliforniaCaliforniaCalifornia

Constitution

ConstitutionConstitutionConstitution

to

tototo

allow

allowallowallow

cities

citiescitiescities

and

andandand

counties

countiescountiescounties

to

tototo

enter

enterenterenter

into

intointointo

contracts

contractscontractscontracts

to

tototo

apportion

apportionapportionapportion

sales

salessalessales

and

andandand

use

useuseuse

tax

taxtaxtax

revenue,

revenue,revenue,revenue,

by

bybyby

ordinance

ordinanceordinanceordinance

or

ororor

resolution,

resolution,resolution,resolution,

and

andandand

upon

uponuponupon

approval

approvalapprovalapproval

by

bybyby

a

aaa

two-thirds

two-thirdstwo-thirdstwo-thirds

vote

votevotevote

of

ofofof

the

thethethe

legislative

legislativelegislativelegislative

bodies

bodiesbodiesbodies

of

ofofof

the

thethethe

parties

partiespartiesparties

to

tototo

the

thethethe

contract;

contract;contract;contract;

and

andandand

WHEREAS,

WHEREAS,WHEREAS,WHEREAS,

the

thethethe

State

StateStateState

Legislature

LegislatureLegislatureLegislature

amended

amendedamendedamended

Government

GovernmentGovernmentGovernment

Code

CodeCodeCode

sections

sectionssectionssections

55700

557005570055700

et

etetet

Eg.

Eg.Eg.Eg.

to

tototo

provide

provideprovideprovide

cities

citiescitiescities

and

andandand

counties

countiescountiescounties

the

thethethe

option

optionoptionoption

to

tototo

approve

approveapproveapprove

contracts

contractscontractscontracts

apportioning

apportioningapportioningapportioning

sales

salessalessales

and

andandand

use

useuseuse

tax

taxtaxtax

revenue

revenuerevenuerevenue

consistent

consistentconsistentconsistent

with

withwithwith

the

thethethe

provisions

provisionsprovisionsprovisions

of

ofofof

Article

ArticleArticleArticle

XIU,

XIU,XIU,XIU,

Section

SectionSectionSection

29

292929

of

ofofof

the

thethethe

California

CaliforniaCaliforniaCalifornia

Constitution;

Constitution;Constitution;Constitution;

and

andandand

WHEREAS,

WHEREAS,WHEREAS,WHEREAS,

it

ititit

is

isisis

the

thethethe

intent

intentintentintent

of

ofofof

the

thethethe

Parties

PartiesPartiesParties

to

tototo

approve

approveapproveapprove

this

thisthisthis

Contract

ContractContractContract

for

forforfor

apportionment

apportionmentapportionmentapportionment

of

ofofof

sales

salessalessales

and

andandand

use

useuseuse

tax

taxtaxtax

revenue

revenuerevenuerevenue

and

andandand

the

thethethe

provision

provisionprovisionprovision

of

ofofof

municipal

municipalmunicipalmunicipal

services

servicesservicesservices

by

bybyby

resolution,

resolution,resolution,resolution,

and

andandand

by

bybyby

a

aaa

two-thirds

two-thirdstwo-thirdstwo-thirds

vote

votevotevote

of

ofofof

the

thethethe

City

CityCityCity

Council

CouncilCouncilCouncil

of

ofofof

the

thethethe

City

CityCityCity

and

andandand

a

aaa

two-thirds

two-thirdstwo-thirdstwo-thirds

vote

votevotevote

of

ofofof

the

thethethe

Board

BoardBoardBoard

of

ofofof

Supervisors

SupervisorsSupervisorsSupervisors

of

ofofof

the

thethethe

County

CountyCountyCounty

in

ininin

accordance

accordanceaccordanceaccordance

with

withwithwith

Government

GovernmentGovernmentGovernment

Code

CodeCodeCode

section

sectionsectionsection

55704,5;

55704,5;55704,5;55704,5;

and

andandand

EXHIBIT

EXHIBITEXHIBITEXHIBIT

A

AAA



WHEREAS,

WHEREAS,WHEREAS,WHEREAS,

the

thethethe

Parties

PartiesPartiesParties

have

havehavehave

determined,

determined,determined,determined,

by

bybyby

resolution,

resolution,resolution,resolution,

that

thatthatthat

(1)

(1)(1)(1)

businesses

businessesbusinessesbusinesses

have

havehavehave

been

beenbeenbeen

established,

established,established,established,

and

andandand

will

willwillwill

be

bebebe

established,

established,established,established,

within

withinwithinwithin

the

thethethe

Donut

DonutDonutDonut

Hole

HoleHoleHole

and

andandand

that

thatthatthat

consumers

consumersconsumersconsumers

residing

residingresidingresiding

in

ininin

the

thethethe

City

CityCityCity

are,

are,are,are,

and

andandand

will

willwillwill

be,

be,be,be,

purchasing

purchasingpurchasingpurchasing

tangible

tangibletangibletangible

personal

personalpersonalpersonal

property

propertypropertyproperty

from

fromfromfrom

such

suchsuchsuch

businesses;

businesses;businesses;businesses;

(2)

(2)(2)(2)

that

thatthatthat

equity

equityequityequity

requires

requiresrequiresrequires

that

thatthatthat

the

thethethe

sales

salessalessales

and

andandand

use

useuseuse

tax

taxtaxtax

revenue

revenuerevenuerevenue

received

receivedreceivedreceived

by

bybyby

the

thethethe

County

CountyCountyCounty

and

andandand

the

thethethe

City

CityCityCity

from

fromfromfrom

such

suchsuchsuch

businesses

businessesbusinessesbusinesses

be

bebebe

apportioned

apportionedapportionedapportioned

between

betweenbetweenbetween

the

thethethe

City

CityCityCity

and

andandand

the

thethethe

County

CountyCountyCounty

for

forforfor

the

thethethe

benefit

benefitbenefitbenefit

of

ofofof

their

theirtheirtheir

respective

respectiverespectiverespective

citizens;

citizens;citizens;citizens;

and

andandand

(3)

(3)(3)(3)

that

thatthatthat

the

thethethe

Chairman

ChairmanChairmanChairman

of

ofofof

the

thethethe

Board

BoardBoardBoard

of

ofofof

Supervisors

SupervisorsSupervisorsSupervisors

of

ofofof

the

thethethe

County

CountyCountyCounty

and

andandand

the

thethethe

Mayor

MayorMayorMayor

of

ofofof

the

thethethe

City

CityCityCity

of

ofofof

Redlands

RedlandsRedlandsRedlands

be

bebebe

authorized

authorizedauthorizedauthorized

to

tototo

execute

executeexecuteexecute

this

thisthisthis

Contract;

Contract;Contract;Contract;

and

andandand

WHEREAS,

WHEREAS,WHEREAS,WHEREAS,

the

thethethe

County

CountyCountyCounty

and

andandand

City

CityCityCity

desire

desiredesiredesire

to

tototo

apportion

apportionapportionapportion

the

thethethe

sales

salessalessales

and

andandand

use

useuseuse

tax

taxtaxtax

revenue

revenuerevenuerevenue

generated

generatedgeneratedgenerated

from

fromfromfrom

businesses

businessesbusinessesbusinesses

in

ininin

the

thethethe

Donut

DonutDonutDonut

Hole

HoleHoleHole

in

ininin

the

thethethe

manner

mannermannermanner

specified

specifiedspecifiedspecified

in

ininin

this

thisthisthis

Contract

ContractContractContract

irrespective

irrespectiveirrespectiveirrespective

of

ofofof

present

presentpresentpresent

or

ororor

future

futurefuturefuture

jurisdictional

jurisdictionaljurisdictionaljurisdictional

boundaries

boundariesboundariesboundaries

and

andandand

subsequent

subsequentsubsequentsubsequent

reorganizations

reorganizationsreorganizationsreorganizations

of

ofofof

property;

property;property;property;

and

andandand

WHEREAS,

WHEREAS,WHEREAS,WHEREAS,

Government

GovernmentGovernmentGovernment

Code

CodeCodeCode

sections

sectionssectionssections

54980

549805498054980

e_1;

e_1;e_1;e_1;

se_g

se_gse_gse_g

authorize

authorizeauthorizeauthorize

the

thethethe

legislative

legislativelegislativelegislative

body

bodybodybody

of

ofofof

any

anyanyany

local

locallocallocal

agency

agencyagencyagency

to

tototo

contract

contractcontractcontract

with

withwithwith

any

anyanyany

other

otherotherother

local

locallocallocal

agency

agencyagencyagency

for

forforfor

the

thethethe

performance

performanceperformanceperformance

by

bybyby

the

thethethe

latter,

latter,latter,latter,

for

forforfor

valuable

valuablevaluablevaluable

consideration,

consideration,consideration,consideration,

of

ofofof

any

anyanyany

municipal

municipalmunicipalmunicipal

services

servicesservicesservices

or

ororor

functions

functionsfunctionsfunctions

within

withinwithinwithin

the

thethethe

territory

territoryterritoryterritory

of

ofofof

the

thethethe

former;

former;former;former;

and

andandand

WHEREAS,

WHEREAS,WHEREAS,WHEREAS,

the

thethethe

Local

LocalLocalLocal

Agency

AgencyAgencyAgency

Formation

FormationFormationFormation

Commission

CommissionCommissionCommission

of

ofofof

the

thethethe

County

CountyCountyCounty

of

ofofof

San

SanSanSan

Bernardino

BernardinoBernardinoBernardino

("LAFCO")

("LAFCO")("LAFCO")("LAFCO")

has

hashashas

approved

approvedapprovedapproved

the

thethethe

City's

City'sCity'sCity's

provision

provisionprovisionprovision

of

ofofof

fire

firefirefire

protection,

protection,protection,protection,

water

waterwaterwater

and

andandand

wastewater

wastewaterwastewaterwastewater

services

servicesservicesservices

to

tototo

the

thethethe

Donut

DonutDonutDonut

Hole

HoleHoleHole

and

andandand

the

thethethe

City

CityCityCity

is

isisis

presently

presentlypresentlypresently

providing

providingprovidingproviding

such

suchsuchsuch

services

servicesservicesservices

to

tototo

the

thethethe

Donut

DonutDonutDonut

Hole;

Hole;Hole;Hole;

and

andandand

WHEREAS,

WHEREAS,WHEREAS,WHEREAS,

in

ininin

addition

additionadditionaddition

to

tototo

fire

firefirefire

protection,

protection,protection,protection,

water

waterwaterwater

and

andandand

wastewater

wastewaterwastewaterwastewater

services,

services,services,services,

upon

uponuponupon

approval

approvalapprovalapproval

by

bybyby

the

thethethe

LAFCO,

LAFCO,LAFCO,LAFCO,

the

thethethe

City

CityCityCity

is

isisis

willing

willingwillingwilling

to

tototo

provide

provideprovideprovide

the

thethethe

additional

additionaladditionaladditional

service

serviceserviceservice

of

ofofof

law

lawlawlaw

enforcement

enforcementenforcementenforcement

to

tototo

the

thethethe

Donut

DonutDonutDonut

Hole

HoleHoleHole

in

ininin

consideration

considerationconsiderationconsideration

of

ofofof

the

thethethe

County's

County'sCounty'sCounty's

agreement

agreementagreementagreement

to

tototo

apportion

apportionapportionapportion

sales

salessalessales

and

andandand

use

useuseuse

tax

taxtaxtax

revenue;

revenue;revenue;revenue;

and

andandand

WHEREAS,

WHEREAS,WHEREAS,WHEREAS,

in

ininin

reliance

reliancereliancereliance

upon

uponuponupon

the

thethethe

City's

City'sCity'sCity's

commitment

commitmentcommitmentcommitment

to

tototo

provide

provideprovideprovide

municipal

municipalmunicipalmunicipal

services

servicesservicesservices

to

tototo

the

thethethe

County

CountyCountyCounty

in

ininin

consideration

considerationconsiderationconsideration

of

ofofof

the

thethethe

County's

County'sCounty'sCounty's

apportionment

apportionmentapportionmentapportionment

of

ofofof

sales

salessalessales

and

andandand

use

useuseuse

tax

taxtaxtax

revenue,

revenue,revenue,revenue,

the

thethethe

County

CountyCountyCounty

is

isisis

refraining,

refraining,refraining,refraining,

and

andandand

will

willwillwill

continue

continuecontinuecontinue

to

tototo

refrain,

refrain,refrain,refrain,

from

fromfromfrom

pursuing

pursuingpursuingpursuing

viable

viableviableviable

opportunities

opportunitiesopportunitiesopportunities

to

tototo

finance

financefinancefinance

and

andandand

construct

constructconstructconstruct

infrastructure

infrastructureinfrastructureinfrastructure

in

ininin

the

thethethe

Donut

DonutDonutDonut

Hole

HoleHoleHole

to

tototo

provide

provideprovideprovide

water

waterwaterwater

and

andandand

wastewater

wastewaterwastewaterwastewater

services

servicesservicesservices

therein,

therein,therein,therein,

and

andandand

to

tototo

fund

fundfundfund

and

andandand

expand

expandexpandexpand

its

itsitsits

law

lawlawlaw

enforcement

enforcementenforcementenforcement

and

andandand

fire

firefirefire

protection

protectionprotectionprotection

operations

operationsoperationsoperations

to

tototo

provide

provideprovideprovide

necessary

necessarynecessarynecessary

services

servicesservicesservices

to

tototo

the

thethethe

Donut

DonutDonutDonut

Hole;

Hole;Hole;Hole;

and

andandand

WHEREAS,

WHEREAS,WHEREAS,WHEREAS,

in

ininin

reliance

reliancereliancereliance

upon

uponuponupon

the

thethethe

County's

County'sCounty'sCounty's

commitment

commitmentcommitmentcommitment

to

tototo

apportion

apportionapportionapportion

sales

salessalessales

and

andandand

use

useuseuse

tax

taxtaxtax

revenue

revenuerevenuerevenue

in

ininin

the

thethethe

manner

mannermannermanner

specified

specifiedspecifiedspecified

herein,

herein,herein,herein,

the

thethethe

City

CityCityCity

is

isisis

making,

making,making,making,

and

andandand

will

willwillwill

continue

continuecontinuecontinue

to

tototo

make,

make,make,make,

capital

capitalcapitalcapital

expenditures

expendituresexpendituresexpenditures

to

tototo

obtain

obtainobtainobtain

equipment

equipmentequipmentequipment

and

andandand

construct

constructconstructconstruct

facilities

facilitiesfacilitiesfacilities

necessary

necessarynecessarynecessary

to

tototo

provide

provideprovideprovide

municipal

municipalmunicipalmunicipal

services

servicesservicesservices

on

ononon

a

aaa

timely

timelytimelytimely

basis

basisbasisbasis

to

tototo

the

thethethe

Donut

DonutDonutDonut

Hole;

Hole;Hole;Hole;

and

andandand

WHEREAS,

WHEREAS,WHEREAS,WHEREAS,

it

ititit

is

isisis

the

thethethe

intent

intentintentintent

of

ofofof

the

thethethe

City,

City,City,City,

after

afterafterafter

approval

approvalapprovalapproval

of

ofofof

this

thisthisthis

Contract

ContractContractContract

by

bybyby

the

thethethe

Redlands

RedlandsRedlandsRedlands

City

CityCityCity

Council

CouncilCouncilCouncil

and

andandand

the

thethethe

County's

County'sCounty'sCounty's

Board

BoardBoardBoard

of

ofofof

Supervisors

SupervisorsSupervisorsSupervisors

to

tototo

submit

submitsubmitsubmit

an

ananan

Initiati

InitiatiInitiatiInitiati

ve

veveve

Ordinance

OrdinanceOrdinanceOrdinance

to

tototo

the

thethethe

qualified

qualifiedqualifiedqualified

voters

votersvotersvoters

of

ofofof

the

thethethe

City

CityCityCity

at

atatat

the

thethethe

general

generalgeneralgeneral

municipal

municipalmunicipalmunicipal

election

electionelectionelection

scheduled

scheduledscheduledscheduled

for

forforfor

November

NovemberNovemberNovember

4,

4,4,4,

2003,

2003,2003,2003,

and

andandand

request

requestrequestrequest

the

thethethe

qualified

qualifiedqualifiedqualified

voters

votersvotersvoters

of

ofofof

the

thethethe

City

CityCityCity

to

tototo

consent

consentconsentconsent

to

tototo

the

thethethe

extension

extensionextensionextension

of

ofofof

the

thethethe

term

termtermterm

of

ofofof

this

thisthisthis

Contract

ContractContractContract

beyond

beyondbeyondbeyond

December

DecemberDecemberDecember

31,

31,31,31,

2003;

2003;2003;2003;

and

andandand

WHEREAS,

WHEREAS,WHEREAS,WHEREAS,

City

CityCityCity

has

hashashas

issued

issuedissuedissued

a

aaa

permit

permitpermitpermit

for

forforfor

the

thethethe

connection

connectionconnectionconnection

to

tototo

the

thethethe

City

CityCityCity

water

waterwaterwater

and

andandand

wastewater

wastewaterwastewaterwastewater

system

systemsystemsystem

of

ofofof

approximately

approximatelyapproximatelyapproximately

50

505050

acres

acresacresacres

of

ofofof

land

landlandland

known

knownknownknown

as

asasas

Phase

PhasePhasePhase

I

III

of

ofofof

the

thethethe

Citrus

CitrusCitrusCitrus

Plaza

PlazaPlazaPlaza

project,

project,project,project,

and

andandand

all

allallall

water

waterwaterwater

and

andandand

wastewater

wastewaterwastewaterwastewater

fees

feesfeesfees

have

havehavehave

been

beenbeenbeen

paid

paidpaidpaid

and

andandand

water

waterwaterwater

meters

metersmetersmeters

have

havehavehave

been

beenbeenbeen

issued

issuedissuedissued

and

andandand

installed

installedinstalledinstalled

in

ininin

connection

connectionconnectionconnection

with

withwithwith

such

suchsuchsuch

property;

property;property;property;

accordingly

accordinglyaccordinglyaccordingly

Phase

PhasePhasePhase

I

III

of

ofofof

the

thethethe

Citrus

CitrusCitrusCitrus

Plaza

PlazaPlazaPlaza

project

projectprojectproject

has

hashashas

a

aaa

prior

priorpriorprior

vested

vestedvestedvested

right

rightrightright

to

tototo

obtain

obtainobtainobtain

water

waterwaterwater

and

andandand
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wastewater

wastewaterwastewaterwastewater

service

serviceserviceservice

from

fromfromfrom

the

thethethe

City

CityCityCity

which

whichwhichwhich

vested

vestedvestedvested

right

rightrightright

will

willwillwill

continue

continuecontinuecontinue

whether

whetherwhetherwhether

or

ororor

not

notnotnot

the

thethethe

term

termtermterm

of

ofofof

this

thisthisthis

Contract

ContractContractContract

is

isisis

extended

extendedextendedextended

by

bybyby

the

thethethe

voters

votersvotersvoters

of

ofofof

the

thethethe

City

CityCityCity

in

ininin

accordance

accordanceaccordanceaccordance

with

withwithwith

the

thethethe

provisions

provisionsprovisionsprovisions

hereof;

hereof;hereof;hereof;

and

andandand

WHEREAS,

WHEREAS,WHEREAS,WHEREAS,

it

ititit

is

isisis

the

thethethe

intent

intentintentintent

and

andandand

understanding

understandingunderstandingunderstanding

of

ofofof

the

thethethe

Parties

PartiesPartiesParties

that

thatthatthat

this

thisthisthis

Contract

ContractContractContract

shall

shallshallshall

remain

remainremainremain

operative

operativeoperativeoperative

after

afterafterafter

December

DecemberDecemberDecember

31,

31,31,31,

2003,

2003,2003,2003,

only

onlyonlyonly

if

ififif

the

thethethe

qualified

qualifiedqualifiedqualified

voters

votersvotersvoters

of

ofofof

the

thethethe

City

CityCityCity

at

atatat

the

thethethe

general

generalgeneralgeneral

municipal

municipalmunicipalmunicipal

election

electionelectionelection

scheduled

scheduledscheduledscheduled

for

forforfor

November

NovemberNovemberNovember

4,

4,4,4,

2003,

2003,2003,2003,

consent

consentconsentconsent

to

tototo

the

thethethe

extension

extensionextensionextension

of

ofofof

the

thethethe

term

termtermterm

of

ofofof

this

thisthisthis

Contract

ContractContractContract

beyond

beyondbeyondbeyond

December

DecemberDecemberDecember

31,

31,31,31,

2003.

2003.2003.2003.

NOW,

NOW,NOW,NOW,

THEREFORE,

THEREFORE,THEREFORE,THEREFORE,

in

ininin

consideration

considerationconsiderationconsideration

of

ofofof

the

thethethe

foregoing

foregoingforegoingforegoing

recitals,

recitals,recitals,recitals,

the

thethethe

mutual

mutualmutualmutual

promises

promisespromisespromises

contained

containedcontainedcontained

herein,

herein,herein,herein,

and

andandand

for

forforfor

such

suchsuchsuch

other

otherotherother

good

goodgoodgood

and

andandand

valuable

valuablevaluablevaluable

consideration

considerationconsiderationconsideration

the

thethethe

receipt

receiptreceiptreceipt

of

ofofof

which

whichwhichwhich

is

isisis

hereby

herebyherebyhereby

acknowledged

acknowledgedacknowledgedacknowledged

by

bybyby

the

thethethe

Parties,

Parties,Parties,Parties,

the

thethethe

County

CountyCountyCounty

of

ofofof

San

SanSanSan

Bernardino

BernardinoBernardinoBernardino

and

andandand

the

thethethe

City

CityCityCity

of

ofofof

Redlands

RedlandsRedlandsRedlands

agree

agreeagreeagree

as

asasas

follows:

follows:follows:follows:

AGREEMENT

AGREEMENTAGREEMENTAGREEMENT

Section

SectionSectionSection

L

LLL

Definitions.

Definitions.Definitions.Definitions.

Unless

UnlessUnlessUnless

the

thethethe

context

contextcontextcontext

otherwise

otherwiseotherwiseotherwise

requires,

requires,requires,requires,

the

thethethe

terms

termstermsterms

defined

defineddefineddefined

in

ininin

this

thisthisthis

section

sectionsectionsection

shall,

shall,shall,shall,

for

forforfor

all

allallall

purposes

purposespurposespurposes

of

ofofof

this

thisthisthis

Contract,

Contract,Contract,Contract,

have

havehavehave

the

thethethe

meanings

meaningsmeaningsmeanings

specified

specifiedspecifiedspecified

herein.

herein.herein.herein.

A.

A.A.A.

"Days"

"Days""Days""Days"

is

isisis

defined

defineddefineddefined

as

asasas

calendar

calendarcalendarcalendar

days.

days.days.days.

B.

B.B.B.

"Donut

"Donut"Donut"Donut

Hole"

Hole"Hole"Hole"

is

isisis

defined

defineddefineddefined

as

asasas

that

thatthatthat

unincorporated

unincorporatedunincorporatedunincorporated

area

areaareaarea

of

ofofof

the

thethethe

County

CountyCountyCounty

of

ofofof

San

SanSanSan

Bernardino

BernardinoBernardinoBernardino

described

describeddescribeddescribed

in

ininin

Exhibit

ExhibitExhibitExhibit

"A"

"A""A""A"

entitled

entitledentitledentitled

"Donut

"Donut"Donut"Donut

Hole

HoleHoleHole

Description."

Description."Description."Description."

C.

C.C.C.

"Fiscal

"Fiscal"Fiscal"Fiscal

Year"

Year"Year"Year"

is

isisis

defined

defineddefineddefined

as

asasas

July

JulyJulyJuly

1

111

through

throughthroughthrough

June

JuneJuneJune

30.

30.30.30.

D.

D.D.D.

"Municipal

"Municipal"Municipal"Municipal

Services"

Services"Services"Services"

is

isisis

defined

defineddefineddefined

as

asasas

fire

firefirefire

protection

protectionprotectionprotection

services,

services,services,services,

law

lawlawlaw

enforcement

enforcementenforcementenforcement

services

servicesservicesservices

(not

(not(not(not

including

includingincludingincluding

animal

animalanimalanimal

control

controlcontrolcontrol

services

servicesservicesservices

or

ororor

code

codecodecode

enforcement

enforcementenforcementenforcement

services),

services),services),services),

water

waterwaterwater

and

andandand

wastewater

wastewaterwastewaterwastewater

services,

services,services,services,

and

andandand

any

anyanyany

related

relatedrelatedrelated

inspection

inspectioninspectioninspection

and

andandand

other

otherotherother

types

typestypestypes

of

ofofof

ancillary

ancillaryancillaryancillary

services

servicesservicesservices

(not

(not(not(not

including

includingincludingincluding

plan

planplanplan

checking)

checking)checking)checking)

customarily

customarilycustomarilycustomarily

undertaken

undertakenundertakenundertaken

by

bybyby

the

thethethe

City

CityCityCity

departments

departmentsdepartmentsdepartments

which

whichwhichwhich

provide

provideprovideprovide

fire

firefirefire

protection,

protection,protection,protection,

law

lawlawlaw

enforcement,

enforcement,enforcement,enforcement,

water

waterwaterwater

and

andandand

wastewater

wastewaterwastewaterwastewater

services.

services.services.services.

E.

E.E.E.

"Sales

"Sales"Sales"Sales

Tax

TaxTaxTax

Revenue"

Revenue"Revenue"Revenue"

is

isisis

defined

defineddefineddefined

as

asasas

the

thethethe

amount

amountamountamount

of

ofofof

sales

salessalessales

and

andandand

use

useuseuse

tax

taxtaxtax

disbursed

disburseddisburseddisbursed

by

bybyby

the

thethethe

State

StateStateState

Board

BoardBoardBoard

of

ofofof

Equalization

EqualizationEqualizationEqualization

to

tototo

the

thethethe

County

CountyCountyCounty

or

ororor

the

thethethe

City

CityCityCity

under

underunderunder

authority

authorityauthorityauthority

granted

grantedgrantedgranted

to

tototo

the

thethethe

County

CountyCountyCounty

or

ororor

the

thethethe

City

CityCityCity

pursuant

pursuantpursuantpursuant

to

tototo

the

thethethe

Bradley-Burns

Bradley-BurnsBradley-BurnsBradley-Burns

Uniform

UniformUniformUniform

Local

LocalLocalLocal

Sales

SalesSalesSales

and

andandand

Use

UseUseUse

Tax

TaxTaxTax

Law

LawLawLaw

(Revenue

(Revenue(Revenue(Revenue

and

andandand

Taxation

TaxationTaxationTaxation

Code

CodeCodeCode

sections

sectionssectionssections

7200

720072007200

g

ggg

seg.).

seg.).seg.).seg.).

Section

SectionSectionSection

2.

2.2.2.

Apportionment

ApportionmentApportionmentApportionment

of

ofofof

Sales

SalesSalesSales

Tax

TaxTaxTax

Revenue.

Revenue.Revenue.Revenue.

From

FromFromFrom

and

andandand

after

afterafterafter

August

AugustAugustAugust

12,

12,12,12,

2003,

2003,2003,2003,

the

thethethe

County

CountyCountyCounty

and

andandand

the

thethethe

City

CityCityCity

shall

shallshallshall

apportion

apportionapportionapportion

Sales

SalesSalesSales

Tax

TaxTaxTax

Revenue

RevenueRevenueRevenue

as

asasas

follows:

follows:follows:follows:

A.

A.A.A.

For

ForForFor

each

eacheacheach

individual

individualindividualindividual

business

businessbusinessbusiness

generating

generatinggeneratinggenerating

Sales

SalesSalesSales

Tax

TaxTaxTax

Revenue

RevenueRevenueRevenue

in

ininin

the

thethethe

Donut

DonutDonutDonut

Hole

HoleHoleHole

on

ononon

August

AugustAugustAugust

12,

12,12,12,

2003,

2003,2003,2003,

the

thethethe

City

CityCityCity

shall

shallshallshall

receive

receivereceivereceive

ninety

ninetyninetyninety

percent

percentpercentpercent

(90%)

(90%)(90%)(90%)

of

ofofof

such

suchsuchsuch

Sales

SalesSalesSales

Tax

TaxTaxTax

Revenue

RevenueRevenueRevenue

and

andandand

the

thethethe

County

CountyCountyCounty

shall

shallshallshall

receive

receivereceivereceive

ten

tententen

percent

percentpercentpercent

(10%)

(10%)(10%)(10%)

of

ofofof

such

suchsuchsuch

Sales

SalesSalesSales

Tax

TaxTaxTax

Revenue

RevenueRevenueRevenue

for

forforfor

a

aaa

period

periodperiodperiod

of

ofofof

twenty

twentytwentytwenty

(20)

(20)(20)(20)

years

yearsyearsyears

commencing

commencingcommencingcommencing

on

ononon

August

AugustAugustAugust

12,

12,12,12,

2003.

2003.2003.2003.

At

AtAtAt

the

thethethe

end

endendend

of

ofofof

such

suchsuchsuch

twenty

twentytwentytwenty

(20)

(20)(20)(20)

year

yearyearyear

period

periodperiodperiod

for

forforfor

each

eacheacheach

such

suchsuchsuch

business,

business,business,business,

on

ononon

August

AugustAugustAugust

12,

12,12,12,

2023,

2023,2023,2023,

the

thethethe

apportionment

apportionmentapportionmentapportionment

formula

formulaformulaformula

shall

shallshallshall

change

changechangechange

to

tototo

provide

provideprovideprovide

that

thatthatthat

the

thethethe

City

CityCityCity

shall

shallshallshall

receive

receivereceivereceive

one

oneoneone

hundred

hundredhundredhundred

percent

percentpercentpercent

(100%)

(100%)(100%)(100%)

of

ofofof

the

thethethe

Sales

SalesSalesSales

Tax

TaxTaxTax

Revenue

RevenueRevenueRevenue

thereafter.

thereafter.thereafter.thereafter.
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B.

B.B.B.

For

ForForFor

each

eacheacheach

individual

individualindividualindividual

business

businessbusinessbusiness

not

notnotnot

generating

generatinggeneratinggenerating

Sales

SalesSalesSales

Tax

TaxTaxTax

Revenue

RevenueRevenueRevenue

in

ininin

the

thethethe

Donut

DonutDonutDonut

Hole

HoleHoleHole

on

ononon

August

AugustAugustAugust

12,

12,12,12,

2003,

2003,2003,2003,

and

andandand

which

whichwhichwhich

begins

beginsbeginsbegins

generating

generatinggeneratinggenerating

Sales

SalesSalesSales

Tax

TaxTaxTax

Revenue

RevenueRevenueRevenue

after

afterafterafter

August

AugustAugustAugust

12,

12,12,12,

2003,

2003,2003,2003,

the

thethethe

City

CityCityCity

shall

shallshallshall

receive

receivereceivereceive

ninety

ninetyninetyninety

percent

percentpercentpercent

(90%)of

(90%)of(90%)of(90%)of

such

suchsuchsuch

Sales

SalesSalesSales

Tax

TaxTaxTax

Revenue

RevenueRevenueRevenue

and

andandand

the

thethethe

County

CountyCountyCounty

shall

shallshallshall

receive

receivereceivereceive

ten

tententen

percent(10%)

percent(10%)percent(10%)percent(10%)

of

ofofof

such

suchsuchsuch

Sales

SalesSalesSales

Tax

TaxTaxTax

Revenue

RevenueRevenueRevenue

for

forforfor

a

aaa

period

periodperiodperiod

of

ofofof

twenty

twentytwentytwenty

(20)

(20)(20)(20)

years

yearsyearsyears

commencing

commencingcommencingcommencing

on

ononon

the

thethethe

date

datedatedate

of

ofofof

issuance

issuanceissuanceissuance

of

ofofof

the

thethethe

certificate

certificatecertificatecertificate

of

ofofof

occupancy

occupancyoccupancyoccupancy

for

forforfor

the

thethethe

business

businessbusinessbusiness

generating

generatinggeneratinggenerating

Sales

SalesSalesSales

Tax

TaxTaxTax

Revenue.

Revenue.Revenue.Revenue.

At

AtAtAt

the

thethethe

end

endendend

of

ofofof

such

suchsuchsuch

twenty

twentytwentytwenty

(20)

(20)(20)(20)

year

yearyearyear

period

periodperiodperiod

for

forforfor

each

eacheacheach

such

suchsuchsuch

business,

business,business,business,

the

thethethe

apportionment

apportionmentapportionmentapportionment

formula

formulaformulaformula

shall

shallshallshall

change

changechangechange

to

tototo

provide

provideprovideprovide

that

thatthatthat

the

thethethe

City

CityCityCity

shall

shallshallshall

receive

receivereceivereceive

one

oneoneone

hundred

hundredhundredhundred

percent

percentpercentpercent

(100%)

(100%)(100%)(100%)

of

ofofof

the

thethethe

Sales

SalesSalesSales

Tax

TaxTaxTax

Revenue

RevenueRevenueRevenue

thereafter.

thereafter.thereafter.thereafter.

C.

C.C.C.

Notwithstanding

NotwithstandingNotwithstandingNotwithstanding

the

thethethe

provisions

provisionsprovisionsprovisions

of

ofofof

Subsection

SubsectionSubsectionSubsection

B,

B,B,B,

above,

above,above,above,

and

andandand

regardless

regardlessregardlessregardless

of

ofofof

the

thethethe

number

numbernumbernumber

of

ofofof

years

yearsyearsyears

that

thatthatthat

have

havehavehave

passed

passedpassedpassed

since

sincesincesince

the

thethethe

date

datedatedate

of

ofofof

issuance

issuanceissuanceissuance

of

ofofof

a

aaa

certificate

certificatecertificatecertificate

of

ofofof

occupancy

occupancyoccupancyoccupancy

for

forforfor

a

aaa

business

businessbusinessbusiness

generating

generatinggeneratinggenerating

Sales

SalesSalesSales

Tax

TaxTaxTax

Revenue

RevenueRevenueRevenue

within

withinwithinwithin

the

thethethe

Donut

DonutDonutDonut

Hole,

Hole,Hole,Hole,

commencing

commencingcommencingcommencing

on

ononon

August

AugustAugustAugust

12,

12,12,12,

2028

202820282028

(twenty-five

(twenty-five(twenty-five(twenty-five

years

yearsyearsyears

after

afterafterafter

the

thethethe

effective

effectiveeffectiveeffective

date

datedatedate

of

ofofof

this

thisthisthis

Contract)

Contract)Contract)Contract)

for

forforfor

every

everyeveryevery

business

businessbusinessbusiness

generating

generatinggeneratinggenerating

Sales

SalesSalesSales

Tax

TaxTaxTax

Revenue

RevenueRevenueRevenue

in

ininin

the

thethethe

Donut

DonutDonutDonut

Hole

HoleHoleHole

at

atatat

that

thatthatthat

time,

time,time,time,

and

andandand

every

everyeveryevery

business

businessbusinessbusiness

generating

generatinggeneratinggenerating

Sales

SalesSalesSales

Tax

TaxTaxTax

Revenue

RevenueRevenueRevenue

thereafter,

thereafter,thereafter,thereafter,

the

thethethe

City

CityCityCity

shall

shallshallshall

receive

receivereceivereceive

one

oneoneone

hundred

hundredhundredhundred

percent

percentpercentpercent

(100%)

(100%)(100%)(100%)

of

ofofof

such

suchsuchsuch

Sales

SalesSalesSales

Tax

TaxTaxTax

Revenue

RevenueRevenueRevenue

until

untiluntiluntil

the

thethethe

termination

terminationterminationtermination

of

ofofof

this

thisthisthis

Contract

ContractContractContract

pursuant

pursuantpursuantpursuant

to

tototo

Section

SectionSectionSection

10

101010

hereof.

hereof.hereof.hereof.

D.

D.D.D.

If

IfIfIf

the

thethethe

Bradley-Burns

Bradley-BurnsBradley-BurnsBradley-Burns

Uniform

UniformUniformUniform

Local

LocalLocalLocal

Sales

SalesSalesSales

and

andandand

Use

UseUseUse

Tax

TaxTaxTax

Law

LawLawLaw

(Revenue

(Revenue(Revenue(Revenue

and

andandand

Taxation

TaxationTaxationTaxation

Code

CodeCodeCode

sections

sectionssectionssections

7200

720072007200

et

etetet

seg.)

seg.)seg.)seg.)

is

isisis

modified

modifiedmodifiedmodified

or

ororor

repealed

repealedrepealedrepealed

after

afterafterafter

July

JulyJulyJuly

1,

1,1,1,

2003,

2003,2003,2003,

or

ororor

if

ififif

the

thethethe

amounts

amountsamountsamounts

of

ofofof

Sales

SalesSalesSales

Tax

TaxTaxTax

Revenue

RevenueRevenueRevenue

or

ororor

the

thethethe

method

methodmethodmethod

of

ofofof

disbursement

disbursementdisbursementdisbursement

of

ofofof

Sales

SalesSalesSales

Tax

TaxTaxTax

Revenue

RevenueRevenueRevenue

is

isisis

changed

changedchangedchanged

after

afterafterafter

July

JulyJulyJuly

1,

1,1,1,

2003,

2003,2003,2003,

such

suchsuchsuch

that

thatthatthat

another

anotheranotheranother

form

formformform

of

ofofof

tax,

tax,tax,tax,

revenue

revenuerevenuerevenue

or

ororor

other

otherotherother

money

moneymoneymoney

(such

(such(such(such

as,

as,as,as,

but

butbutbut

not

notnotnot

limited

limitedlimitedlimited

to,

to,to,to,

real

realrealreal

property

propertypropertyproperty

taxes,

taxes,taxes,taxes,

income

incomeincomeincome

taxes,

taxes,taxes,taxes,

excise

exciseexciseexcise

taxes

taxestaxestaxes

or

ororor

monies

moniesmoniesmonies

in

ininin

the

thethethe

Education

EducationEducationEducation

Revenue

RevenueRevenueRevenue

Augmentation

AugmentationAugmentationAugmentation

Fund)

Fund)Fund)Fund)

is

isisis

substituted

substitutedsubstitutedsubstituted

in

ininin

total

totaltotaltotal

or

ororor

partial

partialpartialpartial

replacement

replacementreplacementreplacement

of

ofofof

Sales

SalesSalesSales

Tax

TaxTaxTax

Revenue,

Revenue,Revenue,Revenue,

such

suchsuchsuch

tax,

tax,tax,tax,

revenue

revenuerevenuerevenue

or

ororor

other

otherotherother

money

moneymoneymoney

shall

shallshallshall

be

bebebe

apportioned

apportionedapportionedapportioned

between

betweenbetweenbetween

the

thethethe

Parties

PartiesPartiesParties

consistent

consistentconsistentconsistent

with

withwithwith

the

thethethe

apportionment

apportionmentapportionmentapportionment

formula

formulaformulaformula

established

establishedestablishedestablished

in

ininin

this

thisthisthis

Contract.

Contract.Contract.Contract.

Further,

Further,Further,Further,

the

thethethe

County

CountyCountyCounty

and

andandand

the

thethethe

City

CityCityCity

shall

shallshallshall

fully

fullyfullyfully

cooperate

cooperatecooperatecooperate

with

withwithwith

one

oneoneone

another

anotheranotheranother

to

tototo

amend

amendamendamend

this

thisthisthis

Contract

ContractContractContract

as

asasas

necessary

necessarynecessarynecessary

or

ororor

appropriate

appropriateappropriateappropriate

to

tototo

facilitate

facilitatefacilitatefacilitate

the

thethethe

apportionment

apportionmentapportionmentapportionment

of

ofofof

such

suchsuchsuch

substituted

substitutedsubstitutedsubstituted

tax,

tax,tax,tax,

revenue

revenuerevenuerevenue

or

ororor

money

moneymoneymoney

in

ininin

accordance

accordanceaccordanceaccordance

with

withwithwith

the

thethethe

apportionment

apportionmentapportionmentapportionment

formula

formulaformulaformula

established

establishedestablishedestablished

herein

hereinhereinherein

so

sososo

that

thatthatthat

the

thethethe

intent

intentintentintent

of

ofofof

this

thisthisthis

Contract

ContractContractContract

can

cancancan

be

bebebe

attained.

attained.attained.attained.

E.

E.E.E.

The

TheTheThe

differing

differingdifferingdiffering

percentage

percentagepercentagepercentage

of

ofofof

Sales

SalesSalesSales

Tax

TaxTaxTax

Revenue

RevenueRevenueRevenue

received

receivedreceivedreceived

by

bybyby

the

thethethe

Parties

PartiesPartiesParties

under

underunderunder

the

thethethe

various

variousvariousvarious

provisions

provisionsprovisionsprovisions

of

ofofof

this

thisthisthis

Contract

ContractContractContract

shall

shallshallshall

be

bebebe

based

basedbasedbased

upon

uponuponupon

the

thethethe

date

datedatedate

that

thatthatthat

such

suchsuchsuch

Sales

SalesSalesSales

Tax

TaxTaxTax

Revenue

RevenueRevenueRevenue

is

isisis

generated

generatedgeneratedgenerated

and

andandand

not

notnotnot

on

ononon

the

thethethe

date

datedatedate

the

thethethe

State

StateStateState

Board

BoardBoardBoard

of

ofofof

Equalization

EqualizationEqualizationEqualization

disburses

disbursesdisbursesdisburses

such

suchsuchsuch

Sales

SalesSalesSales

Tax

TaxTaxTax

Revenue

RevenueRevenueRevenue

to

tototo

the

thethethe

Parties.

Parties.Parties.Parties.

Section

SectionSectionSection

3.

3.3.3.

Apportionment

ApportionmentApportionmentApportionment

Payments.

Payments.Payments.Payments.

The

TheTheThe

County

CountyCountyCounty

shall

shallshallshall

pay

paypaypay

to

tototo

the

thethethe

City

CityCityCity

the

thethethe

appropriate

appropriateappropriateappropriate

percentage

percentagepercentagepercentage

(as

(as(as(as

specified

specifiedspecifiedspecified

in

ininin

Section

SectionSectionSection

2

222

above

aboveaboveabove

or

ororor

Section

SectionSectionSection

6

666

below)

below)below)below)

of

ofofof

Sales

SalesSalesSales

Tax

TaxTaxTax

Revenue

RevenueRevenueRevenue

received

receivedreceivedreceived

by

bybyby

the

thethethe

County

CountyCountyCounty

from

fromfromfrom

businesses

businessesbusinessesbusinesses

in

ininin

the

thethethe

Donut

DonutDonutDonut

Hole

HoleHoleHole

within

withinwithinwithin

sixty

sixtysixtysixty

(60)

(60)(60)(60)

days

daysdaysdays

of

ofofof

receipt

receiptreceiptreceipt

of

ofofof

such

suchsuchsuch

revenue

revenuerevenuerevenue

from

fromfromfrom

the

thethethe

State

StateStateState

Board

BoardBoardBoard

of

ofofof

Equalization.

Equalization.Equalization.Equalization.

If

IfIfIf

the

thethethe

City

CityCityCity

annexes

annexesannexesannexes

some

somesomesome

or

ororor

all

allallall

of

ofofof

the

thethethe

Donut

DonutDonutDonut

Hole,

Hole,Hole,Hole,

the

thethethe

City

CityCityCity

shall

shallshallshall

pay

paypaypay

to

tototo

the

thethethe

County

CountyCountyCounty

the

thethethe

appropriate

appropriateappropriateappropriate

percentage

percentagepercentagepercentage

(as

(as(as(as

specific

specificspecificspecific

in

ininin

Section

SectionSectionSection

2

222

above

aboveaboveabove

or

ororor

Section

SectionSectionSection

6

666

below)

below)below)below)

of

ofofof

Sales

SalesSalesSales

Tax

TaxTaxTax

Revenue

RevenueRevenueRevenue

received

receivedreceivedreceived

by

bybyby

the

thethethe

City

CityCityCity

from

fromfromfrom

businesses

businessesbusinessesbusinesses

annexed

annexedannexedannexed

within

withinwithinwithin

sixty

sixtysixtysixty

(60)

(60)(60)(60)

days

daysdaysdays

of

ofofof

receipt

receiptreceiptreceipt

of

ofofof

such

suchsuchsuch

revenue

revenuerevenuerevenue

from

fromfromfrom

the

thethethe

State

StateStateState

Board

BoardBoardBoard

of

ofofof

Equalization.

Equalization.Equalization.Equalization.

Section

SectionSectionSection

4.

4.4.4.

Accounting.

Accounting.Accounting.Accounting.

The

TheTheThe

County

CountyCountyCounty

shall

shallshallshall

provide

provideprovideprovide

the

thethethe

City

CityCityCity

with

withwithwith

a

aaa

Statement

StatementStatementStatement

of

ofofof

Account

AccountAccountAccount

upon

uponuponupon

request

requestrequestrequest

of

ofofof

the

thethethe

City.

City.City.City.

The

TheTheThe

Statement

StatementStatementStatement

of

ofofof

Account

AccountAccountAccount

shall

shallshallshall

include

includeincludeinclude

the

thethethe

following:

following:following:following:

Sales

SalesSalesSales

Tax

TaxTaxTax

Revenue

RevenueRevenueRevenue

for

forforfor

the

thethethe

Donut

DonutDonutDonut

Hole

HoleHoleHole

received

receivedreceivedreceived

by

bybyby

the

thethethe

County

CountyCountyCounty

to

tototo

date

datedatedate

for

forforfor

the

thethethe

current

currentcurrentcurrent

Fiscal

FiscalFiscalFiscal

Year;

Year;Year;Year;

Sales

SalesSalesSales

Tax

TaxTaxTax

Revenue

RevenueRevenueRevenue

for

forforfor

the

thethethe

Donut

DonutDonutDonut

Hole

HoleHoleHole

received

receivedreceivedreceived

by

bybyby

the

thethethe

County

CountyCountyCounty

during

duringduringduring

the

thethethe

preceding

precedingprecedingpreceding

Fiscal

FiscalFiscalFiscal

Year;

Year;Year;Year;

Sales

SalesSalesSales

Tax

TaxTaxTax

Revenue

RevenueRevenueRevenue

for

forforfor

the

thethethe

Donut

DonutDonutDonut

Hole

HoleHoleHole

disbursed

disburseddisburseddisbursed

pursuant

pursuantpursuantpursuant

to

tototo

this

thisthisthis

Contract

ContractContractContract

by

bybyby

the

thethethe

County

CountyCountyCounty

to

tototo

the

thethethe

City

CityCityCity

during

duringduringduring

the

thethethe

preceding

precedingprecedingpreceding

Fiscal

FiscalFiscalFiscal

Year;

Year;Year;Year;

and

andandand

the

thethethe

4
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total

totaltotaltotal

of

ofofof

all

allallall

Sales

SalesSalesSales

Tax

TaxTaxTax

Revenue

RevenueRevenueRevenue

disbursed

disburseddisburseddisbursed

pursuant

pursuantpursuantpursuant

to

tototo

this

thisthisthis

Contract

ContractContractContract

by

bybyby

the

thethethe

County

CountyCountyCounty

to

tototo

the

thethethe

City

CityCityCity

from

fromfromfrom

August

AugustAugustAugust

12,

12,12,12,

2003.

2003.2003.2003.

If

IfIfIf

the

thethethe

City

CityCityCity

annexes

annexesannexesannexes

some

somesomesome

or

ororor

all

allallall

of

ofofof

the

thethethe

Donut

DonutDonutDonut

Hole,

Hole,Hole,Hole,

the

thethethe

City

CityCityCity

shall

shallshallshall

provide

provideprovideprovide

the

thethethe

same

samesamesame

information

informationinformationinformation

to

tototo

the

thethethe

County

CountyCountyCounty

upon

uponuponupon

request.

request.request.request.

Section

SectionSectionSection

5.

5.5.5.

Administration

AdministrationAdministrationAdministration

Costs.

Costs.Costs.Costs.

The

TheTheThe

County's

County'sCounty'sCounty's

Auditor/Controller/Recorder

Auditor/Controller/RecorderAuditor/Controller/RecorderAuditor/Controller/Recorder

may

maymaymay

deduct

deductdeductdeduct

from

fromfromfrom

amounts

amountsamountsamounts

paid

paidpaidpaid

to

tototo

the

thethethe

City

CityCityCity

pursuant

pursuantpursuantpursuant

to

tototo

Section

SectionSectionSection

3

333

above

aboveaboveabove

the

thethethe

Auditor/Controller/Recorder's

Auditor/Controller/Recorder'sAuditor/Controller/Recorder'sAuditor/Controller/Recorder's

reasonable

reasonablereasonablereasonable

cost

costcostcost

of

ofofof

administering

administeringadministeringadministering

the

thethethe

provisions

provisionsprovisionsprovisions

of

ofofof

this

thisthisthis

Contract.

Contract.Contract.Contract.

If

IfIfIf

the

thethethe

City

CityCityCity

annexes

annexesannexesannexes

some

somesomesome

or

ororor

all

allallall

of

ofofof

the

thethethe

Donut

DonutDonutDonut

Hole,

Hole,Hole,Hole,

the

thethethe

City's

City'sCity'sCity's

Finance

FinanceFinanceFinance

Department

DepartmentDepartmentDepartment

may

maymaymay

deduct

deductdeductdeduct

from

fromfromfrom

amounts

amountsamountsamounts

paid

paidpaidpaid

to

tototo

the

thethethe

County

CountyCountyCounty

pursuant

pursuantpursuantpursuant

to

tototo

Section

SectionSectionSection

3

333

above

aboveaboveabove

the

thethethe

Finance

FinanceFinanceFinance

Department's

Department'sDepartment'sDepartment's

reasonable

reasonablereasonablereasonable

cost

costcostcost

of

ofofof

administering

administeringadministeringadministering

the

thethethe

provisions

provisionsprovisionsprovisions

of

ofofof

this

thisthisthis

Contract.

Contract.Contract.Contract.

Section

SectionSectionSection

6.

6.6.6.

Provision

ProvisionProvisionProvision

of

ofofof

Municipal

MunicipalMunicipalMunicipal

Services.

Services.Services.Services.

A.

A.A.A.

In

InInIn

consideration

considerationconsiderationconsideration

of

ofofof

the

thethethe

County's

County'sCounty'sCounty's

agreement

agreementagreementagreement

to

tototo

apportion

apportionapportionapportion

Sales

SalesSalesSales

Tax

TaxTaxTax

Revenue

RevenueRevenueRevenue

generated

generatedgeneratedgenerated

by

bybyby

businesses

businessesbusinessesbusinesses

located

locatedlocatedlocated

within

withinwithinwithin

the

thethethe

Donut

DonutDonutDonut

Hole

HoleHoleHole

with

withwithwith

the

thethethe

City,

City,City,City,

commencing

commencingcommencingcommencing

on

ononon

August

AugustAugustAugust

12,

12,12,12,

2003

200320032003

and

andandand

throughout

throughoutthroughoutthroughout

the

thethethe

term

termtermterm

of

ofofof

this

thisthisthis

Contract,

Contract,Contract,Contract,

except

exceptexceptexcept

for

forforfor

law

lawlawlaw

enforcement

enforcementenforcementenforcement

services,

services,services,services,

the

thethethe

City

CityCityCity

will

willwillwill

provide

provideprovideprovide

the

thethethe

Municipal

MunicipalMunicipalMunicipal

Services

ServicesServicesServices

to

tototo

all

allallall

properties

propertiespropertiesproperties

within

withinwithinwithin

the

thethethe

Donut

DonutDonutDonut

Hole.

Hole.Hole.Hole.

The

TheTheThe

Municipal

MunicipalMunicipalMunicipal

Services

ServicesServicesServices

will

willwillwill

be

bebebe

made

mademademade

available

availableavailableavailable

to

tototo

the

thethethe

properties

propertiespropertiesproperties

within

withinwithinwithin

the

thethethe

Donut

DonutDonutDonut

Hole

HoleHoleHole

on

ononon

a

aaa

non-discriminatory

non-discriminatorynon-discriminatorynon-discriminatory

basis,

basis,basis,basis,

in

ininin

accordance

accordanceaccordanceaccordance

with

withwithwith

the

thethethe

City's

City'sCity'sCity's

laws,

laws,laws,laws,

and

andandand

at

atatat

the

thethethe

same

samesamesame

level

levellevellevel

and

andandand

scope

scopescopescope

as

asasas

such

suchsuchsuch

Municipal

MunicipalMunicipalMunicipal

Services

ServicesServicesServices

would

wouldwouldwould

be

bebebe

provided

providedprovidedprovided

by

bybyby

the

thethethe

City

CityCityCity

if

ififif

the

thethethe

Donut

DonutDonutDonut

Hole

HoleHoleHole

was

waswaswas

located

locatedlocatedlocated

within

withinwithinwithin

the

thethethe

City's

City'sCity'sCity's

corporate

corporatecorporatecorporate

limits:

limits:limits:limits:

provided,

provided,provided,provided,

however,

however,however,however,

City

CityCityCity

may

maymaymay

charge

chargechargecharge

established

establishedestablishedestablished

rates

ratesratesrates

for

forforfor

providing

providingprovidingproviding

water

waterwaterwater

and

andandand

sewer

sewersewersewer

services

servicesservicesservices

outside

outsideoutsideoutside

the

thethethe

City

CityCityCity

("outside

("outside("outside("outside

surcharge")

surcharge")surcharge")surcharge")

so

sososo

long

longlonglong

as

asasas

(i)

(i)(i)(i)

such

suchsuchsuch

rates

ratesratesrates

are

areareare

charged

chargedchargedcharged

on

ononon

a

aaa

non-discriminatory

non-discriminatorynon-discriminatorynon-discriminatory

basis

basisbasisbasis

for

forforfor

all

allallall

areas

areasareasareas

outside

outsideoutsideoutside

the

thethethe

City,

City,City,City,

and

andandand

(ii)

(ii)(ii)(ii)

such

suchsuchsuch

"outside

"outside"outside"outside

surcharge"

surcharge"surcharge"surcharge"

shall

shallshallshall

not

notnotnot

be

bebebe

increased

increasedincreasedincreased

at

atatat

a

aaa

greater

greatergreatergreater

rate

rateraterate

than

thanthanthan

inside

insideinsideinside

City

CityCityCity

charges

chargeschargescharges

(for

(for(for(for

customers

customerscustomerscustomers

within

withinwithinwithin

the

thethethe

City)

City)City)City)

are

areareare

increased.

increased.increased.increased.

B.

B.B.B.

With

WithWithWith

regard

regardregardregard

to

tototo

law

lawlawlaw

enforcement

enforcementenforcementenforcement

services,

services,services,services,

the

thethethe

City

CityCityCity

shall

shallshallshall

file

filefilefile

and

andandand

diligently

diligentlydiligentlydiligently

pursue

pursuepursuepursue

an

ananan

application

applicationapplicationapplication

with

withwithwith

LAFCO

LAFCOLAFCOLAFCO

to

tototo

provide

provideprovideprovide

law

lawlawlaw

enforcement

enforcementenforcementenforcement

services

servicesservicesservices

pursuant

pursuantpursuantpursuant

to

tototo

Government

GovernmentGovernmentGovernment

Code

CodeCodeCode

section

sectionsectionsection

56133

561335613356133

as

asasas

soon

soonsoonsoon

as

asasas

practical

practicalpracticalpractical

after

afterafterafter

August

AugustAugustAugust

12,

12,12,12,

2003.

2003.2003.2003.

If

IfIfIf

LAFCO

LAFCOLAFCOLAFCO

approves

approvesapprovesapproves

the

thethethe

City's

City'sCity'sCity's

application,

application,application,application,

the

thethethe

City

CityCityCity

shall

shallshallshall

thereafter

thereafterthereafterthereafter

provide

provideprovideprovide

law

lawlawlaw

enforcement

enforcementenforcementenforcement

services

servicesservicesservices

to

tototo

the

thethethe

Donut

DonutDonutDonut

Hole

HoleHoleHole

consistent

consistentconsistentconsistent

with

withwithwith

the

thethethe

provisions

provisionsprovisionsprovisions

of

ofofof

this

thisthisthis

Contract.

Contract.Contract.Contract.

Notwithstanding

NotwithstandingNotwithstandingNotwithstanding

the

thethethe

ninety

ninetyninetyninety

percent

percentpercentpercent

(90%)

(90%)(90%)(90%)

City

CityCityCity

and

andandand

ten

tententen

percent

percentpercentpercent

(10%)

(10%)(10%)(10%)

County

CountyCountyCounty

apportionment

apportionmentapportionmentapportionment

and

andandand

the

thethethe

one

oneoneone

hundred

hundredhundredhundred

percent

percentpercentpercent

(100%)

(100%)(100%)(100%)

City

CityCityCity

share

shareshareshare

of

ofofof

Sales

SalesSalesSales

Tax

TaxTaxTax

Revenue

RevenueRevenueRevenue

specified

specifiedspecifiedspecified

in

ininin

Section

SectionSectionSection

2,

2,2,2,

above,

above,above,above,

until

untiluntiluntil

the

thethethe

City

CityCityCity

is

isisis

authorized

authorizedauthorizedauthorized

by

bybyby

LAFCO

LAFCOLAFCOLAFCO

to

tototo

provide

provideprovideprovide

and

andandand

actually

actuallyactuallyactually

does

doesdoesdoes

provide

provideprovideprovide

law

lawlawlaw

enforcement

enforcementenforcementenforcement

services

servicesservicesservices

to

tototo

the

thethethe

Donut

DonutDonutDonut

Hole,

Hole,Hole,Hole,

the

thethethe

ninety

ninetyninetyninety

percent

percentpercentpercent

(90%)

(90%)(90%)(90%)

City

CityCityCity

and

andandand

ten

tententen

percent

percentpercentpercent

(10%)

(10%)(10%)(10%)

County

CountyCountyCounty

apportionment

apportionmentapportionmentapportionment

and

andandand

the

thethethe

one

oneoneone

hundred

hundredhundredhundred

percent

percentpercentpercent

(100%)

(100%)(100%)(100%)

City

CityCityCity

share

shareshareshare

of

ofofof

Sales

SalesSalesSales

Tax

TaxTaxTax

Revenue

RevenueRevenueRevenue

shall

shallshallshall

instead

insteadinsteadinstead

be

bebebe

eighty

eightyeightyeighty

percent

percentpercentpercent

(80%)

(80%)(80%)(80%)

to

tototo

the

thethethe

City

CityCityCity

and

andandand

twenty

twentytwentytwenty

percent

percentpercentpercent

(20%)

(20%)(20%)(20%)

to

tototo

the

thethethe

County.

County.County.County.

C.

C.C.C.

The

TheTheThe

method,

method,method,method,

manner

mannermannermanner

and

andandand

rendition

renditionrenditionrendition

of

ofofof

the

thethethe

Municipal

MunicipalMunicipalMunicipal

Services,

Services,Services,Services,

the

thethethe

standards

standardsstandardsstandards

of

ofofof

performance,

performance,performance,performance,

the

thethethe

control

controlcontrolcontrol

and

andandand

discipline

disciplinedisciplinediscipline

of

ofofof

personnel,

personnel,personnel,personnel,

and

andandand

all

allallall

other

otherotherother

matters

mattersmattersmatters

relating

relatingrelatingrelating

to

tototo

the

thethethe

furnishing

furnishingfurnishingfurnishing

and

andandand

performance

performanceperformanceperformance

of

ofofof

the

thethethe

Municipal

MunicipalMunicipalMunicipal

Services

ServicesServicesServices

by

bybyby

the

thethethe

City

CityCityCity

shall

shallshallshall

remain

remainremainremain

under

underunderunder

the

thethethe

exclusive

exclusiveexclusiveexclusive

direction

directiondirectiondirection

and

andandand

control

controlcontrolcontrol

of

ofofof

the

thethethe

City,

City,City,City,

but

butbutbut

shall

shallshallshall

be

bebebe

provided

providedprovidedprovided

on

ononon

a

aaa

nondiscriminatory

nondiscriminatorynondiscriminatorynondiscriminatory

basis.

basis.basis.basis.

D.

D.D.D.

The

TheTheThe

City

CityCityCity

shall

shallshallshall

furnish

furnishfurnishfurnish

and

andandand

supply

supplysupplysupply

all

allallall

labor,

labor,labor,labor,

supervision,

supervision,supervision,supervision,

supplies,

supplies,supplies,supplies,

equipment,

equipment,equipment,equipment,

vehicles

vehiclesvehiclesvehicles

and

andandand

facilities

facilitiesfacilitiesfacilities

necessary

necessarynecessarynecessary

to

tototo

provide

provideprovideprovide

the

thethethe

Municipal

MunicipalMunicipalMunicipal

Services

ServicesServicesServices

with

withwithwith

the

thethethe

understanding

understandingunderstandingunderstanding

that:

that:that:that:

(i)

(i)(i)(i)

New

NewNewNew

development

developmentdevelopmentdevelopment

requesting

requestingrequestingrequesting

water

waterwaterwater

and/or

and/orand/orand/or

wastewater

wastewaterwastewaterwastewater

services

servicesservicesservices

from

fromfromfrom

the

thethethe

City

CityCityCity

shall

shallshallshall

be

bebebe

required

requiredrequiredrequired

to

tototo

pay

paypaypay

the

thethethe

City's

City'sCity'sCity's

water

waterwaterwater

and/or

and/orand/orand/or

wastewater

wastewaterwastewaterwastewater

capital

capitalcapitalcapital

improvement

improvementimprovementimprovement

fees,

fees,fees,fees,

including

includingincludingincluding

water

waterwaterwater

source

sourcesourcesource
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acquisition

acquisitionacquisitionacquisition

charges,

charges,charges,charges,

and

andandand

shall

shallshallshall

be

bebebe

responsible

responsibleresponsibleresponsible

for

forforfor

the

thethethe

construction

constructionconstructionconstruction

of

ofofof

local

locallocallocal

mains

mainsmainsmains

and

andandand

extensions

extensionsextensionsextensions

or

ororor

the

thethethe

payment

paymentpaymentpayment

of

ofofof

frontage

frontagefrontagefrontage

charges

chargeschargescharges

for

forforfor

existing

existingexistingexisting

mains,

mains,mains,mains,

pursuant

pursuantpursuantpursuant

to

tototo

the

thethethe

same

samesamesame

rates

ratesratesrates

and

andandand

procedures,

procedures,procedures,procedures,

respectively,

respectively,respectively,respectively,

established

establishedestablishedestablished

for

forforfor

new

newnewnew

development

developmentdevelopmentdevelopment

inside

insideinsideinside

the

thethethe

City.

City.City.City.

E.

E.E.E.

The

TheTheThe

County

CountyCountyCounty

shall

shallshallshall

not

notnotnot

be

bebebe

liable

liableliableliable

for

forforfor

the

thethethe

payment

paymentpaymentpayment

of

ofofof

any

anyanyany

salaries,

salaries,salaries,salaries,

wages

wageswageswages

or

ororor

other

otherotherother

compensation

compensationcompensationcompensation

to

tototo

any

anyanyany

City

CityCityCity

employee

employeeemployeeemployee

performing

performingperformingperforming

the

thethethe

Municipal

MunicipalMunicipalMunicipal

Services,

Services,Services,Services,

whether

whetherwhetherwhether

full

fullfullfull

time

timetimetime

or

ororor

temporary,

temporary,temporary,temporary,

and

andandand

no

nonono

person

personpersonperson

employed

employedemployedemployed

by

bybyby

the

thethethe

City

CityCityCity

to

tototo

provide

provideprovideprovide

the

thethethe

Municipal

MunicipalMunicipalMunicipal

Services

ServicesServicesServices

shall

shallshallshall

have

havehavehave

any

anyanyany

County

CountyCountyCounty

pension,

pension,pension,pension,

civil

civilcivilcivil

service

serviceserviceservice

or

ororor

any

anyanyany

similar

similarsimilarsimilar

status

statusstatusstatus

or

ororor

right.

right.right.right.

The

TheTheThe

County

CountyCountyCounty

shall

shallshallshall

not

notnotnot

be

bebebe

liable

liableliableliable

for

forforfor

compensation

compensationcompensationcompensation

or

ororor

indemnity

indemnityindemnityindemnity

to

tototo

any

anyanyany

City

CityCityCity

employee

employeeemployeeemployee

for

forforfor

any

anyanyany

injury

injuryinjuryinjury

or

ororor

sickness

sicknesssicknesssickness

arising

arisingarisingarising

out

outoutout

of

ofofof

his

hishishis

or

ororor

her

herherher

employment

employmentemploymentemployment

unless

unlessunlessunless

the

thethethe

injury

injuryinjuryinjury

results

resultsresultsresults

from

fromfromfrom

the

thethethe

negligent

negligentnegligentnegligent

or

ororor

wrongful

wrongfulwrongfulwrongful

acts

actsactsacts

or

ororor

omission

omissionomissionomission

of

ofofof

the

thethethe

County.

County.County.County.

F.

F.F.F.

The

TheTheThe

Municipal

MunicipalMunicipalMunicipal

Services

ServicesServicesServices

described

describeddescribeddescribed

herein

hereinhereinherein

are

areareare

intended

intendedintendedintended

to

tototo

supplement,

supplement,supplement,supplement,

and

andandand

not

notnotnot

replace,

replace,replace,replace,

any

anyanyany

mutual

mutualmutualmutual

aid

aidaidaid

agreements

agreementsagreementsagreements

entered

enteredenteredentered

into

intointointo

by

bybyby

the

thethethe

City

CityCityCity

for

forforfor

the

thethethe

geographical

geographicalgeographicalgeographical

area

areaareaarea

including

includingincludingincluding

the

thethethe

Donut

DonutDonutDonut

Hole.

Hole.Hole.Hole.

G.

G.G.G.

In

InInIn

the

thethethe

event

eventeventevent

of

ofofof

any

anyanyany

dispute

disputedisputedispute

between

betweenbetweenbetween

the

thethethe

Parties

PartiesPartiesParties

as

asasas

to

tototo

the

thethethe

extent

extentextentextent

of

ofofof

the

thethethe

Municipal

MunicipalMunicipalMunicipal

Services

ServicesServicesServices

to

tototo

be

bebebe

provided

providedprovidedprovided

hereunder,

hereunder,hereunder,hereunder,

the

thethethe

City

CityCityCity

Manager

ManagerManagerManager

and

andandand

the

thethethe

County

CountyCountyCounty

Administrative

AdministrativeAdministrativeAdministrative

Officer,

Officer,Officer,Officer,

or

ororor

their

theirtheirtheir

designees,

designees,designees,designees,

shall

shallshallshall

meet

meetmeetmeet

and

andandand

confer

conferconferconfer

in

ininin

good

goodgoodgood

faith

faithfaithfaith

in

ininin

an

ananan

effort

effortefforteffort

to

tototo

resolve

resolveresolveresolve

the

thethethe

dispute.

dispute.dispute.dispute.

Each

EachEachEach

Party

PartyPartyParty

agrees

agreesagreesagrees

to

tototo

consider

considerconsiderconsider

reasonable

reasonablereasonablereasonable

requests

requestsrequestsrequests

from

fromfromfrom

the

thethethe

other

otherotherother

Party

PartyPartyParty

for

forforfor

refinements

refinementsrefinementsrefinements

and/or

and/orand/orand/or

modifications

modificationsmodificationsmodifications

to

tototo

this

thisthisthis

Contract

ContractContractContract

consistent

consistentconsistentconsistent

with

withwithwith

the

thethethe

general

generalgeneralgeneral

purposes

purposespurposespurposes

and

andandand

intent

intentintentintent

as

asasas

expressed

expressedexpressedexpressed

herein,

herein,herein,herein,

provided

providedprovidedprovided

that

thatthatthat

no

nonono

amendment

amendmentamendmentamendment

to

tototo

this

thisthisthis

Agreement

AgreementAgreementAgreement

shall

shallshallshall

be

bebebe

binding

bindingbindingbinding

on

ononon

either

eithereithereither

Party

PartyPartyParty

unless

unlessunlessunless

both

bothbothboth

Parties

PartiesPartiesParties

agree

agreeagreeagree

in

ininin

writing

writingwritingwriting

after

afterafterafter

appropriate

appropriateappropriateappropriate

action

actionactionaction

by

bybyby

the

thethethe

City's

City'sCity'sCity's

City

CityCityCity

Council

CouncilCouncilCouncil

and

andandand

the

thethethe

County's

County'sCounty'sCounty's

Board

BoardBoardBoard

of

ofofof

Supervisors.

Supervisors.Supervisors.Supervisors.

H.

H.H.H.

After

AfterAfterAfter

August

AugustAugustAugust

12,

12,12,12,

2003,

2003,2003,2003,

the

thethethe

County

CountyCountyCounty

shall

shallshallshall

fully

fullyfullyfully

cooperate

cooperatecooperatecooperate

with

withwithwith

the

thethethe

City

CityCityCity

and

andandand

immediately

immediatelyimmediatelyimmediately

commence

commencecommencecommence

the

thethethe

process

processprocessprocess

of

ofofof

adopting

adoptingadoptingadopting

or

ororor

amending

amendingamendingamending

the

thethethe

appropriate

appropriateappropriateappropriate

County

CountyCountyCounty

ordinances,

ordinances,ordinances,ordinances,

resolutions,

resolutions,resolutions,resolutions,

regulations

regulationsregulationsregulations

and

andandand

policies

policiespoliciespolicies

as

asasas

the

thethethe

County,

County,County,County,

in

ininin

its

itsitsits

sole

solesolesole

discretion,

discretion,discretion,discretion,

determines

determinesdeterminesdetermines

are

areareare

reasonably

reasonablyreasonablyreasonably

necessary

necessarynecessarynecessary

to

tototo

authorize

authorizeauthorizeauthorize

and

andandand

facilitate

facilitatefacilitatefacilitate

the

thethethe

City's

City'sCity'sCity's

performance

performanceperformanceperformance

of

ofofof

the

thethethe

Municipal

MunicipalMunicipalMunicipal

Services,

Services,Services,Services,

including,

including,including,including,

but

butbutbut

not

notnotnot

limited

limitedlimitedlimited

to

tototo

the

thethethe

City's

City'sCity'sCity's

provision

provisionprovisionprovision

of

ofofof

the

thethethe

ancillary

ancillaryancillaryancillary

services

servicesservicesservices

of

ofofof

inspection,

inspection,inspection,inspection,

enforcement,

enforcement,enforcement,enforcement,

and

andandand

the

thethethe

collection

collectioncollectioncollection

of

ofofof

fees

feesfeesfees

for

forforfor

excessive

excessiveexcessiveexcessive

false

falsefalsefalse

alarm

alarmalarmalarm

responses

responsesresponsesresponses

associated

associatedassociatedassociated

with

withwithwith

its

itsitsits

provision

provisionprovisionprovision

of

ofofof

the

thethethe

Municipal

MunicipalMunicipalMunicipal

Services.

Services.Services.Services.

I.

I.I.I.

Notwithstanding

NotwithstandingNotwithstandingNotwithstanding

anything

anythinganythinganything

to

tototo

the

thethethe

contrary

contrarycontrarycontrary

express

expressexpressexpress

or

ororor

implied

impliedimpliedimplied

elsewhere

elsewhereelsewhereelsewhere

in

ininin

this

thisthisthis

Contract,

Contract,Contract,Contract,

City

CityCityCity

agrees

agreesagreesagrees

to

tototo

diligently

diligentlydiligentlydiligently

pursue

pursuepursuepursue

termination

terminationterminationtermination

of

ofofof

the

thethethe

Fire

FireFireFire

Protection

ProtectionProtectionProtection

Services

ServicesServicesServices

Agreement,

Agreement,Agreement,Agreement,

Contract

ContractContractContract

No.03-

No.03-No.03-No.03-

0279,

0279,0279,0279,

with

withwithwith

County

CountyCountyCounty

Service

ServiceServiceService

Area

AreaAreaArea

38

383838

as

asasas

soon

soonsoonsoon

as

asasas

practical

practicalpracticalpractical

after

afterafterafter

August

AugustAugustAugust

12,

12,12,12,

2003.

2003.2003.2003.

In

InInIn

order

orderorderorder

to

tototo

ensure

ensureensureensure

that

thatthatthat

there

theretherethere

are

areareare

adequate

adequateadequateadequate

fire

firefirefire

protection

protectionprotectionprotection

services

servicesservicesservices

to

tototo

the

thethethe

Donut

DonutDonutDonut

Hole

HoleHoleHole

at

atatat

all

allallall

times,

times,times,times,

the

thethethe

agreement

agreementagreementagreement

for

forforfor

termination

terminationterminationtermination

of

ofofof

the

thethethe

Fire

FireFireFire

Protection

ProtectionProtectionProtection

Services

ServicesServicesServices

Agreement,

Agreement,Agreement,Agreement,

Contract

ContractContractContract

No.

No.No.No.

03-0279,

03-0279,03-0279,03-0279,

with

withwithwith

County

CountyCountyCounty

Service

ServiceServiceService

Area

AreaAreaArea

38,

38,38,38,

may

maymaymay

provide

provideprovideprovide

for

forforfor

a

aaa

suspension

suspensionsuspensionsuspension

of

ofofof

the

thethethe

Fire

FireFireFire

Protection

ProtectionProtectionProtection

Services

ServicesServicesServices

Agreement

AgreementAgreementAgreement

up

upupup

through

throughthroughthrough

December

DecemberDecemberDecember

31,

31,31,31,

2003

200320032003

and

andandand

for

forforfor

reinstatement

reinstatementreinstatementreinstatement

of

ofofof

the

thethethe

Fire

FireFireFire

Protection

ProtectionProtectionProtection

Services

ServicesServicesServices

Agreement

AgreementAgreementAgreement

if

ififif

the

thethethe

City's

City'sCity'sCity's

voters

votersvotersvoters

do

dododo

not

notnotnot

approve

approveapproveapprove

the

thethethe

continuation

continuationcontinuationcontinuation

of

ofofof

this

thisthisthis

Contract.

Contract.Contract.Contract.

The

TheTheThe

City

CityCityCity

further

furtherfurtherfurther

agrees

agreesagreesagrees

that

thatthatthat

the

thethethe

agreement

agreementagreementagreement

for

forforfor

termination

terminationterminationtermination

of

ofofof

the

thethethe

Fire

FireFireFire

Protection

ProtectionProtectionProtection

Services

ServicesServicesServices

Agreement,

Agreement,Agreement,Agreement,

Contract

ContractContractContract

No.

No.No.No.

03-0279,

03-0279,03-0279,03-0279,

with

withwithwith

County

CountyCountyCounty

Service

ServiceServiceService

Area

AreaAreaArea

38,

38,38,38,

will

willwillwill

require

requirerequirerequire

payment

paymentpaymentpayment

by

bybyby

County

CountyCountyCounty

Service

ServiceServiceService

Area

AreaAreaArea

38

383838

of

ofofof

only

onlyonlyonly

those

thosethosethose

fees

feesfeesfees

for

forforfor

fire

firefirefire

protection

protectionprotectionprotection

services

servicesservicesservices

provided

providedprovidedprovided

up

upupup

to

tototo

and

andandand

including

includingincludingincluding

August

AugustAugustAugust

I1,

I1,I1,I1,

2003.

2003.2003.2003.

Section

SectionSectionSection

7.

7.7.7.

Real

RealRealReal

Property

PropertyPropertyProperty

Taxes.

Taxes.Taxes.Taxes.

Real

RealRealReal

property

propertypropertyproperty

taxes

taxestaxestaxes

shall

shallshallshall

be

bebebe

received

receivedreceivedreceived

by

bybyby

the

thethethe

City

CityCityCity

and

andandand

the

thethethe

County

CountyCountyCounty

in

ininin

accordance

accordanceaccordanceaccordance

with

withwithwith

law.

law.law.law.

Section

SectionSectionSection

8.

8.8.8.

Notifications.

Notifications.Notifications.Notifications.

All

AllAllAll

notices,

notices,notices,notices,

statements,

statements,statements,statements,

demands,

demands,demands,demands,

requests,

requests,requests,requests,

consents,

consents,consents,consents,

approvals,

approvals,approvals,approvals,
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authorizations,

authorizations,authorizations,authorizations,

terminations,

terminations,terminations,terminations,

appointments

appointmentsappointmentsappointments

or

ororor

designations

designationsdesignationsdesignations

hereunder

hereunderhereunderhereunder

by

bybyby

any

anyanyany

Party

PartyPartyParty

shall

shallshallshall

be

bebebe

in

ininin

writing

writingwritingwriting

and

andandand

shall

shallshallshall

be

bebebe

sufficiently

sufficientlysufficientlysufficiently

given

givengivengiven

and

andandand

served

servedservedserved

upon

uponuponupon

the

thethethe

other

otherotherother

Party

PartyPartyParty

personally,

personally,personally,personally,

or

ororor

if

ififif

sent

sentsentsent

by

bybyby

United

UnitedUnitedUnited

States

StatesStatesStates

certified

certifiedcertifiedcertified

mail,

mail,mail,mail,

return

returnreturnreturn

receipt

receiptreceiptreceipt

requested,

requested,requested,requested,

postage

postagepostagepostage

prepaid

prepaidprepaidprepaid

and

andandand

addressed

addressedaddressedaddressed

as

asasas

follows:

follows:follows:follows:

County:

County:County:County:

County

CountyCountyCounty

Administrative

AdministrativeAdministrativeAdministrative

Officer

OfficerOfficerOfficer

County

CountyCountyCounty

of

ofofof

San

SanSanSan

Bernardino

BernardinoBernardinoBernardino

385

385385385

North

NorthNorthNorth

Arrowhead

ArrowheadArrowheadArrowhead

Avenue,

Avenue,Avenue,Avenue,

5th

5th5th5th

Floor

FloorFloorFloor

San

SanSanSan

Bernardino,

Bernardino,Bernardino,Bernardino,

CA

CACACA

92415-0120

92415-012092415-012092415-0120

City:

City:City:City:

City

CityCityCity

Manager

ManagerManagerManager

City

CityCityCity

of

ofofof

Redlands

RedlandsRedlandsRedlands

P.O.

P.O.P.O.P.O.

Box

BoxBoxBox

3005

300530053005

Redlands,

Redlands,Redlands,Redlands,

CA

CACACA

92373

923739237392373

Either

EitherEitherEither

party

partypartyparty

may

maymaymay

change

changechangechange

its

itsitsits

address

addressaddressaddress

by

bybyby

giving

givinggivinggiving

written

writtenwrittenwritten

notice

noticenoticenotice

thereof

thereofthereofthereof

to

tototo

the

thethethe

other

otherotherother

in

ininin

accordance

accordanceaccordanceaccordance

with

withwithwith

the

thethethe

provisions

provisionsprovisionsprovisions

of

ofofof

this

thisthisthis

Section.

Section.Section.Section.

Notices

NoticesNoticesNotices

shall

shallshallshall

be

bebebe

deemed,

deemed,deemed,deemed,

for

forforfor

all

allallall

purposes,

purposes,purposes,purposes,

to

tototo

have

havehavehave

been

beenbeenbeen

given

givengivengiven

on

ononon

the

thethethe

date

datedatedate

of

ofofof

personal

personalpersonalpersonal

service

serviceserviceservice

or

ororor

three

threethreethree

(3)

(3)(3)(3)

days

daysdaysdays

following

followingfollowingfollowing

the

thethethe

deposit

depositdepositdeposit

of

ofofof

the

thethethe

same

samesamesame

in

ininin

the

thethethe

custody

custodycustodycustody

of

ofofof

the

thethethe

United

UnitedUnitedUnited

States

StatesStatesStates

Postal

PostalPostalPostal

Service.

Service.Service.Service.

Section

SectionSectionSection

9.

9.9.9.

Authority

AuthorityAuthorityAuthority

to

tototo

Execute.

Execute.Execute.Execute.

The

TheTheThe

persons

personspersonspersons

executing

executingexecutingexecuting

this

thisthisthis

Contract

ContractContractContract

warrant

warrantwarrantwarrant

and

andandand

represent

representrepresentrepresent

that

thatthatthat

they

theytheythey

have

havehavehave

the

thethethe

authority

authorityauthorityauthority

to

tototo

execute

executeexecuteexecute

this

thisthisthis

Contract

ContractContractContract

in

ininin

behalf

behalfbehalfbehalf

of

ofofof

their

theirtheirtheir

respective

respectiverespectiverespective

Parties

PartiesPartiesParties

and

andandand

that

thatthatthat

such

suchsuchsuch

authority

authorityauthorityauthority

has

hashashas

been

beenbeenbeen

confirmed

confirmedconfirmedconfirmed

by

bybyby

resolution

resolutionresolutionresolution

of

ofofof

the

thethethe

Parties

PartiesPartiesParties

in

ininin

accordance

accordanceaccordanceaccordance

with

withwithwith

Government

GovernmentGovernmentGovernment

Code

CodeCodeCode

section

sectionsectionsection

55704.5.

55704.5.55704.5.55704.5.

Section

SectionSectionSection

10.

10.10.10.

Term.

Term.Term.Term.

A.

A.A.A.

This

ThisThisThis

Contract

ContractContractContract

shall

shallshallshall

commence

commencecommencecommence

on

ononon

the

thethethe

date

datedatedate

it

ititit

has

hashashas

been

beenbeenbeen

approved

approvedapprovedapproved

by

bybyby

both

bothbothboth

the

thethethe

City

CityCityCity

and

andandand

County,

County,County,County,

and

andandand

terminate

terminateterminateterminate

on

ononon

December

DecemberDecemberDecember

31,

31,31,31,

2003,

2003,2003,2003,

unless

unlessunlessunless

the

thethethe

qualified

qualifiedqualifiedqualified

voters

votersvotersvoters

of

ofofof

the

thethethe

City

CityCityCity

approve

approveapproveapprove

the

thethethe

Initiative

InitiativeInitiativeInitiative

Ordinance

OrdinanceOrdinanceOrdinance

substantially

substantiallysubstantiallysubstantially

in

ininin

the

thethethe

form

formformform

attached

attachedattachedattached

hereto

heretoheretohereto

as

asasas

Exhibit

ExhibitExhibitExhibit

"B"

"B""B""B"

entitled

entitledentitledentitled

"Initiative

"Initiative"Initiative"Initiative

Ordinance"

Ordinance"Ordinance"Ordinance"

and

andandand

consent

consentconsentconsent

to

tototo

the

thethethe

extension

extensionextensionextension

of

ofofof

the

thethethe

term

termtermterm

of

ofofof

this

thisthisthis

Contract

ContractContractContract

beyond

beyondbeyondbeyond

December

DecemberDecemberDecember

31,

31,31,31,

2003.

2003.2003.2003.

B.

B.B.B.

If

IfIfIf

the

thethethe

qualified

qualifiedqualifiedqualified

voters

votersvotersvoters

of

ofofof

the

thethethe

City

CityCityCity

approve

approveapproveapprove

the

thethethe

Initiative

InitiativeInitiativeInitiative

Ordinance

OrdinanceOrdinanceOrdinance

substantially

substantiallysubstantiallysubstantially

in

ininin

the

thethethe

form

formformform

attached

attachedattachedattached

hereto

heretoheretohereto

as

asasas

Exhibit

ExhibitExhibitExhibit

"B"

"B""B""B"

entitled

entitledentitledentitled

"Initiative

"Initiative"Initiative"Initiative

Ordinance"

Ordinance"Ordinance"Ordinance"

and

andandand

consent

consentconsentconsent

to

tototo

the

thethethe

extension

extensionextensionextension

of

ofofof

this

thisthisthis

Contract

ContractContractContract

beyond

beyondbeyondbeyond

December

DecemberDecemberDecember

31,

31,31,31,

2003,

2003,2003,2003,

this

thisthisthis

Contract

ContractContractContract

shall

shallshallshall

continue

continuecontinuecontinue

in

ininin

full

fullfullfull

force

forceforceforce

and

andandand

effect

effecteffecteffect

until

untiluntiluntil

the

thethethe

later

laterlaterlater

of:

of:of:of:

(a)

(a)(a)(a)

the

thethethe

date

datedatedate

on

ononon

which

whichwhichwhich

all

allallall

of

ofofof

the

thethethe

property

propertypropertyproperty

comprising

comprisingcomprisingcomprising

the

thethethe

Donut

DonutDonutDonut

Hole

HoleHoleHole

has

hashashas

become

becomebecomebecome

annexed

annexedannexedannexed

to

tototo

the

thethethe

City;

City;City;City;

or,

or,or,or,

(b)

(b)(b)(b)

August

AugustAugustAugust

12,

12,12,12,

2028,

2028,2028,2028,

at

atatat

which

whichwhichwhich

time

timetimetime

this

thisthisthis

Contract

ContractContractContract

shall

shallshallshall

terminate.

terminate.terminate.terminate.

Section

SectionSectionSection

11.

11.11.11.

Default.

Default.Default.Default.

If

IfIfIf

either

eithereithereither

the

thethethe

City

CityCityCity

or

ororor

the

thethethe

County

CountyCountyCounty

fails

failsfailsfails

to

tototo

perform

performperformperform

any

anyanyany

of

ofofof

its

itsitsits

obligations

obligationsobligationsobligations

as

asasas

provided

providedprovidedprovided

in

ininin

this

thisthisthis

Contract,

Contract,Contract,Contract,

and

andandand

if

ififif

the

thethethe

nonperforming

nonperformingnonperformingnonperforming

party

partypartyparty

fails

failsfailsfails

to

tototo

cure

curecurecure

its

itsitsits

failure

failurefailurefailure

within

withinwithinwithin

thirty

thirtythirtythirty

(30)

(30)(30)(30)

days

daysdaysdays

after

afterafterafter

notice

noticenoticenotice

of

ofofof

non-performance

non-performancenon-performancenon-performance

is

isisis

given

givengivengiven

by

bybyby

the

thethethe

other

otherotherother

Party,

Party,Party,Party,

then

thenthenthen

the

thethethe

nonperforming

nonperformingnonperformingnonperforming

party

partypartyparty

will

willwillwill

be

bebebe

in

ininin

default

defaultdefaultdefault

and

andandand

the

thethethe

other

otherotherother

party

partypartyparty

will

willwillwill

have

havehavehave

all

allallall

of

ofofof

the

thethethe

remedies

remediesremediesremedies

which

whichwhichwhich

are

areareare

available

availableavailableavailable

to

tototo

it

ititit

at

atatat

law

lawlawlaw

or

ororor

in

ininin

equity,

equity,equity,equity,

specifically

specificallyspecificallyspecifically

including

includingincludingincluding

but

butbutbut

not

notnotnot

limited

limitedlimitedlimited

to

tototo

the

thethethe

right

rightrightright

to

tototo

suspend

suspendsuspendsuspend

any

anyanyany

otherwise

otherwiseotherwiseotherwise

required

requiredrequiredrequired

payments

paymentspaymentspayments

of

ofofof

Sales

SalesSalesSales

Tax

TaxTaxTax

Revenue

RevenueRevenueRevenue

to

tototo

the

thethethe

nonperforming

nonperformingnonperformingnonperforming

party;

party;party;party;

provided,

provided,provided,provided,

however,

however,however,however,

that

thatthatthat

if

ififif

the

thethethe

failure

failurefailurefailure

to

tototo

perform

performperformperform

cannot

cannotcannotcannot

7
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reasonably

reasonablyreasonablyreasonably

be

bebebe

cured

curedcuredcured

within

withinwithinwithin

such

suchsuchsuch

thirty

thirtythirtythirty

(30)

(30)(30)(30)

day

daydayday

period,

period,period,period,

then

thenthenthen

the

thethethe

nonperforming

nonperformingnonperformingnonperforming

party

partypartyparty

will

willwillwill

not

notnotnot

be

bebebe

in

ininin

default

defaultdefaultdefault

of

ofofof

this

thisthisthis

Contract

ContractContractContract

if

ififif

it

ititit

commences

commencescommencescommences

to

tototo

cure

curecurecure

its

itsitsits

nonperformance

nonperformancenonperformancenonperformance

within

withinwithinwithin

such

suchsuchsuch

30

303030

day

daydayday

period

periodperiodperiod

and

andandand

thereafter

thereafterthereafterthereafter

diligently

diligentlydiligentlydiligently

and

andandand

in

ininin

good

goodgoodgood

faith

faithfaithfaith

prosecutes

prosecutesprosecutesprosecutes

such

suchsuchsuch

cure

curecurecure

to

tototo

completion.

completion.completion.completion.

Without

WithoutWithoutWithout

limiting

limitinglimitinglimiting

the

thethethe

effect

effecteffecteffect

of

ofofof

the

thethethe

foregoing,

foregoing,foregoing,foregoing,

the

thethethe

Parties

PartiesPartiesParties

acknowledge

acknowledgeacknowledgeacknowledge

and

andandand

agree

agreeagreeagree

that

thatthatthat

the

thethethe

subject

subjectsubjectsubject

matter

mattermattermatter

of

ofofof

this

thisthisthis

Contract

ContractContractContract

is

isisis

unique

uniqueuniqueunique

and

andandand

that

thatthatthat

money

moneymoneymoney

damages

damagesdamagesdamages

may

maymaymay

be

bebebe

inadequate

inadequateinadequateinadequate

to

tototo

compensate

compensatecompensatecompensate

the

thethethe

non-defaulting

non-defaultingnon-defaultingnon-defaulting

party

partypartyparty

and

andandand

therefore,

therefore,therefore,therefore,

at

atatat

the

thethethe

election

electionelectionelection

of

ofofof

the

thethethe

non-defaulting

non-defaultingnon-defaultingnon-defaulting

party,

party,party,party,

this

thisthisthis

Contract

ContractContractContract

may

maymaymay

be

bebebe

specifically

specificallyspecificallyspecifically

enforced.

enforced.enforced.enforced.

Section

SectionSectionSection

12.

12.12.12.

Waiver.

Waiver.Waiver.Waiver.

Any

AnyAnyAny

waiver

waiverwaiverwaiver

by

bybyby

one

oneoneone

of

ofofof

the

thethethe

Parties

PartiesPartiesParties

of

ofofof

any

anyanyany

breach

breachbreachbreach

of

ofofof

any

anyanyany

one

oneoneone

or

ororor

more

moremoremore

of

ofofof

the

thethethe

terms

termstermsterms

of

ofofof

this

thisthisthis

Contract

ContractContractContract

shall

shallshallshall

not

notnotnot

be

bebebe

construed

construedconstruedconstrued

to

tototo

be

bebebe

a

aaa

waiver

waiverwaiverwaiver

of

ofofof

any

anyanyany

subsequent

subsequentsubsequentsubsequent

or

ororor

other

otherotherother

term

termtermterm

hereof.

hereof.hereof.hereof.

Failure

FailureFailureFailure

on

ononon

the

thethethe

part

partpartpart

of

ofofof

either

eithereithereither

Party

PartyPartyParty

to

tototo

require

requirerequirerequire

exact,

exact,exact,exact,

full

fullfullfull

and

andandand

complete

completecompletecomplete

compliance

compliancecompliancecompliance

with

withwithwith

any

anyanyany

term

termtermterm

of

ofofof

this

thisthisthis

Contract

ContractContractContract

by

bybyby

the

thethethe

other

otherotherother

Party

PartyPartyParty

shall

shallshallshall

not

notnotnot

be

bebebe

construed

construedconstruedconstrued

as

asasas

in

ininin

any

anyanyany

manner

mannermannermanner

changing

changingchangingchanging

the

thethethe

terms

termstermsterms

of

ofofof

this

thisthisthis

Contract,

Contract,Contract,Contract,

nor

nornornor

stopping

stoppingstoppingstopping

the

thethethe

enforcement

enforcementenforcementenforcement

thereof.

thereof.thereof.thereof.

Section

SectionSectionSection

13.

13.13.13.

Severability.

Severability.Severability.Severability.

If

IfIfIf

any

anyanyany

term,

term,term,term,

provision,

provision,provision,provision,

covenant,

covenant,covenant,covenant,

or

ororor

condition

conditionconditioncondition

of

ofofof

this

thisthisthis

Contract

ContractContractContract

is

isisis

held

heldheldheld

by

bybyby

a

aaa

court

courtcourtcourt

of

ofofof

competent

competentcompetentcompetent

jurisdiction

jurisdictionjurisdictionjurisdiction

to

tototo

be

bebebe

invalid,

invalid,invalid,invalid,

void

voidvoidvoid

or

ororor

unenforceable,

unenforceable,unenforceable,unenforceable,

the

thethethe

remaining

remainingremainingremaining

provisions

provisionsprovisionsprovisions

of

ofofof

this

thisthisthis

Contract

ContractContractContract

shall

shallshallshall

nevertheless

neverthelessneverthelessnevertheless

continue

continuecontinuecontinue

in

ininin

full

fullfullfull

force

forceforceforce

without

withoutwithoutwithout

being

beingbeingbeing

impaired

impairedimpairedimpaired

or

ororor

invalidated

invalidatedinvalidatedinvalidated

in

ininin

any

anyanyany

way

waywayway

to

tototo

the

thethethe

extent

extentextentextent

that

thatthatthat

the

thethethe

intent

intentintentintent

of

ofofof

the

thethethe

Parties

PartiesPartiesParties

for

forforfor

entering

enteringenteringentering

into

intointointo

this

thisthisthis

Contract

ContractContractContract

can

cancancan

be

bebebe

implemented.

implemented.implemented.implemented.

Section

SectionSectionSection

14.

14.14.14.

Governing

GoverningGoverningGoverning

Law.

Law.Law.Law.

This

ThisThisThis

Contract

ContractContractContract

shall

shallshallshall

be

bebebe

governed

governedgovernedgoverned

by

bybyby

and

andandand

construed

construedconstruedconstrued

in

ininin

accordance

accordanceaccordanceaccordance

with

withwithwith

the

thethethe

laws

lawslawslaws

of

ofofof

the

thethethe

State

StateStateState

of

ofofof

California.

California.California.California.

This

ThisThisThis

Contract

ContractContractContract

was

waswaswas

entered

enteredenteredentered

into

intointointo

and

andandand

is

isisis

intended

intendedintendedintended

to

tototo

be

bebebe

performed

performedperformedperformed

in

ininin

San

SanSanSan

Bernardino

BernardinoBernardinoBernardino

County,

County,County,County,

California.

California.California.California.

Venue

VenueVenueVenue

for

forforfor

any

anyanyany

action

actionactionaction

brought

broughtbroughtbrought

by

bybyby

either

eithereithereither

of

ofofof

the

thethethe

Parties

PartiesPartiesParties

shall

shallshallshall

be

bebebe

the

thethethe

Superior

SuperiorSuperiorSuperior

Court

CourtCourtCourt

of

ofofof

California,

California,California,California,

County

CountyCountyCounty

of

ofofof

San

SanSanSan

Bernardino,

Bernardino,Bernardino,Bernardino,

Central

CentralCentralCentral

District.

District.District.District.

Each

EachEachEach

of

ofofof

the

thethethe

Parties

PartiesPartiesParties

hereby

herebyherebyhereby

waives

waiveswaiveswaives

any

anyanyany

rule

rulerulerule

of

ofofof

law

lawlawlaw

or

ororor

rule

rulerulerule

of

ofofof

court

courtcourtcourt

that

thatthatthat

would

wouldwouldwould

allow

allowallowallow

it

ititit

to

tototo

request

requestrequestrequest

or

ororor

demand

demanddemanddemand

a

aaa

change

changechangechange

in

ininin

venue.

venue.venue.venue.

If

IfIfIf

any

anyanyany

action

actionactionaction

concerning

concerningconcerningconcerning

this

thisthisthis

Contract

ContractContractContract

is

isisis

brought

broughtbroughtbrought

by

bybyby

any

anyanyany

third

thirdthirdthird

party,

party,party,party,

the

thethethe

Parties

PartiesPartiesParties

shall

shallshallshall

use

useuseuse

their

theirtheirtheir

best

bestbestbest

efforts

effortseffortsefforts

to

tototo

obtain

obtainobtainobtain

a

aaa

change

changechangechange

in

ininin

venue

venuevenuevenue

to

tototo

the

thethethe

Central

CentralCentralCentral

District

DistrictDistrictDistrict

of

ofofof

San

SanSanSan

Bernardino

BernardinoBernardinoBernardino

County.

County.County.County.

Section

SectionSectionSection

15.

15.15.15.

Attorney

AttorneyAttorneyAttorney

Fees

FeesFeesFees

and

andandand

Costs.

Costs.Costs.Costs.

If

IfIfIf

any

anyanyany

legal

legallegallegal

action

actionactionaction

is

isisis

instituted

institutedinstitutedinstituted

to

tototo

enforce

enforceenforceenforce

any

anyanyany

of

ofofof

the

thethethe

Parties'

Parties'Parties'Parties'

rights

rightsrightsrights

hereunder,

hereunder,hereunder,hereunder,

each

eacheacheach

of

ofofof

the

thethethe

Parties

PartiesPartiesParties

shall

shallshallshall

bear

bearbearbear

its

itsitsits

own

ownownown

costs

costscostscosts

and

andandand

attorneys'

attorneys'attorneys'attorneys'

fees,

fees,fees,fees,

regardless

regardlessregardlessregardless

of

ofofof

who

whowhowho

is

isisis

the

thethethe

prevailing

prevailingprevailingprevailing

party.

party.party.party.

This

ThisThisThis

paragraph

paragraphparagraphparagraph

shall

shallshallshall

not

notnotnot

apply

applyapplyapply

to

tototo

those

thosethosethose

costs

costscostscosts

and

andandand

attorneys'

attorneys'attorneys'attorneys'

fees

feesfeesfees

directly

directlydirectlydirectly

arising

arisingarisingarising

from

fromfromfrom

a

aaa

third-party

third-partythird-partythird-party

legal

legallegallegal

action

actionactionaction

against

againstagainstagainst

a

aaa

party

partypartyparty

hereto

heretoheretohereto

and

andandand

payable

payablepayablepayable

under

underunderunder

Section

SectionSectionSection

17,

17,17,17,

entitled

entitledentitledentitled

"Indemnification."

"Indemnification.""Indemnification.""Indemnification."

Section

SectionSectionSection

16.

16.16.16.

Jury

JuryJuryJury

Trial

TrialTrialTrial

Waiver.

Waiver.Waiver.Waiver.

The

TheTheThe

Parties

PartiesPartiesParties

hereby

herebyherebyhereby

waive

waivewaivewaive

their

theirtheirtheir

respective

respectiverespectiverespective

rights

rightsrightsrights

to

tototo

trial

trialtrialtrial

by

bybyby

jury

juryjuryjury

and

andandand

agree

agreeagreeagree

to

tototo

accept

acceptacceptaccept

trial

trialtrialtrial

by

bybyby

judge

judgejudgejudge

alone

alonealonealone

for

forforfor

any

anyanyany

cause

causecausecause

of

ofofof

action,

action,action,action,

claim,

claim,claim,claim,

counterclaim

counterclaimcounterclaimcounterclaim

or

ororor

cross-complaint

cross-complaintcross-complaintcross-complaint

in

ininin

any

anyanyany

action,

action,action,action,

proceeding

proceedingproceedingproceeding

and/or

and/orand/orand/or

hearing

hearinghearinghearing

brought

broughtbroughtbrought

by

bybyby

either

eithereithereither

of

ofofof

the

thethethe

Parties

PartiesPartiesParties

against

againstagainstagainst

the

thethethe

other

otherotherother

on

ononon

any

anyanyany

matter

mattermattermatter

arising

arisingarisingarising

out

outoutout

of,

of,of,of,

or

ororor

in

ininin

any

anyanyany

way

waywayway

connected

connectedconnectedconnected

with,

with,with,with,

this

thisthisthis

Contract,

Contract,Contract,Contract,

the

thethethe

relationship

relationshiprelationshiprelationship

of

ofofof

the

thethethe

Parties

PartiesPartiesParties

or

ororor

any

anyanyany

claim

claimclaimclaim

or

ororor

injury

injuryinjuryinjury

or

ororor

damage,

damage,damage,damage,

or

ororor

the

thethethe

enforcement

enforcementenforcementenforcement

of

ofofof

any

anyanyany

remedy

remedyremedyremedy

under

underunderunder

any

anyanyany

law,

law,law,law,

statute,

statute,statute,statute,

or

ororor

regulation,

regulation,regulation,regulation,

emergency

emergencyemergencyemergency

or

ororor

otherwise,

otherwise,otherwise,otherwise,

now

nownownow

or

ororor

hereafter

hereafterhereafterhereafter

in

ininin

effect.

effect.effect.effect.

Section

SectionSectionSection

17.

17.17.17.

Indemnification.

Indemnification.Indemnification.Indemnification.

A.

A.A.A.

The

TheTheThe

City

CityCityCity

agrees

agreesagreesagrees

to

tototo

indemnify

indemnifyindemnifyindemnify

and

andandand

hold

holdholdhold

harmless

harmlessharmlessharmless

the

thethethe

County

CountyCountyCounty

and

andandand

its

itsitsits

authorized

authorizedauthorizedauthorized

officers,

officers,officers,officers,

employees,

employees,employees,employees,

agents

agentsagentsagents

and

andandand

volunteers

volunteersvolunteersvolunteers

from

fromfromfrom

any

anyanyany

and

andandand

all

allallall

claims,

claims,claims,claims,

actions,

actions,actions,actions,

losses,

losses,losses,losses,

damages.

damages.damages.damages.

and/or

and/orand/orand/or

liability

liabilityliabilityliability

arising

arisingarisingarising

from

fromfromfrom

City's

City'sCity'sCity's

and

andandand

its

itsitsits

authorized

authorizedauthorizedauthorized

officers',

officers',officers',officers',

employees',

employees',employees',employees',

agents'

agents'agents'agents'

and

andandand

volunteers'

volunteers'volunteers'volunteers'

acts,

acts,acts,acts,

errors,

errors,errors,errors,

or

ororor

omissions

omissionsomissionsomissions

and

andandand

for

forforfor

any

anyanyany

costs

costscostscosts

or

ororor

expenses

expensesexpensesexpenses

incurred

incurredincurredincurred

by

bybyby

County

CountyCountyCounty

on

ononon

account

accountaccountaccount

of

ofofof

any

anyanyany

claim

claimclaimclaim

therefore,

therefore,therefore,therefore,

except

exceptexceptexcept

8
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where

wherewherewhere

such

suchsuchsuch

indemnification

indemnificationindemnificationindemnification

is

isisis

prohibited

prohibitedprohibitedprohibited

by

bybyby

law.

law.law.law.

B.

B.B.B.

The

TheTheThe

County

CountyCountyCounty

agrees

agreesagreesagrees

to

tototo

indemnify

indemnifyindemnifyindemnify

and

andandand

hold

holdholdhold

harmless

harmlessharmlessharmless

the

thethethe

City

CityCityCity

and

andandand

its

itsitsits

authorized

authorizedauthorizedauthorized

officers,

officers,officers,officers,

employees,

employees,employees,employees,

agents

agentsagentsagents

and

andandand

volunteers

volunteersvolunteersvolunteers

from

fromfromfrom

any

anyanyany

and

andandand

all

allallall

claims,

claims,claims,claims,

actions,

actions,actions,actions,

losses,

losses,losses,losses,

damages,

damages,damages,damages,

and/or

and/orand/orand/or

liability

liabilityliabilityliability

arising

arisingarisingarising

from

fromfromfrom

County's

County'sCounty'sCounty's

and

andandand

its

itsitsits

authorized

authorizedauthorizedauthorized

officers',

officers',officers',officers',

employees',

employees',employees',employees',

agents'

agents'agents'agents'

and

andandand

volunteers'

volunteers'volunteers'volunteers'

acts,

acts,acts,acts,

errors,

errors,errors,errors,

or

ororor

omissions

omissionsomissionsomissions

and

andandand

for

forforfor

any

anyanyany

costs

costscostscosts

or

ororor

expenses

expensesexpensesexpenses

incurred

incurredincurredincurred

by

bybyby

City

CityCityCity

on

ononon

account

accountaccountaccount

of

ofofof

any

anyanyany

claim

claimclaimclaim

therefore,

therefore,therefore,therefore,

except

exceptexceptexcept

where

wherewherewhere

such

suchsuchsuch

indemnification

indemnificationindemnificationindemnification

is

isisis

prohibited

prohibitedprohibitedprohibited

by

bybyby

law.

law.law.law.

Section

SectionSectionSection

18.

18.18.18.

Independent

IndependentIndependentIndependent

Capacity.

Capacity.Capacity.Capacity.

A.

A.A.A.

The

TheTheThe

City,

City,City,City,

its

itsitsits

elected

electedelectedelected

officials,

officials,officials,officials,

officers,

officers,officers,officers,

employees

employeesemployeesemployees

and

andandand

agents

agentsagentsagents

are

areareare

acting

actingactingacting

in

ininin

an

ananan

independent

independentindependentindependent

capacity

capacitycapacitycapacity

during

duringduringduring

the

thethethe

term

termtermterm

of

ofofof

this

thisthisthis

Contract

ContractContractContract

and

andandand

not

notnotnot

as

asasas

officers,

officers,officers,officers,

employees

employeesemployeesemployees

or

ororor

agents

agentsagentsagents

of

ofofof

the

thethethe

County,

County,County,County,

nor

nornornor

shall

shallshallshall

they

theytheythey

have

havehavehave

authority

authorityauthorityauthority

to

tototo

contract

contractcontractcontract

for

forforfor

or

ororor

in

ininin

behalf

behalfbehalfbehalf

of,

of,of,of,

or

ororor

incur

incurincurincur

obligations

obligationsobligationsobligations

in

ininin

behalf

behalfbehalfbehalf

of,

of,of,of,

the

thethethe

County.

County.County.County.

B.

B.B.B.

The

TheTheThe

County,

County,County,County,

its

itsitsits

elected

electedelectedelected

officials,

officials,officials,officials,

officers,

officers,officers,officers,

employees

employeesemployeesemployees

and

andandand

agents

agentsagentsagents

are

areareare

acting

actingactingacting

in

ininin

an

ananan

independent

independentindependentindependent

capacity

capacitycapacitycapacity

during

duringduringduring

the

thethethe

term

termtermterm

of

ofofof

this

thisthisthis

Contract

ContractContractContract

and

andandand

not

notnotnot

as

asasas

officers,

officers,officers,officers,

employees

employeesemployeesemployees

or

ororor

agents

agentsagentsagents

of

ofofof

the

thethethe

City,

City,City,City,

nor

nornornor

shall

shallshallshall

they

theytheythey

have

havehavehave

authority

authorityauthorityauthority

to

tototo

contract

contractcontractcontract

for

forforfor

or

ororor

in

ininin

behalf

behalfbehalfbehalf

of,

of,of,of,

or

ororor

incur

incurincurincur

obligations

obligationsobligationsobligations

in

ininin

behalf

behalfbehalfbehalf

of,

of,of,of,

the

thethethe

City.

City.City.City.

Section

SectionSectionSection

19.

19.19.19.

No

NoNoNo

Joint

JointJointJoint

Venture.

Venture.Venture.Venture.

The

TheTheThe

Parties

PartiesPartiesParties

to

tototo

this

thisthisthis

Contract

ContractContractContract

renounce

renouncerenouncerenounce

the

thethethe

existence

existenceexistenceexistence

of

ofofof

any

anyanyany

form

formformform

of

ofofof

joint

jointjointjoint

venture

ventureventureventure

or

ororor

partnership

partnershippartnershippartnership

between

betweenbetweenbetween

them

themthemthem

and

andandand

agree

agreeagreeagree

that

thatthatthat

nothing

nothingnothingnothing

contained

containedcontainedcontained

in

ininin

this

thisthisthis

Contract

ContractContractContract

or

ororor

in

ininin

any

anyanyany

document

documentdocumentdocument

executed

executedexecutedexecuted

in

ininin

connection

connectionconnectionconnection

with

withwithwith

this

thisthisthis

Contract

ContractContractContract

shall

shallshallshall

be

bebebe

construed

construedconstruedconstrued

as

asasas

making

makingmakingmaking

the

thethethe

Parties

PartiesPartiesParties

joint

jointjointjoint

venturers

venturersventurersventurers

or

ororor

partners.

partners.partners.partners.

Section

SectionSectionSection

20.

20.20.20.

Exhibits.

Exhibits.Exhibits.Exhibits.

All

AllAllAll

exhibits

exhibitsexhibitsexhibits

mentioned

mentionedmentionedmentioned

in

ininin

this

thisthisthis

Contract

ContractContractContract

are

areareare

attached

attachedattachedattached

hereto

heretoheretohereto

and

andandand

incorporated

incorporatedincorporatedincorporated

herein

hereinhereinherein

by

bybyby

reference.

reference.reference.reference.

Section

SectionSectionSection

21.

21.21.21.

Incorporation

IncorporationIncorporationIncorporation

of

ofofof

Recitals.

Recitals.Recitals.Recitals.

The

TheTheThe

Recitals

RecitalsRecitalsRecitals

are

areareare

incorporated

incorporatedincorporatedincorporated

in

ininin

this

thisthisthis

Contract.

Contract.Contract.Contract.

Section

SectionSectionSection

22.

22.22.22.

Sections

SectionsSectionsSections

and

andandand

Captions.

Captions.Captions.Captions.

All

AllAllAll

references

referencesreferencesreferences

to

tototo

"sections"

"sections""sections""sections"

refer

referreferrefer

to

tototo

Sections

SectionsSectionsSections

of

ofofof

this

thisthisthis

Contract,

Contract,Contract,Contract,

unless

unlessunlessunless

otherwise

otherwiseotherwiseotherwise

stated.

stated.stated.stated.

Captions

CaptionsCaptionsCaptions

are

areareare

for

forforfor

convenience

convenienceconvenienceconvenience

of

ofofof

reference

referencereferencereference

only

onlyonlyonly

and

andandand

do

dododo

not

notnotnot

constitute

constituteconstituteconstitute

a

aaa

portion

portionportionportion

of

ofofof

this

thisthisthis

Contract.

Contract.Contract.Contract.

Section

SectionSectionSection

23.

23.23.23.

Further

FurtherFurtherFurther

Assurances.

Assurances.Assurances.Assurances.

Each

EachEachEach

of

ofofof

the

thethethe

Parties

PartiesPartiesParties

shall,

shall,shall,shall,

upon

uponuponupon

the

thethethe

request

requestrequestrequest

of

ofofof

the

thethethe

other

otherotherother

Party,

Party,Party,Party,

take

taketaketake

such

suchsuchsuch

other

otherotherother

actions,

actions,actions,actions,

including

includingincludingincluding

but

butbutbut

not

notnotnot

limited

limitedlimitedlimited

to

tototo

those

thosethosethose

actions

actionsactionsactions

described

describeddescribeddescribed

in

ininin

subsection

subsectionsubsectionsubsection

6H

6H6H6H

hereof,

hereof,hereof,hereof,

and

andandand

sign

signsignsign

such

suchsuchsuch

other

otherotherother

documents

documentsdocumentsdocuments

(in

(in(in(in

recordable

recordablerecordablerecordable

form,

form,form,form,

if

ififif

required)

required)required)required)

as

asasas

may

maymaymay

be

bebebe

reasonably

reasonablyreasonablyreasonably

required

requiredrequiredrequired

to

tototo

effectuate

effectuateeffectuateeffectuate

the

thethethe

terms

termstermsterms

of

ofofof

this

thisthisthis

Contract.

Contract.Contract.Contract.

Section

SectionSectionSection

24.

24.24.24.

Consent.

Consent.Consent.Consent.

Whenever

WheneverWheneverWhenever

consent

consentconsentconsent

or

ororor

approval

approvalapprovalapproval

of

ofofof

any

anyanyany

of

ofofof

the

thethethe

Parties

PartiesPartiesParties

is

isisis

required

requiredrequiredrequired

under

underunderunder

this

thisthisthis

Contract

ContractContractContract

or

ororor

to

tototo

implement

implementimplementimplement

its

itsitsits

provisions,

provisions,provisions,provisions,

that

thatthatthat

Party

PartyPartyParty

shall

shallshallshall

not

notnotnot

unreasonably

unreasonablyunreasonablyunreasonably

withhold

withholdwithholdwithhold

or

ororor

delay

delaydelaydelay

such

suchsuchsuch

consent

consentconsentconsent

or

ororor

approval.

approval.approval.approval.

Section

SectionSectionSection

25.

25.25.25.

Entire

EntireEntireEntire

Agreement/Amendment.

Agreement/Amendment.Agreement/Amendment.Agreement/Amendment.

This

ThisThisThis

Contract

ContractContractContract

contains

containscontainscontains

the

thethethe

entire

entireentireentire

agreement

agreementagreementagreement

and

andandand

understanding

understandingunderstandingunderstanding

between

betweenbetweenbetween

the

thethethe

Parties

PartiesPartiesParties

with

withwithwith

respect

respectrespectrespect

to

tototo

the

thethethe

subject

subjectsubjectsubject

matter

mattermattermatter

hereof.

hereof.hereof.hereof.

There

ThereThereThere

are

areareare

no

nonono

oral

oraloraloral

understandings,

understandings,understandings,understandings,

terms,

terms,terms,terms,

conditions

conditionsconditionsconditions

or

ororor

promises,

promises,promises,promises,

and

andandand

neither

neitherneitherneither

of

ofofof

the

thethethe

Parties

PartiesPartiesParties

has

hashashas

relied

reliedreliedrelied

upon

uponuponupon

any

anyanyany

representation,

representation,representation,representation,

express

expressexpressexpress

or

ororor

implied,

implied,implied,implied,

not

notnotnot

contained

containedcontainedcontained

in

ininin

this

thisthisthis

Contract.

Contract.Contract.Contract.

This

ThisThisThis

Contract

ContractContractContract

may

maymaymay

be

bebebe

amended,

amended,amended,amended,

in

ininin

writing,

writing,writing,writing,

at

atatat

any

anyanyany

time

timetimetime

by

bybyby

the

thethethe

mutual

mutualmutualmutual

consent

consentconsentconsent

of

ofofof

the

thethethe

Parties.

Parties.Parties.Parties.

No

NoNoNo

amendment

amendmentamendmentamendment

shall

shallshallshall

have

havehavehave

any

anyanyany

force

forceforceforce

or

ororor

effect

effecteffecteffect

9

999



unless

unlessunlessunless

prepared

preparedpreparedprepared

and

andandand

executed

executedexecutedexecuted

in

ininin

writing

writingwritingwriting

and

andandand

approved

approvedapprovedapproved

by

bybyby

City's

City'sCity'sCity's

City

CityCityCity

Council

CouncilCouncilCouncil

and

andandand

County's

County'sCounty'sCounty's

Board

BoardBoardBoard

of

ofofof

Supervisors.

Supervisors.Supervisors.Supervisors.

Section

SectionSectionSection

26.

26.26.26.

No

NoNoNo

Presumption

PresumptionPresumptionPresumption

Regarding

RegardingRegardingRegarding

Drafter.

Drafter.Drafter.Drafter.

The

TheTheThe

Parties

PartiesPartiesParties

acknowledge

acknowledgeacknowledgeacknowledge

and

andandand

agree

agreeagreeagree

that

thatthatthat

the

thethethe

terms

termstermsterms

and

andandand

provisions

provisionsprovisionsprovisions

of

ofofof

this

thisthisthis

Contract

ContractContractContract

have

havehavehave

been

beenbeenbeen

negotiated

negotiatednegotiatednegotiated

and

andandand

discussed

discusseddiscusseddiscussed

between

betweenbetweenbetween

the

thethethe

Parties

PartiesPartiesParties

and

andandand

their

theirtheirtheir

attorneys,

attorneys,attorneys,attorneys,

and

andandand

this

thisthisthis

Contract

ContractContractContract

reflects

reflectsreflectsreflects

their

theirtheirtheir

mutual

mutualmutualmutual

agreement

agreementagreementagreement

regarding

regardingregardingregarding

the

thethethe

same.

same.same.same.

Because

BecauseBecauseBecause

of

ofofof

the

thethethe

nature

naturenaturenature

of

ofofof

such

suchsuchsuch

negotiations

negotiationsnegotiationsnegotiations

and

andandand

discussions,

discussions,discussions,discussions,

it

ititit

would

wouldwouldwould

be

bebebe

inappropriate

inappropriateinappropriateinappropriate

to

tototo

deem

deemdeemdeem

any

anyanyany

party

partypartyparty

to

tototo

be

bebebe

the

thethethe

drafter

drafterdrafterdrafter

of

ofofof

this

thisthisthis

Contract,

Contract,Contract,Contract,

and

andandand

therefore

thereforethereforetherefore

no

nonono

presumption

presumptionpresumptionpresumption

for

forforfor

or

ororor

against

againstagainstagainst

validity,

validity,validity,validity,

or

ororor

as

asasas

to

tototo

any

anyanyany

interpretation

interpretationinterpretationinterpretation

hereof,

hereof,hereof,hereof,

based

basedbasedbased

upon

uponuponupon

the

thethethe

identify

identifyidentifyidentify

of

ofofof

the

thethethe

drafter

drafterdrafterdrafter

shall

shallshallshall

be

bebebe

applicable

applicableapplicableapplicable

in

ininin

interpreting

interpretinginterpretinginterpreting

or

ororor

enforcing

enforcingenforcingenforcing

this

thisthisthis

Contract.

Contract.Contract.Contract.

Section

SectionSectionSection

27.

27.27.27.

Signatories.

Signatories.Signatories.Signatories.

In

InInIn

accordance

accordanceaccordanceaccordance

with

withwithwith

the

thethethe

requirements

requirementsrequirementsrequirements

of

ofofof

Government

GovernmentGovernmentGovernment

Code

CodeCodeCode

section

sectionsectionsection

55705,

55705,55705,55705,

each

eacheacheach

of

ofofof

the

thethethe

persons

personspersonspersons

signing

signingsigningsigning

this

thisthisthis

Contract

ContractContractContract

in

ininin

behalf

behalfbehalfbehalf

of

ofofof

its

itsitsits

respective

respectiverespectiverespective

Party

PartyPartyParty

is

isisis

authorized,

authorized,authorized,authorized,

by

bybyby

resolution,

resolution,resolution,resolution,

to

tototo

do

dododo

so.

so.so.so.

IN

INININ

WITNESS

WITNESSWITNESSWITNESS

WHEREOF,

WHEREOF,WHEREOF,WHEREOF,

the

thethethe

Parties

PartiesPartiesParties

have

havehavehave

executed

executedexecutedexecuted

this

thisthisthis

Contract

ContractContractContract

as

asasas

of

ofofof

the

thethethe

dates

datesdatesdates

below.

below.below.below.

COUNTY

COUNTYCOUNTYCOUNTY

OF

OFOFOF

SAN

SANSANSAN

BERNARDINO

BERNARDINOBERNARDINOBERNARDINO

CITY

CITYCITYCITY

OF

OFOFOF

REDLANDS

REDLANDSREDLANDSREDLANDS

By:

By:By:By:

By:

By:By:By:

Dennis

DennisDennisDennis

Hansberger,

Hansberger,Hansberger,Hansberger,

Chairman

ChairmanChairmanChairman

Karl

KarlKarlKarl

N.

N.N.N.

Haws,

Haws,Haws,Haws,

Mayor

MayorMayorMayor

Board

BoardBoardBoard

of

ofofof

Supervisors

SupervisorsSupervisorsSupervisors

Date:

Date:Date:Date:

Date:

Date:Date:Date:

SIGNED

SIGNEDSIGNEDSIGNED

AND

ANDANDAND

CERTIFIED

CERTIFIEDCERTIFIEDCERTIFIED

THAT

THATTHATTHAT

A

AAA

ATTEST

ATTESTATTESTATTEST

COPY

COPYCOPYCOPY

OF

OFOFOF

THIS

THISTHISTHIS

DOCUMENT

DOCUMENTDOCUMENTDOCUMENT

HAS

HASHASHAS

BEEN

BEENBEENBEEN

DELIVERED

DELIVEREDDELIVEREDDELIVERED

TO

TOTOTO

THE

THETHETHE

CHAIRMAN

CHAIRMANCHAIRMANCHAIRMAN

OF

OFOFOF

THE

THETHETHE

BOARD

BOARDBOARDBOARD

J.

J.J.J.

RENEE

RENEERENEERENEE

BASTIAN

BASTIANBASTIANBASTIAN

Clerk

ClerkClerkClerk

of

ofofof

the

thethethe

Board

BoardBoardBoard

of

ofofof

Supervisors

SupervisorsSupervisorsSupervisors

Lorrie

LorrieLorrieLorrie

Poyzer,

Poyzer,Poyzer,Poyzer,

City

CityCityCity

Clerk

ClerkClerkClerk

By:

By:By:By:

Date:

Date:Date:Date:

Deputy

DeputyDeputyDeputy

Date:

Date:Date:Date:

APPROVED

APPROVEDAPPROVEDAPPROVED

AS

ASASAS

TO

TOTOTO

LEGAL

LEGALLEGALLEGAL

FORM

FORMFORMFORM

APPROVED

APPROVEDAPPROVEDAPPROVED

AS

ASASAS

TO

TOTOTO

FORM

FORMFORMFORM

ALAN

ALANALANALAN

K.

K.K.K.

MARKS,

MARKS,MARKS,MARKS,

County

CountyCountyCounty

Counsel

CounselCounselCounsel

DANIEL

DANIELDANIELDANIEL

J.

J.J.J.

MCHUGH,

MCHUGH,MCHUGH,MCHUGH,

City

CityCityCity

Attorney

AttorneyAttorneyAttorney

San

SanSanSan

Bernardino

BernardinoBernardinoBernardino

County,

County,County,County,

California

CaliforniaCaliforniaCalifornia

By:

By:By:By:

.

...

.

...

By:

By:By:By:

Rex

RexRexRex

A.

A.A.A.

Hinesley,

Hinesley,Hinesley,Hinesley,

Chief

ChiefChiefChief

Deputy

DeputyDeputyDeputy

Daniel

DanielDanielDaniel

J.

J.J.J.

McHugh

McHughMcHughMcHugh

Date:

Date:Date:Date:

Date:

Date:Date:Date:
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NEW

NEWNEWNEW

BUSINESS

BUSINESSBUSINESSBUSINESS

Donut

DonutDonutDonut

Hole

HoleHoleHole

Sales

SalesSalesSales

and

andandand

Use

UseUseUse

Tax

TaxTaxTax

Exchange

ExchangeExchangeExchange

Contract

ContractContractContract

-

---

Community

CommunityCommunityCommunity

Development

DevelopmentDevelopmentDevelopment

Director

DirectorDirectorDirector

Shaw

ShawShawShaw

presented

presentedpresentedpresented

a

aaa

proposed

proposedproposedproposed

contract

contractcontractcontract

with

withwithwith

the

thethethe

County

CountyCountyCounty

of

ofofof

San

SanSanSan

Bernardino

BernardinoBernardinoBernardino

to

tototo

apportion

apportionapportionapportion

sales

salessalessales

and

andandand

use

useuseuse

tax

taxtaxtax

revenue

revenuerevenuerevenue

generated

generatedgeneratedgenerated

by

bybyby

businesses

businessesbusinessesbusinesses

located

locatedlocatedlocated

within

withinwithinwithin

the

thethethe

unincorporated

unincorporatedunincorporatedunincorporated

area

areaareaarea

known

knownknownknown

as

asasas

the

thethethe

"Donut

"Donut"Donut"Donut

Hole"

Hole"Hole"Hole"

in

ininin

return

returnreturnreturn

for

forforfor

the

thethethe

City

CityCityCity

providing

providingprovidingproviding

certain

certaincertaincertain

municipal

municipalmunicipalmunicipal

services

servicesservicesservices

to

tototo

the

thethethe

area.

area.area.area.

If

IfIfIf

the

thethethe

City

CityCityCity

Council

CouncilCouncilCouncil

makes

makesmakesmakes

the

thethethe

decision

decisiondecisiondecision

to

tototo

enter

enterenterenter

into

intointointo

the

thethethe

contract,

contract,contract,contract,

it

ititit

will

willwillwill

then

thenthenthen

submit

submitsubmitsubmit

an

ananan

initiative

initiativeinitiativeinitiative

ordinance

ordinanceordinanceordinance

(Ordinance

(Ordinance(Ordinance(Ordinance

No.

No.No.No.

2550)

2550)2550)2550)

to

tototo

the

thethethe

citizens

citizenscitizenscitizens

of

ofofof

Redlands

RedlandsRedlandsRedlands

for

forforfor

the

thethethe

voters'

voters'voters'voters'

consent

consentconsentconsent

to

tototo

an

ananan

extension

extensionextensionextension

of

ofofof

the

thethethe

term

termtermterm

of

ofofof

the

thethethe

contract

contractcontractcontract

beyond

beyondbeyondbeyond

December

DecemberDecemberDecember

31,

31,31,31,

2003.

2003.2003.2003.

The

TheTheThe

initiative

initiativeinitiativeinitiative

ordinance

ordinanceordinanceordinance

also

alsoalsoalso

asks

asksasksasks

the

thethethe

citizens

citizenscitizenscitizens

of

ofofof

Redlands

RedlandsRedlandsRedlands

to

tototo

approve

approveapproveapprove

a

aaa

specific

specificspecificspecific

General

GeneralGeneralGeneral

Plan

PlanPlanPlan

text

texttexttext

amendment

amendmentamendmentamendment

which

whichwhichwhich

clarifies

clarifiesclarifiesclarifies

and

andandand

confirms

confirmsconfirmsconfirms

existing

existingexistingexisting

City

CityCityCity

law

lawlawlaw

relating

relatingrelatingrelating

to

tototo

future

futurefuturefuture

development

developmentdevelopmentdevelopment

within

withinwithinwithin

both

bothbothboth

the

thethethe

City's

City'sCity'sCity's

Planning

PlanningPlanningPlanning

Area

AreaAreaArea

and

andandand

Sphere

SphereSphereSphere

of

ofofof

Influence.

Influence.Influence.Influence.

Community

CommunityCommunityCommunity

Development

DevelopmentDevelopmentDevelopment

Director

DirectorDirectorDirector

Shaw

ShawShawShaw

reviewed

reviewedreviewedreviewed

the

thethethe

environmental

environmentalenvironmentalenvironmental

assessment

assessmentassessmentassessment

and

andandand

the

thethethe

contents

contentscontentscontents

of

ofofof

the

thethethe

contract

contractcontractcontract

in

ininin

depth.

depth.depth.depth.

Tom

TomTomTom

Dodson,

Dodson,Dodson,Dodson,

our

ourourour

environmental

environmentalenvironmentalenvironmental

consultant,

consultant,consultant,consultant,

reviewed

reviewedreviewedreviewed

the

thethethe

addendum

addendumaddendumaddendum

for

forforfor

the

thethethe

contract

contractcontractcontract

which

whichwhichwhich

was

waswaswas

prepared

preparedpreparedprepared

in

ininin

accordance

accordanceaccordanceaccordance

with

withwithwith

the

thethethe

current

currentcurrentcurrent

California

CaliforniaCaliforniaCalifornia

Environmental

EnvironmentalEnvironmentalEnvironmental

Quality

QualityQualityQuality

Act

ActActAct

(CEQA)

(CEQA)(CEQA)(CEQA)

statute

statutestatutestatute

and

andandand

guidelines.

guidelines.guidelines.guidelines.

Community

CommunityCommunityCommunity

Development

DevelopmentDevelopmentDevelopment

Director

DirectorDirectorDirector

Shaw

ShawShawShaw

concluded

concludedconcludedconcluded

the

thethethe

presentation

presentationpresentationpresentation

reporting

reportingreportingreporting

the

thethethe

action

actionactionaction

needed.

needed.needed.needed.

City

CityCityCity

Clerk

ClerkClerkClerk

Poyzer

PoyzerPoyzerPoyzer

presented

presentedpresentedpresented

Resolution

ResolutionResolutionResolution

No.

No.No.No.

6186,

6186,6186,6186,

which

whichwhichwhich

calls

callscallscalls

and

andandand

gives

givesgivesgives

notice

noticenoticenotice

of

ofofof

the

thethethe

holding

holdingholdingholding

of

ofofof

a

aaa

Special

SpecialSpecialSpecial

Municipal

MunicipalMunicipalMunicipal

Election

ElectionElectionElection

on

ononon

Tuesday,

Tuesday,Tuesday,Tuesday,

November

NovemberNovemberNovember

4,

4,4,4,

2003,

2003,2003,2003,

relating

relatingrelatingrelating

to

tototo

this

thisthisthis

matter;

matter;matter;matter;

Resolution

ResolutionResolutionResolution

No.

No.No.No.

6187,

6187,6187,6187,

directing

directingdirectingdirecting

the

thethethe

City

CityCityCity

Attorney

AttorneyAttorneyAttorney

to

tototo

prepare

prepareprepareprepare

an

ananan

impartial

impartialimpartialimpartial

analysis

analysisanalysisanalysis

for

forforfor

the

thethethe

initiative

initiativeinitiativeinitiative

ordinance;

ordinance;ordinance;ordinance;

and

andandand

Resolution

ResolutionResolutionResolution

No.

No.No.No.

6188,

6188,6188,6188,

setting

settingsettingsetting

priorities

prioritiesprioritiespriorities

for

forforfor

filing

filingfilingfiling

a

aaa

written

writtenwrittenwritten

argument

argumentargumentargument

regarding

regardingregardingregarding

the

thethethe

city

citycitycity

measure.

measure.measure.measure.

Speaking

SpeakingSpeakingSpeaking

at

atatat

length

lengthlengthlength

against

againstagainstagainst

the

thethethe

proposal

proposalproposalproposal

were

werewerewere

The

TheTheThe

Redlands

RedlandsRedlandsRedlands

Association

AssociationAssociationAssociation

members

membersmembersmembers

Tex

TexTexTex

Moore,

Moore,Moore,Moore,

Jerry

JerryJerryJerry

Biggs,

Biggs,Biggs,Biggs,

and

andandand

Bill

BillBillBill

Cunningham.

Cunningham.Cunningham.Cunningham.

Louis

LouisLouisLouis

Fletcher,

Fletcher,Fletcher,Fletcher,

a

aaa

property

propertypropertyproperty

owner

ownerownerowner

in

ininin

the

thethethe

Donut

DonutDonutDonut

Hole,

Hole,Hole,Hole,

urged

urgedurgedurged

the

thethethe

City

CityCityCity

Council

CouncilCouncilCouncil

to

tototo

approve

approveapproveapprove

this

thisthisthis

agreement

agreementagreementagreement

as

asasas

he

hehehe

felt

feltfeltfelt

it

ititit

was

waswaswas

time

timetimetime

to

tototo

put

putputput

this

thisthisthis

issue

issueissueissue

to

tototo

rest.

rest.rest.rest.

Tom

TomTomTom

Dotson

DotsonDotsonDotson

further

furtherfurtherfurther

explained

explainedexplainedexplained

the

thethethe

CEQA

CEQACEQACEQA

review.

review.review.review.

Each

EachEachEach

Councilmember

CouncilmemberCouncilmemberCouncilmember

expressed

expressedexpressedexpressed

their

theirtheirtheir

viewpoint

viewpointviewpointviewpoint

and

andandand

support

supportsupportsupport

of

ofofof

this

thisthisthis

proposal

proposalproposalproposal

and

andandand

then

thenthenthen

took

tooktooktook

the

thethethe

following

followingfollowingfollowing

actions:

actions:actions:actions:

Environmental

EnvironmentalEnvironmentalEnvironmental

Assessment

AssessmentAssessmentAssessment

-

---

Councilmember

CouncilmemberCouncilmemberCouncilmember

Gilbreath

GilbreathGilbreathGilbreath

moved

movedmovedmoved

to

tototo

approve

approveapproveapprove

the

thethethe

Addendum

AddendumAddendumAddendum

to

tototo

the

thethethe

City

CityCityCity

of

ofofof

Redlands

RedlandsRedlandsRedlands

General

GeneralGeneralGeneral

Plan

PlanPlanPlan

Master

MasterMasterMaster

Environmental

EnvironmentalEnvironmentalEnvironmental

Assessment/Final

Assessment/FinalAssessment/FinalAssessment/Final

EIR

EIREIREIR

for

forforfor

the

thethethe

project

projectprojectproject

consisting

consistingconsistingconsisting

of

ofofof

the

thethethe

proposed

proposedproposedproposed

contract

contractcontractcontract

to

tototo

apportion

apportionapportionapportion

sales

salessalessales

tax

taxtaxtax

revenue

revenuerevenuerevenue

and

andandand

provide

provideprovideprovide

municipal

municipalmunicipalmunicipal

services

servicesservicesservices

and

andandand

the

thethethe

proposed

proposedproposedproposed

initiative

initiativeinitiativeinitiative

ordinance

ordinanceordinanceordinance

relating

relatingrelatingrelating

to

tototo

the

thethethe

contract

contractcontractcontract

and

andandand

a

aaa

General

GeneralGeneralGeneral

Plan

PlanPlanPlan

amendment

amendmentamendmentamendment

clarifying

clarifyingclarifyingclarifying

Principle

PrinciplePrinciplePrinciple

1A.20

1A.201A.201A.20

of

ofofof

the

thethethe

General

GeneralGeneralGeneral

Plan.

Plan.Plan.Plan.

Motion

MotionMotionMotion

seconded

secondedsecondedseconded

by

bybyby

Councilmember

CouncilmemberCouncilmemberCouncilmember

Harrison

HarrisonHarrisonHarrison

and

andandand

carried

carriedcarriedcarried

unanimously

unanimouslyunanimouslyunanimously

by

bybyby

a

aaa

roll

rollrollroll

call

callcallcall

vote.

vote.vote.vote.

Resolution

ResolutionResolutionResolution

No.

No.No.No.

6189

618961896189

-

---

Contract

ContractContractContract

Aovroval

AovrovalAovrovalAovroval

-

---

Councilmember

CouncilmemberCouncilmemberCouncilmember

Gilbreath

GilbreathGilbreathGilbreath

moved

movedmovedmoved

to

tototo

approve

approveapproveapprove

Resolution

ResolutionResolutionResolution

No.

No.No.No.

6189,

6189,6189,6189,

a

aaa

resolution

resolutionresolutionresolution

of

ofofof

the

thethethe

City

CityCityCity

Council

CouncilCouncilCouncil

of

ofofof

the

thethethe

City

CityCityCity

of

ofofof

Redlands

RedlandsRedlandsRedlands

approving

approvingapprovingapproving

a

aaa

contract

contractcontractcontract

with

withwithwith

the

thethethe

County

CountyCountyCounty

of

ofofof

San

SanSanSan

Bernardino

BernardinoBernardinoBernardino

for

forforfor

the

thethethe

apportionment

apportionmentapportionmentapportionment

of

ofofof

sales

salessalessales

and

andandand

use

useuseuse

tax

taxtaxtax

revenue

revenuerevenuerevenue

and

andandand

the

thethethe

provision

provisionprovisionprovision

of

ofofof

City

CityCityCity

municipal

municipalmunicipalmunicipal

services

servicesservicesservices

within

withinwithinwithin

the

thethethe

Donut

DonutDonutDonut

Hole

HoleHoleHole

and

andandand

making

makingmakingmaking

certain

certaincertaincertain

determinations

determinationsdeterminationsdeterminations

related

relatedrelatedrelated

thereto.

thereto.thereto.thereto.

Motion

MotionMotionMotion

seconded

secondedsecondedseconded

by

bybyby

Councilmember

CouncilmemberCouncilmemberCouncilmember

Harrison

HarrisonHarrisonHarrison

and

andandand

carried

carriedcarriedcarried

unanimously

unanimouslyunanimouslyunanimously

by

bybyby

a

aaa

roll

rollrollroll

call

callcallcall

vote.

vote.vote.vote.

August

AugustAugustAugust

5,

5,5,5,

2003

200320032003

Page

PagePagePage
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Resolution

ResolutionResolutionResolution

No.

No.No.No.

6186

618661866186

-

---

Special

SpecialSpecialSpecial

Municipal

MunicipalMunicipalMunicipal

Election

ElectionElectionElection

-

---

Councilmember

CouncilmemberCouncilmemberCouncilmember

Gilbreath

GilbreathGilbreathGilbreath

moved

movedmovedmoved

to

tototo

adopt

adoptadoptadopt

Resolution

ResolutionResolutionResolution

No.

No.No.No.

6186,

6186,6186,6186,

a

aaa

resolution

resolutionresolutionresolution

of

ofofof

the

thethethe

City

CityCityCity

Council

CouncilCouncilCouncil

of

ofofof

the

thethethe

City

CityCityCity

of

ofofof

Redlands,

Redlands,Redlands,Redlands,

California,

California,California,California,

calling

callingcallingcalling

and

andandand

giving

givinggivinggiving

notice

noticenoticenotice

of

ofofof

the

thethethe

holding

holdingholdingholding

of

ofofof

a

aaa

Special

SpecialSpecialSpecial

Municipal

MunicipalMunicipalMunicipal

Election

ElectionElectionElection

on

ononon

Tuesday,

Tuesday,Tuesday,Tuesday,

November

NovemberNovemberNovember

4,

4,4,4,

2003,

2003,2003,2003,

relating

relatingrelatingrelating

to

tototo

Ordinance

OrdinanceOrdinanceOrdinance

No.

No.No.No.

2550,

2550,2550,2550,

an

ananan

initiative

initiativeinitiativeinitiative

ordinance

ordinanceordinanceordinance

of

ofofof

the

thethethe

People

PeoplePeoplePeople

of

ofofof

the

thethethe

City

CityCityCity

of

ofofof

Redlands

RedlandsRedlandsRedlands

consenting

consentingconsentingconsenting

to

tototo

the

thethethe

City's

City'sCity'sCity's

extension

extensionextensionextension

beyond

beyondbeyondbeyond

December

DecemberDecemberDecember

31,

31,31,31,

2003,

2003,2003,2003,

of

ofofof

the

thethethe

term

termtermterm

of

ofofof

the

thethethe

contract

contractcontractcontract

with

withwithwith

the

thethethe

County

CountyCountyCounty

of

ofofof

San

SanSanSan

Bemardino

BemardinoBemardinoBemardino

to

tototo

apportion

apportionapportionapportion

sales

salessalessales

and

andandand

use

useuseuse

tax

taxtaxtax

revenue

revenuerevenuerevenue

generated

generatedgeneratedgenerated

by

bybyby

businesses

businessesbusinessesbusinesses

located

locatedlocatedlocated

within

withinwithinwithin

the

thethethe

unincorporated

unincorporatedunincorporatedunincorporated

area

areaareaarea

known

knownknownknown

as

asasas

the

thethethe

"Donut

"Donut"Donut"Donut

Hole"

Hole"Hole"Hole"

and

andandand

for

forforfor

the

thethethe

City's

City'sCity'sCity's

provision

provisionprovisionprovision

of

ofofof

municipal

municipalmunicipalmunicipal

services

servicesservicesservices

to

tototo

the

thethethe

"Donut

"Donut"Donut"Donut

Hole"

Hole"Hole"Hole"

and

andandand

approving

approvingapprovingapproving

an

ananan

amendment

amendmentamendmentamendment

to

tototo

the

thethethe

City's

City'sCity'sCity's

General

GeneralGeneralGeneral

Plan

PlanPlanPlan

relating

relatingrelatingrelating

to

tototo

development

developmentdevelopmentdevelopment

within

withinwithinwithin

the

thethethe

City's

City'sCity'sCity's

planning

planningplanningplanning

area

areaareaarea

and

andandand

sphere

spherespheresphere

of

ofofof

influence,

influence,influence,influence,

and

andandand

amending

amendingamendingamending

Resolution

ResolutionResolutionResolution

No.

No.No.No.

6170.

6170.6170.6170.

Motion

MotionMotionMotion

seconded

secondedsecondedseconded

by

bybyby

Councilrnember

CouncilrnemberCouncilrnemberCouncilrnember

Peppler

PepplerPepplerPeppler

and

andandand

carried

carriedcarriedcarried

unanimously

unanimouslyunanimouslyunanimously

by

bybyby

a

aaa

roll

rollrollroll

call

callcallcall

vote.

vote.vote.vote.

Resolution

ResolutionResolutionResolution

No.

No.No.No.

6187

618761876187

-

---

Impartial

ImpartialImpartialImpartial

Analysis

AnalysisAnalysisAnalysis

-

---

Councilmember

CouncilmemberCouncilmemberCouncilmember

Gilbreath

GilbreathGilbreathGilbreath

moved

movedmovedmoved

to

tototo

adopt

adoptadoptadopt

Resolution

ResolutionResolutionResolution

No.

No.No.No.

6187,

6187,6187,6187,

a

aaa

resolution

resolutionresolutionresolution

of

ofofof

the

thethethe

City

CityCityCity

Council

CouncilCouncilCouncil

of

ofofof

the

thethethe

City

CityCityCity

of

ofofof

Redlands

RedlandsRedlandsRedlands

directing

directingdirectingdirecting

the

thethethe

City

CityCityCity

Attorney

AttorneyAttorneyAttorney

to

tototo

prepare

prepareprepareprepare

an

ananan

impartial

impartialimpartialimpartial

analysis

analysisanalysisanalysis

for

forforfor

Ordinance

OrdinanceOrdinanceOrdinance

No.

No.No.No.

2550,

2550,2550,2550,

an

ananan

initiative

initiativeinitiativeinitiative

ordinance

ordinanceordinanceordinance

of

ofofof

the

thethethe

People

PeoplePeoplePeople

of

ofofof

the

thethethe

City

CityCityCity

of

ofofof

Redlands

RedlandsRedlandsRedlands

consenting

consentingconsentingconsenting

to

tototo

the

thethethe

City's

City'sCity'sCity's

extension

extensionextensionextension

beyond

beyondbeyondbeyond

December

DecemberDecemberDecember

31,

31,31,31,

2003,

2003,2003,2003,

of

ofofof

the

thethethe

term

termtermterm

of

ofofof

the

thethethe

contract

contractcontractcontract

with

withwithwith

the

thethethe

County

CountyCountyCounty

of

ofofof

San

SanSanSan

Bernardino

BernardinoBernardinoBernardino

to

tototo

apportion

apportionapportionapportion

sales

salessalessales

and

andandand

use

useuseuse

tax

taxtaxtax

revenue

revenuerevenuerevenue

generated

generatedgeneratedgenerated

by

bybyby

businesses

businessesbusinessesbusinesses

located

locatedlocatedlocated

within

withinwithinwithin

the

thethethe

unincorporated

unincorporatedunincorporatedunincorporated

area

areaareaarea

known

knownknownknown

as

asasas

the

thethethe

"Donut

"Donut"Donut"Donut

Hole"

Hole"Hole"Hole"

and

andandand

for

forforfor

the

thethethe

City's

City'sCity'sCity's

provision

provisionprovisionprovision

of

ofofof

municipal

municipalmunicipalmunicipal

services

servicesservicesservices

to

tototo

the

thethethe

"Donut

"Donut"Donut"Donut

Hole"

Hole"Hole"Hole"

and

andandand

approving

approvingapprovingapproving

an

ananan

amendment

amendmentamendmentamendment

to

tototo

the

thethethe

City's

City'sCity'sCity's

General

GeneralGeneralGeneral

Plan

PlanPlanPlan

relating

relatingrelatingrelating

to

tototo

development

developmentdevelopmentdevelopment

within

withinwithinwithin

the

thethethe

City's

City'sCity'sCity's

planning

planningplanningplanning

area

areaareaarea

and

andandand

sphere

spherespheresphere

of

ofofof

influence.

influence.influence.influence.

Motion

MotionMotionMotion

seconded

secondedsecondedseconded

by

bybyby

Councilmember

CouncilmemberCouncilmemberCouncilmember

Peppler

PepplerPepplerPeppler

and

andandand

carried

carriedcarriedcarried

unanimously

unanimouslyunanimouslyunanimously

by

bybyby

a

aaa

roll

rollrollroll

call

callcallcall

vote.

vote.vote.vote.

Resolution

ResolutionResolutionResolution

No.

No.No.No.

6188

618861886188

-

---

Ballot

BallotBallotBallot

Arguments

ArgumentsArgumentsArguments

Priority

PriorityPriorityPriority

-

---

City

CityCityCity

Clerk

ClerkClerkClerk

Poyzer

PoyzerPoyzerPoyzer

explained

explainedexplainedexplained

the

thethethe

process

processprocessprocess

setting

settingsettingsetting

priorities

prioritiesprioritiespriorities

if

ififif

more

moremoremore

than

thanthanthan

one

oneoneone

written

writtenwrittenwritten

argument

argumentargumentargument

is

isisis

submitted.

submitted.submitted.submitted.

A

AAA

packet

packetpacketpacket

of

ofofof

information

informationinformationinformation

regarding

regardingregardingregarding

filing

filingfilingfiling

deadlines

deadlinesdeadlinesdeadlines

and

andandand

regulations

regulationsregulationsregulations

for

forforfor

the

thethethe

submission

submissionsubmissionsubmission

of

ofofof

arguments

argumentsargumentsarguments

in

ininin

favor

favorfavorfavor

of

ofofof

or

ororor

against

againstagainstagainst

a

aaa

ballot

ballotballotballot

measure
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