AGREEMENT FOR PURCHASE AND SALE
AND ESCROW INSTRUCTIONS

THIS AGREEMENT FOR PURCHASE AND SALE AND ESCROW INSTRUCTIONS
("Agreement") dated this 17" day of October, 2006 ("Effective Date"), is made and entered into
by and between San Bemardino Valley Municipal Water District ("Buyer"), and the City of
Redlands, a municipal corporation ("Seller"). Buyer and Seller are sometimes individually
referred to herein as a “Party” and, together, as the "Parties.”

RECITALS

A. Whereas, Seller owns certain real property located in the City of Redlands
designated as Assessor's Parcel No. 167-101-06; and

B. Whereas, Seller is in the process of subdividing Assessor’s Parcel No. 167-101-
06, pursuant to its application for Parcel Map No. 17558 (the “Parcel Map”), to create three new
parcels of real property; and

C. Whereas, upon final approval and recordation of the Parcel Map, Seller agrees to
sell to Buyer, and Buyer agrees to purchase from Seller, the approximately 3.8 acres of real
property more specifically identified as lot no. 1 on the Parcel Map (the “Property”) shown on
Exhibit "A," attached hereto and made a part hereof by reference;

NOW, THEREFORE, in consideration of the mutual promises contained herein, the
Parties agree as follows:

AGREEMENT
1.  PURCHASE PRICE

The total price for the Property to be paid at Close of Escrow shall be Six Hundred Sixty-
Three Thousand Five Hundred ($663,500.00) Dollars (the "Purchase Price").

2. TITLE TO PROPERTY

Seller shall, at Close of Escrow, by grant deed convey to Buyer good and marketable fee
title to the Property as evidenced by a standard form C.L.T.A. standard coverage policy of title
msurance in an amount equal {o the Purchase Price of the Property issued by Commonwealth
Land Title Company (the "Title Company") showing title vested in Buyer, subject to the
exceptions to title approved by Buyer pursuant to Section 3.1 below.
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3. CONDITIONS OF PURCHASE

Buyer's obligation to purchase the Property shall be subject to the satisfaction of the
following conditions, which are for Buyer's benefit only. In the event any of the following
contingencies are not satisfied within the specified time limits, Buyer may, at its sole option,
either waive such conditions or terminate this Agreement.

31 Approval of Title. Promptly after execution of this Agreement by Seller and
Buyer, Escrow Holder shall deliver to Buyer a current preliminary title report ("PTR"), including
documents referred to therein, covering the Property from the Title Company. Buyer shall have
five (5) days after the date of Title Company's provision of the PTR to Buyer to approve or
disapprove the status of title to the Property as disclosed in the PTR and related documents. Any
disapproval of status of title shall be within the reasonable discretion of Buyer and shall be
limited to monetary encumbrances and covenants, conditions, restrictions and easements of
record which adversely affect the Buyer's intended use of the Property. Any exception not
disapproved in writing within the five (5) day period shall be deemed approved by Buyer, and
shall constitute a permifted exception hereunder. Any objection to a title exception by Buyer
shall be made in writing to Seller, and Seller shall thereafter have fourteen (14) days within
which to use reasonable efforts to cure or to provide assurance of the cure of the title defect and
cause such item to be removed from the title policy to be issued at Close of Escrow. The term
"reasonable efforts,” as used in this Paragraph 3.1, shall not include any obligation of Seller to
expend any money or commence any legal action to correct any exceptions within the fourteen
(14) day period. Seller shall notify Buyer, in writing, of any disapproved title exceptions which
Seller is unable to cause to be removed prior to or at Close of Escrow. Buyer shall, within five
(5) business days thereafter, elect by giving written notice to Seller and Escrow Holder (i) to
terminate this Agreement, or (ii) to waive its disapproval of such exceptions, in which case such
exceptions shall then be deemed to be permitted exceptions. Buyer's failure to give such notice
shall be deemed an election to terminate this Agreement. In the event Buyer elects to terminate
this Agreement, the Parties shall be relieved from any further liabilities and obligations under
this Agreement.

3.2 Inspections. With the prior written consent of Seller, which consent shall not be
unreasonably withheld, Buyer shall have the right to physically inspect and perform tests,
including environmental investigations, zoning and economic feasibility and suitability studies
(hereinafter collectively "Inspections") on the Property as Buyer deems necessary. All
Inspections shall be done at Buyer's sole cost and expense. Within ten (10) days of the
completion of such Inspections, the Property shall be returned to its original condition. Buyer
shall have the right, in the exercise of its good faith discretion, to approve or disapprove of the
condition of the Property as disclosed in such Inspections within thirty (30) days from the
opening of escrow. Any disapproval of the condition of the Property shall be in writing and
given to Seller within such thirty (30) day period. In the event Buyer does not disapprove the
condition of the Property within the thirty (30) day period, this condition shall be deemed
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waived. In the event Buyer disapproves the condition of the Property within the thirty (30} day
period, this Agreement shall terminate and the Parties shall be relieved from any further
liabilities and obligations under this Agreement.

33 Public Improvements. Buyer shall be responsible for the construction and completion
of all public improvements imposed by Seller for the Parcel Map relating to the San Bernardino
Avenue frontage of the Parcel Map (the “Improvements™). The Improvements are identified in
the following documents approved by Seller on October 3, 2006 in connection with the
processing of the Parcel Map: (i) Street Improvement Plans; (ii) Street Tree Planting Plan; (iii)
Street Lighting Plan; (iv) Site Monumentation; and (v) Undergrounding of Overhead Electric
Utilities as required by Southern California Edison. The Improvements shall be completed prior
to the Buyer’s occupancy and/or operation of any building or facility on the Property.

3.4  Security for Improvements. To ensure Buyer’s construction and completion of the
Improvements, Buyer, prior to Close of Escrow, shall execute and deliver to Seller an
irrevocable Letter of Credit, in substantially the form attached hereto as Exhibit “B,” as security
for the Improvements.

4. ESCROW

4.1 Opening. The purchase and sale of the Property shall be completed through an
escrow ("Escrow") to be opened at Guardian Escrow (the "Escrow Holder"). Within five (5)
days after the Seller's execution of this Agreement, Seller shall deposit with the Escrow Holder
one fully executed counterpart of this Agreement, which shall constitute the Purchase Agreement
and Escrow Instructions along with any additional escrow instructions executed by the Parties
pursuant to Section 4.5 of this Agreement. The date of delivery to Escrow Holder of such fully
executed counterpart shall be deemed the opening of escrow ("Opening of Escrow") and Escrow
Holder shall notify Buyer and Seller in writing of the Opening of Escrow date, the date set for
Close of Escrow, and its acceptance of the escrow instructions. Within two (2) days of the
opening of escrow, Buyer shall deposit the sum of ten thousand ($10,000) dollars with escrow
holder (the "Deposit"). The Deposit shall be non-refundable to Buyer, and released to Seller, on
Seller's demand. Should Buyer choose to proceed with the closing, said funds shall apply to the
purchase price.

4.2 Closing. Escrow shall close, if at all, on or before December 31, 2006.

4.3 Costs. Except as otherwise expressly provided for herein, Seller shall pay all the
usual Escrow costs and charges normally paid by a seller in an escrow closing in San Bemnardino
County, including without limitation one-half of the Escrow fee. Buyer shall pay one-half of the
Escrow fee and such other costs and charges normally paid by a Buyer in an escrow closing in
San Bernardino County. Buyer shall pay the fees to record the new deed.
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4.4  Prorations. Current real property taxes, bonds and assessments shall be prorated
at the date of recordation of the deed, on the basis of a thirty (30) day month.

4.5  Additional Documents. Buyer and Seller shall execute such additional Escrow
instructions as Escrow Holder may reasonably require to act as Escrow Holder, but in no event
shall the Escrow instructions increase the rights of one party against the other party hereto or
modify the terms and conditions of this Agreement.

4.6  Delivery of Documents. Escrow Holder shall prepare the Grant Deed and Buyer
shall deliver the total Purchase Price to Escrow Holder at least one (1) business day prior to the
Close of Escrow.

5. SELLER'S REPRESENTATIONS, WARRANTIES AND
ACKNOWLEDGMENTS

Seller hereby makes the following representations, warrantics and acknowledgments and
agrees that such representations, warranties and acknowledgments shall survive the Close of
Escrow.

5.1 Seller has full right, power, and authority to execute this Agreement and to
convey fee simple title to the Property to Buyer as provided herein.

5.2 Seller is not a foreign person under Section 1445 Internal Revenue Code and will
execute a Certificate of Non-foreign status and deposit the same into the Escrow prior to Close of
Escrow.

5.3  This Agreement has been duly approved and executed by Seller and constitutes
the valid and binding Agreement of Seller enforceable against Seller in accordance with its
terms.

6. BUYER'S REPRESENTATIONS AND WARRANTIES

Buyer hereby makes the following representations, watranties and acknowledgments and
agrees that such representations, warranties and acknowledgments shall survive Close of Escrow.

6.1 Buyer hereby represents and warrants that the person executing this Agreement

has the full authority and power to enter into this Agreement on behalf of Buyer to purchase the
Property from Seller, and to take all actions required of it by the terms of this Agreement.
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6.2  All the documents executed by Buyer which are to be delivered to Seller at Close
of Escrow shall be duly authorized, executed and delivered by Buyer and shall be legal, valid and
binding obligations of Buyer enforceable against Buyer in accordance with their respective
terms, and shall not violate any agreement to which Buyer is a party or to which it is subject.

6.3  That (i) prior to Close of Escrow, Buyer will have had the opportunity to
investigate all physical, land use and economic aspects of the Property and to make all
inspections and investigations of the Property which Buyer deems necessary or desirable to
protect its interest in acquiring the Property, including, without limitation, environmmental audits
and assessments, toxic reports, surveys, investigation of land use and development rights,
development restrictions and conditions that are or may be imposed by governmental agencies,
soils and geological reports, engineering and structural tests, insurance contracts, cost to
complete studies, governmental agreements and approvals, and (ii) Seller, nor anyone acting for
or on behalf of Seller, has made any representation, warranty, promise or statement, express or
implied, to Buyer, or to anyone acting for or on behalf of Buyer, concerning the Property or the
use thereof. Buyer further represents and warrants that all matters concerning the Property have
been or shall be independently verified by Buyer prior to Close of Escrow, and that Buyer shall
purchase the Property on Buyer's own prior investigations and examination of the Property (or
Buyer's election not to do so); AND THAT BUYER IS PURCHASING THE PROPERTY IN
AN "AS IS" PHYSICAL CONDITION AND IN AN "AS IS" STATE OF REPAIR.

7. NOTICE

Unless otherwise provided herein, any notice, tender or delivery to be given hercunder by
either Party to the other may be effected by personal delivery in writing or by registered or
certified mail, postage prepaid, return receipt requested, and shall be deemed communicated
upon delivery or as of mailing. Mailed notices shall be addressed as set forth below, but each
party may change its address by written notice in accordance with this Section.

Buyer: Seller:

Randy Van Gelder Gary Phelps, Municipal Utilities Director
San Bernardino Valley Municipal Water District ~ City of Redlands

1350 S. "E" Street PO Box 3005

San Bernardino, CA 92408-2725 Redlands, CA 92373

8. GENERAL PROVISIONS

8.1 Entire Agreement. This Agreement supersedes any and all prior oral or written
agreements between the Parties relating to the purchase and sale of the Property and contains the
entire agreement of the Parties as to the matters covered hereby. No other agreement, statement
or promise made by any Party or to any employee, officer or agent of any other Party to this

wiuni Property Purehiage. DOC 5



Agreement shall be binding, except a subsequent amendment to this Agreement, in writing,
executed by the Parties. All obligations of Buyer and Seller under this Agreement and the
Escrow shall be joint and several.

8.2  Timeis of the Essence. Time is of the essence of this Agreement and the Escrow
referred to herein.

8.3  Buyer's Performance. Close of Escrow and performance of any duty imposed on
Buyer by this Agreement is conditioned on Seller's full performance of all duties imposed on
Seller in this Agreement.

8.4  Seller's Performance. Close of Escrow and performance of any duty imposed on
Seller by this Agreement is conditioned on Buyer's full performance of all duties imposed on
Buyer in this Agreement.

8.5  Counterparts. This Agreement may be executed in any number of counterparts
each of which shall be deemed an original, but all of which, when taken together, shall constitute
one and the same instrument.

8.6  Successors and Assigns. This Agreement shall inure to the benefit of and be
binding on the Parties and their respective assigns and successors in interest; however, no such
assignment shall release or relieve Buyer from any obligations or liabilities under this
Agreement.

87  Attormmeys' Fees. Inthe event any action is commenced to enforce or interpret the
terms or conditions of this Agreement the prevailing Party shall, in addition to any costs or other
relief, be entitled to recover its reasonable attorneys' fees, including fees for the use of in-house
counsel by a Party.

8.8  Amendment. Any amendment to this Agreement shall be in writing and executed
by the Parties.
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IN WITNESS WHEREOQF, the Parties hereto executed this Agreement on the dates set
forth opposite their respective signatures hereto.

BUYER: SAN BERNARDINO VALLEY MUNICIPAL WATER DISTRICT

Date: 11/1/06

Date: October 17, 2006

Muni Property Purchase.DOC 7



EXHIBIT ‘A’

IN THE CITY OF REDLANDS

pRPF!

PARCEL MAP NO. 17558

BEING A SUBDIVISION OF A PORTION OF THE SOUTHWEST QUARTER OF THE SOUTHWEST QUARTER
OF SECTION 15, TOWNSHIP 1 SOUTH, RANGE 3 WEST, SAN BERNARDINO MERIDIAN, IN THE COUNTY

OF SAN BERNARDINO, STATE OF CALIFORNIA, ACCORDING

TO THE OFFICIAL PLAT THEREQF.
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EXHIBIT "B"

IRREVOCABLE LETTER OF CREDIT

Date:

City of Redlands

35 Cajon Street

P.O. Box 3005
Redlands, CA 92373

RE: Irrevocable Letter of Credit No.

PC# , GP# , Drawing #
Property Owner & Mailing Address
Project Address:
Gentlepersons:
We hereby establish our [rrevocable Letter of Credit number . in the
amount of U.S. Dollars ($ } in favor of the City

of Redlands, a municipal corporation of the State of California, hereinafter referred to as
“City,” issued in connection with the requirements of that certain agreement entered into
between City and hereinafter referred to as “Principal,” covering certain improvements or
work to be installed or done in or for that certain subdivision known and designated as,

by Principal and in accordance with said agreement.

This Letter of Credit is available to City against City’s draft(s) drawn at sight on

us when accompanied by:

City’s written statement (signed by the City Engineer, City Manager, or

City Attorney) certifying that there has been failure of the principal to
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faithfully perform the above agreement and, further, that the amount of the

draft accompanying this statement is now due and payable.

Partial drawings are permitted.

All drafts under this Letter of Credit shall be marked Drawn under [rrevocable

Letter of Credit Number issued by

(Bank and address).

This Letter of Credit expires one year from the date hereof and shall be deemed
automatically extended without amendment for a one-year period upon such date and
upon each anniversary of such date, unless at least sixty (60) days prior to such date or
each anniversary of such date we notify both the City Clerk and the City Engineer, in
writing by registered mail, that we elect not to so extend this Letter of Credit. Upon
receipt by City of such notice City may automaticaily draw the full amount remaining on
this Letter of Credit by a clean draft, with no supporting documents, and Bank will pay

City upon Receipt of such draft.

We expressly agree with City that all drafts drawn under and in compliance with
the terms of this Letter of Credit shall meet with due honor upon presentation. This
Letter of Credit is subject to the Uniform Customs and Practices for Documentary

Credits, 1993 Rev., published by the International Chamber of Commerce, ICC
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Publication 500, to the extent it is not inconsistent with applicable laws of the State of

California.
Executed by Bank this day of , 2006.
BANK:
(Name)
By:

(Signature of Authorized Agent)

(Printed Name of Authorized Agent)

(Letter must be submitted on bank letterhead)
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101 Fast Redlands Bivd., Suite 180
: N Redlands, CA 82373
’[;‘f_’@ (909) 793-3147 FAX (909}798-4606
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£y Guardian Escrow, Inc.

CITY OF REDI.ANDS, a municipal corporation Date : December 7, 2006
Attention Greg Gage, Capital Projects Manager Escrow No. : 22198-TS
PO Box 3005

Redlands, CA 92373
RE: Vacant Land, Redlands, CA
Dear Gentlepersons:

‘Thank you for selecting Guardian Escrow, Inc., to process your escrow. The enclosed items are required in your escrow and
are forwarded for your review. Providing, of course, these items meet with your approval:

Sign and Return:
Escrow Instructions
Notice and Disclosure
Notice to Buyers and Sellers
Guardian Escrow, Inc.'s Privacy Policy
Copy of Preliminary Report for approval

Sign and acknowledge before a Notary Public Exactly as your name(s) appear on the enclosed items:
Grant Deed

For your information and review:
Copies of record documents furnished by Commonwealth Land Title Company

Please be advised that at the close of business on December 8, 2006, Guardian Escrow, Inc., will be consolidating its
offices into our Banning location at 3559 West Ramsey Street, Suite D-3, Banning, California 92220, and the Rediands
Office will be closed. You may continue to reach us at the phone and fax numbers shown above, only our address will
change. When you call, please ask either for me or Terry Jo Burns, Vice President and Manager of the Banning Office.

Your prompt response will be appreciated. All documents should be signed EXACTLY as your name(s) appear. Should your
name(s) be misspelled, sign them correctly and advise us in writing when you return these papers.

We appreciate the opportunity to be of service to you in this transaction. Please do not hesitate to call should you have any
questions. If you will telephone us when documents are ready for pick, we will be happy to send a messenger to your office.

Guardian Escrow, Inc.




Shis APn d.n%u ot
‘U&thu, EARNBW™

doeas.
Bt

Gage

u/q/%

Agreement - Funds - Acquisition of Rights-of-Way - Mountainview Power - On
motion of Councilmember Gilbreath, seconded by Councilmember Gil, the City
Council unanimously approved an agreement with Paragon Partners, Ltd. to
provide professional services to acquire rights-of-way along San Bernardino
Avenue at Mountainview Power, authorized the Mayor to execute, and the City
Clerk to attest to, the document on behalf of the City and approved an additional
appropriation of $11,300.00 from the Local Transportation Fund.

Resolution No. 6552 - Traffic - On motion of Councilmember Gilbreath,
seconded by Councilmember Gil, the City Council unanimously adopted
Resolution No. 6552, a resolution of the City Council of the City of Redlands
establishing the following traffic regulations pursuant to Title 10 of the
Redlands Municipal Code: create a two-hour parking time limit parking zone on
the east side of Terracina Boulevard, from south of Heather Lane to Fern
Avenue.

Community Facilities District_Annexation - On motion of Councilmember
Gilbreath, seconded by Councilmember Gil, the City Council unanimously
approved the request from Granite Homes for Tract No. 16586 located at
Reservoir Road and Wabash Avenue, to annex into Community Facilities
District No. 2004-1.

Purchase and Sale Agreement - Following discussion, Councilmember Gil
moved to approve a purchase and sale agreement and joint escrow
instructions with the San Bernardino Valley Municipal Water District for a
portion of Assessor's Parcel No. 167-101-06 and authorized the Mayor to
execute, and the City Clerk to attest to, the documents on behalf of the
City.  Motion seconded by Councilmember Gilbreath and carried
unanimously.

Water and Wastewater Rate Modeling Analysis - On motion of Councilmember

Gilbreath, seconded by Councilmember Gil, the City Council unanimously
approved an amendment to the agreement with Raftelis Financial Consultants
for the 2006 Water and Wastewater Rate Modeling Analysis and authorized the
Mayor to execute, and the City Clerk to attest to, the document on behalf of the
City.

Settlement Agreement - SCAQMD - On motion of Councilmember Gilbreath,
seconded by Councilmember Gil, the City Council unanimously approved the
settlement agreement with South Coast Air Quality Management District for the
operation of the electricity cogeneration facility.

Crime-Free Multi-Housing Program - On motion of Councilmember Gilbreath,
seconded by Councilmember Gil, the City Council unanimously approved
acceptances of the limited-consent-to-use form from Campbell Delong

October 17, 2006
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FiY £ Commonwealth Land Title Company
% ég fig 3‘ & 275 W. Hospitality Lane

Qmmenwealth San Bernardino, Ciuig;igg

Phone: (909) 888-7541

Guardian Escrow Our File No: 02131371 - 34
101 East Redlands Blvd #180 Title Officer: Denise Avyers
Redlands, CA 92373 e-mail; dayers@landam.com

Phone: (909) 888-7541, ext. 5948
Fax: (909) 885-2465

Attn: Teresa Smith

Your Reference No:

Property Address: Vacant [and, Redlands, California

PRELIMINARY REPORT

Dated as of November 7, 2006 at 7:30 a.m.

In response to the above referenced appiication for a policy of title insurance, Commonwealth Land
Title Company hereby reports that it is prepared to issue, or cause to be issued, as of the date hereof,
a Policy or Policies of Title Insurance describing the land and the estate or interest therein hereinafter
set forth, insuring against loss which may be sustained by reason of any defect, lien or encumbrance
not shown or referred to as an Exception below or not excluded from coverage pursuant to the printed
Schedules, Conditions and Stipulations of said policy forms.

The printed Exceptions and Exclusion from the coverage and Limitations on Covered Risks of said
Policy or Policies are set forth in Exhibit B attached. Limitations on Covered Risks applicable to the
CLLTA and ALTA Homeowner’'s Policies of Title Insurance which establish a Deductible Amount and a
Maximum Dollar Limit of Liability for certain coverages are also set forth in Exhibit B. Copies of the
Policy forms should be read. They are available from the office which issued this report,

Please read the exceptions shown or referred to below and the exceptions and exclusions
set forth in Exhibit B of this report carefully, The exceptions and exclusions are meant to
provide you with notice of matters which are not covered under the terms of the title
insurance policy and should be carefully considered. It is important to note that this
preliminary report is not a written representation as to the condition of title and may not
list all liens, defects, and encumbrances affecting title to the land.

This report (and any supplements or amendments hereto) is issued solely for the purpose of
facilitating the issuance of a policy of title insurance and no liability is assumed hereby. If it is desired
that liability be assumed prior to the issuance of a policy of title insurance, a Binder or Commitment
should be requested.

THE UNDERSIGNED ACKNOWLEDGES HAVING RECEIVED AND READ
A COPY OF THIS REPORT.

CITY OF REDLANDS, a municipal corporation
By: %W

}oﬁ HARRISON, Mayor
CLTA Preliminary Report {(Revised 11-17-04) ATTEST:

" il e







File No: 02131371

EXHIBIT “"A"

All that certain real property situated in the County of San Bernardino, State of
California, described as follows:

This legal is made pursuant to that certain certificate approving a Lot Line
Adjustment, Certificate No. 315, recorded July 26, 1994, as Instrument No.
317779 of Official Records.

All that portion of the Southwest Quarter of the Southwest Quarter of Section 15,
Township 1 South, Range 3 West, San Bernardino Base and Meridian, in the City
of Redlands, County of San Bernardino, State of California, according to Official
Plat thereof, described as follows:

Commencing at the centerline intersection of San Bernardino Avenue and Texas
Street, said point being the Southwest corner of said Section 15;

Thence along said centerline of Texas Street North 00° 24’ 30" West, 498.10 feet
to the Point of Beginning;

Thence continuing North 00° 24" 30” West, 387.63 feet to the Southwest corner
of Tract No. 4094 as per Map recorded in Book 58, Page 99 of Maps, of Official
Records of said County;

Thence along the South line of said tract South 89° 59’ 00" East, 1322.03 feet to
a point on the centerline of Webster Street as shown on said tract;

Thence South 00° 15’ 21” East, 885.56 feet to the centerline intersection of
Webster Street and San Bernardino Avenue;

Thence North 89° 59’ 24” West, 731.66 feet;

Thence North 00° 24’ 30" West, 498.09 feet;

Thence North 89° 59’ 24" West, 588.02 feet to the point of beginning.
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File No: 02131371

SCHEDULE B

At the date hereof Exceptions to coverage in addition to the printed exceptions and ‘exclusions in
said policy form would be as follows:

A. No taxes are due or payable at this time. Said Property is currently owned by a Governmental
Agency.

B. Supplemental or escaped assessments of property taxes, if any, assessed pursuant to the
Revenue and Taxation Code of the State of California.

1. Water rights, claims or title to water, whether or not shown by the public records.

2. An easement in favor of the public over any existing roads lying within said land.

3. Rights of the public to use that portion of said land lying within the hereinafter named street as it now
exists

Street Name: San Bernardino Avenue

4. A declaration of covenants, conditions and restrictions which, among other things, may contain
or provide for easements; assessments, liens and the subordination thereof; said covenants,
conditions and restrictions provide that a violation thereof shall not defeat the lien of any
mortgage or deed of trust made in good faith and for value.

Recorded: in Book 198, Page 275 of Official Records

NQOTE: This exception omits any covenant, condition or restriction based on race, coior,
religion, sex, handicap, familial status or national origin, unless and only to the extent that the
covenant, condition or restriction (a) is not in violation of state or federal law, (b) is exempt
under 42 U.S.C. Section 3607 or (c) relates to a handicap but does not discriminate against
handicapped people.

5. An easement for roadway, ingress, egress for vehicular or pedestrian traffic and incidental
purposes in the document recorded May 26, 2005 as Instrument No. 2005-377336 of Official
Records.

6. An easement for the purpose shown below and rights incidental thereto as set forth in a

document

Granted to: Southern California Edison Company

Purpose: underground electrical supply and communication systems

Recorded: December 14, 2005 as Instrument No. 2005-0949148 of Official
Records

Affects: said land more particularly described therein.

7. Matters which may be disclosed by an inspection or by a survey of said land that is satisfactory
to this Company, or by inquiry of the parties in possession thereof.
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File No: 02131371

8.

10,

Any rights, interests or claims of the parties in possession of said land, including but not limited
to those based on an unrecorded agreement, contract or lease.

This Company will require that a full copy of any unrecorded agreement, contract or lease be

submitted to us, together with all supplements, assignments and amendments, before any
policy of title insurance will be issued.

Any easements not disclosed by those public records which impart constructive notice and
which are not visible and apparent from an inspection of the surface of said land.

Discrepancies, conflicts in boundary lines, shortage In area, encroachments or any other facts

which a correct survey would disclose, and which are not shown by the public records.

END OF SCHEDULE B EXCEPTIONS

PLEASE REFER TO THE “"NOTES AND REQUIREMENTS SECTION” WHICH

FOLLOWS FOR INFORMATION NECESSARY TO COMPLETE THIS TRANSACTION

Page 5



File No: 02131371

REQUIREMENTS SECTION:

REQ NO.1: The Company will require evidence, satisfactory to the Company, that the
corporation named below is () validly formed on the date when daocuments in this transaction are
to be signed, and (ii} in good standing and authorized to do business in the state or country where
the corporation was formed.

Corporation: City of Redlands, a Municipal Corporation
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INFORMATIONAL NOTES SECTION

NOTE NO. 1: The information on the attached plat is provided for your convenience as a guide to
the general location of the subject property. The accuracy of this plat is not guaranteed, nor is it a
part of any policy, report or guarantee to which it may be attached.

NOTE NO. 2: California insurance code section 12413.1 regulates the disbursement of escrow
and sub-escrow funds by title companies. The law requires that funds be deposited in the title
company escrow account and available for withdrawal prior to disbursement, Funds deposited with
the company by wire transfer may be disbursed upon receipt, Funds deposited with the company
via cashier’s check or teller’s check drawn on a California based bank may be disbursed on the next
business day after the day of deposit. If funds are deposited with the company by other methods,
recording and/or disbursement may be delayed. Ali escrow and sub-escrow funds received by the
company will be deposited with other escrow funds in one or more non-interest bearing escrow
accounts of the company in a financial institution selected by the company. The company may
receive certain direct or indirect benefits from the financial institution by reason of the deposit of
such funds or the maintenance of such accounts with such financial institution, and the company
shall have no obligation to account to the depositing party in any manner for the value of, or to pay
to such party, any benefit received by the company. Those benefits may include, without limitation,
credits allowed by such financial institution on loans to the company or its parent company and
earnings on investments made with the proceeds of such loans, accounting, reporting and other
services and products of such financial institution. Such benefits shall be deemed additional
compensation of the company for its services in connection with the escrow or sub-escrow.

WIRING INSTRUCTIONS FOR THIS OFFICE ARE:

Union Bank of California

1980 Saturn Street

Monterey Park, CA 91755

Phone: (800) 218-6466

ABA #122-000-496

Credit To: Commonwealth Land Titie Company - Inland Empire
Account #9100194640

RE: 02131371 - 810 -D.A

PLEASE INDICATE COMMONWEALTH LAND TITLE COMPANY ESCROW OR TITLE ORDER
NUMBER ,
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NOTE NC. 3: The charges which the company will make for next day messenger services (i.e.
Federal Express, UPS, DHL, Airborne, Express mail, etc.) Are $15.00 per letter, standard overnight
service, and $25.00 for larger size packages and/or priority delivery services. Such charges
include the cost of such messenger service and the company's expenses for arranging such
messenger service and its overhead and profit. Special messenger services will be billed at the
cost of such services. There will be no additional charge for pick-up or delivery of packages via the
company's regularly scheduled messenger runs.

NOTE NO. 4. The charge for a policy of title insurance, when issued through this title order, will
be based on BASIC RATE .

NOTE NO. 5. THIS COMPANY REQUIRES CURRENT BENEFICIARY DEMANDS PRIOR TO CLOSING.
If the demand is expired and a current demand cannot be obtained, our requirements will be as
follows:

(a} If this Company accepts a verbal update on the demand, we may hold an amount equal to
one monthly mortgage payment. This hold will be in addition to the verbal hold the lender
may have stipulated.

(b) If this Company cannot obtain a verbal update on the demand, we will either pay off the
expired demand, or wait for the amended demand, at our discretion.

{c) All payoff figures are verified at closing. If the customer's last payment was made within 15
days of closing, our Payoff Department may hold one month's payment to insure check has
cleared the bank {unless a copy of the cancelled cheek is provided, in which case there will
be no hold).

Typist: es4
Date Typed: November 15, 2006
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Exhibit B {Revised 06-17-06)

CALIFORNIA LAND TITLE ASSOCIATION
STANDARD COVERAGE POLICY ~ 1990

EXCLUSIONS FROM COVERAGE

The following matters are expressly excluded from the coverage af this policy and the Company will not pay loss or damage, casts, attorneys' fees or expanses which arise by

raason of:

t. (a) Any law, ordinance or governmental regulation (including but not limited to building or zoning taws, ordinances, or regulations) restricting, regulating, prohibiting or relating
(1) the cccupancy, use, or enfjoyment of the land; {ii} the character, dimenstons or location of any imprevement now or hereafter erected on the land; (iii) a separaticn in
ownership or a change In the dimensions or area of the land or any parcel of which the land Is or was a part; or {Iv) environmental protection, or the effect of any vislation
of these laws, crdinances or governmental regulations, except to the extent that a notice of the enforcement thereof or a notice of a defect, lien, or encumbrance rasulting
fram a viglation or alleged violation affecting the land has been recarded in the public records at Date of Foilcy.

(b) Any governmentat police power not excluded by (2) above, except to the exient that a notice of the exarcise thereof or nctice of a defect, llen or encumbrance resulting
from a wiolation or alleged violation affecting the iand has been recerded in the public records at Date of Policy.

2. Rights of eminent domain unless notice of the exercise thereof has been recorded in the public records at Date of Poticy, but not axciuding from coverage any taking which has

gecurred prior to Date of Paolicy which would Be binding on the rights of a purchaser for value withaut knowledge.

3, Defects, iens, encumbrances, adverse claims or ather matters:

(a) whether or not recorded in the public records at Date of Policy, but created, suffered, assumed or agreed to by the insured ¢laimant;
() not known to the Company, not recorded in the pubiic records at Date of Poficy, but known to the insured claimant and not disclosed in writing to the Company by the
nsured clalmant prior to the date the insured claimant became an insured under this policy;
(¢) resulting in no ioss or damage o the insured claimant;
} attaching or created subsequent to Date of Pollcy; or
() resuiting in loss or damage which wouid not have been sustalned if the insured clatmant had paid value for the insured martgage or for the estate or interast insured by this
potcy.

4. Unenforceability of the lian of the insured mortgage because of the inability or failure of the insured at bate of Policy, or the inabllity or failure of any subsequent owner of the

indebtedness, ta cornply with the applicabte doing business laws of the state In which the land Is situated.

5. Invalidity or unenforceability of the lien of the insured mertgage, or claim thereof, which arises out of the transaction evidenced by the insured mortgage and Is based upon

usury ar any consumer credit pratection or truth in lending law.

6. Any claim, which arises out of the transaction vesting in the insured the estate of interest insured by this poticy or the transaction creating the interest of the insured lender, by

reason of the eperation of federal bankruptey, state insclvency or simllar creditors’ rights laws.

EXCEPTIONS FROM COVERAGE - SCHEDULE B, PART I

This policy daes net Insure against tass or damage {and the Cornpany wiil not pay Costs, attorneys' fees or expenses) which arise by reason of:

1, Taxes o¢ assessments which are not shown as existing liens by the records of any taxing authority that levies (axes or assessmants on real property or by the public records.

Proceedings by a public agency which may result in taxes or assessments, or notices of such praceedings, whether or not shawn by the recards of such agency ar by the public
records.

2. Asay facts, rights, interests, or daims which are not shown by the public records but which could be ascertained by an inspaction of the land or which may be asserted by persons
in possession thereof,

. Easements, Yiens or encumbrances, or claims thereof, which are a0t shown by the public racords.

. Discrepancias, canfiicts in boundary lines, shortage In area, encroachments, or any ather facts which a comect survey would disclose, and which are not shown by the public

records.

S, (@) Unpatented mining ciaims,; {b) reservations or exceptions in patents or In Acts authaorizing the issuance thereof; (c) water rights, claims or title to water, whether or not the

matters excentes under (a), (b) or (c} are shown by the public records.

pw

CLTA HOMEOWNER'S POLICY OF TITLE INSURANCE (10/22/03}
ALTA HOMEQOWNER'S POLICY OF TITLE INSURANCE

EXCLUSIONS

1n addition to the Exceptions in Schedule B, You are not insured against loss, costs, attorneys' fees, ang expenses resulting from:
1. Govaernmentai police power, and the existence or violation of 2ny law or government regulation. This includes ordinances, laws and regulations concerning:
a, building
b. zoning
¢, Lland use
d. Improvements on the Land
e. Land divislon
f. environmental protection
This Exclusion does not apply to viclations or the anforcernent of these matters If notice of the vialation or enforcement appears in the Public Records at the Policy Date.
This Exclusion does nat limit the coverage dascribed In Covered Risk 14, 15, 16, 17 or 24,
5. The fallure of Your existing structures, or any part of them, to be constructed in accordance with applicable buiiding codes, This Exclusion does not apply to viclations of building
codes i notlce of the violatlon appears in the Publlc Records at the Policy Date.
3. The right to take the Land by condemning t, unless:
a.  a notice of exarcising the right appears in the Public Records at the Pelicy Date; or
b. the taking happened before the Policy Date and is binding on You if You bought the Land without Knowing of the taking.
4, Risks:
3. that are created, allowed, or agreed to by You, whether or not they appear In the Public Records;
b. that are ¥nown to You at the Policy Date, but not to Us, unlass they appear in the Public Records at the Folicy Date;
c. that result in no loss to You; or
d. that first occur after the Palicy Date - this does not limit the coverage desczibed in Cavered Risk 7, 8.d, 22, 23, 24 or 25.
. Failitre to pay vatue for Your Title,
. lack of a right;
a. toany Land outside the area specifically described and referred to in paragraph 3 of Schedule A; and
b. i streets, alleys, or waterways that touch the Land.
This Exclusion does net imit the coverage described in Covered Risk 11 or 18,

v

LIMITATIONS ON COVERED RISKS

your insurance for the following Covered Risks is imited on the Owner's Coverage Statement as foliows:
. For Covered Risk 14, 15, 16 and 18, Your Deductible Amount and Qur Maximum Dollar Limig of Liability shown in Schedule A.
The deductisle amounts and maximum dollar limits shown on Schedule A are as follows:

Your Deductible, Amount Qur Maximurn, Dotiar
it of Lt
covered Risk 14 1% of Policy Amount or $2,500 %10,000

(whichever i5 less)

Covered Risk 15: 194 of Policy Amount or $5,000 £25,000
{whichever is tess}

Coverad Risk 16: 19, of Pollcy Amount or $5,000 $25,000
{whichever is less)

Covered Risk 18¢ 1% of Policy Amount or $2,500 £5,000
(whichever is less)
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AMERICAN LAND TITLE ASSOCIATION
RESIDENTIAL TITLE INSURANCE POLICY (6-1-87})

EXCLUSIONS

In addition to the Exceptions in Schedule B, you are not nsured against 1058, costs, attorneys' fees, and expenses resulting from:
1. Governmental police power, and the existence cr viglation of any law or government regulation, This includes duilding and zening ordinances and also laws and regulations
concerning:
. fand use
. improvernents on the fand
. {and divislon
] environmental protection
Thig exclusion does not apply to viclations or the enforcement of these matters which appear in the public records at Pallcy Date,
This exclusion does not fimit the zoning coverage described in [tems 12 and 13 of Coverad Title Risks.
2. The right to take the fand by condemning it unlass:
«  anotice of exercising the right appears i the public records on the Policy Date
«  the taking happened prior to the Policy Date and Is binding on you if you bought the land withaut knowing of the taking
3. Title Risks:
. that are created, allowed, or agreed to by you
«  that are knowr ta you, but not 10 us, on the Policy Date -- unless they appeared in the public records
«  that result in no loss to you
. that first affect your title after the Policy Date -- this does not limit the jabor and material jien coverage in itarn 8 of Covered Titte Risks
4., Failure to pay vatue for your title,
S. itack of a right:
. toany land outside the area specifically described and referred to in Item 3 of $Schadule A
QR

+  instreets, alfeys, or waterways that touch your land
This exclusion does nat limit the access coverage in ltem 5 of Covered Title Risks.

AMERICAN LAND TITLE ASSOCIATION LOAN POLICY (10-17-52)
WITH ALTA ENDORSEMENT-FORM 1 COVERAGE

EXCLUSIONS FROM COVERAGE

The following matters are expressly axcluded from the coverage of thls policy and the Company will not pay loss or damage, costs, aorneys’ fees or expenses which arise by

reasan of

1. (a) Any law, ordinance or governmental regulation {Including but net limited to buliding 2rd zoning laws, ordinances, or regulztions} restricting, requiating, prohibiting or

refating to (i) the cecupancy, use, or enjoyment of the tand; (i) the character, dimensions ar lcation of any improvernent now of hereafter erected on the lang; {iii} a
separation in cwnership or & change in the dimensions or area of the land or any parcel of which the fand is or was a part; or {iv) environmental protection, or the effect of
any violatien of these laws, ordinances or governmental regulations, except to the extent that a notice of the enforcement thereof or a notke of a defect, lien or
encumbrance resulting from a viotation o alleged violation affecting the tand has been recarded In the public records at Date of Policy.

(b) Any governmental poiice power not axcluded by (a) above, except ta the extent that a notice of the exercise therecf or a notice of 2 defact, lien or encumbrance resulting
from a viclation or alleged violation affacting the land has peen recarded in the public records at Date of Pollcy.

2. Rights of eminent domaln unfess natice of the exarcise thereof nas been recorded In the public records at Date of Policy, but not excluding fram coverage any taking which has
occurred prior to Date of Policy which would te binding on the rights of a purchaser for value without krowledge.

3. Defects, lians, encurmbrances, adverse claims or ather matters:

(a) created, suffered, assumed or agreed Lo by the insured claimant;

{b) not known to the Company, not recarded in the public records at Date of Policy, but kriown to the nsured glaimant and not disctosed in writing to the Company by the
insured claimant prior to the date the insured claimant hecame an insured under this policy;

{&) resulting in no Icss or damage to the insured claimant;

(d) attaching or created subsequent to Date of Palicy (except to the extent that this policy insures the priority of the flan of the insured mortgage over any statutory lien for
services, labor or material or to the extent insurance is afforded haraein as to assessments far street Improvements under construction or completed at Date of Poilcy); or

(e) resulting in loss or damage which would not have been sustalned If the Insured claimant had paid value for the insured mortgage.

4, Unenforceability of the lten of the Insured mortgage because of the inability or failure of the Insured at Date of Policy, or the inability or fallure of any subsequent owner of the
indebtedness, to comply with applicable doing business laws of the state {n which the land is situated.

5. Invalidity or unenforceabllity of the llen of the insured mortgage, or claim thereof, which arises out of the transacticn evidenced by the insured mortgage and is based upon
usury or any consumer credit protection or truth in lending law,

6. Any statutory lien for services, labor or materials {or the claim of priority of any statutory lien for services, laber or materials over the lien of the insured mortgage) arising from
an improvement or work related to the land which is contracted for and commenced subsequent to Date of Policy and 1s not financed in whole or in part by proceeds of the
indebtedness secured by the insured mortgage which at Date of Palicy the insured has advanced or is obligated to advance.

7. Any claim, which arises out of the transaction creating the Interest of the mortgagee insured by this policy, by reasen of the cperation of federal bankruptcy, state insalvency, ar
simitar creditors’ rights laws, that !s based ont
(1} the transaction ceeating the interest of the insured mortgagea being deemed a fraudulent conveyance or fraudulent transfer; or
(i) the subordination of the interest of the insured mortgagee as a resuit of the application of the doctrine or equitable subordinatior; or
(iif} the transaction creating the interest of the insured mortgagee being deemed a preferentlal transfer except where the preferential transfer results from the failure:

(a) to timely record the instrument of transfer; or
(o) of such recordation to impart notice to 2 purchaser for value or a judgment or !len creditor.

The above policy forms may be Issued to afford either Standard Coverage or Extended Coverage. In addition to the abeve Exclusions from Coverage, the Exceptions from Coverage

in & Standard Coverage policy will also include the following General Exceptions:

EXCEPTIONS FROM COVERAGE

This poliey doas not insure against fess or damage (and the Comgany will not pay costs, attorneys’ fees or expenses) which arise by reason of:

1. Taxes or assessmaents which are not shown as existing liens by the recards of any taxing authority that levies taxes or assessments on real property or by the public records.
Proceadings by a public ageney which may result in taxes or assessments, ar notices of such proceedings, whether or not shown by the records of such agency ar by the public
records.

2. Any Facts, rights, interests or claims which are not shown by the public records but which couki be ascertained by an inspection of the fand or which may be asserted by persens
in possession thereof,

3, Easements, liens or encumbrances, or claims thereof, which are not shown by the public records.

4, Discrapancies, confiicts in boundary lines, shortage in area, encroachments, or any other facts which a correct survay would disclose, and which are not shown by the public
records,

5, (a) Unpatented mining claims; {b) reservations or exceptions in patents or in Acts autherizing the issuance theregf; (¢) water rights, claims or tite to water, whether or not the
matters exceptad under (a), (b} or (c) are shown by the public records.

2006 ALTA LOAN POLICY (06-17-06)
EXCLUSIONS FROM COVERAGE

The following matters are expressly axcluded from the coverage of this policy, and the Company will nat pay loss or damage, costs, attorneys' fees, or expenses that arise by reason
of:
1. (a) Any law, ordinance, permit, or governmental regulation {Including those relating to building and zonlng) restricting, regulating, prohibliting, ar relating to
(I} the occupancy, use, or enjoyment of tha Land;
(i) the character, dimensions, or location of any improvement erected on the Land;
(ili} the subdivision of land; or
(iv) environmentai protection;
ar the effect of any wiclation of these laws, ordinances, or governmental regulations. This Exclusion 1{a} does aot modify ar limit the coverage provided under Covered Risk
5.
(b) Any governmentat police power. This Exclusion 1(b) does not modify or limit the coverage provided under Covered Risk 6,
2. Rights of eminent domain. This Exclusion does not modify or limit the ceverage provided under Cavered Risk 7 or 8.
3. Defects, liens, encumbrances, adverse claims, or other matters
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{a) created, suffered, assumed, or agreed to by the insured Claimant;
(b) not Known to the Company, not recorded In the Public Records at Date of Policy, but Known te the insured Claimant and net disciosed in writing to the Company by the
tnsured Claimant prior to the date the Insured Clalmant became an Insured under this policy;
(c) resulting In no loss or damage to the I[nsured Claimant;
(d) attaching or created subsequent t¢ Date of Poficy {(however, this does not modify ar limit the coverage provided undar Covered Risk 11, 13, or 14); or
e} resuiting in loss or darnage that wouid not have been sustained if the Insured Claimant had paid vatue for the Insured Mortgage.

4. Unenforceability of the lien of the Insured Mortgage because of the inability or fallure of an Insured to comply with applicable doing-business laws of the state where the Land is
situated.

5, fnvalidity or unenforceablity in whole or in part of the lien of the Insurad Mortgage that arises gut of the transaction evidenced by the Insured Mortgage and is based upon usury
or any cansumer credit protection or truth-in-lending law.

§. Any claim, by reason of the operation of federal bankruptcy, state insolvency, of similas creditors’ rights faws, that the transaction creating the lien of the Insured Mortgage, is
(a) a fraudulent convayance or fraudulent transfer, or
() a preferentiat transfer for any reason nat stated in Covered Risk 13(b) of this policy.

7. Any lien oa the Title for real estate taxes or assessments imposed by governmental authority and ¢reated or attaching between Date of Policy and the date of recording of the
Insured Mortgage n the Public Recards. This Exchusicn does not madify or fimit the coverage provided under Covared Risk 11{b).

AMERICAN LAND TITLE ASSOCIATION OWNER'S POLICY {10-17-92}
EXCLUSIONS FROM COVERAGE

The following matters are expressly excluded from the coverage of this poticy and the Company will not pay foss or damage, costs, attorneys' faes or expenses which arise by

reason of:

1. {a8) Aay law, ordinance or governmental regulation (including but nct limited to building and zoning laws, ordinances, ar reguiations) rastricting, requlating, prohibiting or
relating to (i} the occupancy, use, ar enjoyment of the land; {l} the character, dimensians or location of any Improvement now or hereafter erected on the land; (iiE) 2
separation 1 ownership or 2 change in the dimenstons or area of the land or any parcel of which the land is or was a part; or (iv) environmentat protectlon, or the effect of
any violation of these laws, ordinances or governmental regulations, except to the extent that a notice of the enforcement thereof cr a notice of a defect, Hlen or
encumbrance resulting from: a violation or alleged vislation affecting the land has been recorded n the public records at Date of Policy.

{b) Any governmental police power not excluded by (a) above, except to the extent that 3 notice of the exercise thereof or a notice of a defect, tien or encumbrance resuiting
from a violation or alleged violation affecting the lanid has been recarded in the public records at Date of Policy.

2. Rights of eminent domain unigss notice of the exercise thereof has been recorded in the public records at Pate of Policy, but nat excluding from coverage any taking which has

accurred prior to Date of Pellcy which would be binding on the rights of 2 purchaser for value without knowledge,

3, Defects, liens, encumbrances, adverse claims or other matters:

(a) created, suffered, assumed or agreed to by the insured clatmant;

(b) not known to the Company, not recorded in the public records at Date of Policy, but known to the insured claimant and not disclosed in writing to the Company by the
insured claimant prior to the date the insured clalmant became an insured under this pollcy;

{c} resuiting it no loss or damage to the insured ciaimant;

(g} attaching or created subsequent to Date of Policy; or

{e) resulting in loss or damage which would not have been sustained if the insured claimant had paid value for the estate or Interest insurad by this policy.

4, Any claim, which arises out of the transaction vesting In the insured the astate or interest Insured by this policy, by reason of the operation of federal bankruptcy, state

inscivency, or similar creditors’ rights laws, that is based an:

(i) the transaction creating the estate or interest insured by this policy being deemed a fraudulent conveyance or fraudulent transfer; or

(ii) the transaction creating the estate or interest Insured by this policy being deamed a preferential transfer except whera the praferential transfer results from the fallure:
() to timely record the instrument of transfer; or
(b} of such recerdation to impart notice to 2 purchaser for vaiue or a judgment or iien creditor.

The above policy forms may be Issued to afford either Standard Coverage or Extended Coverage. In addition to the above Exclusions from Coverage, the exceptions from Caoverage

in a Standard Coverage Folicy will aiso include the following General Exceptions:

EXCEPTIONS FROM COVERAGE

This policy does not insure against loss or damage {ard the Company will not pay casts, attorneys’ faes or expensas) which arise by reason of;

1. Taxes or assessments which are not shown as existing liens by the records of any taxing authority that levies taxes or assessments on real property or by the public records,

Proceedings by 2 public agency which may result in taxes or assessments, of notices of such proceedings, whether or not shown by tha records of such agency or by the public
records.

2, Any facts, rights, interests or claims which are not shown by the public records but which could be ascertained by an inspection of the iand or which may be asserted by persons
in possession thereof,

3. Easements, llens or encumbrances, of claims thereof, which are not shown by the public recerds,

4. Discrepancles, conflicts in boundary lines, shortage in area, encroachments, or any other facts which a correct survey would disclose, and which are not shown Dy the public
racords,

5, (a) Unpatented mining clims; (b) reservatlons or exceptions in patents or in Acts autharizing the issuance thereof; {c) water rights, claims or title to water, whether or not the
matters excepted under (a}, () or (¢) are shown by the public records.

2006 ALTA OWNER'S POLICY (06-17-06)
EXCLUSIONS FROM COVERAGE

The following matters are expressiy excluded from the coverage of this policy, and the Company will not pay loss or damage, COSLs, attorneys' fees, or expenses that arise by reascn
of:
1. {(a) Any law, ordinance, permit, or governmental regutation {Including those relating to tullding and zoning) restricting, regulating, prohibiting, or refating to
(i) the occupancy, use, or enjoyment of the Land;
{il} the character, dimensions, or location of any improvement erected on the Land;
(i1} the subdivision of land; or
(iv) snvironmental praotection;
or the effect of any violation of thesa laws, ordinances, or governmental regulations. This Exclusion 1(a) doas not modify or limit the coverage provided under Covered Risk
5

(b} Any governmentai pofice power, This Exciusion 1{b) does not modify or limit the coverage provided under Covered RIsk 6.
. Rights of emineat domain, This Exclusion does nat medify ar {imit the coverage provided under Covered Risk 7 or 8.
. Defects, llens, ancumbrances, adverse claims, or other matters
{a) created, suffered, assumed, or agreed to by the Insured Claimant;
(b} not Xnown to the Company, not recorded In the Public Records at Date of Folicy, but Known to the [nsured Claimant and not disclased in wniting 10 the Company by the
Insured Claimant pricr to the date the Insured Claimant became an Insured under this policy;
{€) resulting in no loss or darmage 10 the Insured Claimant;
(d) attaching or created subsequent to Date of Policy (however, this dees not modify or limit the coverage provided under Caverad Risk 9 and 10); or
{e) resulting in oS or damage that would not have been sustained if the Insured Claimant had paid value for the Title.
4. Any claim, by reason of the operation of federal bankruptey, state insolvency, or similar crediors’ Aghts laws, that the transactlon vesting the Title as shown in Schedule A, is
{a) a fraudulant conveyance or fraudulent transfer; or
(b) =& preferential transfer for any reason not stated in Covered RISk 9 of this policy.
5, Any llen on the Titie for real estate taxes o assessments mmposed by governmental authority and created or attaching between Date of Policy and the date of recarding of the
deed or other instrument of transfer in the Pubilc Records that vests Title as shown in Schedule A

ALTA EXPANDED COVERAGE RESIDENTIAL LOAN POLICY (10/13/01)
EXCLUSIONS FROM COVERAGE

kb

The following magters are expressly excluded from the coverage of this policy and the Company will not pay loss or damage, costs, attorneys fees or expenses which arise by reasan

of:

1. (a) Any law, ordinance or governmentat regulation (including but nat #mited to building and zoning laws, ordinances, or regulations) restricting, reguiating, prohibiting or
relating to (i) the occupancy, use, or emjoyment of the Land; (i) the character, dimenslons or location of any improvemant now or hereafter erected on the Land; {iii) a
separation 18 ownership or @ change in the dimensions or areas of the Land or any parcel of which the Land is or was & part; ar {iv) environmental protection, or the effect
of any viglation of these laws, ordinances or governmental reguiations, except to the extent that s notice of the enforcement thereof or a notice of a defect, lien or
ancumbrance resulting from a violatien or aileged viclation affecting the Land has been recorded in the Public Records at Date of Palicy. This exciusion does not limit the
coverage provided under Covered Risks 12, 13, 14, and 16 of this policy.
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(b} Any governmental police power not excluded by {a) above, except to the extent that a notice of the exercise thereof or a notice of a defect, lien or gncumbrance resulting
from 2 violation or alleged violation affecting the Land has been recarded In the Public Records at Date aof Palicy. This exclusion does not Hmit the coverage provided under
Coverad Risks 12, 13, 14, and 16 of this palicy.
2. Rights of eminent doma:n unless nctice of the exercise therecf has been recorded in the Public Records at Date of Palicy, but not excluding from coverage any taking which has
crcurred prior to Date of Poficy which would be binding on the nghts of a purchases for value withaut Knawledge.
3. Defects, tiens, encumbrancas, adverse claims or other matters:
{a) created, suffered, assumed or agreed to by the Insured Claimant;
(5) net Known ta the Compeny, not recorded tn the Public Records at Date of Policy, but Known to the Insured Claimant and not disclosed in writing to the Company by the
Insured Claimant prior to the date the Insured Claimant became an insured under this policy;
{c) resuiting In no loss or damage to the Insured Claimant;
(d) attaching or created subsequent to Date of Palicy {this paragraph does nct limit the coverage prowided under Covered Risks 8, 16, 18, 18, 20, 21, 22, 23, 24, 25 and 25);

ar
(a) resulting in loss or damage which would nat have been sustained if the Insured Claimant had paid value for the Insured Mortgage.
4. Unenforceabliity of the lien of the Insured Mortgage because of the inability or failure of the Insured at Dete of Palicy, or the nability or faiture of any subsequent owner of the
indebtedness, to comply with applicable doing business taws of the state in which the Land is situated,
5. Iavalidity or unenforceability of the lien of the Insured Mortgage, or claim thereof, which arises out of the transaction evidenced by the Insured Mertgage and Is pased upon
usury, except as provided in Covered Risk 27, or any consumar credit protection or fruth in lending law.
§. Real property taxes Or assessments of any governmental authority which become a fien on the Land subsequent to Date of Policy. This exclusion does net limit the coverage
provided under Covered Risks 7, 8(e) and 26,
7. Any claim of invalidity, unenfarceabllity or lack of prionty of the lien of the Insured Mortgage as to advances or medifications macde after the Insured has Knowledge that the
vestee shown in Schedule A is no longer the owner of the estate or interest covered by this pelicy. This exclusion does not imit the coverage provided in Covered Risk 8.
8. Lack of priority of the lien of the Insured Mortgage as to each and every advance made after Date of Policy, and all interest charged thereon, over liens, encumbrances and other
matters affecting the title, the existence of which are Known te the insured at: .
{a} Thetime of the advance; or
{b} The time a modification s made to the terms of the Insured Mortgage which changes the rate of interest charged, if the rate of Interest is greater as a result of the
modification than it would have been before the medification. This exclusion does not imit the coverage provided in Covered Risk 8.
9. The failure of the residential structure, Or any portion thereof to have been constructed before, on or after Date of Policy In accordance with applicable building codes. This
exclusion does not apply to violations of building cedes If notice of the violation appears in the Public Records at Date of Policy.



T =gt 2\ s Ter Commonwealth Land Title Company
Ll }L%”%\lﬂ o {zi‘ A 275 W. Hospitality Lane
Commonweaith ~ Suite200
San Bernardino, CA 92403

Phone: (909) 388-7541

File No: 02131371

Notice to Customers

You may be eligible for a $20.00 reduction in your title or escrow fees in this transaction charged by
Commonwealth Land Title Insurance Company pursuant to the Final Judgments entered in People of the
State of California v. LandAmerica Financial Group, Ipc., et al., Sacramento Superior Court Case No. 92 AS
06111, and Tavylor, et al. v. | andAmerica_Financjal Group, Inc., et al., Los Angeles Superior Court Case No. BC
531917. You are eligible for this $20.00 reduction in your title or escrow fees if you meet the foliowing
requirements:

1. You are a natural person or trust;

5. Your transaction involves the purchase, sale or refinancing of residential real property containing one-
to-four-dweiling units;

3. You previously purchased title insurance or €scrow services involving a transaction which closed
between May 19, 1995 and October 8, 2002 from one of the following companies:

LandAmerica Financial Group, Inc.

Commonwealth Land Title Insurance Company or
Commonwealth Land Title Company

Lawyers Title Insurance Corporation or Lawyers Title Company
First American Title Insurance Company, First American Title Company, First American Title Guarantee
Company

Fidelity National Financial, Inc.

Fidelity Mational Title Insurance Company

Fidelity National Title Company

Fidelity National Title Insurance Company of California, Inc.
Fidelity National Loan Portfolio Services

Ticor Title Insurance Company

Security Union Title Insurance Company

Chicago Title Insurance Company

Chicago Title Company

Chicago Titie and Trust Company

Rocky Mountain Support Services, Inc.

California Tracking Service, Inc.

Title Accounting Services Corporation

4 You did not receive a $65.00 cash payment from LandAmerica Financial Group, Inc. in the
reconveyance fee claims process pursuant to the Final Judgments entered in People of the State of
California_v. LandAmerica_ Financial Group, Inc.. et al., Sacramento Superior Court Case No. 92 AS
06111, and Taylor, et al. v. L andAmerica Financial Group, Inc., et al., Los Angeles Superior Court Case
No. BC 231917.

If you meet the foregoing requirements and want the $20.00 fee reduction complete this form and return it to
your Commonwealth Land Title Insurance Company escrow or title officer. NOTE: If you are eligible
for the $20.00 fee reduction please complete and return this form. You must advise us of your
eligibility prior to closing in order to receive the $20.00 fee reduction.

Name:

Address:

Telephone No:




T o] A . .

\ i {»-;"iw}‘a?- TRATIC Commonwealth Land Title Company

LR JAmRrca 275 W. Hospitality Lane
| Commonwealth " Suie 200

San Bernardino, CA 92408
Phone; (909) 888-7541

File No: 02131371

Notice to Customers

You may be eligible for a $20.00 reduction in your title or escrow fees in this transaction charged by
Commonwealth Land Title Insurance Company pursuant to the Final Judgments entered in people of the
State of California v. LandAmerica Financial Group, Inc., et al., Sacramento Superior Court Case No. 92 AS
06111, and Taylor, et al. v. LandAmerica Financiat Group, Inc., et al., Los Angeles Superior Court Case No. BC
231917. You are eligible for this $20.00 reduction in your title or escrow fees if you meet the following
requirements:

1. You are a natural person or trust;

2. Your transaction involves the purchase, sale or refinancing of residential real property containing one-
to-four-dwelling units; :

3. You previously purchased title insurance or escrow services involving a transaction which closed
between May 19, 1995 and October 8, 2002 from one of the following companies:

LandAmerica Financial Group, Inc.

Commonwealth Land Title Insurance Company or
Commonwealth Land Title Company

Lawyers Title Insurance Corporation or Lawyers Title Company
First American Title Insurance Company, First American Titie Company, First American Title Guarantee
Company

Fidelity National Financial, Inc.

Fidelity National Title Insurance Company

Fidelity National Title Company

Fidelity National Title Insurance Company of California, Inc.
Fidelity National Loan portfolio Services

Ticor Title Insurance Company

Security Union Title Insurance Company

Chicago Title Insurance Company

Chicago Title Company

Chicago Title and Trust Company

Rocky Mountain Support Services, Inc.

California Tracking Service, Inc.

Title Accounting Services Corporation

4. You did not receive a $65.00 cash payment from LandAmerica Financial Group, Inc. in the
reconveyance fee claims process pursuant to the Final Judgments entered in people of the State of
California_v._LandAmerica Financial Group, Inc,, et al., Sacramento Superior Court Case No. 92 AS
06111, and Taylor, et ai. v. LandAmerica Financial Group, Inc., et al., Los Angeles Superior Court Case
No. BC 231917,

If you meet the foregoing requirements and want the $20.00 fee reduction complete this form and return it to
your commonweaith Land Title Insurance Company escrow or title officer. NOTE: If you are eligible
for the $20.00 fee reduction please complete and return this form. You must advise us of your
eligibility prior to closing in order to receive the $20.00 fee reduction.

Name:

Address:

Teiephone No:
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RECORDPING REQUESTED BY

AND WHEN RECORDED MAIL TO:

SAN BERNARDINO VALLEY MUNICIPAL
WATER DISTRICT

Attention: Randy Van Gelder, Asst. Gen. Mgr.
P. 0. Box 5906

San Bernardino, CA 92412-5906

Space Above This Line for Recorder’s Use Only
A.P.N.: 0167-101-12 (portion) Order No.; 02131371 Escrow No.: 22198-TS
GRANT DEED

THE UNDERSIGNED GRANTOR(s) DECLARE(s) THAT DOCUMENTARY TRANSFER TAX 18: COUNTY $729.85
[ X1 computed on full value of property conveyed, or

[ 1 computed on full value less value of liens or encumbrances remaining at time of sale,
[ 1 unincorporated area; [ X ] City of Redlands , and

FOR A VALUABLE CONSIDERATION, Receipt of which is hereby acknowledged,

CITY OF REDLANDS, a municipal corporation )

hereby GRANT(S) to

SAN BERNARDINO VALLEY MUNICIPAL WATER DISTRICT, a public agency

the following described property in the City of Redlands, County of San Bernardine State of California;

Parcel No. 1 of Parcel Map No. 17558, in the City o-f Redlands, County of San Bernardino, State of California, as per

map recorded in Book , Page(s) , of Parcel Maps, in the Office of the Recorder of said
County.

Document Date: December 6, 2006

—— e e

CITY OF REDLANDS, a municipal

corporation
By: i 22040201

JON HARRISON, Mayor

ATTEST:

LO/RRIE POYZE&-Cit Clerk

GRANT DEED CONTINUED ON NEXT PAGE

Mail Tax Statements to: SAME AS ABOVE or Address Noted Below



ALL-PURPOSE ACKNOWLEDGMENT

STATE OF CALIFORNIA )
COUNTY OF SAN BERNARDINO ) SS
CITY OF REDLANDS )

By the authority granted under Chapter 4, Article 3, Section 1181, of the California Civil Code, and
Chapter 2, Division 3, Section 40814, of the California Government Code, on December 11, 2006,
before me, Teresa Ballinger, Assistant City Clerk, on behalf of Lorrie Poyzer, City Clerk of the City
of Redlands, California, personally appeared Jon Harrison and Loirie Poyzer { X} personally known
tome-or - { } proved to me on the basis of satisfactory evidence to be the persons whose names
are subscribed to the within instrument and acknowledged to me that they executed the same in their
authorized capacities and that by their signatures on the instrument the persons, or the entity upon
behalf of which the persons acted, executed the instrument.

\\\ o A ED< WITNESS my hand and official seal.
$\ _& e /,//
§$ ;,0?5’0”»1 ?"@ Ow Z LORRIE POYZER, CITY CLERK

%*1888* S Q'} b2 i o W

Teresa Ballinger, Assistant City Clerk
(909)798-7531

et ot et ot e Pk o ek ke P ke o et ot o o e ot et b o s ot e S ot o o Pt o Pt o ot ot

CAPACITY CLAIMED BY SIGNER(S)

Dty

e P P P b s Pt ot oot

{ } Individual(s) signing for oneself/themselves

{ } Corporate Officer(s)
Title(s)
Company

{ } Partner(s)
Partnership

{ } Attorney-In-Fact
Principal(s)

{ } Trustee(s)
Trust

{x} Other

Title(s): Mayor and City Clerk
Entity Represented: ~ City of Redlands, a municipal corporation

e e ek P e e P it St s o P =g ket o Pt P et ekt o o et ot ) P Pt o et e b et o Tt e ot B o ot o o o £ Pl Pt P o ol ot =t

THIS CERTIFICATE MUST BE ATTACHED TO THE DOCUMENT DESCRIBED BELOW:
Title or Type of Document: Lease Agreement — Grant Deed

Date of Document: December 6, 2006

Signer(s) Other Than Named Above: None



RECORDING REQUESTED BY

AND WHEN RECORDED MAIL TO:

SAN BERNARDINO VALLEY MUNICIPAL
WATER DISTRICT

Attention: Randy Van Gelder, Asst. Gen. Mgr.
P. O. Box 5906

San Bernardino, CA 92412-5906

Space Above This Line for Recorder's Use Only

A.P.N.: 0167-101-12 (portion) Order No.: 02131371 Escrow No.: 22198-TS
GRANT DEED

THE UNDERSIGNED GRANTOR(s) DECLARE(S) THAT DOCUMENTARY TRANSFER TAX IS: COUNTY $729.85
[X] computed on full value of property conveyed, or .

computed on full value Jess value of liens or encumbrances remaining at time of sale,
{ ] unincorporated area: [ X] City of Redlands , and

FOR A VALUABLE CONSIDERATION, Receipt of which is hereby acknowledged,

CITY OF REDLANDS, a municipal corporation

hereby GRANT(S) to

SAN BERNARDINO VALLEY MUNICIPAL WATER DISTRICT, a public agency

the following described property in the City of Redlands, County of San Bernardino State of California;

Parcel No. 1 of Parcel Map No. 17558, in the City of Redlands, County of San Bernardino, State of California,

as per

map recorded in Book » Page(s) » of Parcel Maps, in the Office of the Recorder of said

County,

Document Date: December 6. 2006

CITY OF REDLANDS, a municipal
corporation

By:

JON HARRISON, Mayor

ATTEST:

LORRIE POYZER, City Clerk

GRANT DEED CONTINUED ON NEXT PAGE

Mail Tav Ctararmanmin ém- FLARET & e 3w



AP.N.: 0167-101-12 (portion)

CONTINUATION OF GRANT DEED

STATE OF CALIFORNIA )SS

COUNTY OF )

Cn before me, Notary Public

persenally appeared ,

personally known to me (or proved to me on the basis of satisfactory evidence) to be the person(s) whose name(s) is/are subscribed to the within insirument
and acknowledged to me that he/she/they executed the same i his/ker/their authorized capacity(ies) and that by hisfher/their signamre(s) on the instrument
the person(s) or the entity upon behalf of which the person(s) acted, executed the instrument,

WITNESS my hand and official seal.

Signature

This area for official notarial seal.



o

RECORDING REQUESTED BY

AND WHEN RECORDED MAIL TO:

SAN BERNARDINO VALLEY MUNICIPAL
WATER DISTRICT

Attention: Randy Van Gelder, Asst. Gen. Mgr.
P, O. Box 5906

San Bernardino, CA 92412-5906

Space Above This Line for Recorder's Use Only

A.P.N.: 0167-101-12 (portion) Order No.: 62131371 Escrow No.: 22198-TS
GRANT DEED

THE UNDERSIGNED GRANTOR{s) DECLARE(s) THAT DOCUMENTARY TRANSFER TAX 1S: COUNTY $729.85
[ X] computed on full value of property conveyed, or

[ 1 computed on full value less value of liens or encumbrances remaining at time of sale,

[ ] unincorporated area; [ X ] City of Redlands , and

FOR A VALUABLE CONSIDERATION, Receipt of which is hereby acknowledged,

CITY OF REDLANDS, a municipal corporation

hereby GRANT(S) to

SAN BERNARDINO VALLEY MUNICIPAL WATER DISTRICT, 2 public agency

the following described property in the City of Redlands, County of San Bernardino State of California;

Parcel No. 1 of Parcel Map No. 17558, in the City of Redlands, County of San Bernardino, State of California, as per

map recorded in Book , Page(s) , of Parcel Maps, in the Office of the Recorder of said
County.

Document Date: December 6, 2006

CITY OF REDLANDS, a municipal
corporation

By:
JON HARRISON, Mayor

ATTEST:

LORRIE POYZER, City Clerk

GRANT DEED CONTINUED ON NEXT PAGE

Mail Tax Statements to: SAME AS ABOVE or Address Noted Below



5

A.P.N.: 0167-101-12 (portion)

CONTINUATION OF GRANT DEED

STATE OF CALIFORNIA 1SS

COUNTY OF )

On before me, Notary Public

personally appeared .

personally known to me (or proved to me on the basis of satisfactory evidence) to be the person(s) whose name(s} isfare subscribed to the within insirement
and acknowledged o me that he/shefthey executed the same in his/her/their authorized capacity(ies) and that by his/her/their signature(s} on the instrument
the person(s) or the entity upon behalf of which the person(s) acted, executed the instrument.

WITNESS my hand and official seal.

Stgnature

This area for official notarial seal.



* i Recorded in Official Records, County of

- San Bernardine, Larry Walker, Recorder
Doc No. 20000374478 \l6’ ? NL

OROER MO .416155-U-1 3 @Gpm 16/16/060

RECORDING REQUESTED BY
FIRST AMERICAN TITLE INS CO

First fmerican Title B 4 60
R

WHEN RECORDED RETURN TO It < imE I ImtimEimiIas
City Clerk's Office PG| FEE | APF | GWS ] PW CPY |CRT CFY|ADD WM | PEN PR PLOR
City of Redlands
P. C. Box 3005 5 e 5 [ G
Redlands, CA 52373 NS W TS e | TR Tax | SA [ GG TXAM

THE UNDERSIGNED GRANTOR DECLARES:

DOCUMENTARY TRANSFER TAX $Exampt™
COMPUTED ON THE CONSIDERATION OR VALUE OF PROPERTY CONVEYED: DR
COMPUTED ON THE CONSIDERATION OR VALUE LESS LIENS OR
ENCUMBRANCES REMAINING AT THE TIME OF SALE.
APN: Porticn of 0167-101-02 and 06

Ll r55 BNk QUITCLAIM DEED

FOR A VALUABLE CONSIDERATION, RECEIPT OF WHICH IS HEREZY ACKNOWLEDGED,

Dole Citrug, a California corporation, successar by merger to Blue Goase Growers, Inc. a
Califomia corporation

HEREBY REMISE, RELEASE AND FOREVER QUITCLAIM(S) To City of Rediands, 2
Municipal corporation

THE REAL PROPERTY iN THE CITY OF REDLANDS, COUNTY OF SAN BERNARDOING, STATE OF CALIFORNIA,
DESCRIBED AS FOLLOWS: See the aftached Exhibit "A”

**This deed is given in conneclion with those certain Certificates of Compliance Number 315
dated July 5, 1994 approving a Lot Line Adjustment recorded July 26, 1894 as Instrument No.
16940317779 and 19940318885, bath of Official Records.

DATE T - g0 Dole Citrus, & California corporation

]
STATE OF CALIFORNIA ]
COUNTY O e

ON %2*’1:&&:: E{é Jrps  BEFORE ME, /‘."'u/rriﬁf A/u!)?l’

PERSONALLY APPEARED /i Ke, (Pﬁm‘ﬂf
PERSONATLIHOWN TEE (OR PROVED TO ME ON THE BASIS OF SATISFACTORY EVIDENCE) TO BE THE

PERSONES) WHOSE NAMEYS) IS ARE SUBSCRIBED TO THE WITHIN INSTRUMENT ‘AND ACKNOWLEDGED TQ ME
THAT HE SHETHRY EXECUTED THE SAME N HIS MERSFHER AUTHORIZED CAPACITY(IES), AND THAT BY HiS
HERTHEIR SIGNATURESY IN THE INSTRUMENT THE PERSON{6+0R THE ENTITY UPON BEHALF OF WHICH
THE PERSONS) ACTED, EXECUTED THE INSTRUMENT.

WITNESS MY HANAND OFFICIAL SEAL.

MAIL TAX STATEMENTS TO:

Description: San Bernardino,CA Document-Year.DoclD 2000.374478 Fage: 1 of 3
Order: SB371 Comment:



EXHIBIT ‘A’

ALL THAT PORTION OF THE SOUTHWEST 1/4 OF THE SOUTHWEST 1/4 OF
SECTION 15, TOWNSHIP 1 SOUTH, RANGE 3 WEST, SAN BERNARDINO BSE AND
MERIDIAN, IN THE CITY OF REDLANDS, CCUNTY OF SAN BERNARDINO, STATE
OF CALIFORNIA, ACCORDING TO THE CFFICIAL PLAT THEREOF, DESCRIBED AS
FOLLOWS ;

COMMENCING AT THE CENTER LINE INTERSECTION OF SAN BERNARDINO AVENUE
AND TEXAS STREET, SAID POINT BEING THE SOUTHWEST CORNER QF BAID
SECTION 15; THENCE ALONG SAID CENTER LINE OF TEXAS STREET, NORTH 00
DEG. 24¢ 30" WEST, 498.10 FEET TO THE POINT OF BEGINNING; THENCE
CONTINUING NORTH 00 DEG. 24’ 30" WEST, 387.63 FEET TO THE SOUTHWEST
CORNER OF TRACT NO. 4094, AS PER PLAT RCCORDED INBCOCOK 58 OF MAPS,
DAGE $9, RECORDS OF SAID COUNTY; THENCE ALONG THE SOQUTH LINE OF
SAID TRACT, SOUTH 89 DEG. 59’ 00" EAST, 1322.03 FEET TO A POINT ON
THE CENTERLINE OF WEBSTER STREET, AS SHOWN ON SAID TRACT; THENCE
SOUTE 00 DEG. 15' 21" EAST, 885.56 FEET TO THE CENTERLINE
INTERSECTION OF WEBSTER STREET AND SAN BERNARDINC AVENUE; THENCE
NORTH 89 DEG. 5%' 24" WEST, 731.66 FEET; THENCE NORTH 00 DEG. 247
30" WEST, 49B8.09 FEET; THENCE NORTHE 8% DEG. 58’ 24" WEST, 588.02
FEET TO THE POINT OF BEGINNING.

Description: San Bernardino,CA Document-Year.DoclD 2000.374478 Page: 2 of 3
Order: SB371 Comment;



CERTIFICATE OF ACCEPTANCE

This is to certify that the interest in real property conveyed to the City of Redlands, dated
September 26, 2000, from Michael Porter dated September 26, 2000, is hereby accepted and the
Grantee consents to recordation thereof by its duly authorized officer.

%ﬁ ;‘é a ; Date: QOctober 3, 2000

Larry E. Burgess
Interim City Manager

Description: San Bernardino,CA Document-Year.DoclD 2000.374478 Page: 3 of 3
Order: SB371 Comment:
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tTe TwoTToT o= me—s3 A~/ Wma wuBB, LGOS, GUACEES ARA BXDERses of ‘I'rustee and of
these trusts, including cost of evlidence of title and Trustee's fee in connection with sa.].e.
2. All sumg expended under the terms heres”, nct then repaid, with accrued :Lz;terea’c.a.t
the rate of ten per cent pexr annum. -
3. Accrued interest on said note.
4. Unpaid prineipai of said note; or if more than oﬁe, the unpaid prineipal pro rata
and without preference or priority; and

5. The remainder if any to the person or persons legally entitled ﬁhereto, '@un. 008
of such right.

I. This Deed of Trust in all ite perts applies fo, inuwres to ‘ahe ‘benef:.t of and binds ;
all parties hereto, their heirs, legatees, devisees, adminietrators ex_ecutors, succgs_so:q :
and assigns. . T

J. Trustee accepts these truste when this Deed of Trust, duly executed and a.cknowled.ged
is made a public record as provided by law.

In this Deed of Trust, whenever the comtext so requires, the masculine gemder includes
the femialne and/or neuter, and the singular number includes the plural.

WITNESS the hand of Trustor the day and year first sbove written.

‘ Jescle G. Mprquis
Jessie Grant Marquis

Helen Josephine Marquis

STATE OF GALIFORNIA )
T BB.
COUNTY OF SANTA BARBARA ) :

On thls Zighteenth day of February 1927, before me, HENRIETTA C. WAGNER, n Notary Public
in and for said County, personally appeared JESSIE GRANT MARQUIS, _, & HELEN JOSEPHINE HARQUIB,
known %o me Yo be the persons whose names are su‘bacriqu to _the within instrument, and
acknowledged that they execut'ed the same,

WITHESS my hand and officisl meal.
Henrietda 0. Wagner,

{ NOTARIAL BEAL) Notary Public in and for sald County and 8tate.

Ho. 32. YEndorsed" Recorded at Request of Trustee Apr 6 1927, - ¥in. past 9 A. M. in
Book 138, Page 272, of OFFIQIAL HECORDS, San Bernardino Oounty, Oalif. Fulton G. Feraud,
County Recorder. By Eva Bemis, Deputy. Fee #3.00
Compared

K. Buston E.L.dlenn

< 0 6 .
Far indrument gffcaling ftie rosord

CORPORATION GRANT DEED
E pble
W.0.25595

THE PAOIFIC ELECTRIC RAILWAY COMPANY, a corporation organized under the laws of the Biete
of Oalifornia, and having its principal place of bueiness in the Uity of lLos Angeles Biate
of California, the party of the fires part, does hersby gra.nb to REDDANDS QRANGE OOMPANY, a
corporation, the party of the second part, all that real property aituated in the Oity of

Redlands, County of San Bernardino, Btate of Californie, described a8 followa:




} 2ty pnrtion of the sv& of S Sec. 15, 7. 1 8., R 3 x.,

follows:

Beginning at the interseotlon of the west line of Hn‘bater .i.vemm. ;
paraliel mith and 233 feet distant northerly from the south lina oz tha su& oz sm’.- o: aa.m ’
Bec. 15, said south line being aleo the centex 1tus of San. Bermrdim y

distant northexly from said center line of Ben Bnrna.rd.ino .t:venue, thanue
mentioned pzu‘allel line, 750-67 feat to the eut lina of

The ebove described paroel of lard being shomn calo:radj ed ou pla.t Ol:x 13’5 hez-:;t;ii_]_p.t"ha;_.olqu
and made a part heresf. R

EER T e E

Bubjeot to any deed Testrictions and reservatienn ox oasemente 'ai.xe&dj'r"br rauo':d..""
Provided, however, that thie conveyanoce 1s mads and a.oaepted. upon sach of tha rollmri.ng :
exprese covenants, conditiona, reltriotions and reservatione which qtnll apply to a.nd bind the hein

exeoutors, administrators, leasees, suocessors and assigna of the respauﬂ.ve ps:tien-
(1) The property hereby granted shgll be uaed at all times 'bgr the pa::ty of the uoond pa.rt

1ts heirs, executors, administrators, lessees, successors and anaign_”' g
producing purposes, including prowing of oitrus frults only; and in the lven*.; that the gmmtea, Ats
heira, exeoutors, admlnistreiors, leaneas or aseigne shell osa.ao or fail to upe utd preminu for ¥
such purpomes, or shall use said premises for any other purpoae OT purposes, eeid premises shell
revert to the grantor, its successors or assigne, each of whom shell respeatively have the right

of immsdiate re-entry wpoen said premisss in such event.

Provided, however, that befoza the grentor, i%s suvceasors or nesigns shall have the right of
such reentry, and before puch reve:sion Bhall take plane, seid grantor, ite suoccessors or agsigns,
shall pey to the grantes, lfs auocessors or a.saigns, the sun of §$785.00.

Esoh of the foregoing restrictions and conditions shall oparate sm covenanis running with the
land.

IN WITNEBS WHEREOF, the said party of the firat part has hereunto caussd its coxporate name
and geal to be affized by iis Vioo-President mnd Ssoretary thermm-ko duly suthorized this 3rd day

of Janusry 192
7 PAQIFIO ELTOTRIO RAILWAY QOMPANY

; (OORPORATE BETAL) BY D. W. Pontius, Vice-President
i TAH BY L. A. Lovell, Beorstery.

v { APPROVED A8 T0 FORM LAB .

b Trenk Xarr .

Chief Oounoel APPROVAL REGOW})EIJ

g By R. E. Wedakind, L. 0. Johngon, Chief Engineer

: . By F. L. Wagenbaoh, _
I : APPROVAL RECOMMENDEID

‘ C¢. H. Burneit

z By F. A. Alspamoh,

i : _ Real !:stgte Tax#s & Resoris.

L;-_ STATE OF CALIFORNIA )

; COUET! OF L0S ANGELES |

On thie 14 day of Jen. 1927, befors me, F. 4. ALEPACH, a Notary Public in and for said County
personally eppeared D. W. POXTIUS, known to me %o be the Vice-President mnd L. A. LOVELL, kpown %o
me to be the Seoretary of the PAOIFIQ FLEOTHIC RAILWAY QOUPANY, tho corporation that exesuted the

| within and foregoing instrument and known tc me to be the persons who exeounted the within inatzrument

on behalf of the corporation thereln namsd, and soknowledged to me that such co:pomtion executed
the same.




VITHESS my hand and officlal seal the -day and yoar in th:la oertiﬁ.oa.ta first above : '5

. [P

written. i
I‘. _ A. A.'!. a.oh

(HOTARTAL BEAL) Hotary Publie in and :ar 'L'he c::unty of Los Angelea,
Btate of Cslifornie.

Fo. 57. "Endoreed® Recorded &t Request of Grantee Apzr 6 1927, - Min. past 9 A, H. in
Baok 198, Page 275, of OFFIOIAL RECORDS, Ban Bernardinp County, Oalif. Fulion G. Fe:a.ud,
County Recorder. By A. R. Bebulbz, Deputy. Fee $2.80 ' e
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RECORDING REQUESTED BY:
PUBLIC WORKS DEPARTMENT
CITY OF REDLANDS

WHEN RECORDED, RETURN TO:
CITY CLERK'S OFFICE
CITY OF REDLANDS

P. 0. BOX 3005
REDLANDS CA 92373 (THIS SPACE FOR RECORDER'S USE ONLY)
FEES NOT REQUIRED
GRANT OF ROADWAY EASEMENT e COVERNMENT CODE
SECTION 6103

This Grant of Roadway Easement is entered into by and between
CITY OF REDLANDS, a Municipal Corporation

and the City of Rediands, a Municipal Corporation {(herein “City”) duly organized in accordance
with the [aws of the State of California. .

For valuable consideration, receipt of which is hereby acknowledged
CITY

hereby grants to City an irrevocable roadway easement over that certain real property
(“Easement Area”), described on Exhibit “A” and shown on Exhibit “B” attached hereto, for
the following purposes:

A. Right-of-way at any time, or from time to time, to construct, maintain, operate
replace, and renew the roadway described an Exhibit “A” and shown on Exhibit “B”, and
appurtenant structures in, upon and across said Easement Area or any part thereof; and

B. Ingress and egress over the Easement Area for vehicular or pedestrian traffic.

Executed on MAY 17 , 2005,

CITY OF REDLANDS, a Municipal
Corporation

Assessor's Parcel No. 0167-101-06 By:
Sushn Peppler,

E3 X S‘1:5553225121222::-4&_a1’ 1,41::3}55?
Yo Beatrice SancHez,
Deputy City Clerk

Description: San Bernardino,CA Document-Year.DocID 2005.377336 Page: 1 of &
Order: SB371 Comment:




NOTARY ACKNOWLEDGEMENT

STATE OF CALIFORNIA )
) S8
COUNTY OF San Rexrnardino )
Onthis  17th dayof Mo 2005, before me, the

undersigned, a Notary Public in and for said Sta](e, personally appeared

Suson Pwojer and Beadvice Sanchez
personally known to me er-proved-to-me-en-thebasisof satisfactery-evidenee to be the

persons whose names are subscribed to the within instrument and acknowledged to me that
they executed the same in their authorized capacities, and that by their signatures on the
instrument the persons, or the entity upon behalf of which the persons acted, executed the
instrument.

WITNESS my hand and official seal.

Lot E i

Notary Pubilic in and for Said State

Description: San Bernardino,CA Document-Year.DoclD 2005.377336 Page. 2 of 5
Order: SB371 Comment:



CERTIFICATE OF ACCEPTANCE

This is to certify that the interest in real property, described on the Grant of Roadway
Easement conveyed to the City of Redlands from the City of Redlands dated May 17, 2005

is hereby accepled and the Grantee consents {o recordation thereof by its duly authorized
officer.

Date: May 17, 2005

avidsop, City Manager

Description; San Bernardine, CA Documeni-Year.DoclD 2005.377336 Page: 3of 5
QOrder: SB371 Comment:



EXHIBIT “A”

DESCRIPTION OF PROPERTY

Real property iocated in the City of Redlands, County of San Bernardino, State of
California, described as follows:

ALL THAT PORTION OF THE SOUTHWEST QUARTER OF THE SOUTHWEST QUARTER OF SECTION
15, TOWNSHIP 1 SOUTH, RANGE 3 WEST, SAN BERNARDING MERIDIAN, IN THE CITY OF REDLANDS,
COUNTY OF SAN BERNARDING, STATE OF CALIFORNIA, ACCORDING TO THE OFFICIAL PLAT
THEREOF, DESCRIBED AS FOLLOWS:

BEGINNING AT THE SOUTHWEST CORNER OF TRACT NO. 4094 AS PER MAP RECORDED IN BOOK
58 OF MAPS, PAGE 99, RECORDS OF SAID COUNTY, SAID POINT LYING ON THE CENTERLINE OF
TEXAS STREET AS SHOWN ON SAID TRACT NC. 4084, THENCE SOUTH 89°58'00" EAST 44.00 FEET
ALONG THE SOUTH LINE OF SAID TRACT, THENCE SOUTH 00°24'30" EAST 387.63 FEET, PARALLEL
WITH AND 44.00 FEET DISTANT THEREFROM, MEASURED AT RIGHT ANGLES, SAID TEXAS STREET
TO THE NORTH LINE OF THE PARCEL APFROVED BY THE CITY OF REDLANDS BY CERTIFICATE OF
COMPLIANCE RECORDED JULY 26, 1994 AS DOCUMENT NO, 94318855, OFFICIAL RECORDS OF SAID
COUNTY; THENCE NORTH 89°59°24" WEST 44.00 FEET ALONG SAID NORTH LINE TO A POINT ON
SAID CENTERLINE OF TEXAS STREET; THENCE NORTH 00°24'30" WEST 387.63 FEET ALONG SAID
CENTERLINE TC THE POINT OF BEGINNING.

PREPARED BY:

Al

MARK S, WHITMER, L.S. NO. 5535

MARIC S,
WHITMER

No. 5535
Expires ' -30-Dls

Description: San Bernardino, CA Document-Year.DoclD 2005.377336 Page: 4 of 5
Crder: SB371 Comment:
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EXHIBIT "B”
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CERTIFICATE OF COMPLIANCE

DOC. § 94317779

artwick, Inc.

37 East Qlive Avenue
Suite ‘C*

Redlands, Callfornla
909.793.2257

NBY"S9'24W
3%

CERTIFICATE OF COMPLIANCE

DOC. # 94318855

Description: San Bernardino,CA Document-Year.DoclD 2005.377336 Page: 5 of 5

Order; SB371 Comment;

WHITHER
fo. 9535

Expires s 830 D4

BBYBERDZ



Recorded In Oflicial Records, Sounty of San Bernardino

1211412005

SR T 12:30 PM
) RECORDING REQUESTED BY o ?;:%Wﬁ LARRY WALKER iz
§\]\, SOUTHERN CALIFORNIA Vet Auditor/Controller — Recorder
An FDISON INTERNATIONAL Company E .
WHEN RECORDED MAIL TO Doc#: 20050949148 Titles: 1 Pages:
SOUTHERN CALIFORNIA EDISON COMPANY Fees 14.00
Taxes 2.90
Corporate Real Estate Other .08
14799 Chestmut Street PARID 514.00
Westminster, CA 92683-5240
Attn: Distribution/TRES
’4 y5 p y : SPAGE ABOVE THIS LINE FOR RECORDER'S USE
GRANT OF DOCUMENTARY TRANSFERTAX.S NONE (VALUE R‘::]m . 61:;; 23“;8' fi‘;; R
ENT STHAN $100.00) - -
EASEM I . SCE Compary APPROVED: B TRTE
5IG, OFDECURAH'I'ORAGENT DETERMINING TAX  FIRM HAME e 211-2244-Q CORPORATE SLSiCP [ 1/09/05
on OL67-101-12 REALESTATE

CITY OF REDLANDS, a municipal corporation (hereinafier referred to as “Grantor™), hereby grants to SOUTHERN
CALIFORNIA EDISON COMPANY, a corporation, s successors and assigns (hereinafier referred to as “Grantee”), an
easement and right of way to construct, use, maintain, operate, alter, add to, repair, replace, reconstruct, inspect and remove at
any timme and from time to time underground electrical supply systems and communication systems (hereinafter referred to a5
“systems™), consisting of wires, underground conduits, cables, vaults, manholes, handholes, and including above-ground
enclosures, markers and concrete pads and other appurtenant fixtures and equipment necessary or useful for distributing electrical
energy and for transmitting intelligence by electrical means, in, on, over, under, across and along that certain real property in the

County of San Bernardino, State of California, described as follows:

A 6.00 FOOT WIDE STRIF OF LAND LYING WITHIN THAT PORTION OF THE SQUTHWEST % OF THE
SOUTHWEST % OF SECTICN 15, TOWNSHIP | SOUTH, RANGE 3 WEST, SAN BERNARDING MERIDIAN,
MORE SPECIFICALLY DESCRIBED IN THE DEED TO THE GRANTOR HEREIN, RECORDED ON OGCTOBER
31, 1988 AS DOCUMENT NO. 88-365172 OF OFFICIAL RECORDS IN THE OFFICE OF THE COUNTY
RECORDER OF SAID COUNTY, HEREINAFTER REFERRED TC AS “LAND”, THE CENTERLINE OF SAID
STRIP BEING DESCRIBED AS FOLLOWS:

COMMENCING AT THE SOUTHWESTERLY CORNER OF SAID “LAND”, SAID CORNER BEING IN THE
EASTERLY LINE OF TEXAS STREET; THENCE NORTHERLY, ALONG SAID EASTERLY LINE, A
DISTANCE OF 7.00 FEET TO THE TRUE POINT OF BEGINNING; THENCE EASTERLY, PARALLEL WITH
THE NORTHERLY LINE OF SAID “LAND”, A DISTANCE OF 616.00 FEET,; THENCE NORTHERLY,
PARALLEL WITH SAID EASTERLY LINE, A DISTANCE OF 10.00 FEET TO A POINT OF ENDING.

This legal description was prepared pursuant to Sec. 8730(c) of the Business & Professions Code.

Description: San Bernardino, CA Document-Year.DoclD 2005.949148 Page: 1 of 3
Order: SB371 Comment;

3



Grantor agrees for himself, his heirs and assigns, not (o erect, place or maintain, nor to permit the erection, placement or
maintenance of any building, planter boxes, earth fill or other structures except walls and fences on the above described real
property. The Grantee, and its contractors, agents and employees, shall have the right to trim or cut tree roots as may endanger
or interfere with said systems and shall have free access to said systems and every part thereof, at all times, for the purpose of
exercising the rights herein granted; provided, however, that in making any excavation on said property of the Grantor, the
Grantee shall make the same in such a manner as will cause the least injury to the surface of the ground around such excavation,
and shall replace the earth so removed by it and restore the surface of the ground to as near the same condition as it was prior to

such excavation as is practicable.

EXECUTED this  Bthdayof December ,2005

GRANTOR

CITY OF REDLANDS, a municipal corporation

Signature dw %A’Z@W’\
/

(Print Name) __Jon Harrison

Title Mayor, City of Redlands

ATTEST:

@-wcc @ZA&)
L?Ae Poyzey ity Glerk

Description: San Bernardino, CA Document-Year.DoclD 2005.8949148 Page: 2 of 3
Order: SB371 Comment:



ALL-PURPOSE ACKNOWLEDGMENT

STATE OF CALIFORNIA )
COUNTY OF SAN BERNARDINO ) S5
CITY OF REDLANDS }

By the authority granted under Chapter 4, Article 3, Section 1181, of the California Civil Code, and
Chapter 2, Division 3, Section 40814, of the California Government Code, on December 6, 2005,
before me, Teresa Ballinger, Assistant City Clerk, on behalf of Lorrie Poyzer, City Clerk of the City
of Redlands, California, personally appeared Jon Harrison and Lorrie Poyzer { X} personally
known to me - or - { } praved to me on the basis of satisfactory evidence to be the persons whose
names) are subscribed to the within instrument and acknowledged to me that they executed the same
in their authorized capacities and that by their signatures on the instrument the persons, or the entity
upon behalf of which the persons acted, executed the instrument.

S‘\\\i oFf RE D {4% WITNESS my hand and official seal.
S z
55 S 9% LORRIE POYZER, CITY CLERK
2+ 1888 * § ] | L
% 0 o™ s y: M&Q&Q le$ oA
/"0,541. IFQR\‘\\V:\\\\\Q. Teresa Ballinger, Assistant City Clerk _
Mty : (909)798-7531

ot i [ F m s P F=ne P P £ [ o P [ o (£ soud 10l !t O~ [~ (= 1™t ! s ] [ (e =t s e e ] [ [~ o o o) oWt ot

CAPACITY CLAIMED BY SIGNER(S)
}  Individual(s) signing for oneself/themselves
{ } Corporate Officer(s)
Title(s)
Company
{ } Partner(s)
Partnership
{ } Attorney-In-Fact
Principal(s)
{ } Trustee(s)
Trust
{x} Other
Title(s):  Mayor and City Clerk
Entity Represented:  City of Redlands, a municipal corporation

e P o 12t R P e ot} e e ot P i o e oo e P D o P o i ) ] Pt ot (ol o Pt P P e B Pd P e o) ot P ol ot

THIS CERTIFICATE MUST BE ATTACHED TO THE DOCUMENT DESCRIBED BELOW:
Title or Type of Document: Grant of Easement

Date of Document: December 6, 20035

Signer(s) Other Than Named Above: None

Description: San Bernardino, CA Document-Year.DoclD 2005.849148 Page: 3 of 3
Crder; SB371 Comment:
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RESOLUTION NO. 836

RESOLUTION OF THE BOARD OF DIRECTORS OF THE SAN
BERNARDINO VALLEY MUNICIPAL AUTHORIZING SIGNATORIES TO
EXECUTE CERTIFICATES OF ACCEPTANCE

BE IT RESOLVED by the Board of Directors of the San Bernardino Valley Municipal Water
District pursuant to the provisions of Government Code Section 27281 that the General
Manager, Assistant General Manager, President or Secretary of the Board of Directors are
hereby authorized to accept and consent o the recordation of all deeds and grants conveying
interests in and easements upon real property to the San Bernardino Valley Municipal Water
District in all cases in which the acquisition of such interests in or easements upon such real
property has been duly autherized by the Board.

This resolution supersedes Resolution No. 566, enacted March 21, 1977.

ENACTED: September 17, 1996 %7 (/ -
/-r 4
¥ ol

Pregdent/ ./ -

ATTEST:

S t% 'W/éj(_

(SEAL)




CERTIFICATE OF ACCEPTANCE OF DEED

This is to certify that the interest in real property conveyed by the attached
grant deed dated from the City of Redlands, to San Bernardino
Valley Municipal Water District, a public agency, is hereby accepted by
order of the Board of Directors, and the grantee consents to the recordation
thereof by its duly authorized officer.

Date:

San Bernardino Valley Municipal Water District

By: ’%/@/// ﬁ/éA—/‘

Assistant General Manager

(SEAL)



Guardian Escrow, Inc.
101 East Redlands Bivd., Suite 180
Redlands, CA §2373

{909) 793-3147 FAX (909)798-4606

SALE ESCROW INSTRUCTIONS

TO: Guardian Escrew, Inc. Dae: November 7, 2006
Escrow Officer: Jert Bray

Escrow Number: 22198-TFS

SAN BERNARDINO VALLEY MUNICIPAL WATER DISTRICT, a public agency, (hereinafter referred to as Buyer)
agrees to purchase from CITY OF REDLANDS, a municipal corporation, (hereinafter referred to as Seller) the real property
set forth herein per the terms, conditions, consideration and instructions hereinafter stated. The Seller and Buyer herein shall
deliver these signed escrow instructions to Guardian Escrow, Inc., (hereinafier known as Escrow Holder).

Terms of Transaction

I have deposited into escrow the sum of 3 10,000.00
I will deposit into escrow the sum of $ 653,500.00
To Complete the Total Consideration of $ 663,500.00

Furthermore, 1/We, the undersigned Buyer, will execute and deliver any instruments and/or funds which this escrow requires
of the Buyer to show title as called for, all of which you are instructed to use on or before December 29, 2006, provided you
hold a Policy of Title insurance issued through Commonweaith Land Title Company (the title company selected by the
parties), with the usual title company's exceptions, with a liability of not less than $663,500.00, covering property in the
County of San Bernardino, State of California, described as follows:

Parcel No. 1 of Parcel Map No. 17558, in the City of Redlands, County of San Bernardino, State of California, as per
map recorded in the Office of the Recorder of said County prior to close of escrow*,

*Upon recordation of Parcel Map No. 17558 prior to the close of this escrow, the legal description is o be completed
to reflect the appropriate recorded Parcel Map book and page number(s).

COMMONLY KNOWN AS: Vacant Land, located in the City of Redlands, California

ASSESSOR PARCEL NUMBER(S): 0167-101-12 (portion)

SHOWING TITLE VESTED IN: SAN BERNARDINO VALLEY MUNICIPAL WATER DISTRICT, a public agency
SUBJECT ONLY TO:

(1) Current property taxes.

(2) A lien of supplemental taxes, if any, assessed pursuant to the provisions of Chapter 3.5 (commencing with Section 75) of
the Revenue and Taxation Code of the State of California.

(3) Assessments and Bonds, if any, including all liens of assessment pursuant to the provisions of the Mello-Roos Community
Facilities Act, not delinquent, unpaid balance to be assumed by Buyer.

{4) Any covenants, conditions, restrictions, reservations, rights, rights of way and easements of record, or in deed to file, and
any exception of water, minerals, oil, gas, and kindred substances, on or under said land, now of record, or in deed to file.

THE CLOSING OF THIS ESCROW IS CONTINGENT ON THE FOLLOWING:

Recordation of Parcel Map No. 17558 by the Seller covering the subject property and other property not included in this
transaction; your receipt of supplemental report from Commonwealth Land Title Company to its Preliminary Report issued
through Order No. 02131371-34, showing complete legal description for Parcel 1 of Parcel Map No. 17558, specifically
including recording information as to book and page numbers for said Parcel Map No. 17558, shall constitute satisfaction and
waiver of this contingency, without further approval or instruction required from either Buyer or Seller herein.

ADDITIONAL INSTRUCTIONS ATTACHED HERETO AND MADE A PART HEREOF
My initials below represent my agreement and acknowledgment of the foregoing.

Seiier Initials;/w Buyer Initials:

Page |



Guardian Escrow, Inc. Date: November 7, 2006
Escrow No.: 22198-TS

ESCROW INSTRUCTIONS
|. Escrow is not to be concerned with any fire or other hazard insurance covering subject property.

2. Prior to close of escrow, Buyer will hand you Certificate of Acceptance, which is to be attached to the Grant Deed when
delivered for recording.

3. Prior to close of escrow, Buyer will hand you its Resolution of the Board of Directors of the San Bernardino Valley
Municipal Water District authorizing this transaction and the terms and conditions set forth herein; which resolution shall also
include the number of officers required to sign for the San Bernardino Valley Municipal Water District, together with their

nammes and titie,

4. The undersigned Buyer and Seller acknowledge having received, read and approved a copy of the preliminary report issued
by Commonwealth Land Title in its Order No. 02131371, dated as of November 7, 2006, covering the subject property_and
other property not included in this sale. Exception Items A, B, and 1 through 10, as set forth in the report, are specifically
approved to remain of record and may show in the policy of title insurance to be issued in conjunction with this escrow. It is
understood and approved that the legal description in the policy of title insurance to be issued in conjunction with this escrow
will cover only Parcel No. 1 of Parcel Map No. 17558; Escrow is not to be concerned with any title insurance covering the
remaining parcels of Parcel Map No. 17558.

5. Escrow Holder is authorized and instructed to complete the legal description in the Seller's Grant Deed, over the signatures
of the Seller, by inserting the parcel map recording book and page numbers for Parcel Map No. 17558, as furnished you by
Commeonwealth Land Title Company in its supplemental report.

6. As a matter of record: Escrow Holder is not to be concerned with, or responsible for, the execution by the Buyer and
delivery to the Seller of any Irrevocable Letter of Credit; all of which will be completed by the parties outside of this escrow.

7 In the event Buyer or Seller utilize "facsimile” transmitted signed documents (via Panafax, Telefax, Nefax, etc.), Buyer and
Seller hereby agree to accept same and instruct you as escrow holder to rely upon such documents as if they bore original
signatures. Buyer and Seller hereby acknowledge and agree to provide to you, within 72 hours of transmission, any such
documents bearing the original signatures. Buyer and Seller further acknowledge and agree that any promissory note,
document required by a third party in conjunction with this escrow, payment order, or document in this escrow which is to be
recorded in an office of the County Recorder, must be the original of such document, bear original signature(s) and be
deposited with escrow holder prior to close of this escrow.

AS A MEMORANDUM ONLY, WITH WHICH ESCROW HOLDER IS NOT TO BE CONCERNED, IT IS
UNDERSTOOD BETWEEN THE PARTIES THAT THESE INSTRUCTIONS ARE ENTERED INTO BY THEM IN
ORDER TO ENABLE ESCROW HOLDER TO PROCESS AND CLOSE THIS ESCROW, BUT ARE IN NO WAY
INTENDED TO CANCEL OR SUPERSEDE THAT CERTAIN AGREEMENT FOR PURCHASE AND SALE DATED
OCTOBER 17, 2006, EXECUTED BY THE UNDERSIGNED OUTSIDE AND PRIOR TO OPENING OF ESCROW.

ADDITIONAL ESCROW INSTRUCTIONS

1. All funds received in this escrow shall be deposited with a State or National bank with other escrow funds. Make
disbursements by your check; checks not presented for payment within six months after date are subject to service charges in
accordance with your schedule in effect from time to time. Make all adjustments and pro-rations on the basis of a 30-day
month. "Close of Bscrow" is the date instruments are recorded. All documents and funds due the respective parties herein are
to be mailed to the addresses set out below their respective signatures unless otherwise instructed. Our signatures on any
documents and instructions pertaining to this escrow indicate our unconditional approval of same. Whenever provision is made
herein for the payment of any sum, the delivery of any instrument or the performance of any act "outside of escrow”, you as
escrow holder shall have no responsibility therefor and shall not be concerned therewith. Documentary Transfer Tax is to be
computed on full value of property conveyed (or full value less remaining encumbrances, if applicable) and will be paid by
Setler/Grantor unless otherwise stated. In the event the amount of the Total Consideration is amended by the parties during the
term of this escrow, you are authorized to correct the amount of the Documentary Transfer Tax on the deed, without further
instructions required.

2. The parties to this escrow are made aware that escrow holder has no obligation to verify signatures of any of the parties
involved.

ADDITIONAL INSTRUCTIONS ATTACHED HERETO AND MADE A PART HEREOF
My initials below represent my agreement and acknowledgment of the foregoing.

Seller luitW Buyer Initials:

Page 2



Guardian Escrow, Inc. Date: November 7, 2006
Escrow No.: 22198-TS

3. You shall not be responsible for the following: (1) the sufficiency or correctness as (o form, manner of execution or
validity of any documents deposited in this escrow; (2) the identity, authority, or right of any person executing the same,
either as to documents of record or those handled in the escrow; or (3) the failure of any party to comply with any of the
provisions of any agreement, contract or other instrument filed or deposited in this escrow or referred fo in those escrow
instructions. Your duties shall be limited to the safekeeping of money and documents received by you as escrow holder and for
the disposition in compliance with the written instructions accepted by you in this escrow. You shall not be required to take
any action regarding the collection, maturity, or apparent outlaw of any obligations deposited with you unless otherwise
instructed in writing. Your liability as escrow holder shall be confined to the things specifically provided for in my writien
instructions in this escrow.

4. Where the assignment of any insurance policy from Seller/Grantor to Buyer/Grantee is concerned, Seller/Grantor
guarantees to you any insurance policy handed you in this escrow is policy in force, the policy has not been hypothecated and
that all necessary premiums have been paid. You are authorized to execute on behalf of the parties assignments of interest in
any insurance policy (other than title insurance policies) called for in this escrow, you are authorized to transmit for assignment
any insurance policy to the insurance agent requesting that the insurer consent to such assignment, to request that a loss payee
clause or such other endorsements as may be required be issued, and to forward such policy to the lenders and entitled parties.
You shall not be responsibie for verifying the acceptance of the request for assignment and policy of insurance by the insurance
company. The parties mutually agree that you will make no attempt to verify the receipt of the request for assignment by the
issuing insurance company. All parties are placed on notice that if the insurance company should fail to receive the
assignment, the issuing company may deny coverage for any loss suffered by Buyer. It is the obligation of the insured or the
insured's representative to verify the issuing company's acceptance of the assignment of the policy.

5. You are not to be held responsible in any way whatsoever for any personal property tax which may be assessed against any
former or present owner of the subject property described in these escrow instructions, nor for the corporation or license tax of
any corporation as a former Or present owner.

6. If it is necessary, proper or convenient for the consummation of this escrow, you are authorized to deposit or have
deposited funds or documents, or both, handed you under these escrow instructions with any duly authorized sub-escrow agent,
including, but not limited to, any bank, trust company, title insurance company, titte company, savings and loan asscciation,
or licensed escrow agent, subject to your order at or before close of escrow in connection with closing this escrow. Any such
deposit shall be deemed a deposit under the meaning of these escrow instructions.

7. The parties to this escrow have satisfied themselves outside of escrow that the transaction covered by this escrow is not in
violation of the Subdivision Map Act or any law regulation land division, zoning ordinances or building restrictions which may
affect the land or improvements that are the subject of this escrow. You, as escrow holder, are relieved of all responsibility
and liability in connection with such laws, ordinances, restrictions or regulations and are not to be concerned with any of their
enforcement.

8. If any form of Purchase Agreement or amendment or supplement (collectively "Purchase Agreement”) is deposited in (his
escrow, it is understood that such document shall be effective only as between the parties signing the Purchase Agreement.

You, as escrow holder, are not to be concerned with the terms of any Purchase Agreement and are relieved of all responsibility
for the enforcement of its terms. Your only duty is to comply with the instructions set forth in the escrow instructions. You
are not responsible for interpreting or acting on any provision of any Purchase Agreement on which these escrow instructions
may be based, and you shall not rely on any knowledge or understanding you may have of any such Purchase Agreement in

ascertaining or performing your duties as escrow holder. In connection with any loan transaction, you are authorized to deliver
a copy of any Purchase Agreement, supplement or amendment deposited with you, to the lender. You are authorized and

instructed to furnish to any broker or lender identified with this transaction, or anyone acting on behalf of such lender, any
information concerning this escrow, copies of all instructions, amendments and statements upon request.

9. You shall make no physical inspection of the real property or personal property described in any instruments deposited in,
or which is the subject of this escrow. You have made no representations or warranties concerning any such real property or
personal property and are not to be concerned with nor liable for the condition of real property or personal property.

10. At close of escrow, a policy of title insurance is to be secured for benefit of Buyer as provided in Page 1 of the Escrow
Instructions and, if applicable, for new encumbrance holder(s} in amount of the encumbrance from the same titie company. The
parties authorize the recordation of any instrument delivered through this escrow if necessary or proper for the issuance of the
required policy of title insurance or for the closing of this escrow. Funds, instructions or instruments received in this escrow
may be delivered to, or deposited with, any title insurance company or title company to comply with the terms and conditions
of this escrow. In the event the Total Consideration and/or the amount of new encumbrance(s} are changed by the parties
during the term of this escrow, the liability of the policy(ies) of title insurance to be issued through this escrow are changed
accordingly, without further instructions required.

11. If the date by which any party's performances are due shall be other than your regular business day, such performances
shall be due on your next succeeding business day.

ADDITIONAL INSTRUCTIONS ATTACHED HERETO AND MADE A PART HEREOQOF
My initials below represent my agreement and acknowledgment of the foregoing.

"

Seller Initials{ <4 Buyer Initials:

S

o

Page 3



Guardian Escrow, Inc. Date: November 7, 2006
Escrow No.: 22198-TS

12. You shall conduct no lien or title search of personal property regarding the sale or transfer of any personal property
through this escrow. Should the parties desire that you conduct a lien or title search of personal property, the parties
requesting the same shall deliver separate and specific written escrow instructions to you along with an agreement 1o pay your

additional escrow fees,

13. You shall not be responsible in any way whatsoever nor are you to be concerned with any question of usury in any loan or
encumbrance, whether new or of record, which may arise during the processing of this escrow.

t4. The parties agree to deliver to you all documents, instruments, escrow instructions and funds required to process and close
this escrow in accordance with its terms.

15. You are instructed to provide title to the subject real property in the condition identified in the escrow instructions by the
parties, which title condition shall be evidenced by that shown in the policy of title insurance secured from the title company
selected by the parties, on which you may rely. You are not responsible for the contents or accuracy of any beneficiary
demands and/or beneficiary statements delivered to you by the existing lienholders.

You are not to be responsible in any way whatsoever nor to be concerned with the terms of any new loan or the content of any
loan documents obtained by any party in connection with this escrow except to order such loan documents into the escrow file,
transniil the loan documents to Buyer for execution and transmit the executed loan documents to lender. The parties
understand and agree that you are not involved nor concerned with the approval and/or processing of any loan or the contents
and effect of Joan documents prepared by a lender.

16. Any pro-ration of rentals is to be based on rental statement handed you by the Seller/Grantor.  You are to consider that
Seller/Grantor will collect all rents which fall due prior to the close of escrow, unless he insiructs you in writing to the
contrary. No adjustment against the Buyer/Grantee on uncollected rents is to be made. Any pro-ration of taxes isto be based
on latest tax statement available. You are not responsible for any personal property tax and/or supplemental taxes which may
be assessed to the Seller/Grantor or any former owner of the property described herein, nor for the corporation or license tax of
any corporation as former owner. If this escrow provides for the transfer of water stock at close of escrow, unless otherwise
stated herein, all encumbrance holders at close of escrow shall be named as pledgee, as their interests appear, and said stock,
upon reissue after close of escrow, is to be delivered to the first pledgee, and if no pledgee to the new record owner.

17. The parties expressly indemnify and hold you harmless against third-party claims for any fees, costs or expenses where you
have acted in good faith, with reasonable care and prudence and/or in compliance with these escrow instructions.

18. The Federal Tax Reform Act of 1986, as amended, and the California Revenue & Taxation Code, require certain
transactions to be reported to the Internal Revenue Service and the California State Franchise Tax Board. In those transactions
Selter will furnish a correct tax identification number to you so you can report this transaction as required by law. Seller
understands that Seller may be subject to civil or criminal penalties for failure to do so. 1f requested, you are authorized to
furnish the Buyer with a copy of Seller's completed State of California Franchise Tax Board Withholding Exemption
Certificate and Nonresident Waiver Request for Real Estate Sales Form 597-W, 593-C, 593-L, 593-W or other applicable State
of California Franchise Tax Board Withholding Exemption Certificate furnished by Seller.

19, The parties agree that you have the responsibilities of an Escrow Holder only and there are no other legal relationships
established in the terms and conditions of the escrow instructions. In connection with this escrow: (1} you shall have no duty
or responsibility of notifying any of the parties to this escrow of any sale, resale, loan, exchange or other transaction involving
any of the subject real property or personal property; (2) you shall have no responsibility or duty to disclose any benefit,
including, but not limited to financial gain, realized by any person, firm or corporation invelving any of the subject real
property or personal property; and (3) you shall have no responsibility or duty to disclose any profit realized by any person,
firm or corporation including, but not limited to, any real estate broker, real estate sales agent and/or a party to any other
escrow, in connection therewith, although such other transaction may be handled by you in this escrow or in another escrow
transaction. 1f, however, you are instructed in writing by any party, Lender or other entitled person to disclose any sale,
resale, loan, exchange or other transaction involving any of the subject real property or personal property or any profit
realized by any person, firm or corporation to any party to this escrow, you shall do so without incurring any liability to any
party. You shall not be liable for any of your acts or omissions done in good faith nor for any claims, demands, losses or
damages made or suffered by any party to this escrow, excepting such as may arise through or be caused by your willful
neglect or gross misconduct.

ADDITIONAL INSTRUCTIONS ATTACHED HERETO AND MADE A PART HEREOF
My initials below represent wy agreement and acknowledgment of the foregoing.

Seller Initials: Buyer Initials:
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Guardian Escrow, Inc. Date: November 7, 2006
Escrow No.: 22198-T§

20. Partics acknowledge that pursuant to the California Revenue & Taxation Code a Change of Ownership Report is required
by the county recorder to be completed and affixed to any documents submitted for recording which evidence 2 conveyance of
titte. The Change of Ownership Reports shall be furnished by you to the applicable parties for completion and execution.

Parties are aware that if forms are not completed in full, signed and returned to you prior to closing, penalties will be

assessed by the county recorder. If any Change of Ownership Report is not filed after the close of escrow within the time limits
set forth by the county recorder, or the report is rejected by the counly recorder for any reason, severe penalties will be
assessed. Escrow holder's responsibility with regard to the Preliminary Change of Ownership Report(s) is limited to its
delivery of same, as deposited by the parties, to the title company named in this escrow.

For information and assistance in completing the Change of Ownership form, Buyer may contact the County Recorder and
Assessors offices in the county in which the subject property is located.

21. The parties shall cooperate with you in carrying out the escrow instructions they deposit with you and completing this
escrow. The parties shall deposit into escrow, upon request, any additional funds, instruments, documents, instructions,
authorizations, or other items that are necessary to enable you to comply with demands made on you by third parties, to secure
policies of title insurance, or to otherwise carry out the terms of their instructions and close this escrow. Should you, before or
after close of escrow, receive or become aware of any conflicting demands or claims with respect to this escrow or the rights of
any of the parties hereto, or any money or property deposited herein or affected hereby, you shall have the right to discontinue
any or all further acts on your part until such conflict is resolved to your satisfaction, and you shall have the further right to
commence or defend any actions or proceedings for the determination of such conflict. The parties hereto jointly and severally
agree to pay all costs, damages, judgments and expenses, including reasonable attorneys’ fees suffered or incurred by you,
arising out of, connected with, or incidental to this escrow, including but without limiting the generality of the foregoing, a
suit in interpleader brought by you. In the event you file a suit in interpleader, you shall ipso facto be fully released and
discharged from all obligations further to perform any and all duties imposed upon you in this escrow.

In consideration of your undertaking to act hereunder, I agree to pay, when called upon by you so to do, for all services
performed for me, together with all charges, expenses, and costs incurred or paid for me by you as customarily allocated,
unless the Escrow Instructions set forth hereinabove provide to the contrary. All of the parties to this escrow, jointly and
severally, promise to pay prompily on demand, as well as to indemnily you and to hold you harmless from and against all
administrative governmental investigations, audit and legal fees, litigation and interpleader costs, damages, judgments,
attorneys’ fees, arbitration costs and fees, expenses, obligations and liabilities of every kind (collectively "costs") which in
good faith you may incur or suffer in connection with or arising out of this escrow, whether said costs arise during the
performance of or subsequent to this escrow, directly or indirectly, and whether at trial, or on appeal, in administrative action,
or in an arbitration. You are given a lien upon all the rights, titles and interests of the parties and all escrow papers. and other
properly and monies deposited into this escrow to protect your rights and to indemnify and reimburse you. You may deduct
from my net proceeds any amount I may owe you in any other matter. If the parties do not pay any fees, costs or expenses due
you under the escrow instructions or do not pay for costs and attorneys' fees incurred in any litigation, administrative action
and/or arbitration, on demand, they each agree to pay a reasonable fee for any attorney services which may be required to
collect such fees or expenses, whether atlorneys' fees are incurred before trial, at trial, on appeal or in arbitration.

22. All notices, demands and instructions must be in writing. No notice, demand, instruction, amendment, supplement or
modification of these escrow instructions shall be of any effect in this escrow until delivered in writing to you and mutually
executed by all parties. All escrow instructions may be executed in counterparts, each of which shall be deemed an original
regardless of the date of its execution and delivery. All such counterparts together shall constitute the same document.

The parties acknowiedge and understand that you, as escrow holder, are not authorized to practice the law nor do you give
financial advice. The parties are advised to seek legal and financial counsel and advice concerning the effect of these escrow
instructions. The parties acknowledge that no representations are made by you abour the legal sufficiency, legal consequences,
financial effects or tax consequences of the escrow instructions.

23. Notwithstanding any other provisions in these escrow instructions and in addition to other fees and costs to which you may
be entitied, the parties, jointly and severally, agree that if this escrow is not consummated within ninety (90} days of the date
set for closing, you are instructed to, and without further instructions, withhold your escrow hoid open fee of $50.00 per
month from the funds on deposit with you regardless of who deposited such funds. The parties, jointly and severally, further
agree that if you are, for any reason, required to hold funds after close of escrow, you are instructed to, and without further
instructions, withhold an escrow fee of $50.00 per month from the funds on deposit with you regardless of who deposited such
funds. The parties irrevocably instruct you to automaticatly cancel this file without further instructions when all funds on
deposit have been disbursed.

ADDITIONAL INSTRUCTIONS ATTACHED HERETO AND MADE A PART HEREOI
My initials below represent my agreement and acknowledgment of the foregoing.

Buyer Initials:
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Guardian Escrow, Inc.

o 101 East Redlands Blvd., Suite 180
} Redlands, CA 92373
s

Aw (809) 793-3147 FAX (909)798-4606
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NOTICE TO BUYERS AND SELLERS

Property: Vacant Land, Redlands, CA Escrow No.: 22198-TS

1. THE UNDERSIGNED BUYERS AND SELLERS HEREBY ACKNOWLEDGE BEING ADVISED THAT CALIFORNIA
STATE LAW REQUIRES THAT THIS ESCROW NOT CLOSE, NOR DOCUMENTS BE RECORDED, UNTIL ALL
FUNDS REQUIRED OF THE PARTIES (INCLUDING NEW LOAN PROCEEDS) HAVE BEEN COLLECTED, AS

DEFINED BY LAW.

IN ORDER TO MAINTAIN COMPLIANCE, WE SUGGEST THAT THE MOST EFFICIENT METHOD OF DEPOSITING
FUNDS IS TO TRANSFER BY WIRE. CASHIER'S CHECKS DRAWN ON A CALIFORNIA BANK WILL, IN MOST
CASES, BE ELIGIBLE FOR "NEXT-DAY" CLOSING.

ANY OTHER CHECK INSTRUMENTS, SUCH AS OFFICIAL CHECKS, BANK CHECKS, ETC., PURSUANT TO
DEPARTMENT OF CORPORATIONS GUIDELINES, WILL BE TREATED AS PERSONAL CHECKS AND MUST

BE CLEARED TO THE SATISFACTION OF GUARDIAN ESCROW, INC., WHICH CLEARANCE IS ESTIMATED
TO TAKE FROM 3 TO 5 BUSINESS DAYS.

2. TO MINIMIZE DELAYS IN DOCUMENT RECORDING AND THE CLOSING OF YOUR ESCROW:

a. Whenever the amount of funds required for closing is $100,000.00, or more, the closing funds should be transferred by
wire directly to our bank as follows:

City National Bank
56681 East Slauson Avenue
Commerce, CA 90040
Routing Number: 122016066
Account Number: 613407691
FOR DEPOSIT TO GUARDIAN ESCROW, INC., REDLANDS TRUST ACCOUNT
CREDIT TO ESCROW NO. 22198-TS
{MAKE CERTAIN WIRE TRANSFER REFERENCES NAME OF DEPOSITOR)
b. Whenever the amount of funds required for closing is less than $100,000.00, the closing funds should either be wired to
our account, as above instructed, or deposited to escrow in the form of a California Bank Cashiers Check payable to
Guardian Escrow, Inc. (Please be reminded that not all banik checks are Cashiers Checks).
3. PER DIEM INTEREST WILL BE CHARGED BY SELLER'S LENDER UNTIL THE DATE LENDER RECEIVES THE
PAYOFF FUNDS (OR AS OTHERWISE DIRECTED BY LENDER'S DEMAND STATEMENT). PER DIEM INTEREST
WILL BE CHARGED BY THE BUYER'S LENDER FROM THE DATE THE LENDER FUNDS THE LOAN.

THE UNDERSIGNED HEREBY ACKNOWLEDGES RECEIPT OF A COPY OF THE ABOVE NOTICE.

CITY OF REDLANDS, a municip SAN BERNARDINO VALLEY MUNICIPAL WATER
corporation - DISTRICT, a public agency
By: Jf% W By:

I @/HARRISON, Mayor RANDY VAN GELDER

Assistant General Manager

" gt Cot)es

LORR POYZEWCIerk By:
MARGARET C. WRIGHT, Secretary




Guardian Escrow, Inc.
101 East Redlands Blvd., Suite 180
Redlands, CA 92373

{908) 793-3147 FAX (909}798-4606

PRIVACY POLICY

Escrow No.: 22198-TS

Our Conunitment to Your Privacy: Guardian Escrow, Inc., has a long standing policy of protecting the confidentiality and
security of information we collect about our customers. We may from time to time ask you to provide us with certain
information. You may be concerned with what we will do with such information, particularly personal or financial
information. Therefore, Guardian Escrow, Inc., has adopted this "Privacy Policy” to govern the use and handling of your
personal information.

How We Collect Information: Guardian Escrow, Inc., gets most of its information about your finances, employment, or other
personal characteristics from you or from other parties working for you. This privacy Policy deals with the information which

you provide to Guardian Escrow, Inc. It does not cover information which we receive from any other source, such as a public

record or [rom another person or entity. The types of information which Guardian Escrow, Inc., may collect includes, but it

not limited to, the following:

* information you provide on applications, forms and in other communications to us, whether in writing, in person,
by telephone, E-mail, electronic transfer, or any other means;

* information we develop as part of handling your transaction;
| information about your transactions with us, any affiliated companies, or others; and,
* information we receive from a consumer reporting agency.

Guardian Escrow, Inc., may verify this collected information or get additional information from other sources.

Why We Collect and How We Use Information: Guardian Escrow, Inc., limited the collection of information about you to a
minimum, but which still allows Guardian Escrow, Inc., to provide you with superior services. We request information from
you for legitimate business purposes related to the transactions we are handling for you, and not for the benefit of any party not
connected with the transactions.

Disclosures of Information: Guardian Escrow, Inc., will not release your information to nonaffiliated parties except: ) as
necessary for us to provide the product or service you have requested of Guardian Escrow, Inc.; or 2) as required or permiited
by law. Such information may be used for any internal purpose, such as quality control efforts, audit purposes, to attorneys or
other professionals, customer analysis, or to law enforcement and regulatory agencies, for example, to help us prevent fraud.
Except for such limited situations, witheut your consent we will not make any disclosures of information to other companies
who may want to sell their products or services to you. For example, Guardian Escrow, Inc., does not self customer lists and
we will not sell your name to a catalogue company or telemarketer. Guardian Escrow, Inc., may provide such nonpublic
personal information listed above to an affiliated company of Guardian Escrow, Inc., if the affiliate is also involved in the
transaction. Guardian Escrow, Inc., may, however, store such information indefinitely, including the period after which any
customer relationship has ceased.

Former Customers: This Privacy Policy applies to you even if you are no longer a customer of Guardian Escrow, Inc.

How We Protect Information: Guardian Escrow, Inc., has taken steps to ensure that only authorized parties have access (o
your information. We restrict nonpublic personal information about you to those individuals who need to know that
information in order to provide you with services. Guardian Escrow, Inc., will use its best efforts to train and supervise its
employees and agents to ensure that your information will be handled responsibly and in accordance with this Privacy Policy.
We currently maintain physical, electronic, and other safeguards to comply with all applicable guidelines to protect your
nonpublic personal information.

Further Information: We reserve the right to change this Privacy Policy. The examples contained within this Privacy Policy
are illustrations and are not intended to be exclusive. This notice complies with recently enacted federal law and regulations
regarding privacy. You may have additional rights under other foreign or state laws that may apply to you.

I/We have received and read a copy of this Privacy Policy notification as of the date below:

/
Dare:(@dd;ﬂ/@é/r Zﬁé Signature: %/ﬂ%){
Date: Signature: @M @@/
S

Guardian Escrow/privacy policy.03
June 29, 200t



Guardian Escrow, Inc. Date: November 7, 2006
Escrow No.: 22198-TS

24. 1f the conditions of this escrow have not been complied with prior to the expiration of time provided for herein, or any
extension thereof, you are nevertheless to complete the escrow as soon as the conditions, except as to time, have been complied
with, unless written demand shall have been made upon you not to complete it. Your escrow-holder agency shall terminate six
(6) months following the date last set for close of escrow and shall be subject to earlier termination by receipt by you of
mutually executed cancellation instructions. If this escrow has not closed or cancelled within the prescribed six-month period,
you shall have no further obligations as escrow holder except to disburse funds and documents pursuant to written escrow
instructions or to interplead or otherwise dispose of funds and documents in accordance with a validly issued and validly served
order from a court of competent jurisdiction.

The parties, jointly and severally, agree that if this escrow cancels or is otherwise terminated and not closed, the parties shall
pay for any costs and expenses which you have incurred or have become obligated for under these escrow instructions,
including, but not limited to, attorneys' fees, arbitration fees and costs and reasenable escrow fees for the services rendered by
you; the parties agree that such costs and expenses shall be paid and deposited in escrow before any cancellation or other
termination of this escrow is effective. The parties agree that said charges for expenses, costs and fees may be apportioned
between Buyer and Seller in a manner which, in your sole discretion, you consider equitable, and that your decision will be
binding and conclusive upon the parties. Upon receipt of mutual cancellation instructions or a final order or judgment of a
court of competent jurisdiction with accompanying writs of execution, levies or garnishments, you are instructed to disburse
the escrow funds and instruments in accordance with such cancellation instruction, order or judgement and accompanying writ
and this escrow shall, without further notice, be considered terminated and cancelled.

25. If any check submitted to you is dishonored upon presentment for payment, you are authorized to notify all parties to the
within escrow, their respective real estate brokers/agents and any other person or entity you deem, in your sole discretion,
necessary o notify.

26. The parties agree to release you from any and all liability of any kind or nature and to indemmify you from any loss,
damages, claims, judgments or costs of any kind or nature resulting from or related to the release or discharge of hazardous or
toxic wastes on the subject property whether it occurred in the past or present or may occur in the future which release or
discharge is in violation of law, in excess of any state and federal standards, permit requirements and/or disclosure
requirements existing at this time or which may exist at a future time. The parties represent that they made their own
assessment of the condition of the subject property and have not relied on any of your representations in making the
assessment. The parties are advised to seek independent legal and technical environmental expert advice in assessing the risks
associated with potential hazardous or toxic wastes.

27. All parties to this escrow understand and agree that the title company named in these escrow instructions has been selected
by the parties. All parties understand and agree Guardian Escrow, Inc. assumes no responsibility for any loss or delay
encountered in the delivery of the loan funds to escrow holder, nor with the payoff of any existing loans and encumbrances, by
the said title company; Guardian Escrow, Inc., is hereby held to be harmless as to any such loss or delay.

28. All parties acknowledge being advised that Jeri Bray: (1) is an escrow officer and the general manager of Guardian
Escrow, Inc., and (2) is an officer and stockholder of Guardian Escrow, Inc., and Iniand Brookside Services, Inc., each
California corporations.

29. In these escrow instructions, wherever the context so requires, the masculine gender includes the feminine and/or neuter
and the singular rumber includes the plural.

30. The legal descriptions(s}, street address(es), if any, and assessor parcel number(s) set forth in this escrow have been
furnished by the Seller/Grantor and approved by the Buyer/Grantee, on which you may rely.

31. You are authorized to destroy or otherwise dispose of any and all documents, papers escrow instructions, correspondence
and records or other material constituting or pertaining to this escrow at any time after five (5) years from the date of: (1) the
close of escrow: (2) the date of cancellation: or (3) the date of the last activity; all without Hability and without further notice
to the parties.

ADDITIONAL INSTRUCTIONS ATTACHED HERETO AND MADE A PART HEREOF
My initials below represent ny agreement and acknowledgment of the foregoing.

Seller llllllalO / ‘? Buyer Initials:
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Guardian Escrow, Inc. Date: November 7, 2006
Escrow No.: 22198-TS

PRORATE AND/OR ADJUST THE FOLLOWING AS OF DATE OF CLOSE OF ESCROW:

Real Property Taxes for the fiscal year, if any, using as a basis for said prorations the latest tax figures available as disclosed
by the title company's preliminary report and subsequent verification of same with the title company at close of escrow.

PARTIES ARE AWARE THAT DUE TO PROVISIONS OF PROPOSITION 13 AND SENATE BILL 813 (1983), STATE
OF CALIFORNIA, THERE MAY BE SUPPLEMENTAL TAX BILLS IN THE PROCESS OF BEING ISSUED DUE TO
ANY RECENT CONSTRUCTION OR CONVEYANCE OF SUBJECT PROPERTY, AND IN ALL PROBABILITY THERE
WILL BE SUPPLEMENTAL BILL(S) DUE TO THE CONVEYANCE(S) IN THIS ESCROW. ESCROW HOLDER
CANNOT ASCERTAIN AND WILL NOT BE CONCERNED WITH ANY SUCH MATTERS IN THE PRORATIONS TO
BE MADE HEREIN.

GUARDIAN ESCROW, INC., A CALIFORNIA CORPORATION IS LICENSED AS AN ESCROW AGENT BY THE
DEPARTMENT OF CORPORATIONS OF THE STATE OF CALIFORNIA.

ALL PARTIES TO THIS TRANSACTION, JOINTLY AND SEVERALLY, ACKNOWLEDGE RECEIPT OF A
COMPLETE COPY OF THE WITHIN ESCROW INSTRUCTIONS AND BY OUR SIGNATURES SET FORTH
BELOW, ACKNOWLEDGE THAT WE HAVE READ, UNDERSTAND AND AGREE TO BE BOUND BY THE
TERMS AND CONDITEONS CONTAINED HEREIN, IN THEIR ENTIRETY.

Buyer's Signature:

SAN BERNARDINO VALLEY MUNICIPAL WATER
DISTRICT, a public agency

By:
RANDY VAN GELDER
Assistant General Manager

By:

MARGARET C. WRIGHT, Secretary

Address: Attention: Randy Van Gelder, Asst. Gen. Mgr., P. O. Box 5906 San Bernardino, CA 92412-5906

The foregoing terms, provisions, conditions and instructions are hereby approved and accepted in their entirety and concurred
in by me. 1 will hand you necessary documents called for on my part to cause title to be shown as set out herein, which you
are authorized to deliver when you hold or have caused to be applied to funds set forth herein within the time as herein
provided. You are authorized to pay on my behalf, my recording fees, charges for evidence of title as called for whether or not
this escrow is consummated, except those the buyer agreed to pay. You are hereby authorized to pay bonds, assessments,
taxes, and any liens of record, including prepayment penalties, if any, to show title as called for.

Seller's Signatures:

CITY OF REDLANDS, a municipal

corporation
By: @W
y’( HARRISON, Mayor
ATTEST:

By:i/(jfm f@///'au
LoyE POYZ(%ity Clerk

Address: Attention Greg Gage, Capital Projects Manager, PO Box 3005 Redlands, CA 92373

- - END OF INSTRUCTIONS - -

Page 7



Guardian Escrow, Inc.

101 East Redlands Blvd., Suite 180
Redlands, CA 92373
(8G9} 793-3147 FAX (808)798-4606

NOTICE AND DISCLOSURE

{Effective January 1, 2003)

Property: Vacant Land, Redlands, CA Escrow No.: 22198-TS
December 6, 2006

In accordance with Section 18662 of the Revenue and Taxation Code, a Buyer may be required to withhold an amount equat to
3 1/3% of the sales price in the case of a disposition of Califomia real property interest by either:

1. A Seller who is an Individual or when the disbursement instructions authorize the proceeds 1o be sent to a financial
intermediary of the Seller, OR
2. A corporate Seller that has no permanent place of business in California.

The Buyer may become subject to penaity for failure to withhold in an amount equal to the greater of 10 per cent of the amount
required to be withheld or five hundred doltars ($500.00).

However, notwithstanding any other provision included in the California statutes referenced above, no Buyer will be required
to withhold any amount or be subject to penaity for failure to withhold if;

1. The sales price of the California real property conveyed does not exceed One Hundred Thousand Dollars ($100,000.00);
OR

2. The Seller executes a written certificate, under the penaity of perjury, certifying that the Seller is a Corporation with a
permanent place of business in California; OR

3. The Seller, who is an Individual, executes a written certificate, under the penalty of perjury, of any of the following:

a. That the California real property being conveyed is the Seller’s principal residence (within the meaning of Section 121
of the Internal Revenue Code);

b. That the California real property being conveyed is or will be exchanged for property of like kind (within the meaning
of Section 1031 of the Internal Revenue Code), but only to the extent of the amount of gain not required 1o be recognized for
California income tax purposes under Section 1031 of the Internal Revenue Code;

¢. That the California real property has been compulsorily or involuntarily converted (within the meaning of Section 1033
of the Internal Revenue Code) and that the Seller intends to acquire property similar or related in service or use so as to be
eligible for nonrecognition of gain for California income tax purposes under Section 1033 of the Internal Revenue Code;

d. That the California real property transaction will result in a loss for California incone tax purposes.

The Seller is subject to penalty for knowingly filing a fraudulent certificate for the purpose of avoiding the withholding
requirenient.

The California statutes referenced above include provisions which authorize the Franchise Tax Board to grant reduced
withholding and waivers from withholding on a case-by-case basis for corporations or other entities,

The Escrow Holder will not undertake to withhold or remit funds to any taxing authority unless specifically instructed in
writing to do so. In the event Escrow Holder receives a withholding request, appropriate nutual and written instructions will
be required from all parties prior to the close of this escrow. You are authorized to furnish a copy of Seller's Certificate, if
applicable, to Buyer upon request, without further responsibility on your part as escrow holder.

DUE TO THE COMPLEXITY OF THESE TAX LAWS, AND THE PENALTY PRGVISIONS FOR FAILURE TO
WITHHOLD, IT IS RECOMMENDED THAT THE BUYER CONSULT WITH HIS/HER ATTORNEY OR FINANCIAL
ADVISOR AS TO BUYER'S OBLIGATION THEREUNDER, IF ANY, PRIOR TO THE CLOSE OF THIS ESCROW.

CITY OF REDLANDS, a municipal SAN BERNARDINO VALLEY MUNICIPAL WATER
corporation < DISTRICT, a public agency
By: @M% By:
JON HARRISON, Mayor RANDY VAN GELDER
. - - Assistant General Manager
ATTEST: (. i v7LA D
LORRI/E/POYZE . @ity)Clerk By:

MARGARET C. WRIGHT, Secretary



