
PROMISSORY

PROMISSORYPROMISSORYPROMISSORY

NOTE

NOTENOTENOTE

$10,000

$10,000$10,000$10,000

Principal

PrincipalPrincipalPrincipal

Amount

AmountAmountAmount

June

JuneJuneJune

18,

18,18,18,

2002

200220022002

Redlands,

Redlands,Redlands,Redlands,

California

CaliforniaCaliforniaCalifornia

Close

CloseCloseClose

of

ofofof

Escrow

EscrowEscrowEscrow

August

AugustAugustAugust

21,

21,21,21,

2002

200220022002

THIS

THISTHISTHIS

NOTE

NOTENOTENOTE

REQUIRES

REQUIRESREQUIRESREQUIRES

A

AAA

BALLOON

BALLOONBALLOONBALLOON

PAYMENT

PAYMENTPAYMENTPAYMENT

AT

ATATAT

MATURITY

MATURITYMATURITYMATURITY

FOR

FORFORFOR

VALUE

VALUEVALUEVALUE

RECEIVED,

RECEIVED,RECEIVED,RECEIVED,

The

TheTheThe

Redlands

RedlandsRedlandsRedlands

Conservancy,

Conservancy,Conservancy,Conservancy,

whose

whosewhosewhose

address

addressaddressaddress

is

isisis

P.O.

P.O.P.O.P.O.

Box

BoxBoxBox

855,

855,855,855,

Redlands,

Redlands,Redlands,Redlands,

California

CaliforniaCaliforniaCalifornia

92373,

92373,92373,92373,

("Borrower")

("Borrower")("Borrower")("Borrower")

hereby

herebyherebyhereby

promises

promisespromisespromises

to

tototo

pay

paypaypay

to

tototo

the

thethethe

order

orderorderorder

of

ofofof

the

thethethe

CITY

CITYCITYCITY

OF

OFOFOF

REDLANDS,

REDLANDS,REDLANDS,REDLANDS,

whose

whosewhosewhose

address

addressaddressaddress

is

isisis

35

353535

Cajon

CajonCajonCajon

Street,

Street,Street,Street,

Redlands,

Redlands,Redlands,Redlands,

California,

California,California,California,

92373

923739237392373

("Lender")

("Lender")("Lender")("Lender")

at

atatat

Lender's

Lender'sLender'sLender's

address

addressaddressaddress

or

ororor

at

atatat

such

suchsuchsuch

other

otherotherother

place

placeplaceplace

as

asasas

the

thethethe

holder

holderholderholder

thereof

thereofthereofthereof

may

maymaymay

from

fromfromfrom

time

timetimetime

to

tototo

time

timetimetime

designate,

designate,designate,designate,

the

thethethe

principal

principalprincipalprincipal

amount

amountamountamount

of

ofofof

Ten

TenTenTen

Thousand

ThousandThousandThousand

Dollars

DollarsDollarsDollars

($10,000.00)

($10,000.00)($10,000.00)($10,000.00)

together

togethertogethertogether

with

withwithwith

interest

interestinterestinterest

as

asasas

set

setsetset

forth

forthforthforth

below

belowbelowbelow

on

ononon

the

thethethe

unpaid

unpaidunpaidunpaid

principal

principalprincipalprincipal

amount

amountamountamount

from

fromfromfrom

time

timetimetime

to

tototo

time

timetimetime

outstanding

outstandingoutstandingoutstanding

from

fromfromfrom

the

thethethe

date

datedatedate

hereof,

hereof,hereof,hereof,

plus

plusplusplus

any

anyanyany

costs

costscostscosts

of

ofofof

suit

suitsuitsuit

and

andandand

attorney's

attorney'sattorney'sattorney's

fees

feesfeesfees

incurred

incurredincurredincurred

by

bybyby

the

thethethe

holder

holderholderholder

hereof

hereofhereofhereof

in

ininin

collecting

collectingcollectingcollecting

any

anyanyany

amounts

amountsamountsamounts

due

dueduedue

under

underunderunder

this

thisthisthis

Note.

Note.Note.Note.

INTEREST

INTERESTINTERESTINTEREST

This

ThisThisThis

Note

NoteNoteNote

shall

shallshallshall

bear,

bear,bear,bear,

and

andandand

Borrower

BorrowerBorrowerBorrower

promises

promisespromisespromises

to

tototo

pay,

pay,pay,pay,

interest

interestinterestinterest

(computed

(computed(computed(computed

on

ononon

the

thethethe

basis

basisbasisbasis

of

ofofof

a

aaa

three

threethreethree

hundred

hundredhundredhundred

sixty

sixtysixtysixty

five

fivefivefive

(365)

(365)(365)(365)

day

daydayday

year

yearyearyear

but

butbutbut

with

withwithwith

any

anyanyany

interest

interestinterestinterest

payment

paymentpaymentpayment

for

forforfor

a

aaa

partial

partialpartialpartial

month

monthmonthmonth

based

basedbasedbased

upon

uponuponupon

a

aaa

thirty

thirtythirtythirty

(30)

(30)(30)(30)

day

daydayday

month)

month)month)month)

on

ononon

the

thethethe

unpaid

unpaidunpaidunpaid

principal

principalprincipalprincipal

amount

amountamountamount

from

fromfromfrom

time

timetimetime

to

tototo

time

timetimetime

outstanding

outstandingoutstandingoutstanding

commencing

commencingcommencingcommencing

on

ononon

the

thethethe

date

datedatedate

that

thatthatthat

is

isisis

the

thethethe

date

datedatedate

endorsed

endorsedendorsedendorsed

hereon

hereonhereonhereon

by

bybyby

Escrow

EscrowEscrowEscrow

Holder

HolderHolderHolder

(the

(the(the(the

"Commencement

"Commencement"Commencement"Commencement

Date")

Date")Date")Date")

until

untiluntiluntil

that

thatthatthat

date

datedatedate

when

whenwhenwhen

the

thethethe

Note

NoteNoteNote

is

isisis

paid

paidpaidpaid

in

ininin

full

fullfullfull

at

atatat

the

thethethe

annual

annualannualannual

rate

rateraterate

of

ofofof

four

fourfourfour

and

andandand

seventy

seventyseventyseventy

three

threethreethree

hundredths

hundredthshundredthshundredths

percent

percentpercentpercent

(4.73%).

(4.73%).(4.73%).(4.73%).

INSTALLMENTS

INSTALLMENTSINSTALLMENTSINSTALLMENTS

OF

OFOFOF

INTEREST

INTERESTINTERESTINTEREST

AND

ANDANDAND

PRINCIPAL

PRINCIPALPRINCIPALPRINCIPAL

The

TheTheThe

principal

principalprincipalprincipal

amount

amountamountamount

and

andandand

accrued

accruedaccruedaccrued

interest

interestinterestinterest

thereon

thereonthereonthereon

under

underunderunder

this

thisthisthis

Note

NoteNoteNote

shall

shallshallshall

be

bebebe

due

dueduedue

and

andandand

payable

payablepayablepayable

as

asasas

follows:

follows:follows:follows:

(a)

(a)(a)(a)

The

TheTheThe

outstanding

outstandingoutstandingoutstanding

principal

principalprincipalprincipal

balance

balancebalancebalance

of

ofofof

the

thethethe

Note

NoteNoteNote

and

andandand

any

anyanyany

and

andandand

all

allallall

accrued

accruedaccruedaccrued

and

andandand

unpaid

unpaidunpaidunpaid

interest

interestinterestinterest

thereon

thereonthereonthereon

shall

shallshallshall

be

bebebe

due

dueduedue

and

andandand

payable

payablepayablepayable

on

ononon

the

thethethe

date

datedatedate

which

whichwhichwhich

is

isisis

twelve

twelvetwelvetwelve

(12)

(12)(12)(12)

months

monthsmonthsmonths

from

fromfromfrom

the

thethethe

Commencement

CommencementCommencementCommencement

Date.

Date.Date.Date.

PREPAYMENT

PREPAYMENTPREPAYMENTPREPAYMENT

Borrower

BorrowerBorrowerBorrower

may

maymaymay

prepay

prepayprepayprepay

all

allallall

or

ororor

any

anyanyany

portion

portionportionportion

of

ofofof

this

thisthisthis

Note

NoteNoteNote

without

withoutwithoutwithout

penalty

penaltypenaltypenalty

at

atatat

any

anyanyany

time.

time.time.time.

All

AllAllAll

payments

paymentspaymentspayments

on

ononon

this

thisthisthis

Note,

Note,Note,Note,

including

includingincludingincluding

but

butbutbut

not

notnotnot

limited

limitedlimitedlimited

to

tototo

prepayments,

prepayments,prepayments,prepayments,

shall

shallshallshall

be

bebebe

credited

creditedcreditedcredited

first

firstfirstfirst

to

tototo

accrued

accruedaccruedaccrued

and

andandand

unpaid

unpaidunpaidunpaid

interest

interestinterestinterest

and

andandand

then

thenthenthen

to

tototo

the

thethethe

unpaid

unpaidunpaidunpaid

principal

principalprincipalprincipal

amount.

amount.amount.amount.

Except

ExceptExceptExcept

as

asasas

set

setsetset

forth

forthforthforth

herein,

herein,herein,herein,

Borrower,

Borrower,Borrower,Borrower,

endorsers,

endorsers,endorsers,endorsers,

and

andandand

guarantors

guarantorsguarantorsguarantors

of

ofofof

this

thisthisthis

Note

NoteNoteNote

hereby

herebyherebyhereby

severally

severallyseverallyseverally

waive

waivewaivewaive

presentment

presentmentpresentmentpresentment

for

forforfor

payment,

payment,payment,payment,

demand,

demand,demand,demand,

ca

cacaca

djmsAgreemeuts

djmsAgreemeutsdjmsAgreemeutsdjmsAgreemeuts

Redlands

RedlandsRedlandsRedlands

Conservancy

ConservancyConservancyConservancy

Note.wpd

Note.wpdNote.wpdNote.wpd



notice

noticenoticenotice

of

ofofof

non-payment

non-paymentnon-paymentnon-payment

protest.

protest.protest.protest.

EVENTS

EVENTSEVENTSEVENTS

OF

OFOFOF

DEFAULT

DEFAULTDEFAULTDEFAULT

An

AnAnAn

"event

"event"event"event

of

ofofof

default"

default"default"default"

shall

shallshallshall

occur

occuroccuroccur

if

ififif

any

anyanyany

installment

installmentinstallmentinstallment

of

ofofof

principal,

principal,principal,principal,

interest,

interest,interest,interest,

or

ororor

both,

both,both,both,

on

ononon

the

thethethe

obligation

obligationobligationobligation

represented

representedrepresentedrepresented

by

bybyby

this

thisthisthis

Note

NoteNoteNote

shall

shallshallshall

not

notnotnot

be

bebebe

paid

paidpaidpaid

when

whenwhenwhen

and

andandand

as

asasas

the

thethethe

same

samesamesame

shall

shallshallshall

become

becomebecomebecome

due

dueduedue

and

andandand

payable,

payable,payable,payable,

and

andandand

such

suchsuchsuch

default

defaultdefaultdefault

shall

shallshallshall

have

havehavehave

continued

continuedcontinuedcontinued

for

forforfor

a

aaa

period

periodperiodperiod

of

ofofof

ten

tententen

(10)

(10)(10)(10)

days

daysdaysdays

after

afterafterafter

written

writtenwrittenwritten

notice

noticenoticenotice

is

isisis

delivered

delivereddelivereddelivered

or

ororor

mailed

mailedmailedmailed

to

tototo

Borrower

BorrowerBorrowerBorrower

at

atatat

the

thethethe

last

lastlastlast

address

addressaddressaddress

of

ofofof

Borrower

BorrowerBorrowerBorrower

furnished

furnishedfurnishedfurnished

to

tototo

the

thethethe

holder

holderholderholder

of

ofofof

this

thisthisthis

Note

NoteNoteNote

in

ininin

writing

writingwritingwriting

at

atatat

the

thethethe

place

placeplaceplace

for

forforfor

payment;

payment;payment;payment;

provided,

provided,provided,provided,

however,

however,however,however,

such

suchsuchsuch

notice

noticenoticenotice

of

ofofof

default

defaultdefaultdefault

need

needneedneed

not

notnotnot

be

bebebe

given

givengivengiven

and

andandand

an

ananan

event

eventeventevent

of

ofofof

default

defaultdefaultdefault

shall

shallshallshall

exist

existexistexist

without

withoutwithoutwithout

any

anyanyany

requirement

requirementrequirementrequirement

for

forforfor

notice

noticenoticenotice

five

fivefivefive

(5)

(5)(5)(5)

days

daysdaysdays

after

afterafterafter

a

aaa

failure

failurefailurefailure

to

tototo

make

makemakemake

when

whenwhenwhen

due

dueduedue

any

anyanyany

payment

paymentpaymentpayment

as

asasas

aforesaid

aforesaidaforesaidaforesaid

if

ififif

no

nonono

such

suchsuchsuch

address

addressaddressaddress

is

isisis

furnished.

furnished.furnished.furnished.

DUE

DUEDUEDUE

ON

ONONON

SALE

SALESALESALE

PROVISION

PROVISIONPROVISIONPROVISION

Should

ShouldShouldShould

Borrower

BorrowerBorrowerBorrower

agree

agreeagreeagree

to

tototo

or

ororor

actually

actuallyactuallyactually

sell,

sell,sell,sell,

convey,

convey,convey,convey,

transfer

transfertransfertransfer

or

ororor

otherwise

otherwiseotherwiseotherwise

dispose

disposedisposedispose

of

ofofof

the

thethethe

property

propertypropertyproperty

located

locatedlocatedlocated

at

atatat

1247

124712471247

Alta

AltaAltaAlta

Street,

Street,Street,Street,

Redlands,

Redlands,Redlands,Redlands,

or

ororor

any

anyanyany

part

partpartpart

of

ofofof

it,

it,it,it,

or

ororor

any

anyanyany

interest

interestinterestinterest

in

ininin

it,

it,it,it,

without

withoutwithoutwithout

first

firstfirstfirst

obtaining

obtainingobtainingobtaining

the

thethethe

written

writtenwrittenwritten

consent

consentconsentconsent

of

ofofof

the

thethethe

Lender

LenderLenderLender

of

ofofof

this

thisthisthis

Note,

Note,Note,Note,

then

thenthenthen

all

allallall

obligations

obligationsobligationsobligations

secured

securedsecuredsecured

by

bybyby

this

thisthisthis

Note

NoteNoteNote

may

maymaymay

be

bebebe

declared

declareddeclareddeclared

due

dueduedue

and

andandand

payable,

payable,payable,payable,

at

atatat

the

thethethe

option

optionoptionoption

of

ofofof

the

thethethe

Lender.

Lender.Lender.Lender.

Consent

ConsentConsentConsent

to

tototo

one

oneoneone

transaction

transactiontransactiontransaction

of

ofofof

this

thisthisthis

type

typetypetype

shall

shallshallshall

not

notnotnot

constitute

constituteconstituteconstitute

a

aaa

waiver

waiverwaiverwaiver

of

ofofof

the

thethethe

right

rightrightright

to

tototo

require

requirerequirerequire

consent

consentconsentconsent

to

tototo

future

futurefuturefuture

or

ororor

successive

successivesuccessivesuccessive

transactions.

transactions.transactions.transactions.

REMEDIES

REMEDIESREMEDIESREMEDIES

Upon

UponUponUpon

the

thethethe

occurrence

occurrenceoccurrenceoccurrence

of

ofofof

an

ananan

"event

"event"event"event

of

ofofof

default"

default"default"default"

as

asasas

defined

defineddefineddefined

above,

above,above,above,

the

thethethe

whole

wholewholewhole

of

ofofof

the

thethethe

unpaid

unpaidunpaidunpaid

principal

principalprincipalprincipal

amount

amountamountamount

of

ofofof

this

thisthisthis

Note

NoteNoteNote

and

andandand

all

allallall

accrued

accruedaccruedaccrued

and

andandand

unpaid

unpaidunpaidunpaid

interest

interestinterestinterest

shall

shallshallshall

be

bebebe

immediately

immediatelyimmediatelyimmediately

due

dueduedue

and

andandand

payable

payablepayablepayable

without

withoutwithoutwithout

further

furtherfurtherfurther

notice

noticenoticenotice

to

tototo

or

ororor

demand

demanddemanddemand

of

ofofof

the

thethethe

Borrower.

Borrower.Borrower.Borrower.

No

NoNoNo

remedy

remedyremedyremedy

herein

hereinhereinherein

conferred

conferredconferredconferred

upon

uponuponupon

Lender

LenderLenderLender

or

ororor

any

anyanyany

holder

holderholderholder

of

ofofof

this

thisthisthis

Note

NoteNoteNote

is

isisis

intended

intendedintendedintended

to

tototo

be

bebebe

exclusive

exclusiveexclusiveexclusive

of

ofofof

any

anyanyany

other

otherotherother

remedy,

remedy,remedy,remedy,

and

andandand

each

eacheacheach

and

andandand

every

everyeveryevery

such

suchsuchsuch

remedy

remedyremedyremedy

given

givengivengiven

hereunder

hereunderhereunderhereunder

provided

providedprovidedprovided

in

ininin

any

anyanyany

mortgage,

mortgage,mortgage,mortgage,

deed

deeddeeddeed

of

ofofof

trust

trusttrusttrust

or

ororor

agreement

agreementagreementagreement

securing

securingsecuringsecuring

or

ororor

relating

relatingrelatingrelating

to

tototo

Borrower's

Borrower'sBorrower'sBorrower's

obligations

obligationsobligationsobligations

hereunder

hereunderhereunderhereunder

or

ororor

are

areareare

hereafter

hereafterhereafterhereafter

existing

existingexistingexisting

at

atatat

law

lawlawlaw

or

ororor

in

ininin

equity,

equity,equity,equity,

by

bybyby

statute

statutestatutestatute

or

ororor

otherwise.

otherwise.otherwise.otherwise.

LATE

LATELATELATE

CHARGE

CHARGECHARGECHARGE

Borrower

BorrowerBorrowerBorrower

acknowledges

acknowledgesacknowledgesacknowledges

that

thatthatthat

in

ininin

the

thethethe

event

eventeventevent

any

anyanyany

payment

paymentpaymentpayment

of

ofofof

any

anyanyany

amount

amountamountamount

required

requiredrequiredrequired

hereby

herebyherebyhereby

is

isisis

note

notenotenote

made

mademademade

when

whenwhenwhen

due,

due,due,due,

the

thethethe

Lender

LenderLenderLender

will

willwillwill

incur

incurincurincur

additional

additionaladditionaladditional

costs

costscostscosts

and

andandand

expenses.

expenses.expenses.expenses.

The

TheTheThe

exact

exactexactexact

amount

amountamountamount

of

ofofof

these

thesethesethese

additional

additionaladditionaladditional

costs

costscostscosts

and

andandand

expenses

expensesexpensesexpenses

(which

(which(which(which

include,

include,include,include,

but

butbutbut

are

areareare

not

notnotnot

limited

limitedlimitedlimited

to,

to,to,to,

processing

processingprocessingprocessing

and

andandand

accounting

accountingaccountingaccounting

charges

chargeschargescharges

as

asasas

well

wellwellwell

as

asasas

loss

losslossloss

of

ofofof

use

useuseuse

of

ofofof

money

moneymoneymoney

due)

due)due)due)

is

isisis

difficult

difficultdifficultdifficult

and

andandand

impractical

impracticalimpracticalimpractical

to

tototo

assess.

assess.assess.assess.

Therefore,

Therefore,Therefore,Therefore,

Borrower

BorrowerBorrowerBorrower

acknowledges

acknowledgesacknowledgesacknowledges

that

thatthatthat

the

thethethe

sum

sumsumsum

of

ofofof

ten

tententen

percent

percentpercentpercent

(10%)

(10%)(10%)(10%)

of

ofofof

the

thethethe

amount

amountamountamount

overdue

overdueoverdueoverdue

is,

is,is,is,

under

underunderunder

the

thethethe

circumstances

circumstancescircumstancescircumstances

existing

existingexistingexisting

at

atatat

the

thethethe

time

timetimetime

this

thisthisthis

Note

NoteNoteNote

is

isisis

made,

made,made,made,

a

aaa

reasonable

reasonablereasonablereasonable

late

latelatelate

charge,

charge,charge,charge,

and

andandand

Borrower

BorrowerBorrowerBorrower

promises

promisespromisespromises

to

tototo

pay

paypaypay

such

suchsuchsuch

late

latelatelate

charge

chargechargecharge

when

whenwhenwhen

due.

due.due.due.

Said

SaidSaidSaid

late

latelatelate

charge

chargechargecharge

shall

shallshallshall

become

becomebecomebecome

immediately

immediatelyimmediatelyimmediately

due

dueduedue

ten

tententen

(10)

(10)(10)(10)

days

daysdaysdays

after

afterafterafter

the

thethethe

giving

givinggivinggiving

of

ofofof

notice

noticenoticenotice

of

ofofof

such

suchsuchsuch

late

latelatelate

payment.

payment.payment.payment.

1:

1:1:1:

cavijm1AgreementsiRedlands

cavijm1AgreementsiRedlandscavijm1AgreementsiRedlandscavijm1AgreementsiRedlands

Conservancy

ConservancyConservancyConservancy

Note.wpd

Note.wpdNote.wpdNote.wpd



GENERAL

GENERALGENERALGENERAL

No

NoNoNo

course

coursecoursecourse

of

ofofof

dealing

dealingdealingdealing

between

betweenbetweenbetween

Borrower

BorrowerBorrowerBorrower

and

andandand

Lender

LenderLenderLender

or

ororor

any

anyanyany

holder

holderholderholder

of

ofofof

this

thisthisthis

Note

NoteNoteNote

or

ororor

any

anyanyany

delay

delaydelaydelay

on

ononon

the

thethethe

part

partpartpart

of

ofofof

Lender

LenderLenderLender

or

ororor

any

anyanyany

holder

holderholderholder

of

ofofof

this

thisthisthis
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