AGRICULTURAL DRAINAGE WATER MANAGEMENT LOAN PROGRAM
WATER CONSERVATION AND WATER GQUALITY BOND LAW OF 1986
LOAN CONTRACT
THE STATE WATER FESOURCES CONTROL ECORD
AND
CITY OF FEDLADE

This losn comtract is made this 15 day of April. 15999, betuesn the State of
California, acting by and through the State Water Resouwrces Conbrol Board,
Prereirafter referred to as "State Powrd,” arel City of Podlarnds, & local BSOSy
of the State of Califormia, Fersinatter referrsd to as Uhgency s

WHEFERS:

1. The Hater Conssrvation and Wator Cuality Bord Law of 1984 i Chapter
&.1, Division 7, Water Code) authorizes thes State Eoard to enter into
contracts with local sogsnciss to provide losns for design sod
construction of sligible sgricultural drainage water managemsnt
projects, bereinafter reforred to ac “Frojects and

7

2. The Agency has made applicaticn for & losn for the Froject bereinsfter
described and said Froject hes been determinsd by the State Board to
b =ligible for an fgricultural Drainage Water Manasgement loan

puarsuant to the Water Comservation and Watse Buality Fond Law of 19863
ancd :
F. The State Foard has asuthorized loen funding of the Froject recsinsfter

deszcribed.

NOW, THEREFIDRE, the parties agree az follows:

s
in

SECTION 1. PROJECT DESCRIFTION.

The Frodject shall be brown as the City of Rediands DROF Removal Projsct.

The FProject generally comsizts of the design znd construction of wellbesad
treatment facilities for DECF remcoval to restore grouond water, degraded b
past agricultural practices, to potable gqualitv, sz more particularly
described in the Loan Application of +ths Foency and the Doncept Aoproval
Letter, Exhibit A of thiz contract.

SECTION 2. INCORFORATION OF DOCLFENTS AND &EShes CPiiTrENTS,

This contract incorporates the following documesnts:

u
{
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{a) Exhibit &, Conrept Sporoval Letter o &y sineEndmests
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Loar: Contract (cont o) City of Redlands

(b) Exhibit B, Loan Contract Standerd Conditicnz:

(=) Exhibit €, Loan Contract Special Conmditioms:

(d) Exhibit D, Nondiscrimination Clavse;

() Exhibit E, Loan Fepsyment Schedule zed @y armetddinents thereton

() Upon their completion., final plarms and speci =
State Board are incorporated herein and made = part of this contract.

[

oo j=5
cthervwise provided berein, the inconzistency shall be rescolved by giving
precedence in the following order: (1) The Loan Contract: (2) Exhibit ©, Loan
Contract Special Conditions: (3) Exhibit Fy Concept Approval Letter: (4)
Exhibit B, Loan Contract Standard Conditicns: (3) Exhibit E, Loan Repsymsnt
schedule: (&) Exhibit D, MNondiscrimirmation Clause.

The fgency accepts and agreess to comply with &1l terms, provisions, conditions
and commitments of this contract, including all ircorporated documents and to
fulfill all assurances, dec larations, representations and staterents made by
the fgency in the application, documents, amendmerts and communications filed
in support of its reguest for an agricultural drairnzgs water managemsnt losn.

SECTION 2. FEASONAELE ELIGIRE FROJECT COST.

Tor losn purposss, is estimated o be

b
two million seven hundred and fifty thousand doliars {($2,750,000)

The ressonable eligible Froject cost
ty

SECTION 4. LOAN AMOLINT.

Subisct to all terms, provizions, conditions snd commitments of this cortract,
the State Board agrees to locen the Agency & amcunt which equals 100 percent
of the eligible cost of the Frodect, or $I,750,030, whichever is lsse.

SECTION 5. INTEREST RATE.

The loan interest rate is 7.6 percent peEr sviun. e intsrest rate ic s
fifty (30) percent of tre interest rate computed b the trus intersst cos
method on the most recertly isszusd state gsrneral ooligstion bonds.,

SECTION 6. COMPLETION OF FROJECT.
The Agency agrees to procssd expediticusly with, zmd complete, the Fro i=ct oin

substantizl accordance with plams and specificaticos aproved by the State
Boar] .




Loze Contract (cont' o) City of FRedlands

SECTION 7. AGENCY 'S PAYMENT OF FROJECT COSTS.

The Agency sgrees to pay any and all costs commectsd with the Frod
ncluding, without limitation, any @nd all Froject costs excseding

Board approved loan simont.

SECTION 8. LUAN FEPSYIENT.

Tree Agency also agress that the first anrual loan payviment is to be made not
later than the last day of the month whick follows a heelve month period after
the date of Project completion of construction or a trenty—four month period
Tter losn contract evscution, whichever occuwrs first.

SECTION 9. INDEMNIFICATION.

The fgency agrees to indemmify the State of Califowmiz, the State Board, and
their officers, agents znd smployees against, and to hold the sanme free and
harmless from, any and all claims, demsnds, damegss, lossss, costs, expenses,
o liability due to, o incident to, the design, construction, operation,
FERalr, malntenance, sxistence or failure of the Froject.

SECTION 10, OFERATION AND MOINTENGE.

The rFoency sgrees to commence opsration of the Froisct upoer complstion of
construction and to properly staff, cperate, and meirtain all porticns of the
Frogect during its useful life im accordance with = tate and
federal laws, rules and regulatichs.
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SECTION 11, FEDERAL ASSISTANCE.

The fgency agrees, if appropriate, to apply for asnd mske ressonable efforts to
secure federal assistance for Froject costs. I such federal assiztance o
Froject costs is mede svailable to the Aoy, the Ggency may retain all
federal funds received up to & amount which equals tre Aoency s local share
of Froject costs. Ay sxcess federal funds recsived in ewcess of the amount
wiinh sgquals the Agency & locsl share of project costs, e o the remaining
amount due on eccownt of the State Bosrd loan, shall be remitted to the State
Board to apply against the loam balance to the =-tset not peohisited Bry
federal requirements. A0y residue shall be the property of the Agency.
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Loar Comtract (cont'd) City of Redlands

7

SECTION 12, LEEFUL LIFE.

i1 life of the

For parposes of this contract, the partiss agrse that the used
t schedule shown in Exbibit

Froject is squal to the term of the loan repavmen
or twenty (23) years, whichever is longsr.

i

SECTION 13, TERM.

ch.

This contract shall take sffect on April 15, 1989 af vz evecution by the
parties hereto and approval by the State Department of Gerneral Ssrvices. This
contract ehall remain in effect until April 15, 2010 unlesss sooner terminsted
purstant to applicable provisions of this contract. Under no circunstances
shall the loan repayment period esceed 20 vears from the date of first
disbuysemnent of loan funds.

SECTION 14. FPROJECT OFFICIALS.

AL The State toard Froject Manager shall be Farocuk T. Ismail of the Division
of Loarns and Grants.

EB. The State Board Froject Manager shall be the State Board s repressntative
for administration of the contract and shall heve authority to make
detsrminations and Tindings with respect to essch controversy arising under
or in connection with the interpretaticon, performance, or payment for work
performed wnder the contract. Dispates shall b resolved in accordance
with Article 12 of Exhibit B.

3

The Agency Froject Director shall be Richerd W. Cormedi
Director. The Agency Froject Director shell be the doen
representative for the administration of the contra
authority to act on behalf of the fgercy, including
11 payment requests. Al communications given to tre Froisct Director
shall be as binding as if gilven to the Agency.

D. Eitrer party may chenge its Froject Mamager or Dirsctor upon writtes
rotice to the other party.

-

=
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Loan Contract (cont d) City of Redlands

IN WITNESS THEREDF, the parties have edscuted thiz cootract oo the dates zet
forth below:

STATE WATER RESDLRCES CONTROL EOERD

By
James Baetge, Executive Dirsctor

CITY OF REDLANDS

Fichard W. Corneille, tilitiss Dirsctor

Date:

Fage & of
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City of Redlands
EXHIBIT B
LOEn CORTRACT STaMDARD SR DITIONS

ARTIOLE 1. DEFINITIONS.

Tre following terms shall have the meaning ber roascribed to then unlesss

the context clearly reguires ancther meaning:
. "Eligible Froject cost" means, sxcept as otherwise provided,

reasonable and necessary Froject costs actually incuwrred by the
fgency in construction of the Froject which are otherwice =ligibls
for loan funds pursuent to state laws, rules,  regu afions,
guidelires and this contract. Zuch costs may include, bot sre not
limited to:

(1) Design and construction costs,

{2) Froject-related enginesring, legal and administrative costs,

=i
{3} Froject-related right—of-way costs, including land ourchass
costs.
E. "Ineligible Froject cost” means all costs which are not =ligibls for

loan fgnds prsuant ta this contract, o to state laws, rules,
regulations, or guidelines, even thcugh incurred by the Agsncy,
including those that are deemed by the State Board to be urreascrable
or wnnecessary. buch costs includes, but sre not limited to:

(1) Facilities plamning costs.

.
N
]

ozts of applving for a loan, and

{Z) Indirect costs of the Agency.

C. "Completion of comstruction” mesns sither sctusl completion of
construction of the Froject and written scceptance of the Froject by
the fosncy, or termination of this losm contract for failurs of She
Fgency to fulfill or to comply with the terms, -onditicns, or
provisiong of this losm contract or arey aoolicabls state or T
law or regulation.

D. "Loan funds" mesns any s a1l funds distorsed to the Sosacy under
thizs contract and all interest earned by the Gosncy upon such funds,
E. "Construction Finsncing Plan” means ar-aroseents nade by bre Aosno.

Page 1 of 12



Stardard Conditions (cont o) City of Redlands

to finance its portion of the Project cost, including reserves for
cash Tlow during the construction pericd.

F. "Force Account’ mesns use of the Agsncy’s owrn enplovess Tor des=igr,
construction o construction-related activitiss on the Project.

5. "Drainage Water Marmagement Unit"” mesrs land and facilities for
treatment, storage or disposal of agricultorzl drainags water which,
if discharged wuntrested, would pollute o theesaten to polluts the
waters of the State,

H. "Revenue Program’ mesns arrangements made by the Sgency which will,
through user service charges and cornecticon fees or other appropriate
meEsns approved by the State Bosrd, recover azopropriate capital costs
and costs of operation and maintenance and fund ressonables future
supansion and improvements, as needsd.

I. "Bubcontract” means 2 written sgreewent betwesn the fgency arnd
another party and any tier of sgresment thersundsr for the furmishing
of services, mupplies, or eguipment mecessary to complete the Froject
for which this losn was made, including CCﬁtI“aCtm ard subcontracts
for personal and professional services, sgresments with consuiterts
sl purchase orders.

J. "Dubcontractor” meens & party to whom & subcontract iz swardsd.

ARTICLE 2. ARBENCY S GEMNERAL FESFOMSIEILITY.

The Agercy is solely responsible for design, comstructicn, opsration am
meintenance of the Froject. Review or approval of plans, ”:“;Erc:.l‘f:u:a-.‘t:t.c:-r‘e25rs i
docurents or other construction documsnts by the State Board is sclely for the
porpose of proper administration of losn fuwnds by the Stats Bosed and shall

rot be desmed to relieve or restrict the Agercy s resporsibility.,

tt

ARTICLE 2. AGENCY ASSLRANCES AND COMMITMENTS.

Without limiting Article 2 above, &gency agress

i
L
It
-+
e

. Compliance With Laws, Reaulations, Sho.

The Agency shall at all times o
E.zL!tiCthl‘"dhtB o coonply with, I

rules and regulations, and all applicabl
specifically including, bt mot limiisd

s s e

procurament and safety laws, rules, e




Stendard Conditions (cont o) City of Redlands

E.

£ e

Minority and Smell Pusinsss Farticisstico.

Fositive efforts shall be made by the Sosncy o uti
business and minority censd businsss smorces of
ard wcr? for the Froject. Any subcortrscts let ¥
Froject work shall requirs similar positive eTforts by the
aubcontractor. Fositive efforts should be such 25 to allow such
savces the mevimun feasible opporriunity to compets for all Froject
Wk,

Fre-bid Requirernents and Approval to Advertiss.

(1) EBite Assursnces. Frior to the adverticement for bids for
construction work, the dgency agrees to cer riify that the Sgency
has an estate or interest in the site of the Froject and rights
of access sufficient to asswre Hﬁﬂlbtﬂrbed use and posssssion
of the ﬁlte for the useful life of the Froisct.

ﬂ

(2 Construction Financing Flan, Reverue Frooram. Frior to
advertizerent for bids for comstruction vork, the Agency agreses
to submit for approval a Construction Flﬂaﬁtlﬁq Flan and
Revenue Frogram reasocnably acceptable to the State Board
Froject Manager.

Compliance With Flans and Sreci ificaticoms,

e T —

The Agency sgrees to submit plans and specifications to the State
Board for ~pprnv~1 and agress that plams and speciticaticos RTw w ol
which bids e solicited for comstruction work om the Froject shall
be substantiallyv the same as the final plans and specifications
submitted to and approved by the State Eoard.

fpproval to Aodvertiss and Motice of Intent to Award,

The fgency shall mot advertise for comstruction of the Froject
without prior written approval of the State Soard Froject Manager.
Fromptly upon determination to zward the cor ochostruction contract o
subcontracts, the Agency shall notify the Froject Manager of its
intent to award. Such rotice shall be accompanied by a tabulation of
bids received, the most recent 9ngin~e z estimate of project cost
available, & copy of the lowset acco eptatle Did propo =t

description of any bid protest receives o Jether with a descriptice

i

of how the protest wes resolved, & cooy of sy progsct charmges o
addenda 1zsued since approval to sdvertize was givery, and &y obber
docwmentation o explanation reguired by the State Boarg Froject

Manager for evalustion of the projsct or for s@terminah ror of current
setimated eligible coste for the project. I the Agency oropoose to
award to anvone other than the apparent low bidder, « sull
sxplanation srall b prooiced,



Sterdeard Conditions (cont ' d)

iy

F. Motice of Suard.

The Agency may award construction conbracts =2t amy time after
notification of intent to awsrd. The fgsncy shall prooptly notif
the State Bosrd Frojsct Manmsger of swsrd of constructico contract

G, Comstruction Activities,

s dom me e,

(1) Arcrenlogical or Historical Resowrces. Should a potentiszd
archac-logical or historical resowce be discovered during
construction, the Agency agrees that 11 work in the arza of
the find shall cease until a gualified archeclogist has
evaluated the situetion and made recommendations to the State
Board Cultural Resowrces Officer, snd the State Boasrd Froject
Manager has determined appropriste actions regarding
preservation of the resocwrce.  The Agency agrees to implemsnt
appropriate actions as directed by the State Board Frojsct
Manager .

{23 Supervizion and Inspection. The Agency shall assure that
adequate supsrvision and inspecticn of Froject constructicon
activitiss are maintedinsd.

() Motificaetion of Completion of Corstruction, The Agency shall
immediately notify the State Bosrd, in wrelting, of completion
of construction.

He ration.

The Agency shall not abandon or dispeoss of the Froject facilities
prrior to the end of the useful life of the facilities without prior
written approval of the State Board.

ARTICLE 4. FROJECT ACCESS.

The fAgency shall ensure thet the State Board, or amy authorized
representative, will have zuitable sccess to the Project site at all

reasonable times during Froject construction and for the ussful life of tre

ity of Pedlands

Froject and shall include provisions assuring such eccess in all subcortracts.




Standard Conditions {cont'd) ity of Redlands

E.

The Agency shall sstablish separats amcounting records Tor deposit
arnd disbuwrsement of all loan funds.

The Agency shall madmtain books, records, documents and obber
svidence sufficient to reflect propsely the amount,, receipt and
disposition of all Project funds, inciuding State Boord loan funds
ard any matching funds of the dgercy, anod the total cost of the
Froject. The Aogency shall requirs its subconmtractors to maintain
books, records, and other svidernce pertinent to the subcontractors’
work im acocordance with genarally scceptsd accounting procedurss.
~ll Agency and subcontractor records relsvant to the Froject shall be
preservad until three years aftsr Froject complstion or final audit,
whichever iz later, and shall be subject at 2ll resscrable times to
inspection, copying and audit by the Suditor Gereral, the Stats
Board, or amy authorized representative.

¥

ot x.[i!

If Force Account is used by the Fasncy for any phase of the Frojesct,
the &gency shall notify the State Boerd pricor to its use and shall
maintain records to ressonably document 21l emploves hours charged to
the project and the associsted tasks performed.

ARTICLE &. GCCOUNTING AND ALDIT REQUIREMENTS.

The Agency agrees that its audit and accounting procedures skhall be in
sccordance with gemerally accepted accounting primciples and practicss,
comsistently applied, and will provide sufficient and effective accoantability
and control of all Froject funds.  The Aosncy Torther 2grees to the following
requiremsnts:

i 5]

my

Fre—+Favment Certification.

Frior to reguest for disbursement., the Acercy shall certify to the
State Board that its accounting svstem is:

{13} In accordance with generslly =
practices, consistently appl ieds

{Z) Capable of identifying 11 =ligible and ireligible Froject
costs; and

{2 Capable of identifying
ztate loan funds.

wntersst samaed by the

o
ot
st
.

NSt wi

Interim Audit,

The State Bosrd reserves the right o call ; =
tetween the srecution of this loan cootract and the completion of
construction of the Project.

Fage & of 12
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Standard Conditicas (comt ' d) City of Redlands

P
i

i

Fimal fudit,

ffter completion of construction of the FProjs

1 for & Timal sudit report preparsd by & C
woountant dndeperdent of the Agency. TH b
b bowme by the é’—kjmﬁr"'y arid the audit sosll be in such form as
requitred by the State Bosrd.

o‘(s
I

The Agency agrees to submit progress reports as reguired by the te Bosrd
Froject Managsr r‘-ur'irxq and after Froject construction.  In &dditlm, FgEncy
shall immediately advise the State Board Froject Monsger of any significant
prroblers arising durs_nq the course of construction.  Witheoot limitation of the
foregoings

lﬁ

. Monthly Status Report,

The Agency agrees to submit monthly progress reports during
construction in & form acceptable to the State Bosrd Froject Manager.
The reports shall indicste the status of construction. percent

camplete, and sstimated date of CCleEtl . In addition, a br‘ie‘
financial report should be included w-ad:s.a:ating tre status of th
Special Account (Article 11), and show 1r; the begirmding and Eﬁjlru

hajance. intsrest :::ar‘r:md, =nd disburssrents for projsct eupensss.
The mupose of sach disbursemsnt most b idertified.

E. Final Froiect Sumnary Report.

The Agency aqrees to submit to the State Board Froject Menagsr a copy
of & Final Froject Summary Report within &0 davs following completion
of ccnstrx.a.r:tlcqm Tre= rE«port shall brisfly describe the finizshed
Froject.

C. frnual Report,

The foency agrees to submit arnual reports o tre Stade
Bosrd Project Memager for & pericd of vE vears o 1:.::»41'1:3 completion
of construction. The reports ghall braisfly

the Froject during the preceding vear“,‘ iR
Ueer Contracts, indicsts current plams
Froject capacityv not under contract, s
=34 isnce, s provide suoh other 3
reqpiirad to svaluate Froject beretits

R v of d ] Eomg
TITLE B. CHANEES.

The foency agraes thet no substentizal

CRECIGE AN T srope of the Fooo
e permitted without g:zf ior written sporoval of the Stste Board Frogject

Faes o o



Standard Conditions (cont o) City of Redlands

Marager .

The fogency shall immediately notify the State Foard Frodsct Marmager

of all changes in project work,

ARTICLE 9. WITHHOLDING OF LOAN FLRNDS.

A

ARTIOE

Bubject to the provisions of fArticle 1T of this Exhibit, the State
Board may withihold all or any portice of the losn funds prorcided for
b this contract in the svent that:

(1) Contract Viglations. The Agency hes substantially violated Sy
of the terms, provisions, conditions o coamitments of this
contract.

{2 Unsatisfactory Froject Frogress. The Agency iz unable to
demonstrate, to the satisfacticrn of the State Board Froject
Manmageyr, the ability to compleste the Project or to meintain
adequate progress towerd completion thereot.

In the event that loan funds are withield from the foeEncy, the State
Board Project Manager shall rnotify the Sgency of the reasons for
withholding the funds, advises the Agercy of the time within which the
fFgency may remedy the failure or violation leading to the withholding
of funds.

10, DISHFASEMENT.

Disbursesent to S080cy.

After approval of this loan contract by the State Department of
General Services, end after eligibls projsct supenEes have Deen
incurred by the Agency, the State Bosrd will disburse loan funds to
the Agency. Disbuwrsement may take placz 3z 2 iump =wn advance
payment of all loan funds dus under this cortract, a monthly advarce
payment based on sxpected need for funds, = monthly reimbursement of
eligible project expenses, or in any other marrer deemed by the State
Board Froject Manager as being in the best interest of the State of
California.

Dishursements from Special Sccournt.

The Agency may not disburse funds from the special account
sstablished pursuant to paragraph &, &
necessary to pay for sligible project = It iz the intent of e
Agercy anc the Stete Board that the Ao vooishorse funds only when
recessary for the completion of the proisct as specified i the
Concept approval Letter (Euxhibit &0,

“tizle 11, sucept wheo




Standard Conditions {cont ' d)
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of Redlands
ARTICLE 11, GENERAL LOAN PROVISIONSG,
The fAoency agress o the Tollowing recguiresnents:

. Special Scoount FReouiremests,

All loan funds shall be deposited into 5 szpecial account entitled
"State fgricultural Drainage batsr Ma wrsgement Loan Account” winich
shall be established by the Agency and which shall be maintainod
separate and distinct from all other sccounts of the Aoency. To the
evtent practicable, suweh scocount shall be an interss st—bearing

coount. ALl interest earmed shall be retwrred to the State Boerd in
wceordance with Paragraph C. The fgency shall kes een complete and
wowrate records of all deposits into such acc aunt, all intersst
arcruing thersto, and all experditures made from the account and the
upose thereof. Such records shall be coren to inspection by the
State Board or its agents at all reascnable times. Loan fusds may e
disbursed from the scocount to reimburze the Hg oy Tor all incurred
Froject costs which have been approved by the ﬂtat Boawd Frojsct
Manager.

'Tg}
E

it
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E. Financial Report.

Witharn &0 days after completion of construction, the FaEncy shall
transmit to the State Bosrd a written statement zsetting forth the
date of receipt and the arcunt of 211 Fum s dishorzed by the State
Board porsuant to this contract, the date of de pozit of all such
funds into the special sccount required by this contract, and the
date and amouwnt of any interest ascoruing to such sccount.  Such
statement shall also set forth tre date, ﬁﬁLLMt, 2 puroose of
withdramals from the special account, the amournt of vy WheExRperced
funds remaining in the special account, the estimsted total cost of
the Froject to the Agercy, and the estimated total eligible Froject
cost. The statement shall be accomparisd by =uch other fimsocial
information a5 may be reasornably requested by the State Bosrd Frogect
Mamager. Aoy change in the informatios =upplisd nhall be proms
raparted to the State Board. The repcrt shall inciude certifimztiom
by the dgency Froject Directer that to his or bee kromledges, the
amawit of the loan funds received doez rot ercesd the State Sporoec
#ligible Project cost.

tr
&

TS

. trcess Loan Funds,
Interest sarned on state loan funds in the Srecisl Azcoest shall e

consadered to e ercess prlnclpai distributed wider this zontract.
Snch =5 interest and any unespendsd Tunds FERELNING 1N the

cot shall be remitted to the State Bosrd within
mealétzan of construction.  Trese amountz will e us
reduce the total princips! balance.

M
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Standard Conditions (cont'd) City of Redlands

D.

Frincipal Anount snd Determinetion ThereoT,

Upon receipt of the financial report provided for in parsgraph B
above, the State Board will caloculate the principal amount of losn
funds due from the Agency. Such principal amount shall bBe the total
loan funds disbursed to the foency pursuant o this comtract, less
all remittances received by the State Board from the AQEncyY |

to this contract. The State Boerd will adviss the Fosrcy 1n wrlting
of the principal amount determined. The principsl amount so
determined shall be subsequently adjusted to properly reflect actual

Foparsliant

amants due to the State Foard. Interest o ounpaid principal shall
accrue and atcunilate beginming from the time of actual disturssrent
of loan funds. The interest shall be compournded srmually.  The
interest rate used to calculate accrusd irterest shall be the loan
interest rate.

Repayimaent by the Sosncy.

The fAgercy shall pay to the State Board, on or before the due dates,
appropriate installments of principal and interest parsusct to this
contract until all principal and interest due to the State Eoard have
been paid in full. Installeents of principal and interest shall be
paid in accordance with the Losn Repavment Scheduls attached hereto
and incorporated bersin. The Loan Fepayment Schedule shall, from
time to time, be revissd as necesseary to accurately reflect actusl
aveants due to the State Board. & revised Loan Fepevment Scheduls
will be prepared by the State Board and furmishked to the AOEnicy .

Taues and Aesscsments,

The fAgency as = whole is obligated to make the paymeEnts regquirsd by
this contract to the State Eoard, notwithestarding ary individusl
default by its constituents or obthers in the payment to the Agercy of
tenes, assessments, tolls, or other charges levied by the dosncy.

The Agency stall provide for the punctual psyment to the State Beard
of all amounts which become due undsr thiz comtract received from
constituents or others in the payment to the Fgency of tases,
assessments, tolls, or other charges lsvied by the fosEncy.  In o the
event of failure, neglect or refusal of any officer of the fgency to
levy or cause to be lsvied any tex or zssessment necsssary to oo ids
payment by the Agency under this contrazct, to erforce or to coliect
the tax or assessment, or to pay over to the State Beard e g
collected on the tayw or ssooscment neceszary to satisfy anv amourst
duz under this contract, the State Board may tabe zuch action in =

coenrt of competent jwisdiction ez it deems meceEssary to Tompel the

performance of all dutiss relating to the lesving and collsction of
the taves or asssssments and the pavment of the Aagsy Plected

Fane % of 12



Standard Conditicons {ocont o)

therefrom to the Shate Bosrd.  Action b
deprive the State Boerd of, o limit &
remedy provided by law o by this contrazt.
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Delingusncy of Ferscoment.

o b
t=

The irstallssnts it
cdates shown on the Loan Repsyment
wiich sre unpsid thir"‘r;’ (30 da
late charge egual to & peroent o
zul shall e due and peyable J,r‘m-:ril tElv.

ARTIOLE 12, TERMIMATION.

. This contract mey be terminated, prior
subcontract{s) for the Froject, by the
its Project Memager, &t its o Ds._l;.ﬂ‘ ;
b= lack of state funds zvallasble
that after such tﬁr‘mlﬁcatlr,ﬁ, the £
amcaant- which eou i
imcurred by b

In the avent
immediately
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Standard Conditicons (cont o) City o7 Redls

conslusive unless reviewsed by 8 couwrt of competent surisdiction.  In
comnection with any appesl wunder this clause, the Sosnoy shall be afforded zm
opportunity o be beard snd to offer evidence In suoport of its appsal.
Fending final decision of a dispute bereunder, both parrtiss shall oroce

diligently with the performance of tm.z, C;mﬁ"a«::t in sccordsnces with the

ARTIOLE 14, OFINIONE SND DECISIONS.

Where the terms of this contract provide fTor aotico o be based upon the
cpinion, Jjudgment, approval. review, det@rmiﬁau:ﬂ or decision of ths State
Board o &y representative therect. such terms see not intended to be z0d
shall rot be construed as ;:er*mlttlmg g.u:h opinion, Judgment, approval, review,
determination or decision to e arbitrary, capricicus or wiwwreasonabla.

ARTICE 15. FEMEDIES.

The Agency agrees that any remedy provided in this contract is in addition to
and not Iin derogation of any other legsl or eguitsble remedy availzable to the
State Board as a result of bresch of this contrazt by either party, whether
such breach ocowrs before or after completion of the Frogect.  In f”-z—- evert of
litigation between the parties bereto arising from this contract, sazh party
will pay its o litigation expenses.

AFRTICLE 1lh.  WSIVER.

The parties bereto mey, from time to times, i
contrect unless such walver 1s contrary to law., provided
zhall be in witing and signed by the pset

= rights onder *hi=
hat sy =uich walv
Y MEHING SUCh WHIVEr.

o
oot

AETICLE 17, CONTINGENCIES.
Tre State Board’'s obligation to pay sums to =y wndsr &y provision of
ufficient funds to
permit the pavments provided for herein. In svznt thel suffizizot funds,
a5 determdrned by the State Bosrd, do not beco IER u BTV FERS0,
State Bosrd shall not e obligsted to make amy :‘s«ywerzt; Ry S w bl et bt
this contract. This provision shall be construsd 28 2 comgition prscedent o
the obligetion of the State Bosod to makes amwy s under this coatrast,
Mothing herein shall e construsd to provide . ; th & riql‘* ot
praiority for paymnt over ary otber agency, or o provides the AgEas. wo
right to claim payment from the procesds of
zerizs thereof.
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Standard Conditions (comt o) City of Redlards

ARTICLE 18. AMBENDMENT.

This contract may be amended at any Limes
parties.

o
7
o+
'»«
m

1 written agresement of the

ARTICLE 19, ABSISEENT CLAEE.

This contract and all or the provisions hetreof shall spply to and bind the

SUCCESS0rS and assigns of the pertiss bereto. No ,Tr—ﬁf o transter of
is contract or any part thereof o interest fhe in 'mll be valid wniless

and until approved in wiriting by the State Boeod and sy such assigrment or

tramsfer shall be made subject to such r@ascnabl- termes and conditions as the
State Board may impose.

b
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;,..

bl LL.( T

}..A.
k.



City of Rediands

EXHIBIT C

LOAN CONTRACT SFECIAL CONDITIONS

ARTIOLE 1. CONMCEFT AFFROVEL LETTER CORDITIONS.

Corcept

Special conditions for this loan contrect are cootaired in t
1 constried

AFoproval lstter, Exhibit A& of this leocan contract, znd sha
special conditions as though contained berein.

1]
i}
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City of Redlands

EXHIBIT I

FORDISCRIMIMATION CLAEE

During the performencs of this contract, the recipisnt, contractoe
and its subcontractors shall mot deny the contrsct’ s benefits to any
person o the basis of religion, color, sthnic group identification,
s@, age, pPhysical or mental disability, mor shall they discriminats
unlawfully against any enmployese or spplicant for asnployment becouss
of race, religion, color, national origin, ancsstry, phiysical
handdicap, mental disability, medical conditico, merital status, ans
or sex. Contractor shall insure that the evalust ot and breatment of
gmployvees and applicamts for emploveent are fres of suc
discrimination.

',»,

:T

Contractor shall comply with the provisions of the Fair Emplowoent
and Housing Aot (Goverrment Code, Section 12900 =2t seq.). the
regulations promulgated thereunder (Califormisz Adnindstrative Code,
Title 2, Section 7I285.0 et seq.) the provisions of Article 7.5,
Chapter 1, Fart 1, Division 2, Title 2 of the Sovermment Code
(Govermment Code, Sections 11175-11173%.5%) and the regulstions or
standards adopted by the awsrding State agency to impleesnt such
article.

Recipient, contractor and its subcomtractors shall give weitten
rotice of their obligations under this cls-ee to labor arganizations
with which they have s collsctive bargaining or other agreessnt.

The contractor shall imclude the nondiscrimination and compliarces
provisions of this cleuse in all subcontracts to oerform work woder
the contract.



City of Fedlands

EXHIBIT E

LOAN FEFAYMEMNT SCHEDULE



RESCLUTION NO. 4504

A RESOLUTION OF THE CITY OF REDLANDS, AUTHORIZING
ACCEPTANCE AND EXECUTION OF A GRANT AGREEMENT WITH
THE STATE OF CALIFORNIA DEPARTMENT OF HEALTH
SERVICES FOR THE DESIGN OF GRANULAR ACTIVATED CARBON
TREATMENT FACILITIES FOR REMOVING TCE AND DBCP AT
WELL 31A

WHEREAS, the City of Redlands recognizes that
portions of the Bunker Hill Ground Water Basin has been con-
taminated with organic chemicals including TCE and DBCP, and

WHEREAS, the City of Redlands has 1lost nine
domestic water wells due to TCE and DBCP contamination and
will lose another three wells due to the lowering of the DBCP
standard by the State Department of Health Services, and

WHEREAS, the Regional Water Quality Control Board
has determined that the TCE plume is moving westerly toward
other domestic water supply wells of the City and constitutes
a major threat to the aquifer and the water supply to other
downstream Cities including Loma Linda and Riverside, and

WHEREAS, the ©State of California Department of
Health Services has made a determination of Imminent and
Substantial Endangerment in accordance with the Health and
Safety Code and,

WHEREAS, the State of California Department of
Health Services has funds available from the Department of
Health Services Hazardous Substance Clean-up Fund for the
clean-up of volatile organic contaminants and had identified
this project for funding and,

WHEREAS, the City of Redlands has performed
engineering studies to determine that a granular activated
carbon treatment system for Well 31A is the most cost-
effective, environmentally safe and reliable ground water
treatment system for the removal of both TCE and DBCP,

- -



NOW, THEREFORE BE IT RESOLVED that the City Council
of the City of Redlands does hereby accept a grant from the
State of California Department of Health Services Hazardous
Substance Clean-Up Fund, Contract 88-T0320 in the amount of
$101,399 for the design of granular activated carbon
treatment facilities for removing TCE and DBCP from the
ground water at Well 31A, which represents 70 per cent of the
cost of the design services for the facility, and authorizes
the Utilities Director to execute said Agreement with the
Department of Health Services and any amendments, thereto.

ADOPTED, SIGNED AND APPROVED the 18th Day of April,

1989.
SIGNED:
o R .
L ade G ﬁ:#gxikz/afi4£/
Mayor, City of Redlands
ATTEST:

IS0 gizggﬁngf
City Clerk "y
City of Redlands,”California

I Lorrie Poyzer, City Clerk of the City of Redlands, hereby
certify that the foregoing Resolution was adopted by the City
Council at a regular meeting thereof held on the 18th day of
April, 1989 by the following vokte:

gyes: Councilmember Wormser, DeMirjyn, Cunningham, Larson; Mayor Beswick
oes: None

ABSENT: None

éity gﬁerk

TN Sjgg%?ibt,f
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