
AGRICLLTURAL DRAINAGE WA í tw MANAGEFENT LOAN PROGRAM
WATER CD¥SERVATION AND WAlt:N QUALITY BCND LAW CF 1986

LOAN CONTRACT
EETiMEN

THE STATE WATER FESOf£ES CCNTF£L EGARD
AND

CITY CF FEDLMOS

This 1cen ccntract is made this 15 day of April. 19E9, between tFe State ofCalifornia, acting by and thrcugh the State Water Rescurces Control Eterd,hereinafter referred to as "State Pcerd," and City of Redlands, a lccal agencyof the State of California, Fereinafter referred to as "Agency":

WFEFEAS:

1. The Water Conservaticn and Water Quality Bond Law of 1986 (Chapter6.1, Division 7, Water Code) authorizes tFe State Board to enter intoccntracts with local agencies to provide lcens for design andconstructicn of eligible agricultural drainage water managementprojects, Fereinafter referred to as "Project"; and

2. The Agency has made applicatico for a loan for the Project hereinafterdescribed and said Project has been determined by tFe State Board to
be eligible for an Agricultural Drainage Water Management lcen
pursuant to tFe Water Ccoservation and Water Quality Bond Law of 1986;and

3. The State Eterd has authorized loan funding of the Project Fereinafterdescribed.

NOW, T'rEFEFEFE, the parties agree as follows:

SECTION 1. F1ROJECT DESCF:IPTICN.

The Project shall be known as the City of Redlands DECP Removal Project.
The Project generally ccos12L1 of the dez1a nEtmctico of wellheadt-eatrient fac111ties for DECP wLel to re :20 -ater, degraded bypast agr1cultural practices, to potable . m:re part1cularlyc÷scritn1 an the Loari Appla 00, m tr corept <DrovalLetter. E:h1D1t A of tF1s cart-act.

SECTICN 2. IN?FFORATION CF DCCUPENTS AND AG&CY COt1ITFENTS.

This ccatract incorporates the following dccurrents:

(a) Exhibit A, Concept Approval Letter and any arrendments tFereto;
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Loan Catract (cent'd) Citv of Redlands

(b) Exhibit B, Loan Ccatract Standard Cmditicos;
(c) Exhibit C, Loan Ccntract Special Ccoditicos;
(d) Exhibit D, Ncndiscrimination Clause;

(e) Exhibit E, Loan Repayment Schedule and any asandirents thereto;
(f) Upon tFeir completion, final plans and specificaticos approved by theState Board are incorporated herein and crede a part of this contract.

In the event of any inccnsistency in tFe ccntract dccurrents, except asotherwise provided herein, the inconsistency shall be resolved by givingprecedence in tFe following ordern (i) The Lcen Contract: (2) Exhibit C, LoanCcntract Special Conditions: (3) Exhibit A, Ccncept Approval Letter: (4)Exhibit B, Lcen Ccntract Standard Ccnditicos: (5) Exhibit E, Loan RepayrrentSchedule: (6) Exhibit D, Nondiscriminatico Clause.

The Agency accepts and agrees to ccmply with all terms, provisions, ccnditicnsand corraitrrents of this contract, including all incorporated documents and tofulfill all assurances, declaraticos, representaticns and stategents made bythe Agency in the applicaticn, documents, amendirents and ccaaunicaticns filedin support of its request for an agricultural drainage water managerrent lcen.

SECTICN 3. FEASOIS^ELE ELIGIBLE FEGJECT COST.

The reasonable eligible Project cost, for loan purpcses, is estisted to betm million seven hundred and fifty thcusand dollars ($2,750,000).

SECTICN 4. LOAN AFDJNT.

Subject to all terms, provisicns, conditicns and coamitsTents of this ccntractthe State Board agrees to 1cen tre Pçenc. ÷n ÷m, 1:r equals 100 percentof tFe eligible cost of tFe Freject, or 52,3 1 e er is less.

SECTICN 5. INib_HEST RATE.

The loan interest rate is 3.6 percent per annum. The interest rate is set atfifty (50) percent of tFe interest rate computed bv the trte interest costrrethcd on the mcrst recently issued state general ocligatico bcods.

SECTION 6. CDFFtEl-ION OF PFCJECT.

1re -çma agrees to p e ped2t 2js ».?. ÷-d mete, the Project inmu tan: La1 accordance h p1ana ÷nc s;, ±:2zs aw,ac bv tFe State
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Loan Contract (cont d) City of Redlands

SECTION 7. AÆNCY' S PAYPENT CF PFDJECT COSTS.

The kjmcy agrees to pay any and all ccests connectsd with the Project,
2ncludang, without limitation, any and all Project ccsts exceeding the State
Board approved loan amount.

EECTICN S. LC#4 FEPA'itENT.

The Agency agrees to accept this loan upcn tFe terms and ccnditicns set forthin this contract, and to repay such loan in full no later than twenty (20)
years frcm the date of first disbursement of loan funds under this ccntract.
The Agency also agrees that the first annual loan payment is to be made notlater than the last day of the acnth which follcws a twelve month period after
the date of Project ccepletion of constructico or a tmoty-fcur month periodafter loan ccotract execution, whicFever occurs first.

SECTION 9. INDEtt4IFICATION.

The Agency agrees to indemnify the State of California, the State Board, andtheir officers, agents and employees against, and to hold the same free and
harmless from, any and all claims, demands, damages, losses, costs, expenses,or liability due to, or incident to, tFe design, construction, operation,
repair, maintenance, existence or failure of the Project.

SECTION 10. OFERATION At£) MAINTENANCE.

The Agency agrees to ccacence operation of the Pro_iect upcn completion of
ccnstruction and to properly staff, operate, and maintain all porticos of the
Project during its useful life in accordance with all applicable state and
federal laws, rules and regulaticos.

SECTICN ii. H-..DERAL ASSISTANCE.

T e enc agrees, if apprcerlate. t d e asonable efforts t
ure 4deral assistance Tor Prc iect . n e-ieral ass1Etance 7-r

F ts is made available tc the e ay retain all
a Jids rECelv'éd OD LD COD C - 4-Cv )CCa] sfe"¯e

w 1- tf^e FQency IcC- j -, tO li~e remalTEha
o e En account c: the t e 1tted tc the 5tnë



Loan Contract (cont'd) City of Redlands

SECTION 12. USEFLL LIFE.

For purposes of this contract, tre partles agr=e that tFe useful life of tFe
Project is equal to the term of the loan -epay rrent schedule shcm in Exhibit E
or twenty (20) years, whicFeVer ls lOnger.

SECTION 13. TERM.

This contract shall take effect cn April 153 1959 after due executico by the
parties Fereto and approval by tFe State Departtrent of General Set,vices. This
contract shall remain in effect until April 15, 2010 unless sooner terminated
pursuant to applicable provisicns of this ccntract. Under no circumstances
shall tFe loan repayment period exceed 20 years frcm tFe date of first
disburse<rent of loan funds.

SECTION 14. FFOJECT CFFICIALS.

A. The State Board Projsct Manager shall be Farcuk T. Ismail of tFe Division
of Loans and Grants.

B. TFe State Board Project Manager shall be the State Board a representativefor administraticn of the contract and shall have autFority to make
determinaticos and findings with respect to each controversy arising under
or in ccnnecticn with tFe interpretatico, periormance, or payment ior work
perforaed under the ccotract. Disputes shall be resolved in accordance
with Article 13 of Exhibit B.

C. TFe Agency Project £)irector shall be Richard W. Corneille, Utilities
Director. TFe Agency Project Director shall be the Agency's
representative for tFe administratico of tFe ccetract and shall have full
authority to act on behalf of tFe Agency, including authority to execute
all payment requests. All ccamunicaticos given to the Project Director
shall be as binding as if given to tFe Agency.

D. EitFer party may change its Project Manager or Director upon written
notice to tFe other party .
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Loan Contract (ccnt'd) City of Redland

IN WITNESS THEFEOF, the parties have executed this ccntract cn tFe dates setforth belcw:

STf4TE WATER FESCLRCES EGv7D_ EQ¥ïD

By:
Jarres Euetge, Executive Director

Date

CITY OF FEDLANDS

Richard W. Corneille, Utilities Director

Date
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City of Redlands

EXHIBIT B

LOAN CafTFET STANDÆ¶J COTJITIONS

ARTICLE 1. DEFINITICNS.

The following terms shall have the creaning Fereinafter ascribed to them unless
the ccotext clearly requires another meaning:

A. "Eligible Project cost" treans, except as otrerwise prctvided,
reasonable and necessary Project costs actually incurred by the
Agency in ccostruction of the Project which are otherwise eligiblefor loan funds pursuant to state laws, rules, regulations,
guidelines and this contract. Such ccets may include, but are not
limited to:

(1) Design and ccostruction costs,

(2) Project-related engineering, legal and administrative costs,
and

(3) Project-related right-of-way ccsts, including land rurchase
costs.

B. "Ineligible Project cost" rreans all ccets which are not eligible for
loan funds pursuant to this contract, or to state laws, rules,
regulatims, or guidelines, even thcugh incurred by the Agency,
including those that are deerred by the State Bcerd to be unreascnable
or unnecessary. Such costs include, but are not limited to:

(1) Facilities planning costs.

(2) Costs of applying ior a 1can3 and

(3) Indirect costs of tFe Agency.

C. "Completion of cmstructicn" neans e:trer s:tual :?oletion of
constructi? of the Fro_i?t and wittsn ÷c:eptance of tFe Project by
the gencv, or termmanon af tras jcer -art for fallu-e of tFe
Agency to fulf1]l or tc c?pl. mth tre erms. :md ticos, or
prov1sions of tnas Jar, cwtract or an 2 tate or iederal
law or regulatico .

D. "Loan funds" rreans any and all funds disbursed to the Aoency under
this contract and all interest earned by the Agency upon such funds.

E. "Cæstruction Financing Plan" weans arrangerrents made oy tre Aosncy
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Standard Ccoditions (ccat'd) City of Redlands

to finance its portion of tFe Project cost, including reserves for
cash flcw during tFe construction pericd.

F. "Force Acccunt" rre÷ns use of the ¾ro 5 :m eclo,ees for design,
ccostructico or cco=tnct2cc,re]÷ted art:.2ta=e :o 4e Project.

G. "Drainage Water Management Unit" rreans land and facilities for
treatment, storage or dispcsal of agricultural drainage water which,if discharged untreated, wculd pollute or threaten to pollute the
waters of the State.

H. "Revenue Program" rreans arrangements made by the Agercy which will,
thrcugh user service charges and connectico fees or otFer appropriate
means approved by tFe State Board, recover appropriate capital costs
and ccsts of operation and maintenance and fund reascnable future
expansico and improvemen ts , as needed .

I - "Subcontract" neans a written agreement between the Agency and
another party and any tier of agreement thereunder for the fumishing
of services, supplies, or equiprrent necessary to complete the Project
for which this loan was made, including ccntracts and subccntracts
for perscnal and professional services, agreeñents with consultants
and purchase orders.

J. "Subccntractor" means a party to whcm a s±ccntract is awardei.

ARTICLE 2. AGENCY'S GENERAL FESPONSIBILITY.

TFe Agency is solely respcnsible for design, constructico, operation and
mainterace of the Project. Review or approval of plans, specificaticna, bid
documents or other construction documents by tFe State Board is solely for the
purpose of proper administratico of lcen funds by the State Board and shall
not be deeaed to relieve or restrict tFe Agency' s respcosibility.

ARTICLE 3. AGENCY ASSUF@tCES AFO COMMITFENTS.

Withcut limiting Article 2 above, Agercy agrees that:

A. Compliance With E÷w=, Regulaticass Etcs

The Agency shall at all tirres ccmply with, and require its
subcontractors to cceply with, all applicable federal and state laws
rules and regulaticos, and all applicable lccal ordinances,
specifically including, but not limited to, envircnäental,
procureaent and saiets laws, im. m:3n:n= æt ordinances.
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Standard Conditicns (cont'd) City of Redlands

B. Minority and Small Eusiness Participatico.
Positive efforts shal1 be made by tFe Agency to utilize smal1
business and minority cened business scurces of supplies, services
and work for tFe Project. Any subccntracts let by tFe Agency for
Project work sFell require similar pceitive efforts by tFesubccntractor. Positive efforts shculd 'ce such as to allcw suchsaure the irmimum feasible opportunity to ccepete for all Projectwork.

C. Fre-bid Requirements and Approval to Mvertise.
(1) Site Assurances. Prior to tFe advertiserrent for bids for

constructico work, tFe Agency agrees to certify that tFe Agencyhas an estate or interest in the site of tFe Project and rightsof access sufficient to assure undisturbed use and pcssessicoof tFe site for the useful life of tFe Project.

(2) Ccostrtction Financino Plan, Revenue Prcoram. Prior to
advertiserrent for bids for ccostruction work, the Agency agreesto submit for approval a Ccostructicn Financing Flan and
Revenue Program reasonably acceptable to the State Etsard
Project Manager.

D. Ccmpliance With Plans and Specificaticns.

The Agency agrees to submit plans and specificaticos to tFe State
Et>ard for approval, and agrees that plans and specificaticos uponwhich bids are solicited for constructico work cn the Project shall
be substantially tFe sace as the final plans and specificaticnssubmitted to and approved by tFe State Et,ard.

E. Approval to Advertise and Notice of Intent to Award.

The Agency shall not advertise for constructico of the Project
W1thcut prlor wrltten apprChal at tte ¯5t÷te Ec÷ra Project Manager.Fromptly upcn determlnat2m tü award tre cmstr :t1m contract or
sutccntracts, the (çencv shall not1fv t e c_iect Manager of itsantent to award. Euch not1:e shall te ÷:c--mcen ed by a tacolat1
b1ds received. the rrcst recent eng2neer s e=t2mate of pro_Ject coat
available, a cops of tt-e lcue=t ac--eptaWe :1d D csal, a
11escriptiCO Oi an b1C 70teEt rF-e:.. -e Ce -. e 1th a CiesCrlp'-1 -

Of Fch the pFOteEt waE reEoj .Ed, é cOD int-t cha"ges÷ddenda 2ësued 21nce appmá to w. en. and ans atte
dCCuiientat1c0 O" e 'pj anél.1m "eClelrüd E .sard 4'Djec
Nanaqer ÝCV Oval..v t1CO Di %E Prc ' ZC e e 1 at1Cn Of ctn

1mated ellg1D.]e cO}ÈE 7CH- tÑ L¯C C . nc - E ~OFC
award to anvcne Other %n t~e -ppa e full

planatico sæl ! b: p n d .
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Standard Conditicos (cent'd) City of Redlands

F. Notice of Award.

TFe Agency may award ccostruction contracts at any time after
notification of intent to award. The Agency shall prcmptly notify
the State Scard Project Manager of award of ccostructico contracts.

G. Ocnstructico Activities.

(1) ArcFeolcaical or Historical Rescurces. Shculd a potential
archeo-lcgical or historical rescurce Fe disccvered during
constructico, the Agency agrees that al1 work in the area of
tFe find shall cease until a qualified arcFeologist has
evaluated the situaticn and made recceaendaticns to the State
Board Cultural Resources Officer, and the State Bcerd Project
Manager has determined appropriate actions regarding
preservatico of the rescurce. The Agency agrees to 'implement
appropriate acticos as directed by the State Board Project
Manager.

(2) Surervisico and Inspection. The Agency shall assure that
adequate supervisicn and inspecticn of Project ccnstructico
activities are maintained.

(3) Notificatico of Ccmpletion of Ccostructicn. TFe Agency shall
irráediately notify the State Board, in writing, of ccmpletico
of cons truction .

H. Ibration.

The Agency shall not abandon or dispcse of the Project facilitles
prior to the end of the useful life of tFe facilities without prior
written approval of tFe State Board.

ARTICLE 4. FEOJECT ACCESS.

The scv shall ensure that tFe SLate Bcard, ce ÷,. ar|orl:ed
epresentative, will have sm_table a::ess tc tre Frcje:: site at all
e sonaDie titres dur2ng Fraj÷ct ::nst c L1cn a-d for t% seful life cc t e
OjeZt et id shall InCAL·Öe CPOL 1ElwE aEsFlFQ Eu IP ÷Ele5s in all subCCC FPZts.

..l_E 5. FfCORDS.

A. TFe Agency shall estabilsh an official "iie for this i-'roject. Tne
file shall contain adeauste documentation of all acticns taken with
respect to 1 he .

Page 4 of 12



Standard Canditicas (ccnt'd) City of Redlands

B. The Agency shall establish separate acccenting records for deposit
and disbursenent of all loan funds.

C. The Agency shall maintain tcoks, records, documents and other
evidence sufficient to reflect properly the amcunt, receipt and
disposition of all Project funds, including State Eoard loan funds
and any matching funds of the Agc?1cy, and the total cost of tFe
Project. The Agency shall require its subccatractors to maintain
books, records, and other evidence pertinent to the subccotractors'
work in accordance with generally accepted acccunting procedures.All Agency and subcontractor records relevant to the Project shall be
preserved until three years after Project ccmpletim or final audit,
whichever is later, and shall be subject at all reascoable times to
inspection, copying and audit by the Auditor Gereral, tFe State
Board, or any authorized representative.

D. If Force Account is used by tFe Agency for any phase of tFe Project,
the Agency shall notify the State Board prior to its use and shall
maintain records to reasonably document al1 employee hours charged to
tFe project and the associated tasks performed.

ARTICLE 6. ACCOLNTING AND AUDIT FEGUIFEFENTS.

The Agency agrees that its audit and accounting prccedures shall be in
accordance with gererally accepted acccunting principles and practices,
ccnsistently applied, and will provide sufficient and effective acccontability
and ccotrol of all Project funds. The Agency further agrees to tFe follcuing
requirecents:

A. Pre-Pavment Certificatim.

Prior to request for d:susewnt, t7 ency shall certify to tFe
State Board that 1ts acccurmg s, sise s:

(i) In accordance with gererally accepted acccanting principles and
practices, consistently applied;

(2) Capable of identifying all eligible and ineligible Project
costs; and

(3) Capable of identifying all interest earned by the Agency upcn
state lcen funds.

B. Interim Audit.

The State Board reserves tFe right to call for en audit at any time
between the executico of this loan ccotract and tFe ccmpleticn of
construction of the Project.
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Standard Ccnditicos (cont'd) City of Redlands

C. F_ylal Audit.

After ccmpleti:n of ccnctr_ct:m af t'e ect, tre State Euard rray
call for a finsi sudit rëport p-c=pare: b- ÷ usrtinëd Public
Accountant andëmdent of the sco:.. h2 3 ? such audit shall
be borne by d e íçca,c snd the ad1t 2ull te ir st:h form as
required by tFe State Ecerd.

ARTICLE ~'. REPORTS.

The Agency agrees to submit progress reports as required by tFe State Ecard
Project Manager during and after Project ccnstructicn. In additicn, Agency
shall imitediately advise the State Board Project Manager of any significant
problcwrrs arising during the course of ccnstmctico. WitFcut limitaticn of the
foregoing:

A. Monthly Status Report.

The Agency agrees to submit rrcnthly prcgress reports during
constructicn in a form acceptable to tFe State Ecard Project Manager.
The reports shall indicate the status of ccostructico, cercent
ccmplete, and estimated date of ccmpletico. In additico, a brief
financial report shculd be included indicating the status of the
Special Account (Article ii), and sFcwing the beginning and ending
balance, interest earned, and disbursements for project expenses.
The purpose of each disbursement írust be identified.

B. Final Pro ject Summary Report.

The Agency agrees to submit to the State Ecard Project Manager a copy
of a Final Project Surrmary Report within 6 days following ccmpletico
of ccostmcticn. TFe report shall briefly describe the finisFed
Project.

C. Annual Report,

T½ Agency agrees to subm t ar? 1 a es tre State
Board Project Manæer for a cer e lcuing ccmpleticn
f ccostructico. The rccorts sr 1 e e operaticn of
e Prcject dur2rg ne n a . nt users and

. Cotrac±E , 3 PdlC¯a*-.. or UEe of any
F ect capac1t- -.at mde r e t taancial
e oce, an:' i. O icm _

-- r ze -eascnably
arec to e.÷bve Et, ,r - e:t facilities.

ARTICLE S. CHAN3ES.

TFe Agercy agrees that no substantial change in the scoDe o tre roject wil)
te permitted witi-out prior written approval of the State Board Project

of i~



Standard Conditicns (cont'd) City of Redlands

Manager. The Agency shall ingediately notify the Mste Board Project Managerof all changes in project work.

ARTICLE 9. WITFHOLDING OF LOAN FLt®S.

A. Subject to tFe prcwieicos of ärt2cle i~ of this Exhibit, tFe State
Board mav withh:,ld all or «n pnrticn of tFe 1cen funds provided for
by this contract in tFe event that:

(1) Contract Violations. The Agency has substantially violated anyof the terms, provisicos, conditicos or ccamitments of this
contract.

(2) Unsatisfactory Project Propre-ss. TFe Agency is unable to
demonstrate, to the satisfactico of tFe State Board Project
Manager, the ability to cceplete the Project or to maintain
adequate progress toward ccmpleticn tFereof .

B. In tFe event that loan funds are withheld from tFe Agency, tFe State
Board Project Manager shall notify tFe Agency of the reasons for
withholding the funds, advise the Agency of tFe time within which the
Agency may reaedy tFe failure or violation leading to tFe withholdingof funds.

ARTICLE 10. DISBLRSEFENT.

A. Distursement to Apency.

After approval of this lc÷n ccntract b3 the Etate Departaent of
General Services, and after eligibJe pr:Osct expsnses have ceen
incurred by tFe Agency, the State Ecerd will alsbJrse loan funds to
the Agency. Distorseñent may take place se ÷ Jump sum advance
payment of all loan funds due under this ::rtract. a monthly advance
payaent based cn e+ pec ted naed for fun d s , a rrco thl y reimborsamsn t of
eligible project enpenses, or in anv over manner deseed by the State
Board Project Manager as being 1r, tFe test 1,terest of tne 5tate of
California.

B. Disbursements 'rca- Special 4:ccont.

The Agency may not d1sbJrse Tunds +:a t-e s?cial account
establisFed pursuant to paragrapr , A m:le ii, except wFen
necessarv to psv fcr el2gible project ::::E. It la the intent of the
ngency and tFe Etëte Ec÷rd tn÷t ik wsc: clscese funar only when
necessary for tre :cmpletico of tre p =ct ss sce:2 fisc in the
Ecncept 4pprcuá Letter ( hitus a1.
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Standard Ccnditicos (ccnt'd) City of Redlands

ARTICLE ii. GEt?RIL LOAN FædISIONS.

The Agency agrees to tFe follcwing requirements:

A. S_pg_cial Acccunt Reouirements.

Al1 loan funds shal1 be deposited into a special acccont entitled"State Agricultural Drainage Water Management Lcen Accotnt" which
shall be establisFed by the Agency and which shall be maintained
separate and distinct from all other accounts of tFe Agency. To the
extent practicable, such accotnt shal1 te an interest-bearingacccunt. All interest earned shall be returned to the State Bcerd in
accordance with Paragraph C. TFe Agency shall keep complete and
accurate records of all deposits into such acccunt, all interest
accruing thereto, and all expenditures made from tFe acccs_nt and the
purpose thereof. Such records shall be ocen to inspectico by the
State Board or its agents at all reascoable tirres. Loan funds rrey be
disbur'=Jed frce the account to reimburse the Agency for all incurred
Project costs which have been approved by the State Board Project
Manager.

B. Financial Report.

Within 60 days after completico of ccostructico, the Agency shall
transmit to the State Board a written statement setting forth the
date of receipt and the amcunt of all funds disbursed by the State
Board pursuant to this contract, the date of deposit of all such
funds into the srecial account required by this ccatract, and tFe
date and aacunt of any interest accruing to such account. Such
statement shall also set forth the date, a>To..nt, and purpose of
w1tFdrawals ircm the special accænt, the arrctrt of any unexpendedunds reTeln1ng 2n the speclal a:ccmt, the e=t1mated total cost of
the Project to the ¼ency, and tFe estòT÷ted total el2gible Projectccet. The state,Tent sFell te et_uutiï;e-'ed b -_h otrer financial
2nformaticn as rrev be reescnably re estec bs tre Etate Board Project
Manager. Aov change ln tre 2nicnàt1cc h 11 te prompt1y
reported to tFe State Board. TFe rezca-t nall 1. de certificaticn
by the Agen:y Project Darectu that t-_ or ledge, the
amctnt of tFe loan funds rece1ved c e e e State approved

11çµ ble Project cost.

C. Excess Loan Funds.

Interest earned cn Etate 1 _u in 1 Account shall be
ccnsidered to te e resE pr2r 2 e this zont .

SuCh exC%s 1r-1_e?Et and e p- -
,1-3

Special Account srell te mritT=< tc e d with2n
after the ccepletico o r , t1 e w1) i re e
reduce tFe total principal balance.



Standard Conditicos (cont'd) City of Redlands

D. Principal Amcunt and Determinaticn TFereci.

Upon receipt of the financial report provided for in paragraph B
above, the State Board will calculate the principal amount of loan
funds due frcm the Agency. Such principal amount shall te the total
loan funds distursed to the Agency pursuant to this contract, lessall remittances received by tFe State Bcerd frcm the Agency parsuantto this contract. TFe State Board will advise tFe Agency in writingof tFe principal amount determined. TFe principal amotnt so
determined shall be subsequently adjusted to properly reflect actual
amounts due to tFe State Board. Interest cn unpaid principal shall
accrue and accumulate beginning from the time of actual distorsementof loan funds. TFe interest shall be ccmpcLnded annually. TFeinterest rate used to calculate accrued interest shall be tFe loaninterest rate.

E. Repayaent by tFe Agency.

The Agency shall pay to the State Board, cn or before the due dates,
appropriate installments of principal and interest pursuant to this
ccntract until all principal and interest due to the State Board have
been paid in full. Installrrents of principal and interest shall be
paid in accordance with tFe Loan Repayrrent Schedule attacFed hereto
and incorporated Ferein. The Loan Repayaent Schedule shall., frcmtirre to tiae, te revised as necessary to accurately reflect actual
aacunts due to the State Board. A revised Loan Reçeyaent Schedulewill te prepared by tFe State Board and furnished to the Agency.

F. Taxes and Assessaents.

The Agency as a urale 1s obligated to risk e the p-- -rrents rc-elre t..this contract to the State Ecend n twl+hsta-d1ng any ind1-dualdefault by its ccostituents or otFers an tFe tevrrent to the Agecc- af
taxes, assessments, tolls, or otrer cnarges levled by tFe wenc-.
The Agency shall provide for tre cunctua) ps-aent to tre State 8:ertof all amounts which tercáe due urer th15 :antra:t rece1.ec frca
ccnstituents or others 1n tre pavirect tü t"e 4 enc of ta ,es,
assessments, tolls, or other charge 1 d b the 4penc,. In t'e
event of fallure, neale:t or rett an. e ai tFe -gen:- t:
leVV or cäUse 1-0 te J 1Ed an y ta -. T Cessar, ID c '~O 1GF

the tax or as saaent, 7 i O c e e e erd a,- am
collected cn tre ta, or assessrer e o fv ans arrr
due UDder th15 cCotra he 9at a h a:tlCn 1
court of ccácet÷nt jur1 dictxon e e e - 10 ::acel
perforiïiance of é l 1 dUt.1 1 ±1n :01 lect10
the taxes or esEssearxit n e r co;11ctet
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Standard Cenditions (cont'd) City of Redlands

tFerefrcm to tFe State hr d. Action taken pursuant hereto shall not
deprive tFe R÷te Ecard ci, or 11rr1t t-e spc_1:sti:n of, any other
remedy premded b, law or t« trus conus::t.

G. Del inquencv o f 6 eça . rrs .

The installments of principal and interest are due and payable to the
dates shown ce the Loan Repayrrent Schedule. For installtrent s?cunts
which are unpaid thirty (30) davs after teccming due and payable, a
late uharge equal to 6 percent of the repayrrent due will te levied
and shall be due and payable irrsTediately.

ARTICLE 12. ibj÷tINATION,

A. This contract may te terminated, prior to award of ccostructico
subccntract(s) for the Project, by the State Bcerd, acting thrcughits Project Manager, at its optico, where it aprears that there will
te lack of state funds available to fulfill this ccotract, provided
that after such terminatico, the Agency shall be entitled to an
amcunt-whiCh eGuals the eligible ProjeCt CCets WhiCh were aCtually
incurred by the Aaency prior to such terrr;inatico.

B. Subject to provisicns of Article 13 belcw this loan ccntract my be
terminated prior to completico or during tFe useful 11fe of tPe
Project bv the State Board, acting thrcegh its Project Manager, at
its optico, upon failure of the ¾socv, after written notice "rce
the State Bcerd Project Manager of the nature of tFe failure, to
comply with tFe terms, provisicos, or ccoditions of this loan
ccntract, or failure thereafter to properly ocerste or maintain
project facilities.

C. In the event of such termination, the %=ncy 5ha11, upcn demand,
immediately refund to the State Board an arrant eoual to the current
balance due cn the loan, including all late charges due.

13. DISPJ?S.

Except as otherwise prwided in this contract, am discute arising ccoceming
a question of fact arising under or relating to tFe oerformance of this
ccotract which is not discosed of by agreement shal1 :e dec1dsd tw the State
Board Project Manager, who ehal1 reduce his or Fer cec1sicn to writing and
rreil or otherwise furnish a cope thereof to tne -n=nc to tFe State
Bcerd's Executive Director. The decisico of tFe 5tats Board Protect Manager
shall be final and conclusive unless, within thirtm 3 alendar days irca
the date of receipt of such copy, the Acency mails or otnerwise furnishes a
written appeal thereof to the State Board's Executue D1 ector. Tre dec±sico
of the State Bcerd's Executive Director, or his or ter lv authoriceo
representative foT determinatiCo Of suCh apteais, ar÷í ] te iinal and
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Standard Ctnditicos (ccot'd) City of Redlands

cccclus2 .e unless reviewed by a ccurt of competent Jurisdicticn. In
r_cnnectico w2th an, an-eal untr this clme, tre ,,en:v s711 t-e afforded an
opportunity to te heard ?r.d to offer evJdmce a scEpart of its appeal,

od1ng 11nal decisico of a d25pute Ferët..rider. co± cartler sha]l oi-oceed
diligentl/ with the performance of this r:ntra:t ÷7: _n 5ccorder.ce with tFe
written decisicn of tFe State Board Project Manager.

ARTICLE 14. OPINICNS AND DECISIENS.

WFere tFe terms of this ccntract provide for actico to be based uoan the
opinico, judgment, approval, review, determinatico or decisicn of the State
Board or any representative thereof , such terms are not intended to i-e and
shall not be ccnstrued as permitting such opinion, judgment, approval, review,
determinaticn or decisico to be arbitrary, capricicus or unreascnable.

ARTICLE 15. FEMEDIES.

The Agency agrees that any rerredy provided in this ccntract is in additico to
and not in derogatico of any other legal or equitable reaedy available to tFe
State Board as a result of breach of this ccntract by either party, wFetFer
such breach occurs before or after ccepleticn of the Project. In the event of
litigatico between the parties hereto arising ircm this ccotract, each partywill pay its crwn litigaticn expenses.

ARTICLE 16. WAIVER.

The parties hereto may, from time to time, waive any of its rights under this
ccntract unless such waiver is ccotrarv to law. pro-lae: tnat any such waiver
shall be in writing and signed bs tFe paN 3 + 2n; so:n ~÷a ver.

ARTICLE 17. CONTIMBCIES.

The State Board's obl1gat1cn to pav suae to tFe :-oso:. xder any pro.1s
this ccntract is ccnt2ngæt upcn tFe a.a11ab111t of = 1 1ent fords to
permit the payments pro/1ded for rere1,. In t e e ent suffi:1cot
as determined by tus 5tate Ecard, do nct be e e arrv resscc.
State Board shall not :e cW iüsted ne -cec:.
this contract. Th1s pro.1swn sn=d ] be cco -n t1cn pre:ede
tFe obligatico of tre Etete & d this : ot _.

Nothing herein shal1 te c:natace t prc 3 -e h a righ' nf
priority for payrrent 0,er an. caFe agen . a tre ~gen:. w &
right to claim payáent Trca th= pr me÷ds c r sele of tccc
series thereof .
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Standard Conditions (cont'd) City of Redlands

ARTICLE 18. AMENDMENT.

This ccetract rray be arrended at any tirre by rrutual written agreement of the
parties.

(?TICL£ 19. ASSIC+4?NT CLAUSE.

This ccntract and all or the provisions Fereof shall apply to and bind the
successors and assigns of tFe parties hereto. No assignment or transfer of
this contract or any part thereof or interest therein shall be valid unless
and until approved in writing by tFe State Bcard and any such assignment or
transfer shall be made subject to such reascnable terms and ccnditions as tFe
State Board may impose.
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City of Redlands

EXHIBIT C

LOAN CONTRACT SFECI AL COND IT IOb2

ARTICLE i. CONCEPT AFFFOJAL Lk_I ibH CONDITIONS.

Special ccnditions for this loan contract are ccntained in the Ccncept
Approval letter, Exhibit A of this loan contract, and shal1 te ccostrued as
special ccnditions as though ccntained herein.
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City of Redlands

EXHIBIT D

FOND15CRIMINATION CIAEE

1. During the performance of this contract, the recipient, contractor
and its subcontractors shall not deny the ccntract s benefits to any
person on the basis of religion, color, etFnic grcup identificatico,
sex, age, physical or mental disability, nor shall they discriminate
unlawfully against any employee or applicant for smployment because
of race, religico, color, national origin, ancestry, physical
handicap, rrental disability, iredical ccaditico, marital status, age
or sex. Ccntractor shall insure that the evaluaticn and treatrrent of
employees and applicants for employment are free of such
discriminaticn.

2. Contractor shall comply with the provisicos of the Fair Employaent
and Housing Act (Government Code, Secticn 12900 et seq. ), tFe
regulations prceulgated thereunder (California Administrative Ccde,Title 2, Secticn 72S5.0 et seq. ) the provisicos of Article 9.5,
Chapter 1, Part 1, Divisicn 3, Title 2 of the Government Code
(Governaent Ccde, Secticns 11135-11139.5) and the regulations or
standards adopted by the awarding State agency to implement such
article.

3. Recipient, ccntractor and its subccntractors shall give written
notice of their obligaticns under this clause to labor organizations
with which tFey have a collective bargaining or other agree¢ent.

4. The ccntractor shall include the nondiscriminaticn and ccmpliance
provisions of this clause in all subccotracts to perform wrk under
the contract.
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City of Redlands

EXHIBIT E

LOAN FEPAYFENT EO-EDULE



RESOLUTION NO. 4504

A RESOLUTION OF THE CITY OF REDLANDS, AUTHORIZING
ACCEPTANCE AND EXECUTION OF A GRANT AGREEMENT WITH
THE STATE OF CALIFORNIA DEPARTMENT OF HEALTH
SERVICES FOR THE DESIGN OF GRANULAR ACTIVATED CARBON
TREATMENT FACILITIES FOR REMOVING TCE AND DBCP AT
WELL 31A

WHEREAS, the City of Redlands recognizes that
portions of the Bunker Hill Ground Water Basin has been con-
taminated with organic chemicals including TCE and DBCP, and

WHEREAS, the City of Redlands has lost nine
domestic water wells due to TCE and DBCP contamination andwill lose another three wells due to the lowering of the DBCP
standard by the State Department of Health Services, and

WHEREAS, the Regional Water Quality Control Board
has determined that the TCE plume is moving westerly toward
other domestic water supply wells of the City and constitutes
a major threat to the aquifer and the water supply to other
downstream Cities including Loma Linda and Riverside, and

WHEREAS, the State of California Department of
Health Services has made a determination of Imminent and
Substantial Endangerment in accordance with the Health and
Safety Code and,

WHEREAS, the State of California Department of
Health Services has funds available from the Department of
Health Services Hazardous Substance Clean-up Fund for the
clean-up of volatile organic contaminants and had identified
this project for funding and,

WHEREAS, the City of Redlands has performed
engineering studies to determine that a granular activated
carbon treatment system for Well 31A is the most cost-
effective, environmentally safe and reliable ground water
treatment system for the removal of both TCE and DBCP,
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NOW, THEREFORE BE IT RESOLVED that the City Councilof the City of Redlands does hereby accept a grant from theState of California Department of Health Services HazardousSubstance Clean-Up Fund, Contract 88-TO320 in the amount of$101,399 for the design of granular activated carbontreatment facilities for removing TCE and DBCP from theground water at Well 31A, which represents 70 per cent of thecost of the design services for the facility, and authorizesthe Utilities Director to execute said Agreement with theDepartment of Health Services and any amendments, thereto.

ADOPTED, SIGNED AND APPROVED the 18th Day of April,1989.

SIGNED:

Mayor, City of Redlands

ATTEST:

C r
City of Redlands, California

I Lorrie Poyzer, City Clerk of the City of Redlands, herebycertify that the foregoing Resolution was adopted by the CityCouncil at a regular meeting thereof held on the 18th day ofApril, 1989 by the following vote:
Ayes: Councilmember Wormser, DeMirjyn, Cunningham, Larson; Mayor BeswickNoes: None

ABSENT: None
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