RESOLUTION NO. 2888

RESOLUTION OF THE CITY COUNCIL OF THE
CITY OF REDLANDS, CALIFORN IA, DIRECTING
THE CITY CLERK TO PUELISH NOTICE INVITING
SEALED PROPOSALS FOR 1971 WATER REVENUE
BONDS IN THE PRINCIPAL AMOUNT OF

2. i

$1,500,000.

WHEREAS, a resclution providing for the lssuance
of water revenue bondes of the City of Redlands in the prin-
cipal amount of $1,500,000 has been adopted by the City

Council of said City; and
WHEREAS, it is desirable that said bonds be sold;

NQW, THEREFORE, the City Council of the City of
Redlands, California, DOES HEREBY RESOLVE, DETERMINE AND
CRDER as follows:

SJection L. That sald bonds be sold and sealed
bids or proposals for the purchase of saild bonds be recelved
up to the time stated in the notice herelnalter set forth

in Section 4 of this resolution.

Section 2, That the Clty Clerk be and hereby ls
authorized and directed to publish said notice once in the
REDLANDS DAILY FACTES, a newspaper of general circulatlon
published in sald City, sald publication to be at least

seven days prior to the date set for recelving bids.

wy

Section 3, That the City Clerk be and is hereby
authorized and directed to cause to be furnished to pro-
spective bidders coples of said notlice and of an officlal

statement relating to the propertieg, operations and
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NOTICE INVITING BIDS ON $1,500,000
WATER REVENUE BONDS OF THE CITY OF
REDLANDS, CALIFORNIA

ROTICE IS HEREBRY GIVEN that sealed proposals
for the purchase of $1,500,000 par value water revenue
bonds of the City of Redlands, California, will be re-
ceived by the City Council of the City at the place
and up to the time below specified:

TIME : Tuesday, July 6, 1971

at 4:00 o'clock P.M.
PLACE : Office of the City Clerk
City Clerk
30 Cajon Street
Redlands, California
MATLED BIDS: Mailed bilds should be addressed to:
Cilty of Redlands
c/o Mrs. Peggy A. Moseley, City Clerk
City Hall
Cajon and Vine
Post Office Box 280
Redlands, Californis 92373

OPENING OF BIDS: The bids will be received
and publicly opened by the City Council at the meeting
of said Cilty Counell to be held July 6, 1971, at 7:00
o'elock P.M,, at the Safety Hall, 212 Brookside Avenue,

Redlands, California,

ISSUE: $1,500,000 designated "1971 WATER REVENUE
BONDS," consisting of 300 bonds, numbered 1 to 300, both
inclusive, of the denomination of $5,000 each, dated

Auvgust 1, 197L.



JATURITIES: 'The bonds will mature in consecu-
tive numerical order on August 1 in each year of maturity

o ow

in the amounts for each of the several years as follows:

Bonds
fears Maturing
1972-1974 $ 25,000
1975-1976 30,000
19771978 35,000
1979-1981 Lo ,000
1982-1983 45,000
1984 50,000

1985-1986 55,000
1597 925,00

The bonds maturing in the years 1972 to 1986, inclusive,
are herein sometimes referred to as "serial bonds.” The
conds maturing in the year 1997 are herein sometimes

referred t0o as "term bondg.®

Iﬁimﬁxmf* The bonds shall bear interest at
a rate or rates to be fixed upon the sale thereof but

not to exceed T% per annum, payable semiannually.

PAYMENT: Sald bonds and the interest thereo
will be payable in lawful money of the United States
of America at the main office of Bank of Americs National

Trust and Savings Assoclation, in Los Angeles, Call

i-«f

fornia, or San Francisco, California (or collectible
through any of its branches in California) or, at the

option of the holder, at the office of the City Treasurer



or at any paying agent of the City of Chicage, Illinoils,

or in Kew York, New York.

REGISTRATION: The bonds will be coupcon
bonds reglstrable only as to both principal and interest,
and may be dischared from registration all in accordance
with the provisions in the resolution providing for the

s

issuance of the bonds.

REDEMPTION: The bonds maturing on or prior to
August 1, 1986, shall not be subject %o call or redemption
prior to maturity. The bonds maturing on August 1, 1997,
may be called before maturity and redeemed, at the option
of the City, on August 1, 1984, or on any interest payment
date thereafter prior to maturity, at a redemption price for
each redeemable bond eqgual to the principal amount thereof
plus a premium of one-guarter of one percent of said princi~-
pal amount for each year or fraction thereof remaining bhe~
tween the redemption date and the maturity date of such
bond, sald premium not to exceed a maximum of three per cent
(3%) of said principal amount. 11l or any of the bonds sube-
Ject to call may be called for redemption at any ong time.
If less than all of the bonds are redeemed at any one time,
guch bonds shall be redeemed only by lot. A sinking fund
with a compulsory redemptlon provision for the term bonds
maturing on August 1, 1997 has been established 1n the

resolution providing for the issuance of the bonds.

PURPCSE OF ISSUE: Sald bonds were authorized
for the acqguisition, construction and financing of additions

to the waterworks system of the City of Redlands.



SECURITY: Sald bonds are issued pursuant to the
Revenue Bond Law of 1941 (Government Code 54300, et seg.)
and Section 53641 of the Government Code. Saild bonds are
egually secured by a pledge, charge and lilen upon the gross
revenues of the waterworks system of the City of Redlands
(defined as the "enterprise" in the resolution providing
for the lssuasnce of the bonds), together with all additions

-

and improvements to ssld system hereafter made. The prine-
cipal of and Interest on the bonds and any premiums upon
the redemption of any thereof are not a debt of the City
of Redlands nor a legal or egquitable pledge, charge, lien
or encumbrance uwpon any of its property or upon any of its
income, recelpts or revenues, except the gross revenues of
sald waterworks system which are under the terms of the
regolution of issuance, and sald Revenue Bond Law of 1841,
pledged to the payment of sald bonds and interest. The
general fund of the Clty of Redlands is not liable for the
payment of the bonds or thelr interest, nor is the credit
or the taxing power of the clty pledged. The holder of
the bonds or coupons shall not compel the exercise of the
taxing power by the City of Redlands or the forfeiture of

any of its property.

TERMS OF SALE

Interest Rate: The maximum rate bid may nol exceed

7% per annum, payable semiannually. Bach rate bid must be

a multiple of 1/20th of 1%. No bond shall bear more than one
interest rate, and all bonds of the same maturlty shall bear
the same rate. B%ach bond must bear interest at the rate
specified din the bid from i1ts date to its fixed maturity date,

Cnly one coupon will be attached to each bond for each install-



ment of interest thereon, the bids providing for additional
or supplemental coupons will be rejected. The rate con any
maturity or group of maturities shall not be more than 2%
higher than the interest rate on any other maturity or group

of maturities.

Award: The bonde shall be so0ld for cash only. All

bide must be for not less than all of the bonds hereby offered

for sale and each bid shall state that the bidder offers par
and accrued interest to the date of delivery, the premium, if
any, and the interest rate or rates not to exceed those specl-
fied herein, at which the bidder offers to buy said bonds.
Each bidder shall state in his bid the total net interest

cost in dollars and the average net interest rate determined
thereby, which shall be considered informative only and not

a part of the bid.

'

Highest Bidder: The bonds will be awarded to the

highest responsible bldder or bidders considering the
interest rate or rates specified and the premium offered,

if any. The highest bid will be determined by deducting

the amount of the premium bid (if any) from the total amount
of interest whlch the city would be reguired to pay from the
date of sald bonds to the respective maturity dates thereof
at the coupon rate or rates specified in the bid, and the
award wlll be made on the basis of the lowest net interest
cost to the city. The purchaser must pay accrued interest
from the date of the bonds to the date of delivery computed
on a 360~-day year basis. The cost of printing the bonds will

be borne by the clity.



Right of Reijection: The city reserves the right,

in its discretion, to reject any and all bids and to the
extent not prohibited by law to waive any irregularity or

informality in any bid.

Prompt Award: The city will take action awarding
thé bonds or rejecting all bids not later than twenty-six (26)
hours after the time herein prescribed for the receipt of pro-
ébsals; provided that the award may be made after the expira-
tion of the specified time if the bidder shall not have given
to the City Council notice in writing of the withdrawal of

such proposal.

Place of Delivery: Delivery of said bonds will he

made to the successful bidder at:

Jeffries Banknote Company

1330 West Pico Boulevard

Los Angeles, California 90015
or at any other place agreeable to both the City and the success-~
ful bidder. Payment for said bonds shall be made in cash, certi-
fied Federal Reserve Bank funds which are immediately available

to the City, or other comparable funds.

Prompt Delivery; Cancellation for Late Delivery:

It is expected that said bonds will be delivered to the success-
ful bidder within 30 days from the date of sale therecf. The
successful bidder shall have the right, at his option, to cancel
the contract of purchase if the city shall fail to execute the
bonds and tender them for delivery within 60 days from the date
herein fixed for the receipt of bids, and in such event the
successful bidder shall be entitled to the return of the check

accompanying his hid.

Form of Bid: Each bid, together with the bid check,

must be in a sealed envelope, addressed to the city with the



envelope and bid clearly marked "Proposal for City of Redlands

kR

1971 Water Revenue Bonds.”

Bid Check: A certified or cashier's check on a
responsible bank or trust company in the amount of $20,000
payable to the order of the city must accompany each proposal
as & guaranty that the bidder, if successful, will accept and
pay for sald bonds in accordance with the_terms of his bid.

The check accompanying any accepted proposal shall be applied
on the purchase price, or, 1f such proposal ls accepted but

not performed unless such fallure of performance shall be
caused by any act or omission of the city, shall then be cashed
and the proceeds retalned by the city. The check accompanying

each unaccepted proposal will be returned promptly.

Change in Tax Exempt Status: At any time before

the bonds are tendered for delivery, the successful bldder
may disafflrm and withdraw the proposal if the interest
recelived by private holders from bonds of the same type and
character shall be declared to be taxable lncome under present
federal income tax laws, either by & ruling of the Internal
Revenue Jervice or by a decision of any federal courit, or
shall be declared taxable by the terms of any federal income

tax law enacted subsequent to the date of this notice.

Legal Opinion: The unguaelified opinion of 0'Melveny

& Myers, attorneys, approving the validity of sald bonds wlll
be furnished the successful bidder at or prior to the time

of dellvery of the bonds, at the expense of the city. A copy
of such opinion, certified by an officer of the city by his
facsimlle sighature will be printed on the back of each bond.
No charge will be made to the purchaser for such printing or

certification.



No Litigation Certiflcate: At the time of payment for

and delivery of sald bonds, the city will furnish the successful
bidder a certificate that there is no litigation pending affect-

ing the validity of the bonds.

INFORMATION AVAILABLE: Reqguests for information con-

cerning the c¢ity should be addressed to:

Stone & Youngberg

1541 Wilshire Boulevard

hwom S0

Log Angeles, California GOOLT

GIVEN by order of the City Council of the Clty of
Redlands, California, adopted June 1, 1971 .
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STATE OF CALIFORNIA
COUNTY OF SAN RERNARDINO ss,
CITY OF HREDLANDS

T, PEGGY A. MOSELEY , City Clerk
of the City of Redlands , California, DO HEREBY
CERTIFY that the foregoing resolution was duly adopted
by the City Council of said city and was approved by the
Mayor of said city at a_ regular meeting of
sald City Council held on the 1st day of June 3
19 71 , and that it was so adopted as follows:

AYES: Councilmen DeMirjyn, Knudsen, Miller,

Mayor Cummings

NOES ¢ Councilmen None

ABSENT: Councilmen Sewall

T s
(SEAL) Redlands, California





