
RESOLUTION

RESOLUTIONRESOLUTIONRESOLUTION

NO.

NO.NO.NO.

4584

458445844584

RESOLUTION

RESOLUTIONRESOLUTIONRESOLUTION

OF

OFOFOF

THE

THETHETHE

CITY

CITYCITYCITY

COUNCIL

COUNCILCOUNCILCOUNCIL

OF

OFOFOF

THE

THETHETHE

CITY

CITYCITYCITY

OF

OFOFOF

REDLANDS

REDLANDSREDLANDSREDLANDS

PROVIDING

PROVIDINGPROVIDINGPROVIDING

FOR

FORFORFOR

THE

THETHETHE

BOR-

BOR-BOR-BOR-

ROWING

ROWINGROWINGROWING

OF

OFOFOF

FUNDS

FUNDSFUNDSFUNDS

FOR

FORFORFOR

FISCAL

FISCALFISCALFISCAL

YEAR

YEARYEARYEAR

1989-90

1989-901989-901989-90

AND

ANDANDAND

AUTHORIZING

AUTHORIZINGAUTHORIZINGAUTHORIZING

THE

THETHETHE

DELIVERY

DELIVERYDELIVERYDELIVERY

OF

OFOFOF

A

AAA

NOTE

NOTENOTENOTE

TO

TOTOTO

SECURITY

SECURITYSECURITYSECURITY

PACIFIC

PACIFICPACIFICPACIFIC

NATIONAL

NATIONALNATIONALNATIONAL

BANK

BANKBANKBANK

WHEREAS,

WHEREAS,WHEREAS,WHEREAS,

in

ininin

order

orderorderorder

for

forforfor

the

thethethe

City

CityCityCity

of

ofofof

Redlands,

Redlands,Redlands,Redlands,

Cali-

Cali-Cali-Cali-

fornia

forniaforniafornia

(the

(the(the(the

"City")

"City")"City")"City")

to

tototo

meet

meetmeetmeet

obligations

obligationsobligationsobligations

to

tototo

be

bebebe

lawfully

lawfullylawfullylawfully

incurred

incurredincurredincurred

within

withinwithinwithin

the

thethethe

fiscal

fiscalfiscalfiscal

year

yearyearyear

1989-90,

1989-90,1989-90,1989-90,

prior

priorpriorprior

to

tototo

receipt

receiptreceiptreceipt

of

ofofof

income

incomeincomeincome

for

forforfor

that

thatthatthat

same

samesamesame

fiscal

fiscalfiscalfiscal

year,

year,year,year,

it

ititit

is

isisis

necessary

necessarynecessarynecessary

to

tototo

tempo-

tempo-tempo-tempo-

rarily

rarilyrarilyrarily

borrow

borrowborrowborrow

funds;

funds;funds;funds;

and

andandand

WHEREAS,

WHEREAS,WHEREAS,WHEREAS,

pursuant

pursuantpursuantpursuant

to

tototo

Sections

SectionsSectionsSections

53850

538505385053850

et

etetet

seq.

seq.seq.seq.

of

ofofof

the

thethethe

Government

GovernmentGovernmentGovernment

Code

CodeCodeCode

of

ofofof

the

thethethe

State

StateStateState

of

ofofof

California,

California,California,California,

the

thethethe

City

CityCityCity

Council

CouncilCouncilCouncil

(this

(this(this(this

"City

"City"City"City

Council")

Council")Council")Council")

of

ofofof

the

thethethe

City

CityCityCity

has

hashashas

determined

determineddetermineddetermined

that

thatthatthat

the

thethethe

sum

sumsumsum

of

ofofof

Two

TwoTwoTwo

Million

MillionMillionMillion

Nine

NineNineNine

Hundred

HundredHundredHundred

and

andandand

Seventy

SeventySeventySeventy

Thousand

ThousandThousandThousand

Dollars

DollarsDollarsDollars

($2,970,000)

($2,970,000)($2,970,000)($2,970,000)

is

isisis

needed

neededneededneeded

for

forforfor

the

thethethe

requirements

requirementsrequirementsrequirements

of

ofofof

the

thethethe

City

CityCityCity

to

tototo

satisfy

satisfysatisfysatisfy

obligations

obligationsobligationsobligations

to

tototo

be

bebebe

incurred

incurredincurredincurred

within

withinwithinwithin

the

thethethe

fiscal

fiscalfiscalfiscal

year

yearyearyear

1989-90,

1989-90,1989-90,1989-90,

and

andandand

that

thatthatthat

it

ititit

is

isisis

necessary

necessarynecessarynecessary

that

thatthatthat

said

saidsaidsaid

sum

sumsumsum

be

bebebe

borrowed

borrowedborrowedborrowed

for

forforfor

such

suchsuchsuch

purpose

purposepurposepurpose

at

atatat

this

thisthisthis

time

timetimetime

by

bybyby

the

thethethe

issuance

issuanceissuanceissuance

of

ofofof

temporary

temporarytemporarytemporary

notes

notesnotesnotes

therefor

therefortherefortherefor

in

ininin

anticipation

anticipationanticipationanticipation

of

ofofof

the

thethethe

receipt

receiptreceiptreceipt

of

ofofof

taxes,

taxes,taxes,taxes,

income,

income,income,income,

revenue,

revenue,revenue,revenue,

cash

cashcashcash

receipts

receiptsreceiptsreceipts

and

andandand

other

otherotherother

moneys

moneysmoneysmoneys

to

tototo

be

bebebe

received

receivedreceivedreceived

by

bybyby

the

thethethe

City

CityCityCity

during

duringduringduring

or

ororor

attributable

attributableattributableattributable

to

tototo

the

thethethe

fiscal

fiscalfiscalfiscal

year

yearyearyear

1989-90;

1989-90;1989-90;1989-90;

and

andandand

WHEREAS,

WHEREAS,WHEREAS,WHEREAS,

the

thethethe

City

CityCityCity

desires

desiresdesiresdesires

to

tototo

establish

establishestablishestablish

a

aaa

line

linelineline

of

ofofof

credit

creditcreditcredit

with

withwithwith

Security

SecuritySecuritySecurity

Pacific

PacificPacificPacific

National

NationalNationalNational

Bank

BankBankBank

pursuant

pursuantpursuantpursuant

to

tototo

a

aaa

loan

loanloanloan

proposal

proposalproposalproposal

letter

letterletterletter

attached

attachedattachedattached

hereto

heretoheretohereto

as

asasas

Exhibit

ExhibitExhibitExhibit

A

AAA

(the

(the(the(the

"Loan

"Loan"Loan"Loan



Proposal

ProposalProposalProposal

Letter")

Letter")Letter")Letter")

whereby

wherebywherebywhereby

the

thethethe

City

CityCityCity

shall

shallshallshall

execute

executeexecuteexecute

a

aaa

note

notenotenote

(the

(the(the(the

"Note")

"Note")"Note")"Note")

under

underunderunder

which

whichwhichwhich

the

thethethe

City

CityCityCity

shall

shallshallshall

borrow

borrowborrowborrow

money

moneymoneymoney

for

forforfor

the

thethethe

purposes

purposespurposespurposes

set

setsetset

forth

forthforthforth

above;

above;above;above;

and

andandand

WHEREAS,

WHEREAS,WHEREAS,WHEREAS,

it

ititit

appears,

appears,appears,appears,

and

andandand

this

thisthisthis

City

CityCityCity

Council

CouncilCouncilCouncil

hereby

herebyherebyhereby

finds

findsfindsfinds

and

andandand

determines,

determines,determines,determines,

that

thatthatthat

said

saidsaidsaid

sum

sumsumsum

of

ofofof

$2,970,000,

$2,970,000,$2,970,000,$2,970,000,

when

whenwhenwhen

added

addedaddedadded

to

tototo

the

thethethe

interest

interestinterestinterest

payable

payablepayablepayable

thereon,

thereon,thereon,thereon,

does

doesdoesdoes

not

notnotnot

exceed

exceedexceedexceed

eighty-five

eighty-fiveeighty-fiveeighty-five

percent

percentpercentpercent

(85%)

(85%)(85%)(85%)

of

ofofof

the

thethethe

estimated

estimatedestimatedestimated

amount

amountamountamount

of

ofofof

the

thethethe

uncollected

uncollecteduncollecteduncollected

taxes,

taxes,taxes,taxes,

income,

income,income,income,

revenue,

revenue,revenue,revenue,

cash

cashcashcash

receipts

receiptsreceiptsreceipts

and

andandand

other

otherotherother

moneys

moneysmoneysmoneys

of

ofofof

the

thethethe

City

CityCityCity

for

forforfor

the

thethethe

general

generalgeneralgeneral

fund

fundfundfund

of

ofofof

the

thethethe

City

CityCityCity

attrib-

attrib-attrib-attrib-

utable

utableutableutable

to

tototo

the

thethethe

fiscal

fiscalfiscalfiscal

year

yearyearyear

1989-90,

1989-90,1989-90,1989-90,

and

andandand

available

availableavailableavailable

for

forforfor

the

thethethe

payment

paymentpaymentpayment

of

ofofof

the

thethethe

Note

NoteNoteNote

and

andandand

the

thethethe

interest

interestinterestinterest

thereon.

thereon.thereon.thereon.

NOW,

NOW,NOW,NOW,

THEREFORE,

THEREFORE,THEREFORE,THEREFORE,

BE

BEBEBE

IT

ITITIT

RESOLVED,

RESOLVED,RESOLVED,RESOLVED,

DETERMINED

DETERMINEDDETERMINEDDETERMINED

AND

ANDANDAND

ORDERED

ORDEREDORDEREDORDERED

BY

BYBYBY

THE

THETHETHE

CITY

CITYCITYCITY

COUNCIL

COUNCILCOUNCILCOUNCIL

OF

OFOFOF

THE

THETHETHE

CITY

CITYCITYCITY

OF

OFOFOF

REDLANDS

REDLANDSREDLANDSREDLANDS

AS

ASASAS

FOL-

FOL-FOL-FOL-

LOWS:

LOWS:LOWS:LOWS:

Section

SectionSectionSection

1.

1.1.1.

Findings.

Findings.Findings.Findings.

That

ThatThatThat

all

allallall

of

ofofof

the

thethethe

recitals

recitalsrecitalsrecitals

herein

hereinhereinherein

set

setsetset

forth

forthforthforth

are

areareare

true

truetruetrue

and

andandand

correct,

correct,correct,correct,

and

andandand

this

thisthisthis

City

CityCityCity

Council

CouncilCouncilCouncil

so

sososo

finds

findsfindsfinds

and

andandand

determines.

determines.determines.determines.

Section

SectionSectionSection

2.

2.2.2.

Authorization

AuthorizationAuthorizationAuthorization

of

ofofof

Borrowing.

Borrowing.Borrowing.Borrowing.

The

TheTheThe

bor-

bor-bor-bor-

rowing

rowingrowingrowing

of

ofofof

a

aaa

sum

sumsumsum

not

notnotnot

to

tototo

exceed

exceedexceedexceed

two

twotwotwo

million

millionmillionmillion

nine

nineninenine

hundred

hundredhundredhundred

and

andandand

seventy

seventyseventyseventy

thousand

thousandthousandthousand

dollars

dollarsdollarsdollars

($2,970,000)

($2,970,000)($2,970,000)($2,970,000)

pursuant

pursuantpursuantpursuant

to

tototo

the

thethethe

line

linelineline

of

ofofof

credit

creditcreditcredit

with

withwithwith

Security

SecuritySecuritySecurity

Pacific

PacificPacificPacific

National

NationalNationalNational

Bank

BankBankBank

is

isisis

hereby

herebyherebyhereby

authorized

authorizedauthorizedauthorized

and

andandand

the

thethethe

Finance

FinanceFinanceFinance

Director

DirectorDirectorDirector

and

andandand

the

thethethe

City

CityCityCity

Manager

ManagerManagerManager

are

areareare

hereby

herebyherebyhereby

authorized

authorizedauthorizedauthorized

and

andandand

directed

directeddirecteddirected

to

tototo

execute

executeexecuteexecute

the

thethethe

Loan

LoanLoanLoan

Proposal

ProposalProposalProposal

Letter

LetterLetterLetter

in

ininin

the

thethethe

name

namenamename

of

ofofof

and

andandand

on

ononon

behalf

behalfbehalfbehalf

of

ofofof

the

thethethe

City,

City,City,City,

such

suchsuchsuch

bor-

bor-bor-bor-

rowing

rowingrowingrowing

to

tototo

be

bebebe

evidenced

evidencedevidencedevidenced

by

bybyby

the

thethethe

Note

NoteNoteNote

with

withwithwith

such

suchsuchsuch

Note

NoteNoteNote

to

tototo

be

bebebe

payable

payablepayablepayable

no

nonono

later

laterlaterlater

than

thanthanthan

June

JuneJuneJune

30,

30,30,30,

1990,

1990,1990,1990,

with

withwithwith

interest

interestinterestinterest

to

tototo

date

datedatedate
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of

ofofof

payment,

payment,payment,payment,

with

withwithwith

such

suchsuchsuch

funds

fundsfundsfunds

to

tototo

be

bebebe

used

usedusedused

in

ininin

accordance

accordanceaccordanceaccordance

with

withwithwith

Sections

SectionsSectionsSections

53850

538505385053850

through

throughthroughthrough

53858

538585385853858

of

ofofof

the

thethethe

Government

GovernmentGovernmentGovernment

Code.

Code.Code.Code.

Section

SectionSectionSection

3.

3.3.3.

Repayment

RepaymentRepaymentRepayment

Pledge.

Pledge.Pledge.Pledge.

The

TheTheThe

Note

NoteNoteNote

shall

shallshallshall

be

bebebe

a

aaa

general

generalgeneralgeneral

obligation

obligationobligationobligation

of

ofofof

the

thethethe

City

CityCityCity

and

andandand

shall

shallshallshall

be

bebebe

paid

paidpaidpaid

from

fromfromfrom

taxes,

taxes,taxes,taxes,

income,

income,income,income,

revenue,

revenue,revenue,revenue,

cash

cashcashcash

receipts

receiptsreceiptsreceipts

or

ororor

other

otherotherother

moneys

moneysmoneysmoneys

of

ofofof

the

thethethe

City

CityCityCity

lawfully

lawfullylawfullylawfully

available

availableavailableavailable

therefor

therefortherefortherefor

and

andandand

received

receivedreceivedreceived

by

bybyby

the

thethethe

City

CityCityCity

during

duringduringduring

the

thethethe

1989-90

1989-901989-901989-90

Fiscal

FiscalFiscalFiscal

Year.

Year.Year.Year.

Section

SectionSectionSection

4.

4.4.4.

Tax

TaxTaxTax

Covenants;

Covenants;Covenants;Covenants;

Section

SectionSectionSection

265

265265265

Designa-

Designa-Designa-Designa-

tion.

tion.tion.tion.

The

TheTheThe

City

CityCityCity

hereby

herebyherebyhereby

covenants

covenantscovenantscovenants

and

andandand

agrees

agreesagreesagrees

that

thatthatthat

it

ititit

will

willwillwill

make

makemakemake

no

nonono

use

useuseuse

of

ofofof

the

thethethe

proceeds

proceedsproceedsproceeds

of

ofofof

the

thethethe

Note

NoteNoteNote

which

whichwhichwhich

would

wouldwouldwould

cause

causecausecause

the

thethethe

Note

NoteNoteNote

to

tototo

be

bebebe

an

ananan

"arbitrage

"arbitrage"arbitrage"arbitrage

bond"

bond"bond"bond"

under

underunderunder

Section

SectionSectionSection

148

148148148

of

ofofof

the

thethethe

Internal

InternalInternalInternal

Revenue

RevenueRevenueRevenue

Code

CodeCodeCode

of

ofofof

1986,

1986,1986,1986,

as

asasas

amended

amendedamendedamended

(the

(the(the(the

"Code")

"Code")"Code")"Code")

or

ororor

a

aaa

"federally

"federally"federally"federally

guaranteed

guaranteedguaranteedguaranteed

obligation"

obligation"obligation"obligation"

under

underunderunder

Section

SectionSectionSection

149(b)

149(b)149(b)149(b)

of

ofofof

the

thethethe

Code

CodeCodeCode

or

ororor

a

aaa

"private

"private"private"private

activity

activityactivityactivity

bond"

bond"bond"bond"

under

underunderunder

Section

SectionSectionSection

141

141141141

of

ofofof

the

thethethe

Code;

Code;Code;Code;

and,

and,and,and,

to

tototo

that

thatthatthat

end,

end,end,end,

so

sososo

long

longlonglong

as

asasas

any

anyanyany

of

ofofof

the

thethethe

Note

NoteNoteNote

remains

remainsremainsremains

unpaid,

unpaid,unpaid,unpaid,

this

thisthisthis

City

CityCityCity

Council,

Council,Council,Council,

with

withwithwith

respect

respectrespectrespect

to

tototo

the

thethethe

pro-

pro-pro-pro-

ceeds

ceedsceedsceeds

of

ofofof

the

thethethe

Note,

Note,Note,Note,

and

andandand

all

allallall

City

CityCityCity

officers

officersofficersofficers

having

havinghavinghaving

custody

custodycustodycustody

or

ororor

control

controlcontrolcontrol

of

ofofof

such

suchsuchsuch

proceeds,

proceeds,proceeds,proceeds,

shall

shallshallshall

comply

complycomplycomply

with

withwithwith

all

allallall

requirements

requirementsrequirementsrequirements

of

ofofof

said

saidsaidsaid

sections

sectionssectionssections

and

andandand

the

thethethe

regulations

regulationsregulationsregulations

of

ofofof

the

thethethe

United

UnitedUnitedUnited

States

StatesStatesStates

Department

DepartmentDepartmentDepartment

of

ofofof

Treasury

TreasuryTreasuryTreasury

thereunder,

thereunder,thereunder,thereunder,

to

tototo

the

thethethe

extent

extentextentextent

that

thatthatthat

such

suchsuchsuch

regulations

regulationsregulationsregulations

are,

are,are,are,

at

atatat

the

thethethe

time,

time,time,time,

applicable

applicableapplicableapplicable

and

andandand

in

ininin

effect,

effect,effect,effect,

so

sososo

that

thatthatthat

the

thethethe

Note

NoteNoteNote

will

willwillwill

not

notnotnot

be

bebebe

an

ananan

"arbitrage

"arbitrage"arbitrage"arbitrage

bond,"

bond,"bond,"bond,"

"federally

"federally"federally"federally

guaranteed

guaranteedguaranteedguaranteed

obligation"

obligation"obligation"obligation"

or

ororor

a

aaa

"private

"private"private"private

activity

activityactivityactivity

bond."

bond."bond."bond."

The

TheTheThe

City

CityCityCity

hereby

herebyherebyhereby

designates

designatesdesignatesdesignates

the

thethethe

Note,

Note,Note,Note,

for

forforfor

purposes

purposespurposespurposes

of

ofofof

Section

SectionSectionSection

265(b)(3)

265(b)(3)265(b)(3)265(b)(3)

of

ofofof

the

thethethe

Internal

InternalInternalInternal

Revenue

RevenueRevenueRevenue

Code

CodeCodeCode

of

ofofof

1986,

1986,1986,1986,

as

asasas

amended,

amended,amended,amended,

as

asasas

a

aaa

qualified

qualifiedqualifiedqualified

tax-exempt

tax-exempttax-exempttax-exempt

obligation.

obligation.obligation.obligation.
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The

TheTheThe

City

CityCityCity

hereby

herebyherebyhereby

represents

representsrepresentsrepresents

and

andandand

covenants

covenantscovenantscovenants

to

tototo

the

thethethe

prospective

prospectiveprospectiveprospective

owners

ownersownersowners

of

ofofof

the

thethethe

Note

NoteNoteNote

that

thatthatthat

(i)

(i)(i)(i)

the

thethethe

City

CityCityCity

has

hashashas

general

generalgeneralgeneral

taxing

taxingtaxingtaxing

powers,

powers,powers,powers,

(ii)

(ii)(ii)(ii)

95

959595

percent

percentpercentpercent

or

ororor

more

moremoremore

of

ofofof

the

thethethe

net

netnetnet

proceeds

proceedsproceedsproceeds

of

ofofof

the

thethethe

Note

NoteNoteNote

are

areareare

to

tototo

be

bebebe

used

usedusedused

for

forforfor

local

locallocallocal

governmental

governmentalgovernmentalgovernmental

activities

activitiesactivitiesactivities

of

ofofof

the

thethethe

City,

City,City,City,

and

andandand

(iii)

(iii)(iii)(iii)

the

thethethe

aggregate

aggregateaggregateaggregate

face

facefaceface

amount

amountamountamount

of

ofofof

all

allallall

tax-

tax-tax-tax-

exempt

exemptexemptexempt

bonds

bondsbondsbonds

(other

(other(other(other

than

thanthanthan

"private

"private"private"private

activity

activityactivityactivity

bonds")

bonds")bonds")bonds")

issued

issuedissuedissued

by

bybyby

the

thethethe

City

CityCityCity

(and

(and(and(and

all

allallall

subordinate

subordinatesubordinatesubordinate

entities

entitiesentitiesentities

of

ofofof

the

thethethe

City)

City)City)City)

during

duringduringduring

the

thethethe

1989

198919891989

calendar

calendarcalendarcalendar

year

yearyearyear

shall

shallshallshall

not

notnotnot

exceed

exceedexceedexceed

$10,000,000;

$10,000,000;$10,000,000;$10,000,000;

pro-

pro-pro-pro-

vided,

vided,vided,vided,

however,

however,however,however,

that

thatthatthat

the

thethethe

City

CityCityCity

may

maymaymay

issue

issueissueissue

tax-exempt

tax-exempttax-exempttax-exempt

bonds

bondsbondsbonds

in

ininin

excess

excessexcessexcess

of

ofofof

$10,000,000

$10,000,000$10,000,000$10,000,000

during

duringduringduring

the

thethethe

1989

198919891989

calendar

calendarcalendarcalendar

year

yearyearyear

if

ififif

the

thethethe

City

CityCityCity

obtains

obtainsobtainsobtains

an

ananan

opinion

opinionopinionopinion

of

ofofof

nationally

nationallynationallynationally

recognized

recognizedrecognizedrecognized

bond

bondbondbond

coun-

coun-coun-coun-

sel

selselsel

to

tototo

the

thethethe

effect

effecteffecteffect

that

thatthatthat

the

thethethe

issuance

issuanceissuanceissuance

of

ofofof

such

suchsuchsuch

bonds

bondsbondsbonds

will

willwillwill

not

notnotnot

adversely

adverselyadverselyadversely

affect

affectaffectaffect

the

thethethe

exclusion

exclusionexclusionexclusion

from

fromfromfrom

gross

grossgrossgross

income

incomeincomeincome

for

forforfor

pur-

pur-pur-pur-

poses

posesposesposes

of

ofofof

federal

federalfederalfederal

income

incomeincomeincome

taxation

taxationtaxationtaxation

of

ofofof

interest

interestinterestinterest

on

ononon

the

thethethe

Note

NoteNoteNote

or

ororor

the

thethethe

designation

designationdesignationdesignation

of

ofofof

the

thethethe

Note

NoteNoteNote

as

asasas

a

aaa

qualified

qualifiedqualifiedqualified

tax-exempt

tax-exempttax-exempttax-exempt

obli-

obli-obli-obli-

gation

gationgationgation

for

forforfor

purposes

purposespurposespurposes

of

ofofof

Section

SectionSectionSection

265(b)(3)

265(b)(3)265(b)(3)265(b)(3)

of

ofofof

the

thethethe

Code.

Code.Code.Code.

Section

SectionSectionSection

5.

5.5.5.

General

GeneralGeneralGeneral

Authorization.

Authorization.Authorization.Authorization.

The

TheTheThe

City

CityCityCity

Trea-

Trea-Trea-Trea-

surer,

surer,surer,surer,

City

CityCityCity

Manager

ManagerManagerManager

and

andandand

Finance

FinanceFinanceFinance

Director

DirectorDirectorDirector

of

ofofof

the

thethethe

City

CityCityCity

and

andandand

other

otherotherother

appropriate

appropriateappropriateappropriate

officers

officersofficersofficers

of

ofofof

the

thethethe

City

CityCityCity

shall

shallshallshall

be,

be,be,be,

and

andandand

each

eacheacheach

of

ofofof

them

themthemthem

hereby

herebyherebyhereby

is,

is,is,is,

authorized

authorizedauthorizedauthorized

to

tototo

execute

executeexecuteexecute

any

anyanyany

and

andandand

all

allallall

documents

documentsdocumentsdocuments

and

andandand

do

dododo

and

andandand

perform

performperformperform

any

anyanyany

and

andandand

all

allallall

acts

actsactsacts

and

andandand

things,

things,things,things,

from

fromfromfrom

time

timetimetime

to

tototo

time,

time,time,time,

consistent

consistentconsistentconsistent

with

withwithwith

this

thisthisthis

Resolution

ResolutionResolutionResolution

necessary

necessarynecessarynecessary

or

ororor

appropri-

appropri-appropri-appropri-

ate

ateateate

to

tototo

carry

carrycarrycarry

the

thethethe

same

samesamesame

into

intointointo

effect

effecteffecteffect

and

andandand

to

tototo

carry

carrycarrycarry

out

outoutout

its

itsitsits

pur-

pur-pur-pur-

poses.

poses.poses.poses.

-4-
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APPROVED

APPROVEDAPPROVEDAPPROVED

and

andandand

ADOPTED

ADOPTEDADOPTEDADOPTED

this

thisthisthis

7th

7th7th7th

day

daydayday

of

ofofof

November,

November,November,November,

1989.

1989.1989.1989.

Mayor

MayorMayorMayor

ATTEST:

ATTEST:ATTEST:ATTEST:

City

CityCityCity

Clerk

ClerkClerkClerk

of

ofofof

tilífCtity

tilífCtitytilífCtitytilífCtity

of

ofofof

Redlands,

Redlands,Redlands,Redlands,

California

CaliforniaCaliforniaCalifornia

-5-
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I,

I,I,I,

LORRIE

LORRIELORRIELORRIE

POYZER,

POYZER,POYZER,POYZER,

City

CityCityCity

Clerk

ClerkClerkClerk

of

ofofof

the

thethethe

City

CityCityCity

of

ofofof

Red-

Red-Red-Red-

lands,

lands,lands,lands,

California,

California,California,California,

do

dododo

hereby

herebyherebyhereby

certify

certifycertifycertify

that

thatthatthat

the

thethethe

foregoing

foregoingforegoingforegoing

Resolution

ResolutionResolutionResolution

No.

No.No.No.

4584

458445844584

was

waswaswas

regularly

regularlyregularlyregularly

introduced

introducedintroducedintroduced

and

andandand

adopted

adoptedadoptedadopted

by

bybyby

the

thethethe

City

CityCityCity

Council

CouncilCouncilCouncil

of

ofofof

the

thethethe

City

CityCityCity

of

ofofof

Redlands,

Redlands,Redlands,Redlands,

California,

California,California,California,

at

atatat

a

aaa

regular

regularregularregular

meeting

meetingmeetingmeeting

thereof

thereofthereofthereof

held

heldheldheld

on

ononon

the

thethethe

7th

7th7th7th

day

daydayday

of

ofofof

November,

November,November,November,

1989,

1989,1989,1989,

by

bybyby

the

thethethe

following

followingfollowingfollowing

vote

votevotevote

of

ofofof

the

thethethe

City

CityCityCity

Council:

Council:Council:Council:

AYES:

AYES:AYES:AYES:

Councilmembers

CouncilmembersCouncilmembersCouncilmembers

Wormser,

Wormser,Wormser,Wormser,

DeMirjyn,

DeMirjyn,DeMirjyn,DeMirjyn,

Cunningham,

Cunningham,Cunningham,Cunningham,

Larson;

Larson;Larson;Larson;

Mayor

MayorMayorMayor

Beswick

BeswickBeswickBeswick

NOES:

NOES:NOES:NOES:

None

NoneNoneNone

ABSENT:

ABSENT:ABSENT:ABSENT:

None

NoneNoneNone

and

andandand

that

thatthatthat

said

saidsaidsaid

resolution

resolutionresolutionresolution

has

hashashas

not

notnotnot

been

beenbeenbeen

amended,

amended,amended,amended,

superseded

supersededsupersededsuperseded

or

ororor

repealed,

repealed,repealed,repealed,

and

andandand

is

isisis

in

ininin

full

fullfullfull

force

forceforceforce

and

andandand

effect.

effect.effect.effect.

IN

INININ

WITNESS

WITNESSWITNESSWITNESS

WHEREOF,

WHEREOF,WHEREOF,WHEREOF,

I

III

have

havehavehave

hereunto

hereuntohereuntohereunto

set

setsetset

my

mymymy

hand

handhandhand

this

thisthisthis

7th

7th7th7th

day

daydayday

of

ofofof

November

NovemberNovemberNovember

,

,,,

1989.

1989.1989.1989.

City

CityCityCity

Cle

CleCleCle

k

kkk

///

/////////

City

CityCityCity

of/Redland"

of/Redland"of/Redland"of/Redland"

's,"California

's,"California's,"California's,"California

jrr0525
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EXHIBIT

EXHIBITEXHIBITEXHIBIT

A

AAA

SECURITY

SECURITYSECURITYSECURITY

PACIFIC

PACIFICPACIFICPACIFIC

NATIONAL

NATIONALNATIONALNATIONAL

BANK

BANKBANKBANK

GOVERNMENT

GOVERNMENTGOVERNMENTGOVERNMENT

SERVICES

SERVICESSERVICESSERVICES

AND

ANDANDAND

FINANCIAL

FINANCIALFINANCIALFINANCIAL

INSTITUTIONS

INSTITUTIONSINSTITUTIONSINSTITUTIONS

DIVISION

DIVISIONDIVISIONDIVISION

CREDIT

CREDITCREDITCREDIT

ADMINISTRATION

ADMINISTRATIONADMINISTRATIONADMINISTRATION

W26-70

W26-70W26-70W26-70

BEAUDRY

BEAUDRYBEAUDRYBEAUDRY

CENTER,

CENTER,CENTER,CENTER,

333

333333333

SOUTH

SOUTHSOUTHSOUTH

BEAUDRY

BEAUDRYBEAUDRYBEAUDRY

AVE.,

AVE.,AVE.,AVE.,

LOS

LOSLOSLOS

ANGELES,

ANGELES,ANGELES,ANGELES,

CA

CACACA

90017

900179001790017

(213)

(213)(213)(213)

345-2536

345-2536345-2536345-2536

Daniel

DanielDanielDaniel

T.

T.T.T.

Jackson

JacksonJacksonJackson

Vice

ViceViceVice

President

PresidentPresidentPresident

July

JulyJulyJuly

10,

10,10,10,

1989

198919891989

George

GeorgeGeorgeGeorge

Kaenel

KaenelKaenelKaenel

Finance

FinanceFinanceFinance

Director

DirectorDirectorDirector

City

CityCityCity

of

ofofof

Redlands

RedlandsRedlandsRedlands

30

303030

Cajon

CajonCajonCajon

Street

StreetStreetStreet

Redlands,

Redlands,Redlands,Redlands,

CA

CACACA

92373

923739237392373

Dear

DearDearDear

Mr.

Mr.Mr.Mr.

Kaenel:

Kaenel:Kaenel:Kaenel:

Security

SecuritySecuritySecurity

Pacific

PacificPacificPacific

National

NationalNationalNational

Bank

BankBankBank

("Bank")

("Bank")("Bank")("Bank")

is

isisis

please

pleasepleaseplease

to

tototo

provide

provideprovideprovide

the

thethethe

City

CityCityCity

of

ofofof

Redlands

RedlandsRedlandsRedlands

("City")

("City")("City")("City")

a

aaa

proposal

proposalproposalproposal

to

tototo

extend

extendextendextend

the

thethethe

credit

creditcreditcredit

accomodation

accomodationaccomodationaccomodation

described

describeddescribeddescribed

below.

below.below.below.

This

ThisThisThis

proposal

proposalproposalproposal

is

isisis

not

notnotnot

meant

meantmeantmeant

to

tototo

be,

be,be,be,

nor

nornornor

shall

shallshallshall

it

ititit

be

bebebe

construed

construedconstruedconstrued

as

asasas

an

ananan

attempt

attemptattemptattempt

to

tototo

define

definedefinedefine

all

allallall

the

thethethe

terms

termstermsterms

and

andandand

conditions

conditionsconditionsconditions

of

ofofof

the

thethethe

transactions

transactionstransactionstransactions

involved

involvedinvolvedinvolved

in

ininin

this

thisthisthis

financing.

financing.financing.financing.

Rather,

Rather,Rather,Rather,

it

ititit

is

isisis

intended

intendedintendedintended

only

onlyonlyonly

to

tototo

outline

outlineoutlineoutline

certain

certaincertaincertain

basic

basicbasicbasic

points

pointspointspoints

of

ofofof

business

businessbusinessbusiness

understanding

understandingunderstandingunderstanding

around

aroundaroundaround

which

whichwhichwhich

the

thethethe

legal

legallegallegal

documentation

documentationdocumentationdocumentation

is

isisis

to

tototo

be

bebebe

structured.

structured.structured.structured.

The

TheTheThe

general

generalgeneralgeneral

terms

termstermsterms

are

areareare

as

asasas

follows:

follows:follows:follows:

1.

1.1.1.

Type

TypeTypeType

and

andandand

Purpose

PurposePurposePurpose

of

ofofof

Credit:

Credit:Credit:Credit:

A

AAA

one

oneoneone

year

yearyearyear

term

termtermterm

loan

loanloanloan

of

ofofof

credit

creditcreditcredit

to

tototo

provide

provideprovideprovide

working

workingworkingworking

capital

capitalcapitalcapital

to

tototo

expire

expireexpireexpire

August

AugustAugustAugust

l,

l,l,l,

1990.

1990.1990.1990.

2.

2.2.2.

Principal

PrincipalPrincipalPrincipal

Amount:

Amount:Amount:Amount:

$4,000,000.

$4,000,000.$4,000,000.$4,000,000.

3.

3.3.3.

Interest

InterestInterestInterest

Rate:

Rate:Rate:Rate:

Tax

TaxTaxTax

exempt

exemptexemptexempt

rate

rateraterate

of

ofofof

85%

85%85%85%

of

ofofof

the

thethethe

Bank's

Bank'sBank'sBank's

cost

costcostcost

of

ofofof

funds

fundsfundsfunds

at

atatat

the

thethethe

time

timetimetime

of

ofofof

funding

fundingfundingfunding

or

ororor

tax

taxtaxtax

exempt

exemptexemptexempt

rate

rateraterate

of

ofofof

80%

80%80%80%

of

ofofof

the

thethethe

Bank's

Bank'sBank'sBank's

Prime

PrimePrimePrime

rate.

rate.rate.rate.

The

TheTheThe

Bank's

Bank'sBank'sBank's

cost

costcostcost

of

ofofof

funds

fundsfundsfunds

is

isisis

to

tototo

be

bebebe

tied

tiedtiedtied

to

tototo

a

aaa

180

180180180

day

daydayday

NY

NYNYNY

CD

CDCDCD

rate.

rate.rate.rate.

The

TheTheThe

current

currentcurrentcurrent

rate

rateraterate

is

isisis

8.95%.

8.95%.8.95%.8.95%.

The

TheTheThe

Prime

PrimePrimePrime

rate

rateraterate

is

isisis

defined

defineddefineddefined

as

asasas

the

thethethe

Bank's

Bank'sBank'sBank's

floating

floatingfloatingfloating

commercial

commercialcommercialcommercial

rate,

rate,rate,rate,

announced

announcedannouncedannounced

from

fromfromfrom

time

timetimetime

to

tototo

time

timetimetime

as

asasas

its

itsitsits

prime

primeprimeprime

rate.

rate.rate.rate.

Any

AnyAnyAny

changes

changeschangeschanges

in

ininin

said

saidsaidsaid

interest

interestinterestinterest

rate,

rate,rate,rate,

as

asasas

a

aaa

result

resultresultresult

of

ofofof

a

aaa

change

changechangechange

in

ininin

the

thethethe

prime

primeprimeprime

rate,

rate,rate,rate,

will

willwillwill

become

becomebecomebecome

effective

effectiveeffectiveeffective

on

ononon

the

thethethe

effective

effectiveeffectiveeffective

day

daydayday

of

ofofof

the

thethethe

change

changechangechange

in

ininin

said

saidsaidsaid

prime

primeprimeprime

rate.

rate.rate.rate.

4.

4.4.4.

Term:

Term:Term:Term:

Interest

InterestInterestInterest

payable

payablepayablepayable

quarterly,

quarterly,quarterly,quarterly,

principal

principalprincipalprincipal

at

atatat

maturity.

maturity.maturity.maturity.

A-1
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City

CityCityCity

of

ofofof

Redlands

RedlandsRedlandsRedlands

July

JulyJulyJuly

10,

10,10,10,

1989

198919891989

Page

PagePagePage

2

222

5.

5.5.5.

Prepayment

PrepaymentPrepaymentPrepayment

Penalty:

Penalty:Penalty:Penalty:

Yes.

Yes.Yes.Yes.

6.

6.6.6.

Commitment

CommitmentCommitmentCommitment

Fee:

Fee:Fee:Fee:

1/4

1/41/41/4

of

ofofof

1%

1%1%1%

of

ofofof

the

thethethe

commitment.

commitment.commitment.commitment.

7.

7.7.7.

Collateral:

Collateral:Collateral:Collateral:

None.

None.None.None.

8.

8.8.8.

Other

OtherOtherOther

Conditions:

Conditions:Conditions:Conditions:

(a)

(a)(a)(a)

Subject

SubjectSubjectSubject

to

tototo

review

reviewreviewreview

and

andandand

analysis

analysisanalysisanalysis

of

ofofof

all

allallall

financial

financialfinancialfinancial

statements

statementsstatementsstatements

of

ofofof

the

thethethe

City.

City.City.City.

Need

NeedNeedNeed

a

aaa

copy

copycopycopy

of

ofofof

the

thethethe

1986

198619861986

financial

financialfinancialfinancial

statement

statementstatementstatement

along

alongalongalong

with

withwithwith

the

thethethe

1988-89

1988-891988-891988-89

budget

budgetbudgetbudget

and

andandand

1989-1990

1989-19901989-19901989-1990

proposed

proposedproposedproposed

budget.

budget.budget.budget.

(b)

(b)(b)(b)

In

InInIn

the

thethethe

event

eventeventevent

that

thatthatthat

the

thethethe

Bank

BankBankBank

loses

loseslosesloses

its

itsitsits

tax

taxtaxtax

exempt

exemptexemptexempt

status

statusstatusstatus

on

ononon

this

thisthisthis

credit

creditcreditcredit

due

dueduedue

to

tototo

action

actionactionaction

taken

takentakentaken

by

bybyby

the

thethethe

City,

City,City,City,

including

includingincludingincluding

but

butbutbut

not

notnotnot

limited

limitedlimitedlimited

to

tototo

the

thethethe

City's

City'sCity'sCity's

incurrence

incurrenceincurrenceincurrence

of

ofofof

additional

additionaladditionaladditional

debt,

debt,debt,debt,

the

thethethe

interest

interestinterestinterest

rate

rateraterate

shall

shallshallshall

convert

convertconvertconvert

to

tototo

a

aaa

tax

taxtaxtax

exempt

exemptexemptexempt

rate

rateraterate

equal

equalequalequal

to

tototo

225

225225225

basis

basisbasisbasis

pint

pintpintpint

(2.25%)

(2.25%)(2.25%)(2.25%)

above

aboveaboveabove

the

thethethe

Bank's

Bank'sBank'sBank's

cost

costcostcost

of

ofofof

funds

fundsfundsfunds

at

atatat

time

timetimetime

of

ofofof

each

eacheacheach

funding

fundingfundingfunding

or

ororor

Prime

PrimePrimePrime

plus

plusplusplus

150

150150150

basis

basisbasisbasis

pints

pintspintspints

(1.50%).

(1.50%).(1.50%).(1.50%).

(c)

(c)(c)(c)

Execution

ExecutionExecutionExecution

of

ofofof

all

allallall

necessary

necessarynecessarynecessary

and

andandand

appropriate

appropriateappropriateappropriate

documentation.

documentation.documentation.documentation.

(d)

(d)(d)(d)

Reimbursement

ReimbursementReimbursementReimbursement

of

ofofof

all

allallall

expenses

expensesexpensesexpenses

incurred

incurredincurredincurred

by

bybyby

the

thethethe

Bank

BankBankBank

in

ininin

connection

connectionconnectionconnection

with

withwithwith

this

thisthisthis

transaction,

transaction,transaction,transaction,

not

notnotnot

to

tototo

exceed

exceedexceedexceed

$10,000.

$10,000.$10,000.$10,000.

(e)

(e)(e)(e)

Opinion

OpinionOpinionOpinion

of

ofofof

City

CityCityCity

Counsel

CounselCounselCounsel

regarding

regardingregardingregarding

the

thethethe

legality

legalitylegalitylegality

and

andandand

enforceability

enforceabilityenforceabilityenforceability

of

ofofof

the

thethethe

City

CityCityCity

to

tototo

enter

enterenterenter

into

intointointo

this

thisthisthis

transaction,

transaction,transaction,transaction,

including

includingincludingincluding

the

thethethe

governmental

governmentalgovernmentalgovernmental

borrowing

borrowingborrowingborrowing

codes

codescodescodes

applicable

applicableapplicableapplicable

to

tototo

this

thisthisthis

transaction.

transaction.transaction.transaction.

Opinion

OpinionOpinionOpinion

shall

shallshallshall

also

alsoalsoalso

address

addressaddressaddress

the

thethethe

tax

taxtaxtax

exempt

exemptexemptexempt

nature

naturenaturenature

of

ofofof

this

thisthisthis

indebtedness.

indebtedness.indebtedness.indebtedness.

(f)

(f)(f)(f)

Council's

Council'sCouncil'sCouncil's

Resolution

ResolutionResolutionResolution

authorizing

authorizingauthorizingauthorizing

this

thisthisthis

transaction,

transaction,transaction,transaction,

which

whichwhichwhich

further

furtherfurtherfurther

declares

declaresdeclaresdeclares

which

whichwhichwhich

officers

officersofficersofficers

have

havehavehave

the

thethethe

legal

legallegallegal

authority

authorityauthorityauthority

to

tototo

incur

incurincurincur

indebtedness

indebtednessindebtednessindebtedness

on

ononon

behalf

behalfbehalfbehalf

of

ofofof

the

thethethe

City.

City.City.City.

This

ThisThisThis

proposal

proposalproposalproposal

shall

shallshallshall

terminate

terminateterminateterminate

at

atatat

our

ourourour

option,

option,option,option,

if

ififif

in

ininin

our

ourourour

opinion,

opinion,opinion,opinion,

a

aaa

material

materialmaterialmaterial

adverse

adverseadverseadverse

change

changechangechange

in

ininin

the

thethethe

property,

property,property,property,

business

businessbusinessbusiness

prospects,

prospects,prospects,prospects,

and

andandand

financial

financialfinancialfinancial

condition

conditionconditioncondition

of

ofofof

the

thethethe

City

CityCityCity

prior

priorpriorprior

to

tototo

the

thethethe

expiration

expirationexpirationexpiration

of

ofofof

this

thisthisthis

proposal.

proposal.proposal.proposal.

The

TheTheThe

City's

City'sCity'sCity's

acknowledgement

acknowledgementacknowledgementacknowledgement

of

ofofof

this

thisthisthis

letter

letterletterletter

shall

shallshallshall

constitute

constituteconstituteconstitute

an

ananan

acceptance

acceptanceacceptanceacceptance

of

ofofof

the

thethethe

foregoing

foregoingforegoingforegoing

terms

termstermsterms

and

andandand

conditions.

conditions.conditions.conditions.

Unless

UnlessUnlessUnless

accepted

acceptedacceptedaccepted

or

ororor

terminated,

terminated,terminated,terminated,

this

thisthisthis

proposal

proposalproposalproposal

expires

expiresexpiresexpires

on

ononon

July

JulyJulyJuly

21,

21,21,21,

1989.

1989.1989.1989.
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City

CityCityCity

of

ofofof

Redlands

RedlandsRedlandsRedlands

July

JulyJulyJuly

10,

10,10,10,

1989

198919891989

Page

PagePagePage

3

333

Thank

ThankThankThank

you

youyouyou

for

forforfor

considering

consideringconsideringconsidering

Security

SecuritySecuritySecurity

Pacific

PacificPacificPacific

National

NationalNationalNational

Bank

BankBankBank

in

ininin

meeting

meetingmeetingmeeting

your

youryouryour

financing

financingfinancingfinancing

needs.

needs.needs.needs.

If

IfIfIf

I

III

may

maymaymay

be

bebebe

of

ofofof

further

furtherfurtherfurther

assistance

assistanceassistanceassistance

to

tototo

you,

you,you,you,

please

pleasepleaseplease

feel

feelfeelfeel

free

freefreefree

to

tototo

call

callcallcall

me.

me.me.me.

Sideere

SideereSideereSideere

Daniel!

Daniel!Daniel!Daniel!

T.

T.T.T.

Jackson

JacksonJacksonJackson

Vice

ViceViceVice

President

PresidentPresidentPresident

Acknowledged

AcknowledgedAcknowledgedAcknowledged

and

andandand

accepted

acceptedacceptedaccepted

,

,,,

1989.

1989.1989.1989.

City

CityCityCity

of

ofofof

Redlands

RedlandsRedlandsRedlands

By:

By:By:By:

George

GeorgeGeorgeGeorge

Kaeriel,

Kaeriel,Kaeriel,Kaeriel,

Finance

FinanceFinanceFinance

Director

DirectorDirectorDirector

By:

By:By:By:

John

JohnJohnJohn

Holmes,

Holmes,Holmes,Holmes,

city

citycitycity

Manager

ManagerManagerManager
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