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qualifiedqualifiedqualified

voters

votersvotersvoters

of

ofofof

said

saidsaidsaid

city

citycitycity

the

thethethe

proposition

propositionpropositionproposition

of

ofofof

issuing

issuingissuingissuing

water

waterwaterwater

revenue

revenuerevenuerevenue

bonds

bondsbondsbonds

of

ofofof

said

saidsaidsaid

city

citycitycity

in

ininin

the

thethethe

amount

amountamountamount

of

ofofof

$3,000,000

$3,000,000$3,000,000$3,000,000

pursuant

pursuantpursuantpursuant

to

tototo

the

thethethe

Revenue

RevenueRevenueRevenue

Bond

BondBondBond

Law

LawLawLaw

of

ofofof

1941

194119411941

(Chapter

(Chapter(Chapter(Chapter

6,

6,6,6,

Part

PartPartPart

1,

1,1,1,

Division

DivisionDivisionDivision

2,

2,2,2,

Title

TitleTitleTitle

5

555

of

ofofof

the

thethethe

Govern-

Govern-Govern-Govern-

ment

mentmentment

Code

CodeCodeCode

of

ofofof

the

thethethe

State

StateStateState

of

ofofof

California)

California)California)California)

for

forforfor

the

thethethe

following

followingfollowingfollowing

purposes,

purposes,purposes,purposes,

to

tototo

wit:

wit:wit:wit:

The

TheTheThe

acquisition,

acquisition,acquisition,acquisition,

construction

constructionconstructionconstruction

and

andandand

financing

financingfinancingfinancing

of

ofofof

additions

additionsadditionsadditions

to

tototo

the

thethethe

waterworks

waterworkswaterworkswaterworks

system

systemsystemsystem

of

ofofof

the

thethethe

City

CityCityCity

of

ofofof

Redlands,

Redlands,Redlands,Redlands,

including

includingincludingincluding

works

worksworksworks

and

andandand

facilities

facilitiesfacilitiesfacilities

for

forforfor

the

thethethe

production,

production,production,production,

treatment,

treatment,treatment,treatment,

storage,

storage,storage,storage,

transmission

transmissiontransmissiontransmission

and

andandand

distribution

distributiondistributiondistribution

of

ofofof

water,

water,water,water,

including

includingincludingincluding

water

waterwaterwater

storage

storagestoragestorage

reservoirs,

reservoirs,reservoirs,reservoirs,

water

waterwaterwater

wells,

wells,wells,wells,

water

waterwaterwater

treatment

treatmenttreatmenttreatment

plants,

plants,plants,plants,

water

waterwaterwater

transmission

transmissiontransmissiontransmission

mains,

mains,mains,mains,

pumping

pumpingpumpingpumping

stations,

stations,stations,stations,

and

andandand

for

forforfor

the

thethethe

foregoing

foregoingforegoingforegoing

appurtenances

appurtenancesappurtenancesappurtenances

and

andandand

appurtenant

appurtenantappurtenantappurtenant

works;

works;works;works;

and

andandand

including

includingincludingincluding

the

thethethe

acquisition

acquisitionacquisitionacquisition

of

ofofof

all

allallall

water

waterwaterwater

rights,

rights,rights,rights,

lands,

lands,lands,lands,

easements,

easements,easements,easements,

pipe,

pipe,pipe,pipe,

pumps,

pumps,pumps,pumps,

valves,

valves,valves,valves,

fittings,

fittings,fittings,fittings,

meters,

meters,meters,meters,

machinery,

machinery,machinery,machinery,

equipment,

equipment,equipment,equipment,

materials,

materials,materials,materials,

apparatus

apparatusapparatusapparatus

and

andandand

other

otherotherother

property

propertypropertyproperty

necessary

necessarynecessarynecessary

therefor,

therefor,therefor,therefor,

and

andandand

including

includingincludingincluding

all

allallall

fees,

fees,fees,fees,

costs

costscostscosts

and

andandand

expenses

expensesexpensesexpenses

incidental

incidentalincidentalincidental

to

tototo

and

andandand

connected

connectedconnectedconnected

with

withwithwith

such

suchsuchsuch

acquisition

acquisitionacquisitionacquisition

and

andandand

financing.

financing.financing.financing.

and

andandand

WHEREAS,

WHEREAS,WHEREAS,WHEREAS,

said

saidsaidsaid

proposition

propositionpropositionproposition

was

waswaswas

approved

approvedapprovedapproved

by

bybyby

the

thethethe

votes

votesvotesvotes

of

ofofof

more

moremoremore

than

thanthanthan

a

aaa

majority

majoritymajoritymajority

of

ofofof

all

allallall

the

thethethe

voters

votersvotersvoters

voting

votingvotingvoting

on

ononon

said

saidsaidsaid

proposition

propositionpropositionproposition

at

atatat

said

saidsaidsaid

special

specialspecialspecial

municipal

municipalmunicipalmunicipal

election,

election,election,election,

and

andandand

this

thisthisthis

City

CityCityCity

is

isisis

now

nownownow

authorized

authorizedauthorizedauthorized

to

tototo

issue

issueissueissue

said

saidsaidsaid

bonds

bondsbondsbonds

as

asasas

provided

providedprovidedprovided

in

ininin

said

saidsaidsaid

Revenue

RevenueRevenueRevenue

Bond

BondBondBond

Law

LawLawLaw

of

ofofof

1941;

1941;1941;1941;

and

andandand

WHEREAS,

WHEREAS,WHEREAS,WHEREAS,

this

thisthisthis

City

CityCityCity

Council

CouncilCouncilCouncil

deems

deemsdeemsdeems

it

ititit

necessary

necessarynecessarynecessary

to

tototo

issue

issueissueissue

and

andandand

sell

sellsellsell

a

aaa

portion

portionportionportion

of

ofofof

said

saidsaidsaid

bonds;

bonds;bonds;bonds;

NOW

NOWNOWNOW

THEREFORE,

THEREFORE,THEREFORE,THEREFORE,

the

thethethe

City

CityCityCity

Council

CouncilCouncilCouncil

of

ofofof

The

TheTheThe

City

CityCityCity

of

ofofof

Redlands,

Redlands,Redlands,Redlands,

California,

California,California,California,

DOES

DOESDOESDOES

HEREBY

HEREBYHEREBYHEREBY

RESOLVE,

RESOLVE,RESOLVE,RESOLVE,

DETERMINE

DETERMINEDETERMINEDETERMINE

AND

ANDANDAND

ORDER

ORDERORDERORDER

as

asasas

follows:

follows:follows:follows:

Section

SectionSectionSection

1.

1.1.1.

Definitions.

Definitions.Definitions.Definitions.

As

AsAsAs

used

usedusedused

in

ininin

this

thisthisthis

resolution

resolutionresolutionresolution

the

thethethe

following

followingfollowingfollowing

terms

termstermsterms

shall

shallshallshall

have

havehavehave

the

thethethe

following

followingfollowingfollowing

meanings:

meanings:meanings:meanings:

(a)

(a)(a)(a)

"City"

"City""City""City"

means

meansmeansmeans

the

thethethe

City

CityCityCity

of

ofofof

Redlands,

Redlands,Redlands,Redlands,

California.

California.California.California.

(b)

(b)(b)(b)

"City

"City"City"City

Council"

Council"Council"Council"

or

ororor

"Council"

"Council""Council""Council"

means

meansmeansmeans

the

thethethe

City

CityCityCity

Council

CouncilCouncilCouncil

of

ofofof

said

saidsaidsaid

City.

City.City.City.

(c)

(c)(c)(c)

"Treasurer"

"Treasurer""Treasurer""Treasurer"

means

meansmeansmeans

the

thethethe

City

CityCityCity

Treasurer

TreasurerTreasurerTreasurer

of

ofofof

said

saidsaidsaid

City.

City.City.City.

(d)

(d)(d)(d)

"Revenue

"Revenue"Revenue"Revenue

Bond

BondBondBond

Law"

Law"Law"Law"

means

meansmeansmeans

the

thethethe

Revenue

RevenueRevenueRevenue

Bond

BondBondBond

Law

LawLawLaw

of

ofofof

1941

194119411941

as

asasas

cited

citedcitedcited

in

ininin

the

thethethe

recitals

recitalsrecitalsrecitals

hereof.

hereof.hereof.hereof.

(e)

(e)(e)(e)

"The

"The"The"The

bonds"

bonds"bonds"bonds"

or

ororor

"said

"said"said"said

bonds,"

bonds,"bonds,"bonds,"

or

ororor

"this

"this"this"this

series"

series"series"series"

means

meansmeansmeans

the

thethethe

bonds

bondsbondsbonds

authorized

authorizedauthorizedauthorized

by

bybyby

this

thisthisthis

resolution.

resolution.resolution.resolution.

(f)

(f)(f)(f)

"Enterprise"

"Enterprise""Enterprise""Enterprise"

means

meansmeansmeans

the

thethethe

enterprise

enterpriseenterpriseenterprise

defined

defineddefineddefined

in

ininin

Resolution

ResolutionResolutionResolution

No.

No.No.No.

2541

254125412541

calling

callingcallingcalling

said

saidsaidsaid

election

electionelectionelection

as

asasas

follows:

follows:follows:follows:

"That

"That"That"That

the

thethethe

enterprise

enterpriseenterpriseenterprise

referred

referredreferredreferred

to

tototo

herein

hereinhereinherein

[Sec.

[Sec.[Sec.[Sec.

5,

5,5,5,

Resolution

ResolutionResolutionResolution

No.

No.No.No.

2541]

2541]2541]2541]

is

isisis

defined

defineddefineddefined

to

tototo

be

bebebe

the

thethethe

entire

entireentireentire

waterworks

waterworkswaterworkswaterworks

system

systemsystemsystem

of

ofofof

the

thethethe

City

CityCityCity

of

ofofof

Redlands,

Redlands,Redlands,Redlands,

including,

including,including,including,

without

withoutwithoutwithout

limitation,

limitation,limitation,limitation,

all

allallall

works

worksworksworks

and

andandand

facilities

facilitiesfacilitiesfacilities

to

tototo

be

bebebe

acquired,

acquired,acquired,acquired,

constructed

constructedconstructedconstructed

and

andandand

financed

financedfinancedfinanced

with

withwithwith

funds

fundsfundsfunds

derived

derivedderivedderived

from

fromfromfrom

the

thethethe

sale

salesalesale

of

ofofof

the

thethethe



revenue

revenuerevenuerevenue

bonds

bondsbondsbonds

herein

hereinhereinherein

proposed

proposedproposedproposed

to

tototo

be

bebebe

issued

issuedissuedissued

and

andandand

all

allallall

improvements

improvementsimprovementsimprovements

and

andandand

extensions

extensionsextensionsextensions

to

tototo

said

saidsaidsaid

system

systemsystemsystem

later

laterlaterlater

constructed

constructedconstructedconstructed

or

ororor

acquired."

acquired."acquired."acquired."

(g)

(g)(g)(g)

"Gross

"Gross"Gross"Gross

revenues

revenuesrevenuesrevenues

of

ofofof

the

thethethe

enterprise"

enterprise"enterprise"enterprise"

means

meansmeansmeans

all

allallall

revenues

revenuesrevenuesrevenues

(as

(as(as(as

defined

defineddefineddefined

in

ininin

Section

SectionSectionSection

54315

543155431554315

of

ofofof

the

thethethe

Government

GovernmentGovernmentGovernment

Code,

Code,Code,Code,

which

whichwhichwhich

include

includeincludeinclude

all

allallall

charges

chargeschargescharges

received

receivedreceivedreceived

for,

for,for,for,

and

andandand

all

allallall

other

otherotherother

income

incomeincomeincome

and

andandand

receipts

receiptsreceiptsreceipts

derived

derivedderivedderived

by

bybyby

the

thethethe

City

CityCityCity

from

fromfromfrom

the

thethethe

operation

operationoperationoperation

of

ofofof

the

thethethe

enterprise

enterpriseenterpriseenterprise

or

ororor

arising

arisingarisingarising

from

fromfromfrom

the

thethethe

enterprise)

enterprise)enterprise)enterprise)

received

receivedreceivedreceived

by

bybyby

the

thethethe

City

CityCityCity

from

fromfromfrom

the

thethethe

services

servicesservicesservices

and

andandand

facilities

facilitiesfacilitiesfacilities

of

ofofof

the

thethethe

enterprise

enterpriseenterpriseenterprise

including

includingincludingincluding

all

allallall

revenues

revenuesrevenuesrevenues

from

fromfromfrom

leases

leasesleasesleases

of

ofofof

property

propertypropertyproperty

owned

ownedownedowned

by

bybyby

the

thethethe

City

CityCityCity

for

forforfor

use

useuseuse

in

ininin

connection

connectionconnectionconnection

with

withwithwith

the

thethethe

enterprise,

enterprise,enterprise,enterprise,

but

butbutbut

excluding

excludingexcludingexcluding

connection

connectionconnectionconnection

charges.

charges.charges.charges.

(h)

(h)(h)(h)

"Net

"Net"Net"Net

revenues

revenuesrevenuesrevenues

of

ofofof

the

thethethe

enterprise"

enterprise"enterprise"enterprise"

means

meansmeansmeans

the

thethethe

amount

amountamountamount

of

ofofof

the

thethethe

gross

grossgrossgross

revenues

revenuesrevenuesrevenues

of

ofofof

the

thethethe

enter-

enter-enter-enter-

prise

prisepriseprise

less

lesslessless

the

thethethe

necessary

necessarynecessarynecessary

and

andandand

reasonable

reasonablereasonablereasonable

maintenance

maintenancemaintenancemaintenance

and

andandand

operation

operationoperationoperation

costs

costscostscosts

of

ofofof

the

thethethe

enterprise.

enterprise.enterprise.enterprise.

(i)

(i)(i)(i)

"Necessary

"Necessary"Necessary"Necessary

and

andandand

reasonable

reasonablereasonablereasonable

maintenance

maintenancemaintenancemaintenance

and

andandand

operation

operationoperationoperation

costs

costscostscosts

of

ofofof

the

thethethe

enterprise"

enterprise"enterprise"enterprise"

means

meansmeansmeans

the

thethethe

amount

amountamountamount

required

requiredrequiredrequired

to

tototo

pay

paypaypay

the

thethethe

reasonable

reasonablereasonablereasonable

expenses

expensesexpensesexpenses

of

ofofof

management,

management,management,management,

repair

repairrepairrepair

and

andandand

other

otherotherother

costs

costscostscosts

necessary

necessarynecessarynecessary

to

tototo

operate,

operate,operate,operate,

maintain

maintainmaintainmaintain

and

andandand

preserve

preservepreservepreserve

the

thethethe

enterprise

enterpriseenterpriseenterprise

in

ininin

good

goodgoodgood

repair

repairrepairrepair

and

andandand

working

workingworkingworking

order

orderorderorder

excluding

excludingexcludingexcluding

depreciation.

depreciation.depreciation.depreciation.

(j)

(j)(j)(j)

"Maximum

"Maximum"Maximum"Maximum

annual

annualannualannual

debt

debtdebtdebt

service"

service"service"service"

shall

shallshallshall

be

bebebe

the

thethethe

maximum

maximummaximummaximum

sum

sumsumsum

obtained

obtainedobtainedobtained

for

forforfor

any

anyanyany

fiscal

fiscalfiscalfiscal

year

yearyearyear

thereafter

thereafterthereafterthereafter

by

bybyby

totaling

totalingtotalingtotaling

the

thethethe

following

followingfollowingfollowing

for

forforfor

such

suchsuchsuch

fiscal

fiscalfiscalfiscal

year:

year:year:year:

(1)

(1)(1)(1)

The

TheTheThe

principal

principalprincipalprincipal

amount

amountamountamount

of

ofofof

all

allallall

outstanding

outstandingoutstandingoutstanding

serial

serialserialserial

bonds

bondsbondsbonds

of

ofofof

this

thisthisthis

issue

issueissueissue

and

andandand

any

anyanyany

parity

parityparityparity

serial

serialserialserial

bonds

bondsbondsbonds

payable

payablepayablepayable

in

ininin

such

suchsuchsuch

fiscal

fiscalfiscalfiscal

year;

year;year;year;

(2)

(2)(2)(2)

The

TheTheThe

minimum

minimumminimumminimum

principal

principalprincipalprincipal

amount

amountamountamount

of

ofofof

all

allallall

outstanding

outstandingoutstandingoutstanding

term

termtermterm

bonds

bondsbondsbonds

of

ofofof

this

thisthisthis

issue

issueissueissue

and

andandand

any

anyanyany

parity

parityparityparity

term

termtermterm

bonds

bondsbondsbonds

scheduled

scheduledscheduledscheduled

to

tototo

be

bebebe

called

calledcalledcalled

and

andandand

redeemed

redeemedredeemedredeemed

in

ininin

such

suchsuchsuch

fiscal

fiscalfiscalfiscal

year,

year,year,year,

together

togethertogethertogether

with

withwithwith

the

thethethe

premium

premiumpremiumpremium

thereon,

thereon,thereon,thereon,

if

ififif

any

anyanyany

be

bebebe

payable;

payable;payable;payable;

and

andandand

(3)

(3)(3)(3)

The

TheTheThe

interest

interestinterestinterest

which

whichwhichwhich

would

wouldwouldwould

be

bebebe

due

dueduedue

during

duringduringduring

such

suchsuchsuch

fiscal

fiscalfiscalfiscal

year

yearyearyear

on

ononon

the

thethethe

aggregate

aggregateaggregateaggregate

principal

principalprincipalprincipal

amount

amountamountamount

of

ofofof

bonds

bondsbondsbonds

which

whichwhichwhich

would

wouldwouldwould

be

bebebe

outstanding

outstandingoutstandingoutstanding

in

ininin

such

suchsuchsuch

liscal

liscalliscalliscal

year

yearyearyear

if

ififif

the

thethethe

bonds

bondsbondsbonds

are

areareare

retired

retiredretiredretired

as

asasas

scheduled,

scheduled,scheduled,scheduled,

but

butbutbut

deducting

deductingdeductingdeducting

and

andandand

excluding

excludingexcludingexcluding

from

fromfromfrom

such

suchsuchsuch

aggregate

aggregateaggregateaggregate

amount

amountamountamount

the

thethethe

amount

amountamountamount

of

ofofof

bonds

bondsbondsbonds

already

alreadyalreadyalready

retired.

retired.retired.retired.

(k)

(k)(k)(k)

"Parity

"Parity"Parity"Parity

bonds"

bonds"bonds"bonds"

means

meansmeansmeans

revenue

revenuerevenuerevenue

bonds,

bonds,bonds,bonds,

revenue

revenuerevenuerevenue

notes

notesnotesnotes

or

ororor

other

otherotherother

similar

similarsimilarsimilar

evidences

evidencesevidencesevidences

of

ofofof

indebtedness

indebtednessindebtednessindebtedness

issued

issuedissuedissued

for

forforfor

the

thethethe

acquisition,

acquisition,acquisition,acquisition,

construction

constructionconstructionconstruction

and

andandand

financing

financingfinancingfinancing

of

ofofof

extensions

extensionsextensionsextensions

of,

of,of,of,

additions

additionsadditionsadditions

to,

to,to,to,

and

andandand

improvements

improvementsimprovementsimprovements

of

ofofof

the

thethethe

enterprise,

enterprise,enterprise,enterprise,

payable

payablepayablepayable

out

outoutout

of

ofofof

the

thethethe

revenues

revenuesrevenuesrevenues

derived

derivedderivedderived

from

fromfromfrom

the

thethethe

enterprise

enterpriseenterpriseenterprise

and

andandand

which,

which,which,which,

as

asasas

provided

providedprovidedprovided

in

ininin

this

thisthisthis

resolution,

resolution,resolution,resolution,

rank

rankrankrank

on

ononon

a

aaa

parity

parityparityparity

with

withwithwith

the

thethethe

bonds

bondsbondsbonds

of

ofofof

this

thisthisthis

issue.

issue.issue.issue.

(1)

(1)(1)(1)

"Subsequent

"Subsequent"Subsequent"Subsequent

resolution"

resolution"resolution"resolution"

means

meansmeansmeans

any

anyanyany

resolution

resolutionresolutionresolution

of

ofofof

issuance

issuanceissuanceissuance

for

forforfor

any

anyanyany

parity

parityparityparity

bonds.

bonds.bonds.bonds.

(m)

(m)(m)(m)

"Fiscal

"Fiscal"Fiscal"Fiscal

year"

year"year"year"

means

meansmeansmeans

the

thethethe

year

yearyearyear

period

periodperiodperiod

beginning

beginningbeginningbeginning

on

ononon

July

JulyJulyJuly

I

III

and

andandand

ending

endingendingending

on

ononon

the

thethethe

next

nextnextnext

following

followingfollowingfollowing

June

JuneJuneJune

30.

30.30.30.

(n)

(n)(n)(n)

"Authorized

"Authorized"Authorized"Authorized

investments"

investments"investments"investments"

means

meansmeansmeans

any

anyanyany

securities

securitiessecuritiessecurities

in

ininin

which

whichwhichwhich

the

thethethe

City

CityCityCity

may

maymaymay

legally

legallylegallylegally

invest

investinvestinvest

funds

fundsfundsfunds

subject

subjectsubjectsubject

to

tototo

its

itsitsits

control.

control.control.control.

(o)

(o)(o)(o)

"Fiscal

"Fiscal"Fiscal"Fiscal

Agent"

Agent"Agent"Agent"

means

meansmeansmeans

the

thethethe

Bank

BankBankBank

of

ofofof

America

AmericaAmericaAmerica

National

NationalNationalNational

Trust

TrustTrustTrust

and

andandand

Savings

SavingsSavingsSavings

Association,

Association,Association,Association,

Los

LosLosLos

Angeles,

Angeles,Angeles,Angeles,

California,

California,California,California,

or

ororor

its

itsitsits

successor,

successor,successor,successor,

appointed

appointedappointedappointed

pursuant

pursuantpursuantpursuant

to

tototo

Section

SectionSectionSection

10

101010

of

ofofof

this

thisthisthis

resolution.

resolution.resolution.resolution.

Section

SectionSectionSection

2.

2.2.2.

Equality

EqualityEqualityEquality

of

ofofof

Bonds,

Bonds,Bonds,Bonds,

Pledge

PledgePledgePledge

of

ofofof

Revenues.

Revenues.Revenues.Revenues.

Pursuant

PursuantPursuantPursuant

to

tototo

the

thethethe

Revenue

RevenueRevenueRevenue

Bond

BondBondBond

Law

LawLawLaw

of

ofofof

1941

194119411941

and

andandand

this

thisthisthis

resolution,

resolution,resolution,resolution,

the

thethethe

outstanding

outstandingoutstandingoutstanding

bonds

bondsbondsbonds

shall

shallshallshall

be

bebebe

equally

equallyequallyequally

secured

securedsecuredsecured

by

bybyby

a

aaa

pledge,

pledge,pledge,pledge,

charge

chargechargecharge

and

andandand

lien

lienlienlien

upon

uponuponupon

the

thethethe

gross

grossgrossgross

revenues

revenuesrevenuesrevenues

of

ofofof

the

thethethe

enterprise

enterpriseenterpriseenterprise

without

withoutwithoutwithout

priority

priorityprioritypriority

for

forforfor

number,

number,number,number,

date

datedatedate

of

ofofof

bonds,

bonds,bonds,bonds,

date

datedatedate

of

ofofof

sale,

sale,sale,sale,

date

datedatedate

of

ofofof

execution,

execution,execution,execution,

or

ororor

date

datedatedate

of

ofofof

delivery,

delivery,delivery,delivery,

and

andandand

the

thethethe

payment

paymentpaymentpayment

of

ofofof

the

thethethe

interest

interestinterestinterest

on

ononon

and

andandand

principal

principalprincipalprincipal

of

ofofof

said

saidsaidsaid

out-

out-out-out-

standing

standingstandingstanding

bonds

bondsbondsbonds

and

andandand

any

anyanyany

premiums

premiumspremiumspremiums

upon

uponuponupon

the

thethethe

redemption

redemptionredemptionredemption

of

ofofof

any

anyanyany

thereof

thereofthereofthereof

shaH

shaHshaHshaH

be

bebebe

and

andandand

are

areareare

secured

securedsecuredsecured

by

bybyby

an

ananan

exclusive

exclusiveexclusiveexclusive

pledge,

pledge,pledge,pledge,

charge

chargechargecharge

and

andandand

lien

lienlienlien

upon

uponuponupon

the

thethethe

gross

grossgrossgross

revenues

revenuesrevenuesrevenues

of

ofofof

the

thethethe

enterprise,

enterprise,enterprise,enterprise,

and

andandand

aH

aHaHaH

of

ofofof

the

thethethe

gross

grossgrossgross

revenues

revenuesrevenuesrevenues

of

ofofof

the

thethethe

enterprise

enterpriseenterpriseenterprise

(including

(including(including(including

revenues

revenuesrevenuesrevenues

of

ofofof

improvements

improvementsimprovementsimprovements

and

andandand

extensions

extensionsextensionsextensions

later

laterlaterlater

constructed

constructedconstructedconstructed

or

ororor

acquired

acquiredacquiredacquired

and

andandand

revenues

revenuesrevenuesrevenues

of

ofofof

existing

existingexistingexisting

systems,

systems,systems,systems,

plants,

plants,plants,plants,

works

worksworksworks

or

ororor

undertakings

undertakingsundertakingsundertakings

to

tototo

be

bebebe

acquired,

acquired,acquired,acquired,

improved

improvedimprovedimproved

or

ororor

extended

extendedextendedextended

or

ororor

for

forforfor

the

thethethe

acquisition,

acquisition,acquisition,acquisition,

improvement

improvementimprovementimprovement

or

ororor

extension

extensionextensionextension

of

ofofof

which

whichwhichwhich

said

saidsaidsaid

bonds

bondsbondsbonds

are

areareare

to

tototo

be

bebebe

issued)

issued)issued)issued)

are

areareare

hereby

herebyherebyhereby

pledged,

pledged,pledged,pledged,

charged

chargedchargedcharged

and

andandand

assigned

assignedassignedassigned

for

forforfor

the

thethethe

security

securitysecuritysecurity

of

ofofof

said

saidsaidsaid

outstanding

outstandingoutstandingoutstanding

bonds,

bonds,bonds,bonds,

and

andandand

such

suchsuchsuch

gross

grossgrossgross

revenues

revenuesrevenuesrevenues

and

andandand

any

anyanyany

interest

interestinterestinterest

earned

earnedearnedearned

on

ononon

the

thethethe

gross

grossgrossgross

revenues

revenuesrevenuesrevenues

shall

shallshallshall

constitute

constituteconstituteconstitute

a

aaa

trust

trusttrusttrust

fund

fundfundfund

for

forforfor

the

thethethe

security

securitysecuritysecurity

2
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and

andandand

payment

paymentpaymentpayment

of

ofofof

the

thethethe

interest

interestinterestinterest

on

ononon

and

andandand

principal

principalprincipalprincipal

of

ofofof

said

saidsaidsaid

outstanding

outstandingoutstandingoutstanding

bonds

bondsbondsbonds

and

andandand

so

sososo

long

longlonglong

as

asasas

any

anyanyany

of

ofofof

the

thethethe

bonds

bondsbondsbonds

or

ororor

interest

interestinterestinterest

thereon

thereonthereonthereon

are

areareare

unpaid

unpaidunpaidunpaid

said

saidsaidsaid

gross

grossgrossgross

revenues

revenuesrevenuesrevenues

and

andandand

interest

interestinterestinterest

thereon

thereonthereonthereon

shall

shallshallshall

not

notnotnot

be

bebebe

used

usedusedused

for

forforfor

any

anyanyany

other

otherotherother

purpose,

purpose,purpose,purpose,

except

exceptexceptexcept

as

asasas

permitted

permittedpermittedpermitted

by

bybyby

this

thisthisthis

resolution

resolutionresolutionresolution

and

andandand

any

anyanyany

subsequent

subsequentsubsequentsubsequent

resolution,

resolution,resolution,resolution,

and

andandand

shall

shallshallshall

be

bebebe

held

heldheldheld

in

ininin

trust

trusttrusttrust

for

forforfor

the

thethethe

benefit

benefitbenefitbenefit

of

ofofof

the

thethethe

bondholders

bondholdersbondholdersbondholders

and

andandand

shall

shallshallshall

be

bebebe

applied

appliedappliedapplied

pursuant

pursuantpursuantpursuant

to

tototo

this

thisthisthis

resolution,

resolution,resolution,resolution,

or

ororor

to

tototo

this

thisthisthis

resolution

resolutionresolutionresolution

as

asasas

modified

modifiedmodifiedmodified

pursuant

pursuantpursuantpursuant

to

tototo

provisions

provisionsprovisionsprovisions

herein,

herein,herein,herein,

and

andandand

any

anyanyany

subsequent

subsequentsubsequentsubsequent

resolution.

resolution.resolution.resolution.

Nothing

NothingNothingNothing

in

ininin

this

thisthisthis

resolution

resolutionresolutionresolution

or

ororor

in

ininin

any

anyanyany

subsequent

subsequentsubsequentsubsequent

resolution

resolutionresolutionresolution

shall

shallshallshall

preclude:

preclude:preclude:preclude:

(a)

(a)(a)(a)

the

thethethe

redemption

redemptionredemptionredemption

prior

priorpriorprior

to

tototo

maturity

maturitymaturitymaturity

of

ofofof

any

anyanyany

bonds

bondsbondsbonds

subject

subjectsubjectsubject

to

tototo

call

callcallcall

and

andandand

redemption

redemptionredemptionredemption

and

andandand

payment

paymentpaymentpayment

of

ofofof

said

saidsaidsaid

bonds

bondsbondsbonds

from

fromfromfrom

proceeds

proceedsproceedsproceeds

of

ofofof

refunding

refundingrefundingrefunding

bonds

bondsbondsbonds

issued

issuedissuedissued

under

underunderunder

said

saidsaidsaid

Revenue

RevenueRevenueRevenue

Bond

BondBondBond

Law

LawLawLaw

of

ofofof

1941

194119411941

as

asasas

the

thethethe

same

samesamesame

now

nownownow

exists

existsexistsexists

or

ororor

as

asasas

hereafter

hereafterhereafterhereafter

amended,

amended,amended,amended,

or

ororor

under

underunderunder

any

anyanyany

other

otherotherother

law

lawlawlaw

of

ofofof

the

thethethe

State

StateStateState

of

ofofof

California;

California;California;California;

(b)

(b)(b)(b)

the

thethethe

issuance,

issuance,issuance,issuance,

subject

subjectsubjectsubject

to

tototo

the

thethethe

limita-

limita-limita-limita-

tions

tionstionstions

contained

containedcontainedcontained

herein,

herein,herein,herein,

of

ofofof

additional

additionaladditionaladditional

indebtedness

indebtednessindebtednessindebtedness

evidenced

evidencedevidencedevidenced

by

bybyby

revenue

revenuerevenuerevenue

bonds,

bonds,bonds,bonds,

revenue

revenuerevenuerevenue

notes

notesnotesnotes

or

ororor

any

anyanyany

other

otherotherother

evidences

evidencesevidencesevidences

of

ofofof

indebtedness

indebtednessindebtednessindebtedness

payable

payablepayablepayable

out

outoutout

of

ofofof

the

thethethe

revenues

revenuesrevenuesrevenues

of

ofofof

the

thethethe

enterprise

enterpriseenterpriseenterprise

and

andandand

ranking

rankingrankingranking

on

ononon

a

aaa

parity

parityparityparity

with

withwithwith

said

saidsaidsaid

bonds.

bonds.bonds.bonds.

Any

AnyAnyAny

bond

bondbondbond

for

forforfor

the

thethethe

payment

paymentpaymentpayment

and

andandand

discharge

dischargedischargedischarge

of

ofofof

which

whichwhichwhich

upon

uponuponupon

or

ororor

prior

priorpriorprior

to

tototo

maturity,

maturity,maturity,maturity,

or

ororor

upon

uponuponupon

redemption

redemptionredemptionredemption

prior

priorpriorprior

to

tototo

maturity,

maturity,maturity,maturity,

provision

provisionprovisionprovision

has

hashashas

been

beenbeenbeen

made

mademademade

through

throughthroughthrough

the

thethethe

setting

settingsettingsetting

apart

apartapartapart

in

ininin

the

thethethe

Bond

BondBondBond

Service

ServiceServiceService

Fund

FundFundFund

or

ororor

Redemption

RedemptionRedemptionRedemption

Fund

FundFundFund

or

ororor

in

ininin

a

aaa

special

specialspecialspecial

trust

trusttrusttrust

fund

fundfundfund

or

ororor

account

accountaccountaccount

created

createdcreatedcreated

pursuant

pursuantpursuantpursuant

to

tototo

this

thisthisthis

resolution

resolutionresolutionresolution

to

tototo

insure

insureinsureinsure

the

thethethe

payment

paymentpaymentpayment

or

ororor

redemption

redemptionredemptionredemption

thereof

thereofthereofthereof

(as

(as(as(as

the

thethethe

case

casecasecase

may

maymaymay

be),

be),be),be),

of

ofofof

money

moneymoneymoney

sufficient

sufficientsufficientsufficient

for

forforfor

the

thethethe

purpose,

purpose,purpose,purpose,

or

ororor

through

throughthroughthrough

the

thethethe

irrevocable

irrevocableirrevocableirrevocable

segregation

segregationsegregationsegregation

for

forforfor

that

thatthatthat

purpose

purposepurposepurpose

in

ininin

some

somesomesome

fund

fundfundfund

or

ororor

trust

trusttrusttrust

account

accountaccountaccount

of

ofofof

moneys

moneysmoneysmoneys

sufficient

sufficientsufficientsufficient

therefor,

therefor,therefor,therefor,

shall

shallshallshall

be

bebebe

deemed

deemeddeemeddeemed

to

tototo

be

bebebe

no

nonono

longer

longerlongerlonger

outstanding

outstandingoutstandingoutstanding

and

andandand

unpaid

unpaidunpaidunpaid

within

withinwithinwithin

the

thethethe

meaning

meaningmeaningmeaning

of

ofofof

any

anyanyany

provision

provisionprovisionprovision

of

ofofof

this

thisthisthis

resolution.

resolution.resolution.resolution.

Section

SectionSectionSection

3.

3.3.3.

Amount,

Amount,Amount,Amount,

Issuance,

Issuance,Issuance,Issuance,

Purpose

PurposePurposePurpose

and

andandand

Nature

NatureNatureNature

of

ofofof

Bonds.

Bonds.Bonds.Bonds.

Under

UnderUnderUnder

and

andandand

pursuant

pursuantpursuantpursuant

to

tototo

said

saidsaidsaid

Revenue

RevenueRevenueRevenue

Bond

BondBondBond

Law

LawLawLaw

revenue

revenuerevenuerevenue

bonds

bondsbondsbonds

of

ofofof

the

thethethe

City

CityCityCity

in

ininin

the

thethethe

amount

amountamountamount

of

ofofof

$1,500,000

$1,500,000$1,500,000$1,500,000

shall

shallshallshall

be

bebebe

issued

issuedissuedissued

for

forforfor

the

thethethe

purpose

purposepurposepurpose

stated

statedstatedstated

in

ininin

the

thethethe

recitals

recitalsrecitalsrecitals

hereof.

hereof.hereof.hereof.

Said

SaidSaidSaid

revenue

revenuerevenuerevenue

bonds

bondsbondsbonds

shall

shallshallshall

be

bebebe

and

andandand

are

areareare

special

specialspecialspecial

obligations

obligationsobligationsobligations

of

ofofof

the

thethethe

City

CityCityCity

and

andandand

shall

shallshallshall

be

bebebe

and

andandand

are

areareare

secured

securedsecuredsecured

by

bybyby

a

aaa

pledge

pledgepledgepledge

of

ofofof

and

andandand

lien

lienlienlien

upon,

upon,upon,upon,

and

andandand

shall

shallshallshall

be

bebebe

and

andandand

are

areareare

a

aaa

charge

chargechargecharge

upon,

upon,upon,upon,

and

andandand

shall

shallshallshall

be

bebebe

and

andandand

are

areareare

payable

payablepayablepayable

as

asasas

to

tototo

the

thethethe

principal

principalprincipalprincipal

thereof

thereofthereofthereof

and

andandand

interest

interestinterestinterest

thereon

thereonthereonthereon

and

andandand

any

anyanyany

premiums

premiumspremiumspremiums

upon

uponuponupon

the

thethethe

redemption

redemptionredemptionredemption

of

ofofof

any

anyanyany

thereof,

thereof,thereof,thereof,

solely

solelysolelysolely

from

fromfromfrom

the

thethethe

gross

grossgrossgross

revenues

revenuesrevenuesrevenues

of

ofofof

the

thethethe

enterprise,

enterprise,enterprise,enterprise,

such

suchsuchsuch

gross

grossgrossgross

revenues

revenuesrevenuesrevenues

being

beingbeingbeing

hereby

herebyherebyhereby

pledged,

pledged,pledged,pledged,

charged

chargedchargedcharged

and

andandand

assigned

assignedassignedassigned

for

forforfor

the

thethethe

security

securitysecuritysecurity

of

ofofof

the

thethethe

bonds.

bonds.bonds.bonds.

Section

SectionSectionSection

4.

4.4.4.

No

NoNoNo

General

GeneralGeneralGeneral

City

CityCityCity

Liability.

Liability.Liability.Liability.

The

TheTheThe

general

generalgeneralgeneral

fund

fundfundfund

of

ofofof

the

thethethe

City

CityCityCity

is

isisis

not

notnotnot

liable

liableliableliable

for

forforfor

the

thethethe

payment

paymentpaymentpayment

of

ofofof

the

thethethe

bonds

bondsbondsbonds

or

ororor

their

theirtheirtheir

interest,

interest,interest,interest,

nor

nornornor

is

isisis

the

thethethe

credit

creditcreditcredit

or

ororor

taxing

taxingtaxingtaxing

power

powerpowerpower

of

ofofof

the

thethethe

City

CityCityCity

pledged

pledgedpledgedpledged

for

forforfor

the

thethethe

payment

paymentpaymentpayment

of

ofofof

the

thethethe

bonds

bondsbondsbonds

or

ororor

their

theirtheirtheir

interest.

interest.interest.interest.

The

TheTheThe

holder

holderholderholder

of

ofofof

the

thethethe

bonds

bondsbondsbonds

or

ororor

coupons

couponscouponscoupons

shall

shallshallshall

not

notnotnot

compel

compelcompelcompel

the

thethethe

exercise

exerciseexerciseexercise

of

ofofof

the

thethethe

taxing

taxingtaxingtaxing

power

powerpowerpower

by

bybyby

the

thethethe

City

CityCityCity

or

ororor

the

thethethe

forfeiture

forfeitureforfeitureforfeiture

of

ofofof

any

anyanyany

of

ofofof

its

itsitsits

property.

property.property.property.

The

TheTheThe

principal

principalprincipalprincipal

of

ofofof

and

andandand

interest

interestinterestinterest

on

ononon

the

thethethe

bonds

bondsbondsbonds

and

andandand

any

anyanyany

premiums

premiumspremiumspremiums

upon

uponuponupon

the

thethethe

redemption

redemptionredemptionredemption

of

ofofof

any

anyanyany

thereof

thereofthereofthereof

are

areareare

not

notnotnot

a

aaa

debt

debtdebtdebt

of

ofofof

the

thethethe

City

CityCityCity

nor

nornornor

a

aaa

legal

legallegallegal

or

ororor

equitable

equitableequitableequitable

pledge,

pledge,pledge,pledge,

charge,

charge,charge,charge,

lien,

lien,lien,lien,

or

ororor

encumbrance,

encumbrance,encumbrance,encumbrance,

upon

uponuponupon

any

anyanyany

of

ofofof

its

itsitsits

property,

property,property,property,

or

ororor

upon

uponuponupon

any

anyanyany

of

ofofof

its

itsitsits

income,

income,income,income,

receipts,

receipts,receipts,receipts,

or

ororor

revenues,

revenues,revenues,revenues,

except

exceptexceptexcept

the

thethethe

gross

grossgrossgross

revenues

revenuesrevenuesrevenues

of

ofofof

the

thethethe

enterprise

enterpriseenterpriseenterprise

which

whichwhichwhich

are,

are,are,are,

under

underunderunder

the

thethethe

terms

termstermsterms

of

ofofof

this

thisthisthis

resolution

resolutionresolutionresolution

and

andandand

said

saidsaidsaid

Revenue

RevenueRevenueRevenue

Bond

BondBondBond

Law,

Law,Law,Law,

pledged

pledgedpledgedpledged

to

tototo

the

thethethe

payment

paymentpaymentpayment

of

ofofof

said

saidsaidsaid

bonds

bondsbondsbonds

and

andandand

interest.

interest.interest.interest.

Section

SectionSectionSection

5.

5.5.5.

Description

DescriptionDescriptionDescription

of

ofofof

Bonds.

Bonds.Bonds.Bonds.

The

TheTheThe

bonds

bondsbondsbonds

shall

shallshallshall

be

bebebe

in

ininin

the

thethethe

principal

principalprincipalprincipal

sum

sumsumsum

of

ofofof

$1,500,000.

$1,500,000.$1,500,000.$1,500,000.

The

TheTheThe

bonds

bondsbondsbonds

shall

shallshallshall

all

allallall

be

bebebe

in

ininin

the

thethethe

denomination

denominationdenominationdenomination

of

ofofof

$5,000,

$5,000,$5,000,$5,000,

and

andandand

shall

shallshallshall

be

bebebe

300

300300300

in

ininin

number,

number,number,number,

numbered

numberednumberednumbered

1

111

to

tototo

300,

300,300,300,

inclusive.

inclusive.inclusive.inclusive.

The

TheTheThe

bonds

bondsbondsbonds

shall

shallshallshall

be

bebebe

designated

designateddesignateddesignated

"1967

"1967"1967"1967

WATER

WATERWATERWATER

REVENUE

REVENUEREVENUEREVENUE

BONDS,

BONDS,BONDS,BONDS,

Series

SeriesSeriesSeries

A,"

A,"A,"A,"

shall

shallshallshall

be

bebebe

dated

dateddateddated

April

AprilAprilApril

1,

1,1,1,

1967,

1967,1967,1967,

and

andandand

shall

shallshallshall

be

bebebe

payable

payablepayablepayable

in

ininin

consecutive

consecutiveconsecutiveconsecutive

numerical

numericalnumericalnumerical

order

orderorderorder

on

ononon

April

AprilAprilApril

1

111

in

ininin

each

eacheacheach

year

yearyearyear

of

ofofof

maturity

maturitymaturitymaturity

in

ininin

the

thethethe

amounts

amountsamountsamounts

for

forforfor

each

eacheacheach

of

ofofof

the

thethethe

several

severalseveralseveral

years

yearsyearsyears

as

asasas

follows:

follows:follows:follows:

Bonds

BondsBondsBonds

Bonds

BondsBondsBonds

Year

YearYearYear

Maturing

MaturingMaturingMaturing

Year

YearYearYear

Maturing

MaturingMaturingMaturing

1968....._

1968....._1968....._1968....._

_

___

_

___

_

___

..._

..._..._..._

_

___

......--_.._.

......--_.._.......--_.._.......--_.._.

$

$$$

25,000

25,00025,00025,000

1976..........................._.._.

1976..........................._.._.1976..........................._.._.1976..........................._.._.

$

$$$

35,000

35,00035,00035,000

1969.....

1969.....1969.....1969.....

_..............

_.............._.............._..............

.

...

.....

...............

_

___

_

___

_

___

25,000

25,00025,00025,000

1977.................

1977.................1977.................1977.................

......._

......._......._......._

_

___

_....

_...._...._....

35,000

35,00035,00035,000

1970............._

1970............._1970............._1970............._

.

...

...

.........

.

...

_.._.._

_.._..__.._..__.._.._

25,000

25,00025,00025,000

1978..............._...

1978..............._...1978..............._...1978..............._...

..

......

........

........................

40,000

40,00040,00040,000

1971.___...._...___

1971.___...._...___1971.___...._...___1971.___...._...___

.

...

......._.-

......._.-......._.-......._.-

30,000

30,00030,00030,000

1979._....----_....................

1979._....----_....................1979._....----_....................1979._....----_....................

40,000

40,00040,00040,000

1972.................

1972.................1972.................1972.................

.......

.....................

30,000

30,00030,00030,000

1980................................

1980................................1980................................1980................................

40,000

40,00040,00040,000

1973.......

1973.......1973.......1973.......

...........

.................................

..........

..............................

30,000

30,00030,00030,000

1981

198119811981

..................

......................................................

............

....................................

45,000

45,00045,00045,000

1974..................

1974..................1974..................1974..................

..._...._.

..._...._...._...._...._...._.

35,000

35,00035,00035,000

1982................................

1982................................1982................................1982................................

45,000

45,00045,00045,000

1

111

975................

975................975................975................

..

......

..

......

........

........................

35,000

35,00035,00035,000

1997,...............................

1997,...............................1997,...............................1997,...............................

985,000

985,000985,000985,000

3
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The

TheTheThe

bonds

bondsbondsbonds

maturing

maturingmaturingmaturing

in

ininin

the

thethethe

years

yearsyearsyears

1970

197019701970

to

tototo

1982,

1982,1982,1982,

inclusive,

inclusive,inclusive,inclusive,

are

areareare

herein

hereinhereinherein

sometimes

sometimessometimessometimes

referred

referredreferredreferred

to

tototo

as

asasas

"serial

"serial"serial"serial

bonds."

bonds."bonds."bonds."

The

TheTheThe

bonds

bondsbondsbonds

maturing

maturingmaturingmaturing

in

ininin

the

thethethe

year

yearyearyear

1997

199719971997

are

areareare

herein

hereinhereinherein

sometimes

sometimessometimessometimes

referred

referredreferredreferred

to

tototo

as

asasas

"term

"term"term"term

bonds."

bonds."bonds."bonds."

Section

SectionSectionSection

6.

6.6.6.

Interest.

Interest.Interest.Interest.

Said

SaidSaidSaid

bonds

bondsbondsbonds

shall

shallshallshall

bear

bearbearbear

interest

interestinterestinterest

at

atatat

a

aaa

rate

rateraterate

or

ororor

rates

ratesratesrates

to

tototo

be

bebebe

hereafter

hereafterhereafterhereafter

fixed

fixedfixedfixed

by

bybyby

resolution

resolutionresolutionresolution

or

ororor

resolutions,

resolutions,resolutions,resolutions,

but

butbutbut

not

notnotnot

to

tototo

exceed

exceedexceedexceed

six

sixsixsix

per

perperper

cent

centcentcent

(6%)

(6%)(6%)(6%)

per

perperper

annum,

annum,annum,annum,

payable

payablepayablepayable

semiannually

semiannuallysemiannuallysemiannually

on

ononon

the

thethethe

1st

1st1st1st

days

daysdaysdays

of

ofofof

August

AugustAugustAugust

and

andandand

February

FebruaryFebruaryFebruary

of

ofofof

each

eacheacheach

year.

year.year.year.

Each

EachEachEach

bond

bondbondbond

shall

shallshallshall

bear

bearbearbear

interest

interestinterestinterest

until

untiluntiluntil

the

thethethe

principal

principalprincipalprincipal

sum

sumsumsum

thereof

thereofthereofthereof

has

hashashas

been

beenbeenbeen

paid,

paid,paid,paid,

provided,

provided,provided,provided,

however,

however,however,however,

that

thatthatthat

if

ififif

at

atatat

the

thethethe

maturity

maturitymaturitymaturity

date

datedatedate

of

ofofof

any

anyanyany

bond,

bond,bond,bond,

or

ororor

if

ififif

the

thethethe

same

samesamesame

is

isisis

redeemable

redeemableredeemableredeemable

and

andandand

has

hashashas

been

beenbeenbeen

duly

dulydulyduly

called

calledcalledcalled

for

forforfor

redemption,

redemption,redemption,redemption,

funds

fundsfundsfunds

are

areareare

available

availableavailableavailable

for

forforfor

the

thethethe

payment

paymentpaymentpayment

or

ororor

redemption

redemptionredemptionredemption

thereof

thereofthereofthereof

in

ininin

full

fullfullfull

accordance

accordanceaccordanceaccordance

with

withwithwith

the

thethethe

terms

termstermsterms

of

ofofof

this

thisthisthis

resolution,

resolution,resolution,resolution,

said

saidsaidsaid

bonds

bondsbondsbonds

shall

shallshallshall

then

thenthenthen

cease

ceaseceasecease

to

tototo

bear

bearbearbear

interest.

interest.interest.interest.

Said

SaidSaidSaid

bonds

bondsbondsbonds

and

andandand

the

thethethe

interest

interestinterestinterest

thereon

thereonthereonthereon

shall

shallshallshall

be

bebebe

payable

payablepayablepayable

in

ininin

lawful

lawfullawfullawful

money

moneymoneymoney

of

ofofof

the

thethethe

United

UnitedUnitedUnited

States

StatesStatesStates

of

ofofof

America

AmericaAmericaAmerica

at

atatat

the

thethethe

main

mainmainmain

office

officeofficeoffice

of

ofofof

Bank

BankBankBank

of

ofofof

America

AmericaAmericaAmerica

National

NationalNationalNational

Trust

TrustTrustTrust

and

andandand

Savings

SavingsSavingsSavings

Association,

Association,Association,Association,

in

ininin

Los

LosLosLos

Angeles,

Angeles,Angeles,Angeles,

California,

California,California,California,

or

ororor

San

SanSanSan

Francisco,

Francisco,Francisco,Francisco,

California

CaliforniaCaliforniaCalifornia

(or

(or(or(or

collectible

collectiblecollectiblecollectible

through

throughthroughthrough

any

anyanyany

of

ofofof

its

itsitsits

branches

branchesbranchesbranches

in

ininin

California)

California)California)California)

or,

or,or,or,

at

atatat

the

thethethe

option

optionoptionoption

of

ofofof

the

thethethe

holder,

holder,holder,holder,

at

atatat

the

thethethe

office

officeofficeoffice

of

ofofof

the

thethethe

City

CityCityCity

Treasurer,

Treasurer,Treasurer,Treasurer,

or

ororor

at

atatat

any

anyanyany

paying

payingpayingpaying

agent

agentagentagent

of

ofofof

the

thethethe

City

CityCityCity

in

ininin

Chicago,

Chicago,Chicago,Chicago,

Illinois,

Illinois,Illinois,Illinois,

or

ororor

in

ininin

New

NewNewNew

York,

York,York,York,

New

NewNewNew

York.

York.York.York.

Section

SectionSectionSection

7.

7.7.7.

Execution

ExecutionExecutionExecution

of

ofofof

Bonds.

Bonds.Bonds.Bonds.

The

TheTheThe

Mayor

MayorMayorMayor

of

ofofof

the

thethethe

City

CityCityCity

and

andandand

the

thethethe

Treasurer

TreasurerTreasurerTreasurer

are

areareare

hereby

herebyherebyhereby

authorized

authorizedauthorizedauthorized

and

andandand

directed

directeddirecteddirected

to

tototo

sign

signsignsign

all

allallall

of

ofofof

the

thethethe

bonds

bondsbondsbonds

by

bybyby

their

theirtheirtheir

printed,

printed,printed,printed,

lithographed

lithographedlithographedlithographed

or

ororor

engraved

engravedengravedengraved

facsimile

facsimilefacsimilefacsimile

signatures,

signatures,signatures,signatures,

and

andandand

the

thethethe

City

CityCityCity

Clerk

ClerkClerkClerk

of

ofofof

the

thethethe

City

CityCityCity

is

isisis

hereby

herebyherebyhereby

authorized

authorizedauthorizedauthorized

and

andandand

directed

directeddirecteddirected

to

tototo

countersign

countersigncountersigncountersign

the

thethethe

bonds

bondsbondsbonds

and

andandand

to

tototo

affix

affixaffixaffix

thereto

theretotheretothereto

the

thethethe

corporate

corporatecorporatecorporate

seal

sealsealseal

of

ofofof

the

thethethe

City,

City,City,City,

and

andandand

the

thethethe

Treasurer

TreasurerTreasurerTreasurer

is

isisis

hereby

herebyherebyhereby

authorized

authorizedauthorizedauthorized

and

andandand

directed

directeddirecteddirected

to

tototo

sign

signsignsign

the

thethethe

interest

interestinterestinterest

coupons

couponscouponscoupons

of

ofofof

the

thethethe

bonds

bondsbondsbonds

by

bybyby

his

hishishis

printed,

printed,printed,printed,

lithographed

lithographedlithographedlithographed

or

ororor

engraved

engravedengravedengraved

facsimile

facsimilefacsimilefacsimile

signature.

signature.signature.signature.

Section

SectionSectionSection

8.

8.8.8.

Registration.

Registration.Registration.Registration.

The

TheTheThe

bonds

bondsbondsbonds

may

maymaymay

be

bebebe

registered

registeredregisteredregistered

either

eithereithereither

as

asasas

to

tototo

principal

principalprincipalprincipal

only

onlyonlyonly

or

ororor

as

asasas

to

tototo

both

bothbothboth

principal

principalprincipalprincipal

and

andandand

interest,

interest,interest,interest,

and

andandand

the

thethethe

form

formformform

of

ofofof

registration

registrationregistrationregistration

may

maymaymay

be

bebebe

changed

changedchangedchanged

or

ororor

any

anyanyany

registered

registeredregisteredregistered

bond

bondbondbond

may

maymaymay

be

bebebe

discharged

dischargeddischargeddischarged

from

fromfromfrom

registration

registrationregistrationregistration

in

ininin

the

thethethe

manner

mannermannermanner

and

andandand

with

withwithwith

the

thethethe

effect

effecteffecteffect

set

setsetset

forth

forthforthforth

in

ininin

the

thethethe

provisions

provisionsprovisionsprovisions

for

forforfor

registration

registrationregistrationregistration

contained

containedcontainedcontained

in

ininin

the

thethethe

form

formformform

of

ofofof

bond

bondbondbond

set

setsetset

forth

forthforthforth

herein.

herein.herein.herein.

Section

SectionSectionSection

9.

9.9.9.

Redemption

RedemptionRedemptionRedemption

of

ofofof

Bonds.

Bonds.Bonds.Bonds.

The

TheTheThe

bonds

bondsbondsbonds

maturing

maturingmaturingmaturing

on

ononon

or

ororor

prior

priorpriorprior

to

tototo

April

AprilAprilApril

1,

1,1,1,

1977,

1977,1977,1977,

are

areareare

not

notnotnot

subject

subjectsubjectsubject

to

tototo

call

callcallcall

or

ororor

redemption

redemptionredemptionredemption

prior

priorpriorprior

to

tototo

maturity.

maturity.maturity.maturity.

The

TheTheThe

bonds

bondsbondsbonds

maturing

maturingmaturingmaturing

on

ononon

and

andandand

after

afterafterafter

April

AprilAprilApril

1,

1,1,1,

1978,

1978,1978,1978,

are

areareare

subject

subjectsubjectsubject

to

tototo

call

callcallcall

and

andandand

redemption,

redemption,redemption,redemption,

at

atatat

the

thethethe

option

optionoptionoption

of

ofofof

the

thethethe

City,

City,City,City,

on

ononon

April

AprilAprilApril

1,

1,1,1,

1977,

1977,1977,1977,

or

ororor

on

ononon

any

anyanyany

interest

interestinterestinterest

payment

paymentpaymentpayment

date

datedatedate

thereafter

thereafterthereafterthereafter

prior

priorpriorprior

to

tototo

maturity,

maturity,maturity,maturity,

at

atatat

a

aaa

redemption

redemptionredemptionredemption

price

pricepriceprice

for

forforfor

each

eacheacheach

redeemable

redeemableredeemableredeemable

bond

bondbondbond

equal

equalequalequal

to

tototo

the

thethethe

principal

principalprincipalprincipal

amount

amountamountamount

thereof,

thereof,thereof,thereof,

plus

plusplusplus

one-quarter

one-quarterone-quarterone-quarter

of

ofofof

one

oneoneone

per

perperper

cent

centcentcent

of

ofofof

said

saidsaidsaid

principal

principalprincipalprincipal

amount

amountamountamount

for

forforfor

each

eacheacheach

year

yearyearyear

or

ororor

fraction

fractionfractionfraction

thereof

thereofthereofthereof

remaining

remainingremainingremaining

between

betweenbetweenbetween

the

thethethe

redemption

redemptionredemptionredemption

date

datedatedate

and

andandand

the

thethethe

maturity

maturitymaturitymaturity

date

datedatedate

of

ofofof

such

suchsuchsuch

bond.

bond.bond.bond.

All

AllAllAll

or

ororor

any

anyanyany

of

ofofof

the

thethethe

bonds

bondsbondsbonds

subject

subjectsubjectsubject

to

tototo

call

callcallcall

may

maymaymay

be

bebebe

called

calledcalledcalled

for

forforfor

redemption

redemptionredemptionredemption

at

atatat

any

anyanyany

one

oneoneone

time.

time.time.time.

If

IfIfIf

less

lesslessless

than

thanthanthan

all

allallall

of

ofofof

the

thethethe

bonds

bondsbondsbonds

are

areareare

redeemed

redeemedredeemedredeemed

at

atatat

any

anyanyany

one

oneoneone

time,

time,time,time,

such

suchsuchsuch

bonds

bondsbondsbonds

shall

shallshallshall

be

bebebe

redeemed

redeemedredeemedredeemed

in

ininin

inverse

inverseinverseinverse

order

orderorderorder

of

ofofof

maturity

maturitymaturitymaturity

and

andandand

by

bybyby

lot

lotlotlot

within

withinwithinwithin

each

eacheacheach

maturity.

maturity.maturity.maturity.

The

TheTheThe

interest

interestinterestinterest

payment

paymentpaymentpayment

date

datedatedate

on

ononon

which

whichwhichwhich

bonds

bondsbondsbonds

are

areareare

to

tototo

be

bebebe

presented

presentedpresentedpresented

for

forforfor

redemption

redemptionredemptionredemption

is

isisis

hereinafter

hereinafterhereinafterhereinafter

sometimes

sometimessometimessometimes

called

calledcalledcalled

the

thethethe

"redemption

"redemption"redemption"redemption

date."

date."date."date."

(a)

(a)(a)(a)

Notice

NoticeNoticeNotice

of

ofofof

Redemption.

Redemption.Redemption.Redemption.

Notice

NoticeNoticeNotice

of

ofofof

the

thethethe

intended

intendedintendedintended

redemption

redemptionredemptionredemption

shall

shallshallshall

be

bebebe

published

publishedpublishedpublished

by

bybyby

one

oneoneone

insertion

insertioninsertioninsertion

in

ininin

a

aaa

newspaper

newspapernewspapernewspaper

of

ofofof

general

generalgeneralgeneral

circulation

circulationcirculationcirculation

in

ininin

the

thethethe

County

CountyCountyCounty

of

ofofof

San

SanSanSan

Bernardino,

Bernardino,Bernardino,Bernardino,

California,

California,California,California,

and

andandand

in

ininin

a

aaa

financial

financialfinancialfinancial

news-

news-news-news-

paper

paperpaperpaper

or

ororor

journal

journaljournaljournal

of

ofofof

national

nationalnationalnational

circulation

circulationcirculationcirculation

published

publishedpublishedpublished

in

ininin

the

thethethe

City

CityCityCity

of

ofofof

New

NewNewNew

York,

York,York,York,

New

NewNewNew

York,

York,York,York,

said

saidsaidsaid

publica-

publica-publica-publica-

tions

tionstionstions

to

tototo

be

bebebe

at

atatat

least

leastleastleast

30

303030

days

daysdaysdays

but

butbutbut

not

notnotnot

more

moremoremore

than

thanthanthan

60

606060

days

daysdaysdays

prior

priorpriorprior

to

tototo

the

thethethe

redemption

redemptionredemptionredemption

date.

date.date.date.

The

TheTheThe

notice

noticenoticenotice

of

ofofof

redemption

redemptionredemptionredemption

shall

shallshallshall

(a)

(a)(a)(a)

state

statestatestate

the

thethethe

redemption

redemptionredemptionredemption

date;

date;date;date;

(b)

(b)(b)(b)

state

statestatestate

the

thethethe

redemption

redemptionredemptionredemption

price;

price;price;price;

(c)

(c)(c)(c)

state

statestatestate

the

thethethe

numbers

numbersnumbersnumbers

and

andandand

date

datedatedate

of

ofofof

maturity

maturitymaturitymaturity

of

ofofof

the

thethethe

bonds

bondsbondsbonds

to

tototo

be

bebebe

redeemed,

redeemed,redeemed,redeemed,

provided,

provided,provided,provided,

however,

however,however,however,

that

thatthatthat

whenever

wheneverwheneverwhenever

any

anyanyany

call

callcallcall

includes

includesincludesincludes

all

allallall

of

ofofof

the

thethethe

outstanding

outstandingoutstandingoutstanding

bonds

bondsbondsbonds

subject

subjectsubjectsubject

to

tototo

call

callcallcall

the

thethethe

numbers

numbersnumbersnumbers

of

ofofof

the

thethethe

bonds

bondsbondsbonds

need

needneedneed

not

notnotnot

be

bebebe

stated;

stated;stated;stated;

(d)

(d)(d)(d)

require

requirerequirerequire

that

thatthatthat

such

suchsuchsuch

bonds

bondsbondsbonds

be

bebebe

surrendered

surrenderedsurrenderedsurrendered

with

withwithwith

all

allallall

interest

interestinterestinterest

coupons

couponscouponscoupons

maturing

maturingmaturingmaturing

subsequent

subsequentsubsequentsubsequent

to

tototo

the

thethethe

redemption

redemptionredemptionredemption

date

datedatedate

(except

(except(except(except

that

thatthatthat

no

nonono

coupons

couponscouponscoupons

need

needneedneed

be

bebebe

surrendered

surrenderedsurrenderedsurrendered

on

ononon

bonds

bondsbondsbonds

registered

registeredregisteredregistered

as

asasas

to

tototo

both

bothbothboth

principal

principalprincipalprincipal

and

andandand

interest)

interest)interest)interest)

at

atatat

the

thethethe

main

mainmainmain

office

officeofficeoffice

of

ofofof

Bank

BankBankBank

of

ofofof

America

AmericaAmericaAmerica

National

NationalNationalNational

Trust

TrustTrustTrust

and

andandand

Savings

SavingsSavingsSavings

Association,

Association,Association,Association,

in

ininin

Los

LosLosLos

Angeles,

Angeles,Angeles,Angeles,

California,

California,California,California,

or

ororor

San

SanSanSan

Francisco,

Francisco,Francisco,Francisco,

California

CaliforniaCaliforniaCalifornia

(or

(or(or(or

collectible

collectiblecollectiblecollectible

through

throughthroughthrough

any

anyanyany

of

ofofof

its

itsitsits

branches

branchesbranchesbranches

in

ininin

California)

California)California)California)

or,

or,or,or,

at

atatat

the

thethethe

option

optionoptionoption

of

ofofof

the

thethethe

holder,

holder,holder,holder,

at

atatat

the

thethethe

office

officeofficeoffice

of

ofofof

the

thethethe

City

CityCityCity

Treasurer,

Treasurer,Treasurer,Treasurer,

or

ororor

at

atatat

any

anyanyany

paying

payingpayingpaying

agent

agentagentagent

of

ofofof

the

thethethe

City

CityCityCity

in

ininin

Chicago,

Chicago,Chicago,Chicago,

Illinois,

Illinois,Illinois,Illinois,

or

ororor

in

ininin

New

NewNewNew

York,

York,York,York,

New

NewNewNew

York;

York;York;York;

(e)

(e)(e)(e)

require

requirerequirerequire

that

thatthatthat

bonds

bondsbondsbonds

which

whichwhichwhich

at

atatat

the

thethethe

time

timetimetime

of

ofofof

call

callcallcall

are

areareare

registered

registeredregisteredregistered

so

sososo

as

asasas

to

tototo

be

bebebe

payable

payablepayablepayable

otherwise

otherwiseotherwiseotherwise

than

thanthanthan

to

tototo

bearer

bearerbearerbearer

shall

shallshallshall

be

bebebe

accompanied

accompaniedaccompaniedaccompanied

by

bybyby

appropriate

appropriateappropriateappropriate

instruments

instrumentsinstrumentsinstruments

of

ofofof

assignment

assignmentassignmentassignment

duly

dulydulyduly

executed

executedexecutedexecuted

in

ininin

blank;

blank;blank;blank;

and

andandand

(f)

(f)(f)(f)

give

givegivegive

notice

noticenoticenotice

that

thatthatthat

further

furtherfurtherfurther

interest

interestinterestinterest

on

ononon

such

suchsuchsuch

bonds

bondsbondsbonds

will

willwillwill

not

notnotnot

accrue

accrueaccrueaccrue

after

afterafterafter

the

thethethe

designated

designateddesignateddesignated

redemption

redemptionredemptionredemption

date.

date.date.date.
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The

TheTheThe

Fiscal

FiscalFiscalFiscal

Agent

AgentAgentAgent

shall,

shall,shall,shall,

on

ononon

or

ororor

before

beforebeforebefore

the

thethethe

date

datedatedate

of

ofofof

publication

publicationpublicationpublication

of

ofofof

said

saidsaidsaid

notice

noticenoticenotice

of

ofofof

redemption,

redemption,redemption,redemption,

mail

mailmailmail

a

aaa

similar

similarsimilarsimilar

notice,

notice,notice,notice,

postage

postagepostagepostage

prepaid

prepaidprepaidprepaid

to

tototo

any

anyanyany

person,

person,person,person,

firm

firmfirmfirm

or

ororor

corporation

corporationcorporationcorporation

that

thatthatthat

originally

originallyoriginallyoriginally

purchased

purchasedpurchasedpurchased

any

anyanyany

of

ofofof

said

saidsaidsaid

bonds

bondsbondsbonds

from

fromfromfrom

the

thethethe

City.

City.City.City.

If

IfIfIf

any

anyanyany

of

ofofof

the

thethethe

bonds

bondsbondsbonds

designated

designateddesignateddesignated

for

forforfor

redemption

redemptionredemptionredemption

shall

shallshallshall

be

bebebe

registered

registeredregisteredregistered

so

sososo

as

asasas

to

tototo

be

bebebe

payable

payablepayablepayable

otherwise

otherwiseotherwiseotherwise

than

thanthanthan

to

tototo

bearer,

bearer,bearer,bearer,

the

thethethe

Fiscal

FiscalFiscalFiscal

Agent

AgentAgentAgent

shall,

shall,shall,shall,

on

ononon

or

ororor

before

beforebeforebefore

the

thethethe

date

datedatedate

of

ofofof

publication

publicationpublicationpublication

of

ofofof

said

saidsaidsaid

notice

noticenoticenotice

of

ofofof

redemption,

redemption,redemption,redemption,

mail

mailmailmail

a

aaa

similar

similarsimilarsimilar

notice,

notice,notice,notice,

postage

postagepostagepostage

prepaid,

prepaid,prepaid,prepaid,

to

tototo

the

thethethe

respective

respectiverespectiverespective

registered

registeredregisteredregistered

owners

ownersownersowners

thereof

thereofthereofthereof

at

atatat

the

thethethe

addresses

addressesaddressesaddresses

appearing

appearingappearingappearing

on

ononon

the

thethethe

bond

bondbondbond

registry

registryregistryregistry

book.

book.book.book.

The

TheTheThe

actual

actualactualactual

receipt

receiptreceiptreceipt

by

bybyby

the

thethethe

holder

holderholderholder

of

ofofof

any

anyanyany

bond

bondbondbond

(hereinafter

(hereinafter(hereinafter(hereinafter

referred

referredreferredreferred

to

tototo

as

asasas

"bondholder")

"bondholder")"bondholder")"bondholder")

of

ofofof

notice

noticenoticenotice

of

ofofof

such

suchsuchsuch

redemption

redemptionredemptionredemption

shall

shallshallshall

not

notnotnot

be

bebebe

a

aaa

condition

conditionconditioncondition

precedent

precedentprecedentprecedent

to

tototo

redemption,

redemption,redemption,redemption,

and

andandand

failure

failurefailurefailure

to

tototo

receive

receivereceivereceive

such

suchsuchsuch

notice

noticenoticenotice

shall

shallshallshall

not

notnotnot

affect

affectaffectaffect

the

thethethe

validity

validityvalidityvalidity

of

ofofof

the

thethethe

proceedings

proceedingsproceedingsproceedings

for

forforfor

the

thethethe

redemption

redemptionredemptionredemption

of

ofofof

such

suchsuchsuch

bonds

bondsbondsbonds

or

ororor

the

thethethe

cessation

cessationcessationcessation

of

ofofof

interest

interestinterestinterest

on

ononon

the

thethethe

date

datedatedate

fixed

fixedfixedfixed

for

forforfor

redemption.

redemption.redemption.redemption.

The

TheTheThe

notice

noticenoticenotice

or

ororor

notices

noticesnoticesnotices

required

requiredrequiredrequired

by

bybyby

this

thisthisthis

section

sectionsectionsection

shall

shallshallshall

be

bebebe

given

givengivengiven

by

bybyby

the

thethethe

Fiscal

FiscalFiscalFiscal

Agent.

Agent.Agent.Agent.

A

AAA

certificate

certificatecertificatecertificate

by

bybyby

the

thethethe

Fiscal

FiscalFiscalFiscal

Agent

AgentAgentAgent

that

thatthatthat

notice

noticenoticenotice

of

ofofof

call

callcallcall

and

andandand

redemption

redemptionredemptionredemption

has

hashashas

been

beenbeenbeen

given

givengivengiven

to

tototo

original

originaloriginaloriginal

purchasers

purchaserspurchaserspurchasers

and

andandand

to

tototo

holders

holdersholdersholders

of

ofofof

registered

registeredregisteredregistered

bonds

bondsbondsbonds

as

asasas

herein

hereinhereinherein

provided

providedprovidedprovided

shall

shallshallshall

be

bebebe

conclusive

conclusiveconclusiveconclusive

as

asasas

against

againstagainstagainst

all

allallall

parties,

parties,parties,parties,

and

andandand

no

nonono

bondholder

bondholderbondholderbondholder

whose

whosewhosewhose

bond

bondbondbond

or

ororor

registered

registeredregisteredregistered

bond

bondbondbond

is

isisis

called

calledcalledcalled

for

forforfor

redemption

redemptionredemptionredemption

may

maymaymay

object

objectobjectobject

thereto

theretotheretothereto

or

ororor

object

objectobjectobject

to

tototo

the

thethethe

cessation

cessationcessationcessation

of

ofofof

interest

interestinterestinterest

on

ononon

the

thethethe

redemption

redemptionredemptionredemption

date

datedatedate

fixed

fixedfixedfixed

by

bybyby

any

anyanyany

claim

claimclaimclaim

or

ororor

showing

showingshowingshowing

that

thatthatthat

he

hehehe

failed

failedfailedfailed

to

tototo

actually

actuallyactuallyactually

receive

receivereceivereceive

such

suchsuchsuch

notice

noticenoticenotice

of

ofofof

call

callcallcall

and

andandand

redemption.

redemption.redemption.redemption.

(b)

(b)(b)(b)

Redemption

RedemptionRedemptionRedemption

Fund.

Fund.Fund.Fund.

Prior

PriorPriorPrior

to

tototo

the

thethethe

redemption

redemptionredemptionredemption

date

datedatedate

there

theretherethere

shall

shallshallshall

be

bebebe

established

establishedestablishedestablished

by

bybyby

the

thethethe

Fiscal

FiscalFiscalFiscal

Agent

AgentAgentAgent

a

aaa

redemption

redemptionredemptionredemption

fund

fundfundfund

to

tototo

be

bebebe

described

describeddescribeddescribed

or

ororor

known

knownknownknown

as

asasas

"1967

"1967"1967"1967

WATER

WATERWATERWATER

REVENUE

REVENUEREVENUEREVENUE

BONDS"

BONDS"BONDS"BONDS"

REDEMPTION

REDEMPTIONREDEMPTIONREDEMPTION

FUND

FUNDFUNDFUND

(herein

(herein(herein(herein

sometimes

sometimessometimessometimes

referred

referredreferredreferred

to

tototo

as

asasas

"Redemption

"Redemption"Redemption"Redemption

Fund"),

Fund"),Fund"),Fund"),

and

andandand

prior

priorpriorprior

to

tototo

the

thethethe

redemption

redemptionredemptionredemption

date

datedatedate

there

theretherethere

shall

shallshallshall

be

bebebe

set

setsetset

aside

asideasideaside

in

ininin

said

saidsaidsaid

Redemption

RedemptionRedemptionRedemption

Fund

FundFundFund

moneys

moneysmoneysmoneys

available

availableavailableavailable

for

forforfor

the

thethethe

purpose

purposepurposepurpose

and

andandand

sufficient

sufficientsufficientsufficient

to

tototo

redeem,

redeem,redeem,redeem,

at

atatat

the

thethethe

premiums

premiumspremiumspremiums

payable

payablepayablepayable

as

asasas

in

ininin

this

thisthisthis

resolution

resolutionresolutionresolution

provided,

provided,provided,provided,

the

thethethe

bonds

bondsbondsbonds

designated

designateddesignateddesignated

in

ininin

such

suchsuchsuch

notice

noticenoticenotice

for

forforfor

redemption.

redemption.redemption.redemption.

Said

SaidSaidSaid

moneys

moneysmoneysmoneys

must

mustmustmust

be

bebebe

set

setsetset

aside

asideasideaside

in

ininin

said

saidsaidsaid

fund

fundfundfund

solely

solelysolelysolely

for

forforfor

that

thatthatthat

purpose

purposepurposepurpose

and

andandand

shall

shallshallshall

be

bebebe

applied

appliedappliedapplied

on

ononon

or

ororor

after

afterafterafter

the

thethethe

redemption

redemptionredemptionredemption

date

datedatedate

to

tototo

payrnent

payrnentpayrnentpayrnent

(principal

(principal(principal(principal

and

andandand

premium)

premium)premium)premium)

for

forforfor

the

thethethe

bonds

bondsbondsbonds

to

tototo

be

bebebe

redeemed

redeemedredeemedredeemed

upon

uponuponupon

presentation

presentationpresentationpresentation

and

andandand

surrender

surrendersurrendersurrender

of

ofofof

such

suchsuchsuch

bonds

bondsbondsbonds

and

andandand

(except

(except(except(except

as

asasas

to

tototo

bonds

bondsbondsbonds

registered

registeredregisteredregistered

as

asasas

to

tototo

both

bothbothboth

principal

principalprincipalprincipal

and

andandand

interest)

interest)interest)interest)

all

allallall

interest

interestinterestinterest

coupons

couponscouponscoupons

maturing

maturingmaturingmaturing

after

afterafterafter

the

thethethe

redemption

redemptionredemptionredemption

date,

date,date,date,

and

andandand

shall

shallshallshall

be

bebebe

used

usedusedused

only

onlyonlyonly

for

forforfor

that

thatthatthat

purpose.

purpose.purpose.purpose.

Any

AnyAnyAny

interest

interestinterestinterest

coupon

couponcouponcoupon

due

dueduedue

on

ononon

or

ororor

prior

priorpriorprior

to

tototo

the

thethethe

redemption

redemptionredemptionredemption

date

datedatedate

shall

shallshallshall

be

bebebe

paid

paidpaidpaid

from

fromfromfrom

the

thethethe

Bond

BondBondBond

Service

ServiceServiceService

Fund

FundFundFund

upon

uponuponupon

presentation

presentationpresentationpresentation

and

andandand

surrender

surrendersurrendersurrender

thereof.

thereof.thereof.thereof.

Any

AnyAnyAny

interest

interestinterestinterest

due

dueduedue

on

ononon

or

ororor

prior

priorpriorprior

to

tototo

the

thethethe

redemption

redemptionredemptionredemption

date

datedatedate

upon

uponuponupon

bonds

bondsbondsbonds

registered

registeredregisteredregistered

as

asasas

to

tototo

both

bothbothboth

principal

principalprincipalprincipal

and

andandand

interest

interestinterestinterest

shall

shallshallshall

be

bebebe

paid

paidpaidpaid

from

fromfromfrom

said

saidsaidsaid

Bond

BondBondBond

Service

ServiceServiceService

Fund.

Fund.Fund.Fund.

Each

EachEachEach

bond

bondbondbond

presented

presentedpresentedpresented

(if

(if(if(if

unregistered

unregisteredunregisteredunregistered

or

ororor

registered

registeredregisteredregistered

as

asasas

to

tototo

principal

principalprincipalprincipal

only)

only)only)only)

must

mustmustmust

have

havehavehave

attached

attachedattachedattached

thereto

theretotheretothereto

or

ororor

presented

presentedpresentedpresented

therewith

therewiththerewiththerewith

all

allallall

interest

interestinterestinterest

coupons

couponscouponscoupons

maturing

maturingmaturingmaturing

after

afterafterafter

the

thethethe

redemption

redemptionredemptionredemption

date.

date.date.date.

If,

If,If,If,

after

afterafterafter

all

allallall

of

ofofof

the

thethethe

bonds

bondsbondsbonds

have

havehavehave

been

beenbeenbeen

redeemed

redeemedredeemedredeemed

and

andandand

canceHed

canceHedcanceHedcanceHed

or

ororor

paid

paidpaidpaid

and

andandand

cancelled,

cancelled,cancelled,cancelled,

there

theretherethere

are

areareare

moneys

moneysmoneysmoneys

remaining

remainingremainingremaining

in

ininin

said

saidsaidsaid

Redemption

RedemptionRedemptionRedemption

Fund,

Fund,Fund,Fund,

said

saidsaidsaid

moneys

moneysmoneysmoneys

shall

shallshallshall

be

bebebe

transferred

transferredtransferredtransferred

to

tototo

the

thethethe

Surplus

SurplusSurplusSurplus

Fund;

Fund;Fund;Fund;

provided,

provided,provided,provided,

however,

however,however,however,

that

thatthatthat

if

ififif

said

saidsaidsaid

moneys

moneysmoneysmoneys

are

areareare

part

partpartpart

of

ofofof

the

thethethe

proceeds

proceedsproceedsproceeds

of

ofofof

refunding

refundingrefundingrefunding

bonds

bondsbondsbonds

said

saidsaidsaid

moneys

moneysmoneysmoneys

shall

shallshallshall

be

bebebe

transferred

transferredtransferredtransferred

to

tototo

the

thethethe

fund

fundfundfund

or

ororor

account

accountaccountaccount

created

createdcreatedcreated

for

forforfor

the

thethethe

payment

paymentpaymentpayment

of

ofofof

principal

principalprincipalprincipal

of

ofofof

and

andandand

interest

interestinterestinterest

on

ononon

such

suchsuchsuch

refunding

refundingrefundingrefunding

bonds.

bonds.bonds.bonds.

(c)

(c)(c)(c)

Effect

EffectEffectEffect

of

ofofof

the

thethethe

Notice

NoticeNoticeNotice

of

ofofof

Redemption.

Redemption.Redemption.Redemption.

When

WhenWhenWhen

notice

noticenoticenotice

of

ofofof

redemption

redemptionredemptionredemption

has

hashashas

been

beenbeenbeen

given,

given,given,given,

and

andandand

when

whenwhenwhen

the

thethethe

amount

amountamountamount

necessary

necessarynecessarynecessary

for

forforfor

the

thethethe

redemption

redemptionredemptionredemption

of

ofofof

the

thethethe

bonds

bondsbondsbonds

called

calledcalledcalled

for

forforfor

redemption

redemptionredemptionredemption

(principal

(principal(principal(principal

and

andandand

premium)

premium)premium)premium)

is

isisis

set

setsetset

aside

asideasideaside

for

forforfor

that

thatthatthat

purpose

purposepurposepurpose

in

ininin

the

thethethe

Redemption

RedemptionRedemptionRedemption

Fund,

Fund,Fund,Fund,

the

thethethe

bonds

bondsbondsbonds

designated

designateddesignateddesignated

for

forforfor

redemption

redemptionredemptionredemption

shall

shallshallshall

become

becomebecomebecome

due

dueduedue

and

andandand

payable

payablepayablepayable

on

ononon

the

thethethe

redemption

redemptionredemptionredemption

date,

date,date,date,

and

andandand

upon

uponuponupon

presentation

presentationpresentationpresentation

and

andandand

surrender

surrendersurrendersurrender

of

ofofof

said

saidsaidsaid

bonds

bondsbondsbonds

and

andandand

(except

(except(except(except

as

asasas

to

tototo

bonds

bondsbondsbonds

registered

registeredregisteredregistered

as

asasas

to

tototo

both

bothbothboth

principal

principalprincipalprincipal

and

andandand

interest)

interest)interest)interest)

all

allallall

interest

interestinterestinterest

coupons

couponscouponscoupons

maturing

maturingmaturingmaturing

after

afterafterafter

the

thethethe

redemption

redemptionredemptionredemption

date,

date,date,date,

at

atatat

the

thethethe

place

placeplaceplace

specified

specifiedspecifiedspecified

in

ininin

the

thethethe

notice

noticenoticenotice

of

ofofof

redemption,

redemption,redemption,redemption,

and,

and,and,and,

if

ififif

any

anyanyany

of

ofofof

said

saidsaidsaid

bonds

bondsbondsbonds

be

bebebe

registered,

registered,registered,registered,

upon

uponuponupon

the

thethethe

appropriate

appropriateappropriateappropriate

assignment

assignmentassignmentassignment

thereof

thereofthereofthereof

in

ininin

blank,

blank,blank,blank,

such

suchsuchsuch

bonds

bondsbondsbonds

shall

shallshallshall

be

bebebe

redeemed

redeemedredeemedredeemed

and

andandand

paid

paidpaidpaid

at

atatat

said

saidsaidsaid

redemption

redemptionredemptionredemption

price

pricepriceprice

out

outoutout

of

ofofof

the

thethethe

Redemption

RedemptionRedemptionRedemption

Fund,

Fund,Fund,Fund,

and

andandand

no

nonono

interest

interestinterestinterest

will

willwillwill

accrue

accrueaccrueaccrue

on

ononon

such

suchsuchsuch

bonds

bondsbondsbonds

called

calledcalledcalled

for

forforfor

redemption

redemptionredemptionredemption

or

ororor

on

ononon

any

anyanyany

interest

interestinterestinterest

coupon

couponcouponcoupon

thereof

thereofthereofthereof

after

afterafterafter

the

thethethe

redemption

redemptionredemptionredemption

date

datedatedate

specified

specifiedspecifiedspecified

in

ininin

such

suchsuchsuch

notice,

notice,notice,notice,

and

andandand

the

thethethe

holders

holdersholdersholders

of

ofofof

said

saidsaidsaid

bonds

bondsbondsbonds

so

sososo

called

calledcalledcalled

for

forforfor

redemption

redemptionredemptionredemption

after

afterafterafter

such

suchsuchsuch

redemption

redemptionredemptionredemption

date

datedatedate

shall

shallshallshall

look

looklooklook

for

forforfor

the

thethethe

payment

paymentpaymentpayment

of

ofofof

such

suchsuchsuch

bonds

bondsbondsbonds

and

andandand

the

thethethe

premium

premiumpremiumpremium

thereon

thereonthereonthereon

only

onlyonlyonly

to

tototo

said

saidsaidsaid

Redemption

RedemptionRedemptionRedemption

Fund.

Fund.Fund.Fund.

All

AllAllAll

bonds

bondsbondsbonds

redeemed

redeemedredeemedredeemed

and

andandand

all

allallall

interest

interestinterestinterest

coupons

couponscouponscoupons

thereof

thereofthereofthereof

shall

shallshallshall

be

bebebe

cancelled

cancelledcancelledcancelled

forthwith

forthwithforthwithforthwith

by

bybyby

the

thethethe

Fiscal

FiscalFiscalFiscal

Agent

AgentAgentAgent

and

andandand

shall

shallshallshall

not

notnotnot

be

bebebe

reissued.

reissued.reissued.reissued.

All

AllAllAll

interest

interestinterestinterest

coupons

couponscouponscoupons

pertaining

pertainingpertainingpertaining

to

tototo

any

anyanyany

redeemed

redeemedredeemedredeemed

bonds,

bonds,bonds,bonds,

which

whichwhichwhich

coupons

couponscouponscoupons

have

havehavehave

matured

maturedmaturedmatured

on

ononon

or

ororor

prior

priorpriorprior

to

tototo

the

thethethe

redemption

redemptionredemptionredemption

date,

date,date,date,

shall

shallshallshall

continue

continuecontinuecontinue

to

tototo

be

bebebe

payable

payablepayablepayable

to

tototo

the

thethethe

respective

respectiverespectiverespective

holders

holdersholdersholders

thereof

thereofthereofthereof

but

butbutbut

without

withoutwithoutwithout

interest

interestinterestinterest

thereon.

thereon.thereon.thereon.

All

AllAllAll

unpaid

unpaidunpaidunpaid

interest

interestinterestinterest

payable

payablepayablepayable

at

atatat

or

ororor

prior

priorpriorprior

to

tototo

the

thethethe

redemption

redemptionredemptionredemption

date

datedatedate

upon

uponuponupon

bonds

bondsbondsbonds

registered

registeredregisteredregistered

5
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in

ininin

such

suchsuchsuch

manner

mannermannermanner

that

thatthatthat

the

thethethe

interest

interestinterestinterest

is

isisis

payable

payablepayablepayable

only

onlyonlyonly

to

tototo

the

thethethe

registered

registeredregisteredregistered

owners

ownersownersowners

shall

shallshallshall

continue

continuecontinuecontinue

to

tototo

be

bebebe

payable

payablepayablepayable

to

tototo

the

thethethe

respective

respectiverespectiverespective

registered

registeredregisteredregistered

owners

ownersownersowners

of

ofofof

such

suchsuchsuch

bonds,

bonds,bonds,bonds,

or

ororor

their

theirtheirtheir

order,

order,order,order,

but

butbutbut

without

withoutwithoutwithout

interest

interestinterestinterest

thereon.

thereon.thereon.thereon.

Section

SectionSectionSection

10.

10.10.10.

Fiscal

FiscalFiscalFiscal

Agent.

Agent.Agent.Agent.

The

TheTheThe

City

CityCityCity

hereby

herebyherebyhereby

appoints

appointsappointsappoints

the

thethethe

Bank

BankBankBank

of

ofofof

America

AmericaAmericaAmerica

N.

N.N.N.

T.

T.T.T.

&

&&&

S.

S.S.S.

A.

A.A.A.

in

ininin

the

thethethe

City

CityCityCity

of

ofofof

Los

LosLosLos

Angeles,

Angeles,Angeles,Angeles,

State

StateStateState

of

ofofof

California,

California,California,California,

as

asasas

the

thethethe

1967

196719671967

Water

WaterWaterWater

Revenue

RevenueRevenueRevenue

Bond

BondBondBond

Fiscal

FiscalFiscalFiscal

Agent

AgentAgentAgent

for

forforfor

the

thethethe

purpose

purposepurposepurpose

of

ofofof

paying

payingpayingpaying

the

thethethe

principal

principalprincipalprincipal

of

ofofof

and

andandand

interest

interestinterestinterest

on

ononon

any

anyanyany

of

ofofof

the

thethethe

bonds

bondsbondsbonds

presented

presentedpresentedpresented

for

forforfor

payment

paymentpaymentpayment

at

atatat

its

itsitsits

main

mainmainmain

oßice

oßiceoßiceoßice

in

ininin

Los

LosLosLos

Angeles,

Angeles,Angeles,Angeles,

California,

California,California,California,

or

ororor

San

SanSanSan

Francisco,

Francisco,Francisco,Francisco,

California

CaliforniaCaliforniaCalifornia

(or

(or(or(or

collectible

collectiblecollectiblecollectible

through

throughthroughthrough

any

anyanyany

of

ofofof

its

itsitsits

branches

branchesbranchesbranches

in

ininin

California),

California),California),California),

and

andandand

for

forforfor

the

thethethe

purpose

purposepurposepurpose

of

ofofof

performing

performingperformingperforming

all

allallall

other

otherotherother

duties

dutiesdutiesduties

assigned

assignedassignedassigned

to

tototo

or

ororor

imposed

imposedimposedimposed

upon

uponuponupon

the

thethethe

Fiscal

FiscalFiscalFiscal

Agent

AgentAgentAgent

as

asasas

in

ininin

this

thisthisthis

resolution

resolutionresolutionresolution

provided.

provided.provided.provided.

The

TheTheThe

Fiscal

FiscalFiscalFiscal

Agent

AgentAgentAgent

initially

initiallyinitiallyinitially

appointed

appointedappointedappointed

and

andandand

any

anyanyany

successor

successorsuccessorsuccessor

thereof

thereofthereofthereof

may

maymaymay

be

bebebe

removed

removedremovedremoved

by

bybyby

the

thethethe

City

CityCityCity

and

andandand

a

aaa

successor

successorsuccessorsuccessor

or

ororor

successors

successorssuccessorssuccessors

appointed;

appointed;appointed;appointed;

provided

providedprovidedprovided

that

thatthatthat

each

eacheacheach

such

suchsuchsuch

successor

successorsuccessorsuccessor

shall

shallshallshall

be

bebebe

a

aaa

bank

bankbankbank

or

ororor

trust

trusttrusttrust

company

companycompanycompany

doing

doingdoingdoing

business

businessbusinessbusiness

in

ininin

and

andandand

having

havinghavinghaving

an

ananan

ofIice

ofIiceofIiceofIice

in

ininin

the

thethethe

City

CityCityCity

of

ofofof

Los

LosLosLos

Angeles,

Angeles,Angeles,Angeles,

State

StateStateState

of

ofofof

California.

California.California.California.

Any

AnyAnyAny

such

suchsuchsuch

Fiscal

FiscalFiscalFiscal

Agent

AgentAgentAgent

designated

designateddesignateddesignated

by

bybyby

the

thethethe

City

CityCityCity

shall

shallshallshall

continue

continuecontinuecontinue

to

tototo

be

bebebe

the

thethethe

Fiscal

FiscalFiscalFiscal

Agent

AgentAgentAgent

of

ofofof

the

thethethe

City

CityCityCity

for

forforfor

all

allallall

of

ofofof

said

saidsaidsaid

purposes

purposespurposespurposes

until

untiluntiluntil

the

thethethe

designation

designationdesignationdesignation

of

ofofof

a

aaa

successor

successorsuccessorsuccessor

as

asasas

such

suchsuchsuch

Fiscal

FiscalFiscalFiscal

Agent,

Agent,Agent,Agent,

and

andandand

the

thethethe

City

CityCityCity

agrees

agreesagreesagrees

that

thatthatthat

it

ititit

will

willwillwill

maintain

maintainmaintainmaintain

a

aaa

Fiscal

FiscalFiscalFiscal

Agent

AgentAgentAgent

in

ininin

said

saidsaidsaid

City

CityCityCity

of

ofofof

Los

LosLosLos

Angeles

AngelesAngelesAngeles

so

sososo

long

longlonglong

as

asasas

any

anyanyany

of

ofofof

said

saidsaidsaid

bonds

bondsbondsbonds

or

ororor

any

anyanyany

parity

parityparityparity

bonds

bondsbondsbonds

are

areareare

outstanding

outstandingoutstandingoutstanding

and

andandand

unpaid.

unpaid.unpaid.unpaid.

The

TheTheThe

Fiscal

FiscalFiscalFiscal

Agent

AgentAgentAgent

is

isisis

hereby

herebyherebyhereby

authorized

authorizedauthorizedauthorized

and

andandand

directed

directeddirecteddirected

to

tototo

withdraw

withdrawwithdrawwithdraw

from

fromfromfrom

the

thethethe

funds

fundsfundsfunds

and

andandand

in

ininin

the

thethethe

manner

mannermannermanner

provided

providedprovidedprovided

herein

hereinhereinherein

all

allallall

sums

sumssumssums

required

requiredrequiredrequired

for

forforfor

the

thethethe

payment

paymentpaymentpayment

of

ofofof

the

thethethe

principal

principalprincipalprincipal

of

ofofof

and

andandand

interest

interestinterestinterest

on

ononon

the

thethethe

bonds

bondsbondsbonds

presented

presentedpresentedpresented

for

forforfor

payment

paymentpaymentpayment

at

atatat

the

thethethe

places

placesplacesplaces

herein

hereinhereinherein

provided

providedprovidedprovided

at

atatat

maturity,

maturity,maturity,maturity,

or

ororor

on

ononon

call

callcallcall

and

andandand

redemption

redemptionredemptionredemption

or

ororor

on

ononon

purchase

purchasepurchasepurchase

by

bybyby

the

thethethe

Fiscal

FiscalFiscalFiscal

Agent

AgentAgentAgent

prior

priorpriorprior

to

tototo

maturity.

maturity.maturity.maturity.

The

TheTheThe

Fiscal

FiscalFiscalFiscal

Agent

AgentAgentAgent

is

isisis

hereby

herebyherebyhereby

authorized

authorizedauthorizedauthorized

to

tototo

redeem

redeemredeemredeem

the

thethethe

bonds

bondsbondsbonds

and

andandand

the

thethethe

interest

interestinterestinterest

coupons

couponscouponscoupons

appertaining

appertainingappertainingappertaining

thereto

theretotheretothereto

when

whenwhenwhen

duly

dulydulyduly

presented

presentedpresentedpresented

to

tototo

it

ititit

for

forforfor

payment

paymentpaymentpayment

at

atatat

maturity,

maturity,maturity,maturity,

or

ororor

on

ononon

call

callcallcall

and

andandand

redemption

redemptionredemptionredemption

or

ororor

on

ononon

purchase

purchasepurchasepurchase

by

bybyby

the

thethethe

Fiscal

FiscalFiscalFiscal

Agent

AgentAgentAgent

prior

priorpriorprior

to

tototo

maturity,

maturity,maturity,maturity,

and

andandand

to

tototo

cancel

cancelcancelcancel

all

allallall

bonds

bondsbondsbonds

and

andandand

coupons

couponscouponscoupons

upon

uponuponupon

payment

paymentpaymentpayment

thereof

thereofthereofthereof

and

andandand

to

tototo

return

returnreturnreturn

the

thethethe

same

samesamesame

so

sososo

cancelled

cancelledcancelledcancelled

to

tototo

the

thethethe

Treasurer.

Treasurer.Treasurer.Treasurer.

The

TheTheThe

Fiscal

FiscalFiscalFiscal

Agent

AgentAgentAgent

shall

shallshallshall

keep

keepkeepkeep

accurate

accurateaccurateaccurate

records

recordsrecordsrecords

of

ofofof

all

allallall

funds

fundsfundsfunds

administered

administeredadministeredadministered

by

bybyby

it

ititit

and

andandand

of

ofofof

all

allallall

bonds

bondsbondsbonds

and

andandand

coupons

couponscouponscoupons

paid

paidpaidpaid

and

andandand

discharged

dischargeddischargeddischarged

by

bybyby

it.

it.it.it.

The

TheTheThe

recitals

recitalsrecitalsrecitals

of

ofofof

fact

factfactfact

and

andandand

all

allallall

promises,

promises,promises,promises,

covenants

covenantscovenantscovenants

and

andandand

agreements

agreementsagreementsagreements

herein

hereinhereinherein

and

andandand

in

ininin

the

thethethe

bonds

bondsbondsbonds

of

ofofof

said

saidsaidsaid

authorized

authorizedauthorizedauthorized

issue

issueissueissue

contained

containedcontainedcontained

shall

shallshallshall

be

bebebe

taken

takentakentaken

as

asasas

statements,

statements,statements,statements,

promises,

promises,promises,promises,

covenants

covenantscovenantscovenants

and

andandand

agreements

agreementsagreementsagreements

of

ofofof

the

thethethe

City,

City,City,City,

and

andandand

the

thethethe

Fiscal

FiscalFiscalFiscal

Agent

AgentAgentAgent

assumes

assumesassumesassumes

no

nonono

responsibility

responsibilityresponsibilityresponsibility

for

forforfor

the

thethethe

correctness

correctnesscorrectnesscorrectness

of

ofofof

the

thethethe

same,

same,same,same,

and

andandand

makes

makesmakesmakes

no

nonono

representations

representationsrepresentationsrepresentations

as

asasas

to

tototo

the

thethethe

validity

validityvalidityvalidity

or

ororor

sufficiency

sufficiencysufficiencysufficiency

of

ofofof

this

thisthisthis

resolution

resolutionresolutionresolution

or

ororor

of

ofofof

the

thethethe

bonds

bondsbondsbonds

or

ororor

coupons,

coupons,coupons,coupons,

and

andandand

shall

shallshallshall

incur

incurincurincur

no

nonono

responsibility

responsibilityresponsibilityresponsibility

in

ininin

respect

respectrespectrespect

thereof,

thereof,thereof,thereof,

other

otherotherother

than

thanthanthan

in

ininin

connection

connectionconnectionconnection

with

withwithwith

the

thethethe

duties

dutiesdutiesduties

or

ororor

obligations

obligationsobligationsobligations

herein

hereinhereinherein

or

ororor

in

ininin

the

thethethe

bond

bondbondbond

assigned

assignedassignedassigned

to

tototo

or

ororor

imposed

imposedimposedimposed

upon

uponuponupon

the

thethethe

Fiscal

FiscalFiscalFiscal

Agent.

Agent.Agent.Agent.

The

TheTheThe

Fiscal

FiscalFiscalFiscal

Agent

AgentAgentAgent

shall

shallshallshall

be

bebebe

under

underunderunder

no

nonono

responsibility

responsibilityresponsibilityresponsibility

or

ororor

duty

dutydutyduty

with

withwithwith

respect

respectrespectrespect

to

tototo

the

thethethe

issuance

issuanceissuanceissuance

of

ofofof

the

thethethe

bonds

bondsbondsbonds

for

forforfor

value.

value.value.value.

The

TheTheThe

Fiscal

FiscalFiscalFiscal

Agent

AgentAgentAgent

shall

shallshallshall

not

notnotnot

be

bebebe

liable

liableliableliable

in

ininin

connection

connectionconnectionconnection

with

withwithwith

the

thethethe

performance

performanceperformanceperformance

of

ofofof

its

itsitsits

duties

dutiesdutiesduties

hereunder,

hereunder,hereunder,hereunder,

except

exceptexceptexcept

for

forforfor

its

itsitsits

own

ownownown

negligence

negligencenegligencenegligence

or

ororor

default.

default.default.default.

Any

AnyAnyAny

Fiscal

FiscalFiscalFiscal

Agent

AgentAgentAgent

appointed

appointedappointedappointed

hereunder

hereunderhereunderhereunder

may

maymaymay

resign

resignresignresign

at

atatat

any

anyanyany

time.

time.time.time.

Upon

UponUponUpon

the

thethethe

merger,

merger,merger,merger,

consolidation

consolidationconsolidationconsolidation

or

ororor

other

otherotherother

reorganization

reorganizationreorganizationreorganization

of

ofofof

any

anyanyany

Fiscal

FiscalFiscalFiscal

Agent,

Agent,Agent,Agent,

the

thethethe

City

CityCityCity

shall

shallshallshall

appoint

appointappointappoint

a

aaa

new

newnewnew

Fiscal

FiscalFiscalFiscal

Agent,

Agent,Agent,Agent,

which

whichwhichwhich

may

maymaymay

be

bebebe

the

thethethe

corporation

corporationcorporationcorporation

resulting

resultingresultingresulting

from

fromfromfrom

such

suchsuchsuch

reorganization.

reorganization.reorganization.reorganization.

Section

SectionSectionSection

11

111111

Funds.

Funds.Funds.Funds.

Under

UnderUnderUnder

and

andandand

pursuant

pursuantpursuantpursuant

to

tototo

said

saidsaidsaid

Revenue

RevenueRevenueRevenue

Bond

BondBondBond

Law

LawLawLaw

there

theretherethere

are

areareare

hereby

herebyherebyhereby

created

createdcreatedcreated

the

thethethe

following

followingfollowingfollowing

funds

fundsfundsfunds

which

whichwhichwhich

shall

shallshallshall

be

bebebe

applied

appliedappliedapplied

pursuant

pursuantpursuantpursuant

to

tototo

this

thisthisthis

resolution

resolutionresolutionresolution

and

andandand

under

underunderunder

and

andandand

pursuant

pursuantpursuantpursuant

to

tototo

said

saidsaidsaid

Revenue

RevenueRevenueRevenue

Bond

BondBondBond

Law:

Law:Law:Law:

(1)

(1)(1)(1)

1967

196719671967

Water

WaterWaterWater

Revenue

RevenueRevenueRevenue

Bonds,

Bonds,Bonds,Bonds,

Acquisition

AcquisitionAcquisitionAcquisition

and

andandand

Construction

ConstructionConstructionConstruction

Fund

FundFundFund

(herein

(herein(herein(herein

sometimes

sometimessometimessometimes

referred

referredreferredreferred

to

tototo

as

asasas

"Acquisition

"Acquisition"Acquisition"Acquisition

and

andandand

Construction

ConstructionConstructionConstruction

Fund,"

Fund,"Fund,"Fund,"

held

heldheldheld

by

bybyby

the

thethethe

Treasurer);

Treasurer);Treasurer);Treasurer);

(2)

(2)(2)(2)

1967

196719671967

Water

WaterWaterWater

Revenue

RevenueRevenueRevenue

Bonds,

Bonds,Bonds,Bonds,

Water

WaterWaterWater

Revenue

RevenueRevenueRevenue

Fund

FundFundFund

(herein

(herein(herein(herein

sometimes

sometimessometimessometimes

referred

referredreferredreferred

to

tototo

as

asasas

"Revenue

"Revenue"Revenue"Revenue

Fund,"

Fund,"Fund,"Fund,"

held

heldheldheld

by

bybyby

the

thethethe

Fiscal

FiscalFiscalFiscal

Agent);

Agent);Agent);Agent);

(3)

(3)(3)(3)

1967

196719671967

Water

WaterWaterWater

Revenue

RevenueRevenueRevenue

Bonds,

Bonds,Bonds,Bonds,

Bond

BondBondBond

Service

ServiceServiceService

Fund

FundFundFund

(herein

(herein(herein(herein

sometimes

sometimessometimessometimes

referred

referredreferredreferred

to

tototo

as

asasas

"Bond

"Bond"Bond"Bond

Service

ServiceServiceService

Fund,"

Fund,"Fund,"Fund,"

held

heldheldheld

by

bybyby

the

thethethe

Fiscal

FiscalFiscalFiscal

Agent);

Agent);Agent);Agent);

(4)

(4)(4)(4)

1967

196719671967

Water

WaterWaterWater

Revenue

RevenueRevenueRevenue

Bonds,

Bonds,Bonds,Bonds,

Sinking

SinkingSinkingSinking

Fund

FundFundFund

(herein

(herein(herein(herein

sometimes

sometimessometimessometimes

referred

referredreferredreferred

to

tototo

as

asasas

"Sinking

"Sinking"Sinking"Sinking

Fund,"

Fund,"Fund,"Fund,"

held

heldheldheld

by

bybyby

the

thethethe

Fiscal

FiscalFiscalFiscal

Agent);

Agent);Agent);Agent);

(5)

(5)(5)(5)

1967

196719671967

Water

WaterWaterWater

Revenue

RevenueRevenueRevenue

Bonds,

Bonds,Bonds,Bonds,

Reserve

ReserveReserveReserve

Fund

FundFundFund

(herein

(herein(herein(herein

sometimes

sometimessometimessometimes

referred

referredreferredreferred

to

tototo

as

asasas

"Reserve

"Reserve"Reserve"Reserve

Fund,"

Fund,"Fund,"Fund,"

held

heldheldheld

by

bybyby

the

thethethe

Fiscal

FiscalFiscalFiscal

Agent);

Agent);Agent);Agent);

6
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(6)

(6)(6)(6)

1967

196719671967

Water

WaterWaterWater

Revenue

RevenueRevenueRevenue

Bonds,

Bonds,Bonds,Bonds,

Maintenance

MaintenanceMaintenanceMaintenance

and

andandand

Operation

OperationOperationOperation

Fund

FundFundFund

(herein

(herein(herein(herein

sometimes

sometimessometimessometimes

referred

referredreferredreferred

to

tototo

as

asasas

"M

"M"M"M

&

&&&

O

OOO

Fund,"

Fund,"Fund,"Fund,"

held

heldheldheld

by

bybyby

the

thethethe

Treasurer);

Treasurer);Treasurer);Treasurer);

(7)

(7)(7)(7)

1967

196719671967

Water

WaterWaterWater

Revenue

RevenueRevenueRevenue

Bonds,

Bonds,Bonds,Bonds,

Surplus

SurplusSurplusSurplus

Fund

FundFundFund

(herein

(herein(herein(herein

sometimes

sometimessometimessometimes

referred

referredreferredreferred

to

tototo

as

asasas

"Surplus

"Surplus"Surplus"Surplus

Fund,"

Fund,"Fund,"Fund,"

held

heldheldheld

by

bybyby

the

thethethe

Treasurer).

Treasurer).Treasurer).Treasurer).

Section

SectionSectionSection

12.

12.12.12.

Disposition

DispositionDispositionDisposition

of

ofofof

Bond

BondBondBond

Proceeds.

Proceeds.Proceeds.Proceeds.

The

TheTheThe

proceeds

proceedsproceedsproceeds

of

ofofof

the

thethethe

sale

salesalesale

of

ofofof

the

thethethe

bonds

bondsbondsbonds

shall

shallshallshall

be

bebebe

received

receivedreceivedreceived

by

bybyby

the

thethethe

Fiscal

FiscalFiscalFiscal

Agent

AgentAgentAgent

and

andandand

deposited

depositeddepositeddeposited

as

asasas

foHows:

foHows:foHows:foHows:

(1)

(1)(1)(1)

The

TheTheThe

accrued

accruedaccruedaccrued

interest

interestinterestinterest

and

andandand

premium,

premium,premium,premium,

if

ififif

any,

any,any,any,

shall

shallshallshall

be

bebebe

placed

placedplacedplaced

in

ininin

the

thethethe

Bond

BondBondBond

Service

ServiceServiceService

Fund.

Fund.Fund.Fund.

(2)

(2)(2)(2)

A

AAA

sum

sumsumsum

equal

equalequalequal

to

tototo

maximum

maximummaximummaximum

annual

annualannualannual

debt

debtdebtdebt

service

serviceserviceservice

shall

shallshallshall

be

bebebe

placed

placedplacedplaced

in

ininin

the

thethethe

Reserve

ReserveReserveReserve

Fund.

Fund.Fund.Fund.

(3)

(3)(3)(3)

The

TheTheThe

balance

balancebalancebalance

shall

shallshallshall

be

bebebe

deposited

depositeddepositeddeposited

with

withwithwith

the

thethethe

Treasurer

TreasurerTreasurerTreasurer

and

andandand

placed

placedplacedplaced

in

ininin

the

thethethe

Acquisition

AcquisitionAcquisitionAcquisition

and

andandand

Construction

ConstructionConstructionConstruction

Fund.

Fund.Fund.Fund.

The

TheTheThe

City

CityCityCity

may

maymaymay

deposit

depositdepositdeposit

money

moneymoneymoney

received

receivedreceivedreceived

from

fromfromfrom

any

anyanyany

source

sourcesourcesource

in

ininin

the

thethethe

Acquisition

AcquisitionAcquisitionAcquisition

and

andandand

Construction

ConstructionConstructionConstruction

Fund.

Fund.Fund.Fund.

The

TheTheThe

moneys

moneysmoneysmoneys

set

setsetset

aside

asideasideaside

and

andandand

placed

placedplacedplaced

in

ininin

the

thethethe

Acquisition

AcquisitionAcquisitionAcquisition

and

andandand

Construction

ConstructionConstructionConstruction

Fund

FundFundFund

shall

shallshallshall

remain

remainremainremain

therein

thereinthereintherein

until

untiluntiluntil

from

fromfromfrom

time

timetimetime

to

tototo

time

timetimetime

expended

expendedexpendedexpended

for

forforfor

the

thethethe

purposes

purposespurposespurposes

for

forforfor

which

whichwhichwhich

the

thethethe

bonds

bondsbondsbonds

were

werewerewere

issued.

issued.issued.issued.

Moneys

MoneysMoneysMoneys

in

ininin

the

thethethe

Acquisition

AcquisitionAcquisitionAcquisition

and

andandand

Construction

ConstructionConstructionConstruction

Fund

FundFundFund

may

maymaymay

be

bebebe

invested

investedinvestedinvested

in

ininin

any

anyanyany

authorized

authorizedauthorizedauthorized

investments,

investments,investments,investments,

provided

providedprovidedprovided

that

thatthatthat

the

thethethe

maturity

maturitymaturitymaturity

or

ororor

maturities

maturitiesmaturitiesmaturities

thereof

thereofthereofthereof

shall

shallshallshall

not

notnotnot

be

bebebe

later

laterlaterlater

than

thanthanthan

the

thethethe

date

datedatedate

or

ororor

dates

datesdatesdates

on

ononon

which

whichwhichwhich

moneys

moneysmoneysmoneys

must

mustmustmust

be

bebebe

available

availableavailableavailable

to

tototo

meet

meetmeetmeet

scheduled

scheduledscheduledscheduled

Acquisition

AcquisitionAcquisitionAcquisition

and

andandand

Construction

ConstructionConstructionConstruction

Fund

FundFundFund

expenditures.

expenditures.expenditures.expenditures.

If

IfIfIf

any

anyanyany

sum

sumsumsum

remains

remainsremainsremains

in

ininin

said

saidsaidsaid

Acquisition

AcquisitionAcquisitionAcquisition

and

andandand

Construction

ConstructionConstructionConstruction

Fund

FundFundFund

after

afterafterafter

the

thethethe

full

fullfullfull

accomplishment

accomplishmentaccomplishmentaccomplishment

of

ofofof

the

thethethe

purposes

purposespurposespurposes

for

forforfor

which

whichwhichwhich

the

thethethe

bonds

bondsbondsbonds

were

werewerewere

issued,

issued,issued,issued,

it

ititit

shall

shallshallshall

be

bebebe

transferred

transferredtransferredtransferred

to

tototo

and

andandand

placed

placedplacedplaced

in

ininin

the

thethethe

Revenue

RevenueRevenueRevenue

Fund.

Fund.Fund.Fund.

Section

SectionSectionSection

13.

13.13.13.

Revenue

RevenueRevenueRevenue

Fund.

Fund.Fund.Fund.

The

TheTheThe

Treasurer

TreasurerTreasurerTreasurer

shall,

shall,shall,shall,

on

ononon

or

ororor

before

beforebeforebefore

the

thethethe

fifteenth

fifteenthfifteenthfifteenth

day

daydayday

of

ofofof

each

eacheacheach

calendar

calendarcalendarcalendar

month

monthmonthmonth

next

nextnextnext

succeeding

succeedingsucceedingsucceeding

the

thethethe

calendar

calendarcalendarcalendar

month

monthmonthmonth

in

ininin

which

whichwhichwhich

the

thethethe

gross

grossgrossgross

revenues

revenuesrevenuesrevenues

of

ofofof

the

thethethe

enterprise

enterpriseenterpriseenterprise

have

havehavehave

been

beenbeenbeen

collected,

collected,collected,collected,

deposit

depositdepositdeposit

the

thethethe

gross

grossgrossgross

revenues

revenuesrevenuesrevenues

with

withwithwith

the

thethethe

Fiscal

FiscalFiscalFiscal

Agent.

Agent.Agent.Agent.

Said

SaidSaidSaid

gross

grossgrossgross

revenues

revenuesrevenuesrevenues

shall

shallshallshall

be

bebebe

placed

placedplacedplaced

by

bybyby

the

thethethe

Fiscal

FiscalFiscalFiscal

Agent

AgentAgentAgent

in

ininin

the

thethethe

Revenue

RevenueRevenueRevenue

Fund

FundFundFund

and

andandand

shall

shallshallshall

be

bebebe

held

heldheldheld

in

ininin

trust

trusttrusttrust

by

bybyby

the

thethethe

Fiscal

FiscalFiscalFiscal

Agent.

Agent.Agent.Agent.

The

TheTheThe

Fiscal

FiscalFiscalFiscal

Agent

AgentAgentAgent

shall

shallshallshall

transfer

transfertransfertransfer

moneys

moneysmoneysmoneys

from

fromfromfrom

the

thethethe

Revenue

RevenueRevenueRevenue

Fund

FundFundFund

to

tototo

the

thethethe

funds

fundsfundsfunds

and

andandand

in

ininin

the

thethethe

amounts

amountsamountsamounts

and

andandand

priority

priorityprioritypriority

as

asasas

follows.

follows.follows.follows.

Section

SectionSectionSection

14.

14.14.14.

Bond

BondBondBond

Service

ServiceServiceService

Fund.

Fund.Fund.Fund.

On

OnOnOn

or

ororor

before

beforebeforebefore

the

thethethe

twentieth

twentiethtwentiethtwentieth

day

daydayday

of

ofofof

each

eacheacheach

calendar

calendarcalendarcalendar

month

monthmonthmonth

so

sososo

long

longlonglong

as

asasas

any

anyanyany

of

ofofof

the

thethethe

bonds

bondsbondsbonds

are

areareare

outstanding

outstandingoutstandingoutstanding

the

thethethe

Fiscal

FiscalFiscalFiscal

Agent

AgentAgentAgent

shall

shallshallshall

set

setsetset

aside

asideasideaside

out

outoutout

of

ofofof

the

thethethe

Revenue

RevenueRevenueRevenue

Fund

FundFundFund

into

intointointo

the

thethethe

Bond

BondBondBond

Service

ServiceServiceService

Fund,

Fund,Fund,Fund,

the

thethethe

following

followingfollowingfollowing

amounts:

amounts:amounts:amounts:

(1)

(1)(1)(1)

One-sixth

One-sixthOne-sixthOne-sixth

(1/6th)

(1/6th)(1/6th)(1/6th)

of

ofofof

the

thethethe

interest

interestinterestinterest

which

whichwhichwhich

will

willwillwill

become

becomebecomebecome

due

dueduedue

and

andandand

payable

payablepayablepayable

on

ononon

the

thethethe

outstanding

outstandingoutstandingoutstanding

bonds

bondsbondsbonds

within

withinwithinwithin

the

thethethe

next

nextnextnext

ensuing

ensuingensuingensuing

six

sixsixsix

(6)

(6)(6)(6)

months,

months,months,months,

except

exceptexceptexcept

that

thatthatthat

for

forforfor

the

thethethe

first

firstfirstfirst

six

sixsixsix

(6)

(6)(6)(6)

months

monthsmonthsmonths

after

afterafterafter

the

thethethe

date

datedatedate

of

ofofof

the

thethethe

bonds,

bonds,bonds,bonds,

the

thethethe

monthly

monthlymonthlymonthly

sum

sumsumsum

transferred

transferredtransferredtransferred

shall

shallshallshall

be

bebebe

the

thethethe

interest

interestinterestinterest

which

whichwhichwhich

will

willwillwill

become

becomebecomebecome

due

dueduedue

and

andandand

payable

payablepayablepayable

at

atatat

the

thethethe

end

endendend

of

ofofof

the

thethethe

first

firstfirstfirst

six

sixsixsix

(6)

(6)(6)(6)

months

monthsmonthsmonths

less

lesslessless

the

thethethe

amount

amountamountamount

of

ofofof

any

anyanyany

accrued

accruedaccruedaccrued

interest

interestinterestinterest

placed

placedplacedplaced

in

ininin

the

thethethe

Bond

BondBondBond

Service

ServiceServiceService

Fund

FundFundFund

divided

divideddivideddivided

by

bybyby

the

thethethe

number

numbernumbernumber

of

ofofof

months

monthsmonthsmonths

remaining

remainingremainingremaining

in

ininin

said

saidsaidsaid

period.

period.period.period.

(2)

(2)(2)(2)

One-twelfth

One-twelfthOne-twelfthOne-twelfth

(1/12th)

(1/12th)(1/12th)(1/12th)

of

ofofof

the

thethethe

principal

principalprincipalprincipal

amount

amountamountamount

which

whichwhichwhich

wiH

wiHwiHwiH

mature

maturematuremature

and

andandand

be

bebebe

payable

payablepayablepayable

on

ononon

the

thethethe

outstanding

outstandingoutstandingoutstanding

serial

serialserialserial

bonds

bondsbondsbonds

within

withinwithinwithin

the

thethethe

next

nextnextnext

ensuing

ensuingensuingensuing

twelve

twelvetwelvetwelve

(12)

(12)(12)(12)

months.

months.months.months.

In

InInIn

the

thethethe

event

eventeventevent

that

thatthatthat

the

thethethe

transfer

transfertransfertransfer

or

ororor

transfers

transferstransferstransfers

for

forforfor

each

eacheacheach

calendar

calendarcalendarcalendar

month

monthmonthmonth

as

asasas

aforesaid

aforesaidaforesaidaforesaid

are

areareare

less

lesslessless

than

thanthanthan

the

thethethe

amounts

amountsamountsamounts

required

requiredrequiredrequired

for

forforfor

that

thatthatthat

month

monthmonthmonth

because

becausebecausebecause

of

ofofof

lack

lacklacklack

of

ofofof

funds

fundsfundsfunds

or

ororor

for

forforfor

any

anyanyany

other

otherotherother

reason

reasonreasonreason

the

thethethe

deficiency

deficiencydeficiencydeficiency

shall

shallshallshall

be

bebebe

added

addedaddedadded

to

tototo

and

andandand

become

becomebecomebecome

a

aaa

part

partpartpart

of

ofofof

the

thethethe

transfer

transfertransfertransfer

or

ororor

transfers

transferstransferstransfers

required

requiredrequiredrequired

for

forforfor

the

thethethe

following

followingfollowingfollowing

calendar

calendarcalendarcalendar

month.

month.month.month.

Such

SuchSuchSuch

sums

sumssumssums

shall

shallshallshall

be

bebebe

transferred

transferredtransferredtransferred

so

sososo

that

thatthatthat

the

thethethe

full

fullfullfull

amount

amountamountamount

required

requiredrequiredrequired

to

tototo

pay,

pay,pay,pay,

as

asasas

it

ititit

becomes

becomesbecomesbecomes

due,

due,due,due,

the

thethethe

interest

interestinterestinterest

on

ononon

said

saidsaidsaid

bonds

bondsbondsbonds

and

andandand

any

anyanyany

maturity

maturitymaturitymaturity

or

ororor

installment

installmentinstallmentinstallment

of

ofofof

principal

principalprincipalprincipal

on

ononon

said

saidsaidsaid

bonds

bondsbondsbonds

shall

shallshallshall

be

bebebe

set

setsetset

aside

asideasideaside

in

ininin

the

thethethe

Bond

BondBondBond

Service

ServiceServiceService

Fund

FundFundFund

at

atatat

least

leastleastleast

fifteen

fifteenfifteenfifteen

(15)

(15)(15)(15)

days

daysdaysdays

prior

priorpriorprior

to

tototo

the

thethethe

date

datedatedate

the

thethethe

installment

installmentinstallmentinstallment

of

ofofof

interest

interestinterestinterest

and/or

and/orand/orand/or

principal

principalprincipalprincipal

becomes

becomesbecomesbecomes

due.

due.due.due.

Any

AnyAnyAny

moneys

moneysmoneysmoneys

required

requiredrequiredrequired

to

tototo

be

bebebe

set

setsetset

aside,

aside,aside,aside,

transferred

transferredtransferredtransferred

to

tototo

and

andandand

placed

placedplacedplaced

in

ininin

the

thethethe

Bond

BondBondBond

Service

ServiceServiceService

Fund

FundFundFund

may

maymaymay

be

bebebe

prepaid

prepaidprepaidprepaid

in

ininin

whole

wholewholewhole

or

ororor

in

ininin

part

partpartpart

by

bybyby

being

beingbeingbeing

earlier

earlierearlierearlier

set

setsetset

aside,

aside,aside,aside,

transferred

transferredtransferredtransferred

to

tototo

and

andandand

placed

placedplacedplaced

in

ininin

the

thethethe

Bond

BondBondBond

Service

ServiceServiceService

Fund,

Fund,Fund,Fund,

and

andandand

in

ininin

that

thatthatthat

event

eventeventevent

the

thethethe

monthly

monthlymonthlymonthly

transfer

transfertransfertransfer

which

whichwhichwhich

has

hashashas

been

beenbeenbeen

so

sososo

prepaid

prepaidprepaidprepaid

need

needneedneed

not

notnotnot

be

bebebe

made

mademademade

at

atatat

the

thethethe

time

timetimetime

appointed

appointedappointedappointed

therefor.

therefor.therefor.therefor.

In

InInIn

any

anyanyany

event

eventeventevent

at

atatat

least

leastleastleast

fifteen

fifteenfifteenfifteen

(15)

(15)(15)(15)

days

daysdaysdays

prior

priorpriorprior

to

tototo

the

thethethe

due

dueduedue

date

datedatedate

of

ofofof

any

anyanyany

installment

installmentinstallmentinstallment

of

ofofof

interest

interestinterestinterest

and/or

and/orand/orand/or

principal

principalprincipalprincipal

on

ononon

such

suchsuchsuch

bonds

bondsbondsbonds

all

allallall

sums

sumssumssums

required

requiredrequiredrequired

for

forforfor

the

thethethe

payment

paymentpaymentpayment

thereof

thereofthereofthereof

must

mustmustmust

be

bebebe

in

ininin

the

thethethe

Bond

BondBondBond

Service

ServiceServiceService

Fund.

Fund.Fund.Fund.
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Moneys

MoneysMoneysMoneys

in

ininin

the

thethethe

Bond

BondBondBond

Service

ServiceServiceService

Fund

FundFundFund

may

maymaymay

be

bebebe

temporarily

temporarilytemporarilytemporarily

invested

investedinvestedinvested

in

ininin

any

anyanyany

authorized

authorizedauthorizedauthorized

investments

investmentsinvestmentsinvestments

provided

providedprovidedprovided

that

thatthatthat

the

thethethe

maturity

maturitymaturitymaturity

or

ororor

maturities

maturitiesmaturitiesmaturities

thereof

thereofthereofthereof

shall

shallshallshall

not

notnotnot

be

bebebe

later

laterlaterlater

than

thanthanthan

the

thethethe

date

datedatedate

or

ororor

dates

datesdatesdates

on

ononon

which

whichwhichwhich

money

moneymoneymoney

must

mustmustmust

be

bebebe

available

availableavailableavailable

in

ininin

the

thethethe

Bond

BondBondBond

Service

ServiceServiceService

Fund.

Fund.Fund.Fund.

The

TheTheThe

interest

interestinterestinterest

coupons

couponscouponscoupons

shall

shallshallshall

recite

recitereciterecite

that

thatthatthat

they

theytheythey

are

areareare

payable

payablepayablepayable

from

fromfromfrom

the

thethethe

Revenue

RevenueRevenueRevenue

Fund,

Fund,Fund,Fund,

but

butbutbut

said

saidsaidsaid

coupons

couponscouponscoupons

notwithstanding

notwithstandingnotwithstandingnotwithstanding

such

suchsuchsuch

recital

recitalrecitalrecital

shall

shallshallshall

be

bebebe

paid

paidpaidpaid

from

fromfromfrom

the

thethethe

Bond

BondBondBond

Service

ServiceServiceService

Fund

FundFundFund

which

whichwhichwhich

is

isisis

derived

derivedderivedderived

from

fromfromfrom

the

thethethe

Revenue

RevenueRevenueRevenue

Fund.

Fund.Fund.Fund.

If

IfIfIf

after

afterafterafter

all

allallall

of

ofofof

the

thethethe

bonds

bondsbondsbonds

and

andandand

any

anyanyany

parity

parityparityparity

bonds

bondsbondsbonds

have

havehavehave

been

beenbeenbeen

redeemed

redeemedredeemedredeemed

and

andandand

cancelled

cancelledcancelledcancelled

or

ororor

paid

paidpaidpaid

and

andandand

cancelled

cancelledcancelledcancelled

there

theretherethere

are

areareare

moneys

moneysmoneysmoneys

remaining

remainingremainingremaining

in

ininin

the

thethethe

Bond

BondBondBond

Service

ServiceServiceService

Fund

FundFundFund

said

saidsaidsaid

moneys

moneysmoneysmoneys

shall

shallshallshall

be

bebebe

transferred

transferredtransferredtransferred

to

tototo

the

thethethe

Surplus

SurplusSurplusSurplus

Fund;

Fund;Fund;Fund;

provided,

provided,provided,provided,

however,

however,however,however,

that

thatthatthat

if

ififif

said

saidsaidsaid

moneys

moneysmoneysmoneys

are

areareare

part

partpartpart

of

ofofof

the

thethethe

proceeds

proceedsproceedsproceeds

of

ofofof

refunding

refundingrefundingrefunding

bonds

bondsbondsbonds

said

saidsaidsaid

moneys

moneysmoneysmoneys

shall

shallshallshall

be

bebebe

transferred

transferredtransferredtransferred

to

tototo

the

thethethe

fund

fundfundfund

or

ororor

account

accountaccountaccount

created

createdcreatedcreated

for

forforfor

the

thethethe

payment

paymentpaymentpayment

of

ofofof

the

thethethe

principal

principalprincipalprincipal

of

ofofof

and

andandand

interest

interestinterestinterest

on

ononon

such

suchsuchsuch

refunding

refundingrefundingrefunding

bonds.

bonds.bonds.bonds.

Section

SectionSectionSection

15.

15.15.15.

Sintring

SintringSintringSintring

Fund.

Fund.Fund.Fund.

For

ForForFor

the

thethethe

payment

paymentpaymentpayment

of

ofofof

the

thethethe

term

termtermterm

bonds

bondsbondsbonds

the

thethethe

Fiscal

FiscalFiscalFiscal

Agent

AgentAgentAgent

shall

shallshallshall

set

setsetset

aside

asideasideaside

out

outoutout

of

ofofof

the

thethethe

Revenue

RevenueRevenueRevenue

Fund

FundFundFund

and

andandand

transfer

transfertransfertransfer

into

intointointo

the

thethethe

Sinking

SinkingSinkingSinking

Fund

FundFundFund

on

ononon

or

ororor

before

beforebeforebefore

the

thethethe

twentieth

twentiethtwentiethtwentieth

day

daydayday

of

ofofof

each

eacheacheach

calendar

calendarcalendarcalendar

month

monthmonthmonth

commencing

commencingcommencingcommencing

in

ininin

March

MarchMarchMarch

of

ofofof

1977,

1977,1977,1977,

an

ananan

amount

amountamountamount

not

notnotnot

less

lesslessless

than

thanthanthan

the

thethethe

minimum

minimumminimumminimum

amount

amountamountamount

hereinafter

hereinafterhereinafterhereinafter

specified.

specified.specified.specified.

Such

SuchSuchSuch

transfers

transferstransferstransfers

shall

shallshallshall

in

ininin

no

nonono

event

eventeventevent

be

bebebe

less

lesslessless

than

thanthanthan

amounts

amountsamountsamounts

(hereinafter

(hereinafter(hereinafter(hereinafter

referred

referredreferredreferred

to

tototo

as

asasas

"minimum

"minimum"minimum"minimum

term

termtermterm

bond

bondbondbond

payments")

payments")payments")payments")

which

whichwhichwhich

will

willwillwill

be

bebebe

sufficient

sufficientsufficientsufficient

to

tototo

call

callcallcall

and

andandand

redeem

redeemredeemredeem

term

termtermterm

bonds

bondsbondsbonds

(including

(including(including(including

premiums

premiumspremiumspremiums

thereon)

thereon)thereon)thereon)

in

ininin

the

thethethe

following

followingfollowingfollowing

respective

respectiverespectiverespective

minimum

minimumminimumminimum

principal

principalprincipalprincipal

amounts

amountsamountsamounts

on

ononon

April

AprilAprilApril

1

111

in

ininin

each

eacheacheach

of

ofofof

the

thethethe

following

followingfollowingfollowing

years:

years:years:years:

Minimum

MinimumMinimumMinimum

Amount

AmountAmountAmount

Year

YearYearYear

Each

EachEachEach

Year

YearYearYear

1983-1985_.---............

1983-1985_.---............1983-1985_.---............1983-1985_.---............

...

.........

.

...

........

........................

$50,000

$50,000$50,000$50,000

1986-1987..................

1986-1987..................1986-1987..................1986-1987..................

.

...

.

...

...

.........

.........

...........................

55,000

55,00055,00055,000

1988-1989_...................

1988-1989_...................1988-1989_...................1988-1989_...................

.

...

.

...

.

...

.............

.......................................

60,000

60,00060,00060,000

1990-1991--_.......____

1990-1991--_.......____1990-1991--_.......____1990-1991--_.......____

-

---

...

.........

........

........................

65,000

65,00065,00065,000

1992

199219921992

........

........................

.

...

.

...

.

...

.

...

.

...

.

...

.

...

.......

.....................

70,000

70,00070,00070,000

1993-1994........_

1993-1994........_1993-1994........_1993-1994........_

_

___

.._

.._.._.._

_

___

_

___

-

---

.

...

.,

.,.,.,

............_

............_............_............_

75,000

75,00075,00075,000

1995

199519951995

..-.....

..-.......-.......-.....

.

...

.

...

.

...

............

....................................

80,000

80,00080,00080,000

1996

199619961996

.._

.._.._.._

..

......

.

...

,

,,,

.

...

.

...

.

...

...

.........

.

...

...

.........

.-.....

.-......-......-.....

85,000

85,00085,00085,000

1997

199719971997

.__....

.__.....__.....__....

......._.__

......._.__......._.__......._.__

90,000

90,00090,00090,000

The

TheTheThe

minimum

minimumminimumminimum

term

termtermterm

bond

bondbondbond

payment

paymentpaymentpayment

to

tototo

be

bebebe

made

mademademade

on

ononon

or

ororor

before

beforebeforebefore

the

thethethe

twentieth

twentiethtwentiethtwentieth

day

daydayday

of

ofofof

each

eacheacheach

calendar

calendarcalendarcalendar

month

monthmonthmonth

as

asasas

aforesaid

aforesaidaforesaidaforesaid

shall

shallshallshall

be

bebebe

one-twelfth

one-twelfthone-twelfthone-twelfth

(1/12th)

(1/12th)(1/12th)(1/12th)

of

ofofof

the

thethethe

amount

amountamountamount

needed

neededneededneeded

to

tototo

call

callcallcall

and

andandand

redeem

redeemredeemredeem

the

thethethe

minimum

minimumminimumminimum

amount

amountamountamount

of

ofofof

term

termtermterm

bonds

bondsbondsbonds

(including

(including(including(including

premiums

premiumspremiumspremiums

thereon)

thereon)thereon)thereon)

according

accordingaccordingaccording

to

tototo

the

thethethe

above

aboveaboveabove

table

tabletabletable

and

andandand

the

thethethe

same

samesamesame

shall

shallshallshall

be

bebebe

transferred

transferredtransferredtransferred

to

tototo

the

thethethe

Sinking

SinkingSinkingSinking

Fund

FundFundFund

at

atatat

least

leastleastleast

fifty

fiftyfiftyfifty

(50)

(50)(50)(50)

days

daysdaysdays

before

beforebeforebefore

the

thethethe

redemption

redemptionredemptionredemption

date.

date.date.date.

In

InInIn

the

thethethe

event

eventeventevent

that

thatthatthat

the

thethethe

transfer

transfertransfertransfer

made

mademademade

for

forforfor

any

anyanyany

month

monthmonthmonth

is

isisis

less

lesslessless

than

thanthanthan

the

thethethe

minimum

minimumminimumminimum

term

termtermterm

bond

bondbondbond

payment

paymentpaymentpayment

for

forforfor

that

thatthatthat

month

monthmonthmonth

because

becausebecausebecause

of

ofofof

lack

lacklacklack

of

ofofof

funds

fundsfundsfunds

or

ororor

for

forforfor

any

anyanyany

other

otherotherother

reason

reasonreasonreason

the

thethethe

deficiency

deficiencydeficiencydeficiency

shall

shallshallshall

be

bebebe

added

addedaddedadded

to

tototo

and

andandand

become

becomebecomebecome

a

aaa

part

partpartpart

of

ofofof

the

thethethe

minimum

minimumminimumminimum

term

termtermterm

bond

bondbondbond

payment

paymentpaymentpayment

required

requiredrequiredrequired

for

forforfor

the

thethethe

following

followingfollowingfollowing

month.

month.month.month.

Any

AnyAnyAny

moneys

moneysmoneysmoneys

required

requiredrequiredrequired

to

tototo

be

bebebe

set

setsetset

aside,

aside,aside,aside,

transferred

transferredtransferredtransferred

to

tototo

and

andandand

placed

placedplacedplaced

in

ininin

the

thethethe

Sinking

SinkingSinkingSinking

Fund

FundFundFund

may

maymaymay

be

bebebe

prepaid

prepaidprepaidprepaid

in

ininin

whole

wholewholewhole

or

ororor

in

ininin

part

partpartpart

by

bybyby

being

beingbeingbeing

earlier

earlierearlierearlier

set

setsetset

aside,

aside,aside,aside,

transferred

transferredtransferredtransferred

to

tototo

and

andandand

placed

placedplacedplaced

in

ininin

the

thethethe

Sinking

SinkingSinkingSinking

Fund,

Fund,Fund,Fund,

and

andandand

in

ininin

that

thatthatthat

event

eventeventevent

the

thethethe

monthly

monthlymonthlymonthly

transfer

transfertransfertransfer

which

whichwhichwhich

has

hashashas

been

beenbeenbeen

so

sososo

prepaid

prepaidprepaidprepaid

need

needneedneed

not

notnotnot

be

bebebe

made

mademademade

at

atatat

the

thethethe

time

timetimetime

appointed

appointedappointedappointed

therefor.

therefor.therefor.therefor.

If

IfIfIf

on

ononon

February

FebruaryFebruaryFebruary

7,

7,7,7,

1976,

1976,1976,1976,

there

theretherethere

shall

shallshallshall

be

bebebe

in

ininin

said

saidsaidsaid

Sinking

SinkingSinkingSinking

Fund,

Fund,Fund,Fund,

as

asasas

a

aaa

result

resultresultresult

of

ofofof

moneys

moneysmoneysmoneys

being

beingbeingbeing

prepaid,

prepaid,prepaid,prepaid,

an

ananan

amount

amountamountamount

suflicient

suflicientsuflicientsuflicient

(including

(including(including(including

premiums)

premiums)premiums)premiums)

to

tototo

call

callcallcall

bonds

bondsbondsbonds

of

ofofof

this

thisthisthis

issue

issueissueissue

subject

subjectsubjectsubject

to

tototo

call,

call,call,call,

the

thethethe

moneys

moneysmoneysmoneys

in

ininin

the

thethethe

Sinking

SinkingSinkingSinking

Fund

FundFundFund

may

maymaymay

be

bebebe

used

usedusedused

to

tototo

call

callcallcall

bonds

bondsbondsbonds

at

atatat

the

thethethe

next

nextnextnext

available

availableavailableavailable

call

callcallcall

date

datedatedate

in

ininin

the

thethethe

amount

amountamountamount

which

whichwhichwhich

can

cancancan

be

bebebe

called

calledcalledcalled

with

withwithwith

the

thethethe

moneys

moneysmoneysmoneys

available.

available.available.available.

Moneys

MoneysMoneysMoneys

in

ininin

the

thethethe

Sinking

SinkingSinkingSinking

Fund

FundFundFund

to

tototo

be

bebebe

used

usedusedused

to

tototo

call

callcallcall

bonds

bondsbondsbonds

shall

shallshallshall

for

forforfor

that

thatthatthat

purpose

purposepurposepurpose

be

bebebe

transferred

transferredtransferredtransferred

to

tototo

the

thethethe

Redemption

RedemptionRedemptionRedemption

Fund

FundFundFund

prior

priorpriorprior

to

tototo

the

thethethe

redemption

redemptionredemptionredemption

date.

date.date.date.

Except

ExceptExceptExcept

as

asasas

hereinafter

hereinafterhereinafterhereinafter

provided,

provided,provided,provided,

moneys

moneysmoneysmoneys

in

ininin

the

thethethe

Sinking

SinkingSinkingSinking

Fund

FundFundFund

shall

shallshallshall

be

bebebe

used

usedusedused

solely

solelysolelysolely

for

forforfor

the

thethethe

purpose

purposepurposepurpose

of

ofofof

purchasing

purchasingpurchasingpurchasing

or

ororor

calling

callingcallingcalling

and

andandand

redeeming

redeemingredeemingredeeming

bonds

bondsbondsbonds

of

ofofof

this

thisthisthis

issue

issueissueissue

prior

priorpriorprior

to

tototo

maturity.

maturity.maturity.maturity.

Moneys

MoneysMoneysMoneys

in

ininin

the

thethethe

Sinking

SinkingSinkingSinking

6
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Fund

FundFundFund

which

whichwhichwhich

have

havehavehave

not

notnotnot

been

beenbeenbeen

set

setsetset

aside

asideasideaside

in

ininin

the

thethethe

Redemption

RedemptionRedemptionRedemption

Fund

FundFundFund

for

forforfor

the

thethethe

purpose

purposepurposepurpose

of

ofofof

calling

callingcallingcalling

or

ororor

redeeming

redeemingredeemingredeeming

bonds

bondsbondsbonds

may

maymaymay

be

bebebe

used

usedusedused

to

tototo

purchase

purchasepurchasepurchase

from

fromfromfrom

time

timetimetime

to

tototo

time

timetimetime

on

ononon

the

thethethe

open

openopenopen

market

marketmarketmarket

any

anyanyany

of

ofofof

the

thethethe

outstanding

outstandingoutstandingoutstanding

bonds

bondsbondsbonds

of

ofofof

this

thisthisthis

issue

issueissueissue

whether

whetherwhetherwhether

or

ororor

not

notnotnot

subject

subjectsubjectsubject

to

tototo

call

callcallcall

(irrespective

(irrespective(irrespective(irrespective

of

ofofof

the

thethethe

maturity

maturitymaturitymaturity

or

ororor

number

numbernumbernumber

of

ofofof

such

suchsuchsuch

bonds)

bonds)bonds)bonds)

at

atatat

such

suchsuchsuch

prices

pricespricesprices

and

andandand

in

ininin

such

suchsuchsuch

manner,

manner,manner,manner,

either

eithereithereither

at

atatat

public

publicpublicpublic

or

ororor

private

privateprivateprivate

sale

salesalesale

or

ororor

otherwise,

otherwise,otherwise,otherwise,

but

butbutbut

the

thethethe

purchase

purchasepurchasepurchase

price

pricepriceprice

(including

(including(including(including

brokerage

brokeragebrokeragebrokerage

or

ororor

other

otherotherother

charges,

charges,charges,charges,

but

butbutbut

excluding

excludingexcludingexcluding

accrued

accruedaccruedaccrued

interest)

interest)interest)interest)

shall

shallshallshall

not

notnotnot

exceed

exceedexceedexceed

105%

105%105%105%

of

ofofof

the

thethethe

principal

principalprincipalprincipal

amount

amountamountamount

thereof,

thereof,thereof,thereof,

or

ororor

if

ififif

the

thethethe

bonds

bondsbondsbonds

are

areareare

subject

subjectsubjectsubject

to

tototo

call

callcallcall

and

andandand

redemption

redemptionredemptionredemption

prior

priorpriorprior

to

tototo

maturity

maturitymaturitymaturity

shall

shallshallshall

not

notnotnot

exceed

exceedexceedexceed

the

thethethe

redemption

redemptionredemptionredemption

price

pricepriceprice

on

ononon

the

thethethe

next

nextnextnext

redemption

redemptionredemptionredemption

date

datedatedate

of

ofofof

the

thethethe

bonds

bondsbondsbonds

so

sososo

purchased.

purchased.purchased.purchased.

If

IfIfIf

on

ononon

February

FebruaryFebruaryFebruary

7,

7,7,7,

1977,

1977,1977,1977,

or

ororor

on

ononon

any

anyanyany

February

FebruaryFebruaryFebruary

7

777

of

ofofof

any

anyanyany

year

yearyearyear

thereafter

thereafterthereafterthereafter

there

theretherethere

shall

shallshallshall

be

bebebe

in

ininin

said

saidsaidsaid

Sink-

Sink-Sink-Sink-

ing

inginging

Fund

FundFundFund

an

ananan

amount

amountamountamount

at

atatat

least

leastleastleast

sufficient

sufficientsufficientsufficient

(including

(including(including(including

premiums)

premiums)premiums)premiums)

to

tototo

call

callcallcall

bonds

bondsbondsbonds

of

ofofof

this

thisthisthis

issue

issueissueissue

subject

subjectsubjectsubject

to

tototo

call,

call,call,call,

the

thethethe

moneys

moneysmoneysmoneys

in

ininin

the

thethethe

Sinking

SinkingSinkingSinking

Fund

FundFundFund

shall

shallshallshall

be

bebebe

used

usedusedused

to

tototo

call

callcallcall

bonds

bondsbondsbonds

at

atatat

the

thethethe

next

nextnextnext

available

availableavailableavailable

call

callcallcall

date

datedatedate

in

ininin

the

thethethe

required

requiredrequiredrequired

amount

amountamountamount

which

whichwhichwhich

can

cancancan

be

bebebe

called

calledcalledcalled

with

withwithwith

the

thethethe

moneys

moneysmoneysmoneys

available.

available.available.available.

Moneys

MoneysMoneysMoneys

in

ininin

the

thethethe

Sinking

SinkingSinkingSinking

Fund

FundFundFund

to

tototo

be

bebebe

used

usedusedused

to

tototo

call

callcallcall

bonds

bondsbondsbonds

shall

shallshallshall

for

forforfor

that

thatthatthat

purpose

purposepurposepurpose

be

bebebe

transferred

transferredtransferredtransferred

to

tototo

the

thethethe

Redemption

RedemptionRedemptionRedemption

Fund

FundFundFund

prior

priorpriorprior

to

tototo

the

thethethe

redemption

redemptionredemptionredemption

date.

date.date.date.

Moneys

MoneysMoneysMoneys

in

ininin

the

thethethe

Sinking

SinkingSinkingSinking

Fund

FundFundFund

may

maymaymay

be

bebebe

temporarily

temporarilytemporarilytemporarily

invested

investedinvestedinvested

in

ininin

any

anyanyany

authorized

authorizedauthorizedauthorized

investments,

investments,investments,investments,

provided

providedprovidedprovided

that

thatthatthat

the

thethethe

maturity

maturitymaturitymaturity

or

ororor

maturities

maturitiesmaturitiesmaturities

thereof

thereofthereofthereof

shall

shallshallshall

not

notnotnot

be

bebebe

later

laterlaterlater

than

thanthanthan

the

thethethe

date

datedatedate

or

ororor

dates

datesdatesdates

on

ononon

which

whichwhichwhich

money

moneymoneymoney

must

mustmustmust

be

bebebe

transferred

transferredtransferredtransferred

to

tototo

the

thethethe

Redemption

RedemptionRedemptionRedemption

Fund.

Fund.Fund.Fund.

If

IfIfIf

after

afterafterafter

all

allallall

of

ofofof

the

thethethe

bonds

bondsbondsbonds

and

andandand

any

anyanyany

parity

parityparityparity

bonds

bondsbondsbonds

have

havehavehave

been

beenbeenbeen

redeemed

redeemedredeemedredeemed

and

andandand

cancelled

cancelledcancelledcancelled

or

ororor

paid

paidpaidpaid

and

andandand

cancelled

cancelledcancelledcancelled

there

theretherethere

are

areareare

any

anyanyany

moneys

moneysmoneysmoneys

remaining

remainingremainingremaining

in

ininin

the

thethethe

Sinking

SinkingSinkingSinking

Fund,

Fund,Fund,Fund,

said

saidsaidsaid

moneys

moneysmoneysmoneys

shall

shallshallshall

be

bebebe

transferred

transferredtransferredtransferred

to

tototo

the

thethethe

Surplus

SurplusSurplusSurplus

Fund;

Fund;Fund;Fund;

provided,

provided,provided,provided,

however,

however,however,however,

that

thatthatthat

if

ififif

said

saidsaidsaid

moneys

moneysmoneysmoneys

are

areareare

part

partpartpart

of

ofofof

the

thethethe

proceeds

proceedsproceedsproceeds

of

ofofof

refunding

refundingrefundingrefunding

bonds

bondsbondsbonds

said

saidsaidsaid

moneys

moneysmoneysmoneys

shall

shallshallshall

be

bebebe

transferred

transferredtransferredtransferred

to

tototo

the

thethethe

fund

fundfundfund

or

ororor

account

accountaccountaccount

created

createdcreatedcreated

for

forforfor

the

thethethe

payment

paymentpaymentpayment

of

ofofof

the

thethethe

principal

principalprincipalprincipal

of

ofofof

such

suchsuchsuch

refunding

refundingrefundingrefunding

bonds.

bonds.bonds.bonds.

In

InInIn

the

thethethe

event

eventeventevent

any

anyanyany

subsequent

subsequentsubsequentsubsequent

resolution

resolutionresolutionresolution

provides

providesprovidesprovides

for

forforfor

the

thethethe

issuance

issuanceissuanceissuance

of

ofofof

term

termtermterm

bonds,

bonds,bonds,bonds,

the

thethethe

minimum

minimumminimumminimum

term

termtermterm

bond

bondbondbond

payments

paymentspaymentspayments

to

tototo

be

bebebe

placed

placedplacedplaced

in

ininin

the

thethethe

sinking

sinkingsinkingsinking

account

accountaccountaccount

for

forforfor

any

anyanyany

parity

parityparityparity

term

termtermterm

bonds

bondsbondsbonds

shall

shallshallshall

rank

rankrankrank

on

ononon

a

aaa

parity

parityparityparity

with

withwithwith

the

thethethe

minimum

minimumminimumminimum

term

termtermterm

bond

bondbondbond

payments

paymentspaymentspayments

to

tototo

be

bebebe

placed

placedplacedplaced

in

ininin

the

thethethe

Sinking

SinkingSinkingSinking

Fund

FundFundFund

for

forforfor

the

thethethe

redemption

redemptionredemptionredemption

of

ofofof

term

termtermterm

bonds

bondsbondsbonds

of

ofofof

this

thisthisthis

issue.

issue.issue.issue.

Section

SectionSectionSection

16.

16.16.16.

Reserve

ReserveReserveReserve

Fund.

Fund.Fund.Fund.

From

FromFromFrom

the

thethethe

proceeds

proceedsproceedsproceeds

of

ofofof

the

thethethe

sale

salesalesale

of

ofofof

the

thethethe

bonds

bondsbondsbonds

there

theretherethere

shall

shallshallshall

be

bebebe

placed

placedplacedplaced

in

ininin

the

thethethe

Reserve

ReserveReserveReserve

Fund

FundFundFund

an

ananan

amount

amountamountamount

equal

equalequalequal

to

tototo

maximum

maximummaximummaximum

annual

annualannualannual

debt

debtdebtdebt

service,

service,service,service,

and

andandand

thereafter

thereafterthereafterthereafter

there

theretherethere

shall

shallshallshall

be

bebebe

maintained

maintainedmaintainedmaintained

in

ininin

said

saidsaidsaid

Reserve

ReserveReserveReserve

Fund

FundFundFund

by

bybyby

transfers

transferstransferstransfers

from

fromfromfrom

the

thethethe

Surplus

SurplusSurplusSurplus

Fund

FundFundFund

or

ororor

the

thethethe

Revenue

RevenueRevenueRevenue

Fund

FundFundFund

an

ananan

amount

amountamountamount

equal

equalequalequal

to

tototo

maximum

maximummaximummaximum

annual

annualannualannual

debt

debtdebtdebt

service,

service,service,service,

From

FromFromFrom

the

thethethe

proceeds

proceedsproceedsproceeds

of

ofofof

the

thethethe

sale

salesalesale

of

ofofof

any

anyanyany

parity

parityparityparity

bonds

bondsbondsbonds

there

theretherethere

shall

shallshallshall

be

bebebe

immediately

immediatelyimmediatelyimmediately

placed

placedplacedplaced

in

ininin

the

thethethe

Reserve

ReserveReserveReserve

Fund

FundFundFund

an

ananan

amount

amountamountamount

which,

which,which,which,

together

togethertogethertogether

with

withwithwith

any

anyanyany

moneys

moneysmoneysmoneys

in

ininin

the

thethethe

Reserve

ReserveReserveReserve

Fund

FundFundFund

and

andandand

any

anyanyany

moneys

moneysmoneysmoneys

transferred

transferredtransferredtransferred

from

fromfromfrom

the

thethethe

Surplus

SurplusSurplusSurplus

Fund

FundFundFund

to

tototo

the

thethethe

Reserve

ReserveReserveReserve

Fund

FundFundFund

on

ononon

the

thethethe

same

samesamesame

day,

day,day,day,

will

willwillwill

make

makemakemake

the

thethethe

Reserve

ReserveReserveReserve

Fund

FundFundFund

equal

equalequalequal

to

tototo

maximum

maximummaximummaximum

annual

annualannualannual

debt

debtdebtdebt

service

serviceserviceservice

and

andandand

thereafter

thereafterthereafterthereafter

there

theretherethere

shall

shallshallshall

be

bebebe

maintained

maintainedmaintainedmaintained

in

ininin

said

saidsaidsaid

Reserve

ReserveReserveReserve

Fund

FundFundFund

an

ananan

amount

amountamountamount

equal

equalequalequal

to

tototo

maximum

maximummaximummaximum

annual

annualannualannual

debt

debtdebtdebt

service.

service.service.service.

Moneys

MoneysMoneysMoneys

in

ininin

the

thethethe

Reserve

ReserveReserveReserve

Fund

FundFundFund

shall

shallshallshall

be

bebebe

used

usedusedused

solely

solelysolelysolely

for

forforfor

the

thethethe

purpose

purposepurposepurpose

of

ofofof

paying

payingpayingpaying

the

thethethe

principal

principalprincipalprincipal

of

ofofof

and

andandand

interest

interestinterestinterest

on

ononon

the

thethethe

bonds

bondsbondsbonds

or

ororor

any

anyanyany

parity

parityparityparity

bonds

bondsbondsbonds

in

ininin

the

thethethe

event

eventeventevent

that

thatthatthat

the

thethethe

moneys

moneysmoneysmoneys

in

ininin

the

thethethe

Bond

BondBondBond

Service

ServiceServiceService

Fund

FundFundFund

are

areareare

insufficient

insufficientinsufficientinsufficient

therefor

therefortherefortherefor

and

andandand

for

forforfor

that

thatthatthat

purpose

purposepurposepurpose

the

thethethe

Fiscal

FiscalFiscalFiscal

Agent

AgentAgentAgent

shall

shallshallshall

withdraw

withdrawwithdrawwithdraw

and

andandand

transfer

transfertransfertransfer

moneys

moneysmoneysmoneys

from

fromfromfrom

the

thethethe

Reserve

ReserveReserveReserve

Fund

FundFundFund

to

tototo

the

thethethe

Bond

BondBondBond

Service

ServiceServiceService

Fund.

Fund.Fund.Fund.

Whenever

WheneverWheneverWhenever

moneys

moneysmoneysmoneys

are

areareare

withdrawn

withdrawnwithdrawnwithdrawn

from

fromfromfrom

the

thethethe

Reserve

ReserveReserveReserve

Fund

FundFundFund

an

ananan

equal

equalequalequal

amount

amountamountamount

of

ofofof

moneys

moneysmoneysmoneys

shall

shallshallshall

be

bebebe

placed

placedplacedplaced

in

ininin

the

thethethe

Reserve

ReserveReserveReserve

Fund

FundFundFund

by

bybyby

transfers

transferstransferstransfers

from

fromfromfrom

the

thethethe

Surplus

SurplusSurplusSurplus

Fund

FundFundFund

or

ororor

from

fromfromfrom

the

thethethe

first

firstfirstfirst

available

availableavailableavailable

moneys

moneysmoneysmoneys

in

ininin

the

thethethe

Revenue

RevenueRevenueRevenue

Fund.

Fund.Fund.Fund.

Moneys

MoneysMoneysMoneys

in

ininin

the

thethethe

Reserve

ReserveReserveReserve

Fund

FundFundFund

may

maymaymay

be

bebebe

invested

investedinvestedinvested

in

ininin

any

anyanyany

authorized

authorizedauthorizedauthorized

investments

investmentsinvestmentsinvestments

provided

providedprovidedprovided

that

thatthatthat

the

thethethe

maturity

maturitymaturitymaturity

or

ororor

maturities

maturitiesmaturitiesmaturities

thereof

thereofthereofthereof

shall

shallshallshall

not

notnotnot

be

bebebe

later

laterlaterlater

than

thanthanthan

twelve

twelvetwelvetwelve

years

yearsyearsyears

from

fromfromfrom

the

thethethe

date

datedatedate

of

ofofof

the

thethethe

investment.

investment.investment.investment.

Any

AnyAnyAny

interest

interestinterestinterest

earned

earnedearnedearned

from

fromfromfrom

investment

investmentinvestmentinvestment

of

ofofof

money

moneymoneymoney

in

ininin

the

thethethe

Reserve

ReserveReserveReserve

Fund

FundFundFund

or

ororor

other

otherotherother

earnings

earningsearningsearnings

hereof

hereofhereofhereof

shall

shallshallshall

be

bebebe

deemed

deemeddeemeddeemed

to

tototo

be

bebebe

part

partpartpart

of

ofofof

the

thethethe

gross

grossgrossgross

revenues

revenuesrevenuesrevenues

of

ofofof

the

thethethe

enterprise

enterpriseenterpriseenterprise

and

andandand

shall

shallshallshall

be

bebebe

placed

placedplacedplaced

in

ininin

the

thethethe

Revenue

RevenueRevenueRevenue

Fund.

Fund.Fund.Fund.

Moneys

MoneysMoneysMoneys

in

ininin

the

thethethe

Reserve

ReserveReserveReserve

Fund

FundFundFund

may

maymaymay

be

bebebe

used

usedusedused

to

tototo

pay

paypaypay

the

thethethe

principal

principalprincipalprincipal

of

ofofof

and/or

and/orand/orand/or

interest

interestinterestinterest

on

ononon

the

thethethe

last

lastlastlast

outstanding

outstandingoutstandingoutstanding

maturity

maturitymaturitymaturity

of

ofofof

the

thethethe

bonds

bondsbondsbonds

or

ororor

any

anyanyany

parity

parityparityparity

bonds.

bonds.bonds.bonds.

9
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Section

SectionSectionSection

17.

17.17.17.

M

MMM

&

&&&

O

OOO

Fund.

Fund.Fund.Fund.

All

AllAllAll

moneys

moneysmoneysmoneys

remaining

remainingremainingremaining

in

ininin

the

thethethe

Revenue

RevenueRevenueRevenue

Fund

FundFundFund

on

ononon

or

ororor

before

beforebeforebefore

the

thethethe

'tenth

'tenth'tenth'tenth

business

businessbusinessbusiness

day

daydayday

of

ofofof

each

eacheacheach

calendar

calendarcalendarcalendar

month,

month,month,month,

after

afterafterafter

setting

settingsettingsetting

aside

asideasideaside

and

andandand

transferring

transferringtransferringtransferring

from

fromfromfrom

the

thethethe

Revenue

RevenueRevenueRevenue

Fund

FundFundFund

all

allallall

the

thethethe

sums

sumssumssums

required

requiredrequiredrequired

to

tototo

be

bebebe

set

setsetset

aside

asideasideaside

and

andandand

transferred

transferredtransferredtransferred

pursuant

pursuantpursuantpursuant

to

tototo

Section

SectionSectionSection

14,

14,14,14,

15

151515

and

andandand

16,

16,16,16,

shall

shallshallshall

be

bebebe

transferred

transferredtransferredtransferred

by

bybyby

the

thethethe

Fiscal

FiscalFiscalFiscal

Agent

AgentAgentAgent

to

tototo

the

thethethe

Treasurer

TreasurerTreasurerTreasurer

and

andandand

the

thethethe

Treasurer

TreasurerTreasurerTreasurer

shall

shallshallshall

deposit

depositdepositdeposit

in

ininin

the

thethethe

M

MMM

&

&&&

O

OOO

Fund

FundFundFund

an

ananan

amount

amountamountamount

necessary

necessarynecessarynecessary

to

tototo

pay

paypaypay

from

fromfromfrom

said

saidsaidsaid

M

MMM

&

&&&

O

OOO

Fund

FundFundFund

the

thethethe

necessary

necessarynecessarynecessary

and

andandand

reasonable

reasonablereasonablereasonable

maintenance

maintenancemaintenancemaintenance

and

andandand

operation

operationoperationoperation

costs

costscostscosts

of

ofofof

the

thethethe

enterprise.

enterprise.enterprise.enterprise.

Section

SectionSectionSection

18.

18.18.18.

Surplus

SurplusSurplusSurplus

Fund.

Fund.Fund.Fund.

Any

AnyAnyAny

moneys

moneysmoneysmoneys

in

ininin

excess

excessexcessexcess

of

ofofof

the

thethethe

amount

amountamountamount

necessary

necessarynecessarynecessary

to

tototo

be

bebebe

deposited

depositeddepositeddeposited

in

ininin

the

thethethe

M

MMM

&

&&&

O

OOO

Fund

FundFundFund

pursuant

pursuantpursuantpursuant

to

tototo

Section

SectionSectionSection

17,

17,17,17,

shall

shallshallshall

be

bebebe

deposited

depositeddepositeddeposited

by

bybyby

the

thethethe

Treasurer

TreasurerTreasurerTreasurer

in

ininin

the

thethethe

Surplus

SurplusSurplusSurplus

Fund.

Fund.Fund.Fund.

After

AfterAfterAfter

all

allallall

covenants

covenantscovenantscovenants

of

ofofof

the

thethethe

City

CityCityCity

contained

containedcontainedcontained

herein

hereinhereinherein

have

havehavehave

been

beenbeenbeen

duly

dulydulyduly

performed,

performed,performed,performed,

moneys

moneysmoneysmoneys

in

ininin

the

thethethe

Surplus

SurplusSurplusSurplus

Fund

FundFundFund

may

maymaymay

be:

be:be:be:

(1)

(1)(1)(1)

used

usedusedused

for

forforfor

extensions

extensionsextensionsextensions

and

andandand

betterments

bettermentsbettermentsbetterments

of

ofofof

the

thethethe

enterprise;

enterprise;enterprise;enterprise;

(2)

(2)(2)(2)

used

usedusedused

for

forforfor

mainte-

mainte-mainte-mainte-

nance

nancenancenance

and

andandand

operation

operationoperationoperation

expenses;

expenses;expenses;expenses;

(3)

(3)(3)(3)

invested

investedinvestedinvested

in

ininin

any

anyanyany

authorized

authorizedauthorizedauthorized

investments;

investments;investments;investments;

(4)

(4)(4)(4)

transferred

transferredtransferredtransferred

to

tototo

the

thethethe

Redemption

RedemptionRedemptionRedemption

Fund

FundFundFund

or

ororor

Sinking

SinkingSinkingSinking

Fund

FundFundFund

to

tototo

be

bebebe

used

usedusedused

for

forforfor

the

thethethe

redemption

redemptionredemptionredemption

of

ofofof

any

anyanyany

of

ofofof

said

saidsaidsaid

bonds

bondsbondsbonds

which

whichwhichwhich

are

areareare

subject

subjectsubjectsubject

to

tototo

call

callcallcall

and

andandand

redemption

redemptionredemptionredemption

prior

priorpriorprior

to

tototo

maturity

maturitymaturitymaturity

or

ororor

to

tototo

the

thethethe

purchase

purchasepurchasepurchase

from

fromfromfrom

time

timetimetime

to

tototo

time

timetimetime

in

ininin

the

thethethe

open

openopenopen

market

marketmarketmarket

of

ofofof

any

anyanyany

outstanding

outstandingoutstandingoutstanding

bonds

bondsbondsbonds

whether

whetherwhetherwhether

or

ororor

not

notnotnot

subject

subjectsubjectsubject

to

tototo

call

callcallcall

and

andandand

redemption

redemptionredemptionredemption

(irrespective

(irrespective(irrespective(irrespective

of

ofofof

the

thethethe

maturity

maturitymaturitymaturity

or

ororor

number

numbernumbernumber

of

ofofof

such

suchsuchsuch

bonds)

bonds)bonds)bonds)

at

atatat

prices

pricespricesprices

and

andandand

in

ininin

such

suchsuchsuch

manner,

manner,manner,manner,

either

eithereithereither

at

atatat

public

publicpublicpublic

or

ororor

private

privateprivateprivate

sale,

sale,sale,sale,

or

ororor

otherwise,

otherwise,otherwise,otherwise,

as

asasas

the

thethethe

City

CityCityCity

in

ininin

its

itsitsits

discretion

discretiondiscretiondiscretion

may

maymaymay

determine,

determine,determine,determine,

but

butbutbut

such

suchsuchsuch

purchase

purchasepurchasepurchase

price

pricepriceprice

(including

(including(including(including

brokerage

brokeragebrokeragebrokerage

and

andandand

other

otherotherother

charges,

charges,charges,charges,

but

butbutbut

excluding

excludingexcludingexcluding

accrued

accruedaccruedaccrued

interest)

interest)interest)interest)

shall

shallshallshall

not

notnotnot

exceed

exceedexceedexceed

105%

105%105%105%

of

ofofof

the

thethethe

principal

principalprincipalprincipal

amount

amountamountamount

or

ororor

the

thethethe

redemption

redemptionredemptionredemption

price

pricepriceprice

of

ofofof

the

thethethe

callable

callablecallablecallable

bonds

bondsbondsbonds

on

ononon

the

thethethe

next

nextnextnext

redemption

redemptionredemptionredemption

date;

date;date;date;

or

ororor

(5)

(5)(5)(5)

used

usedusedused

for

forforfor

any

anyanyany

lawful

lawfullawfullawful

purpose

purposepurposepurpose

of

ofofof

the

thethethe

City.

City.City.City.

Section

SectionSectionSection

19.

19.19.19.

Investments.

Investments.Investments.Investments.

Except

ExceptExceptExcept

as

asasas

hereinbefore

hereinbeforehereinbeforehereinbefore

provided,

provided,provided,provided,

obligations

obligationsobligationsobligations

purchased

purchasedpurchasedpurchased

as

asasas

investments

investmentsinvestmentsinvestments

of

ofofof

moneys

moneysmoneysmoneys

in

ininin

any

anyanyany

of

ofofof

the

thethethe

funds

fundsfundsfunds

in

ininin

which

whichwhichwhich

investments

investmentsinvestmentsinvestments

are

areareare

authorized

authorizedauthorizedauthorized

shall

shallshallshall

be

bebebe

deemed

deemeddeemeddeemed

at

atatat

all

allallall

times

timestimestimes

to

tototo

be

bebebe

a

aaa

part

partpartpart

of

ofofof

such

suchsuchsuch

funds

fundsfundsfunds

and

andandand

any

anyanyany

income

incomeincomeincome

realized

realizedrealizedrealized

from

fromfromfrom

such

suchsuchsuch

investments

investmentsinvestmentsinvestments

shall

shallshallshall

be

bebebe

credited

creditedcreditedcredited

to

tototo

such

suchsuchsuch

funds

fundsfundsfunds

and

andandand

any

anyanyany

losses

losseslosseslosses

resulting

resultingresultingresulting

from

fromfromfrom

such

suchsuchsuch

investments

investmentsinvestmentsinvestments

shall

shallshallshall

be

bebebe

charged

chargedchargedcharged

to

tototo

such

suchsuchsuch

funds.

funds.funds.funds.

The

TheTheThe

Fiscal

FiscalFiscalFiscal

Agent

AgentAgentAgent

or

ororor

Treasurer,

Treasurer,Treasurer,Treasurer,

as

asasas

the

thethethe

case

casecasecase

may

maymaymay

be,

be,be,be,

shall

shallshallshall

sell

sellsellsell

at

atatat

the

thethethe

best

bestbestbest

price

pricepriceprice

obtainable

obtainableobtainableobtainable

or

ororor

present

presentpresentpresent

for

forforfor

redemption

redemptionredemptionredemption

any

anyanyany

obligations

obligationsobligationsobligations

so

sososo

purchased

purchasedpurchasedpurchased

whenever

wheneverwheneverwhenever

it

ititit

may

maymaymay

be

bebebe

necessary

necessarynecessarynecessary

to

tototo

do

dododo

so

sososo

in

ininin

order

orderorderorder

to

tototo

provide

provideprovideprovide

moneys

moneysmoneysmoneys

to

tototo

meet

meetmeetmeet

any

anyanyany

payment

paymentpaymentpayment

or

ororor

transfer

transfertransfertransfer

from

fromfromfrom

such

suchsuchsuch

funds.

funds.funds.funds.

For

ForForFor

the

thethethe

purpose

purposepurposepurpose

of

ofofof

determining

determiningdeterminingdetermining

at

atatat

any

anyanyany

given

givengivengiven

time

timetimetime

the

thethethe

balance

balancebalancebalance

in

ininin

any

anyanyany

such

suchsuchsuch

funds

fundsfundsfunds

any

anyanyany

such

suchsuchsuch

investments

investmentsinvestmentsinvestments

constituting

constitutingconstitutingconstituting

a

aaa

part

partpartpart

of

ofofof

such

suchsuchsuch

funds

fundsfundsfunds

shall

shallshallshall

be

bebebe

valued

valuedvaluedvalued

at

atatat

the

thethethe

then

thenthenthen

estimated

estimatedestimatedestimated

or

ororor

appraised

appraisedappraisedappraised

market

marketmarketmarket

value

valuevaluevalue

of

ofofof

such

suchsuchsuch

investments.

investments.investments.investments.

Section

SectionSectionSection

20.

20.20.20.

Warranty.

Warranty.Warranty.Warranty.

The

TheTheThe

City

CityCityCity

shall

shallshallshall

preserve

preservepreservepreserve

and

andandand

protect

protectprotectprotect

the

thethethe

security

securitysecuritysecurity

of

ofofof

the

thethethe

bonds

bondsbondsbonds

and

andandand

the

thethethe

rights

rightsrightsrights

of

ofofof

the

thethethe

bondholders

bondholdersbondholdersbondholders

and

andandand

warrant

warrantwarrantwarrant

and

andandand

defend

defenddefenddefend

their

theirtheirtheir

rights

rightsrightsrights

against

againstagainstagainst

all

allallall

claims

claimsclaimsclaims

and

andandand

demands

demandsdemandsdemands

of

ofofof

all

allallall

persons.

persons.persons.persons.

Section

SectionSectionSection

21.

21.21.21.

Covenants.

Covenants.Covenants.Covenants.

So

SoSoSo

long

longlonglong

as

asasas

any

anyanyany

of

ofofof

the

thethethe

bonds

bondsbondsbonds

issued

issuedissuedissued

hereunder

hereunderhereunderhereunder

are

areareare

outstanding

outstandingoutstandingoutstanding

and

andandand

unpaid,

unpaid,unpaid,unpaid,

the

thethethe

City

CityCityCity

makes

makesmakesmakes

the

thethethe

following

followingfollowingfollowing

covenants

covenantscovenantscovenants

with

withwithwith

the

thethethe

bondholders

bondholdersbondholdersbondholders

under

underunderunder

the

thethethe

provisions

provisionsprovisionsprovisions

of

ofofof

the

thethethe

Revenue

RevenueRevenueRevenue

Bond

BondBondBond

Law

LawLawLaw

of

ofofof

1941

194119411941

(to

(to(to(to

be

bebebe

performed

performedperformedperformed

by

bybyby

the

thethethe

City

CityCityCity

or

ororor

its

itsitsits

proper

properproperproper

officers,

officers,officers,officers,

agents

agentsagentsagents

or

ororor

employees)

employees)employees)employees)

which

whichwhichwhich

covenants

covenantscovenantscovenants

are

areareare

necessary,

necessary,necessary,necessary,

convenient

convenientconvenientconvenient

and

andandand

desirable

desirabledesirabledesirable

to

tototo

secure

securesecuresecure

the

thethethe

bonds

bondsbondsbonds

and

andandand

tend

tendtendtend

to

tototo

make

makemakemake

them

themthemthem

more

moremoremore

marketable;

marketable;marketable;marketable;

provided,

provided,provided,provided,

however,

however,however,however,

that

thatthatthat

said

saidsaidsaid

covenants

covenantscovenantscovenants

do

dododo

not

notnotnot

require

requirerequirerequire

the

thethethe

City

CityCityCity

to

tototo

expend

expendexpendexpend

any

anyanyany

funds

fundsfundsfunds

other

otherotherother

than

thanthanthan

the

thethethe

revenues

revenuesrevenuesrevenues

received

receivedreceivedreceived

or

ororor

receivable

receivablereceivablereceivable

from

fromfromfrom

the

thethethe

enterprise.

enterprise.enterprise.enterprise.

Covenant

CovenantCovenantCovenant

1.

1.1.1.

Punctual

PunctualPunctualPunctual

Payment.

Payment.Payment.Payment.

The

TheTheThe

City

CityCityCity

covenants

covenantscovenantscovenants

that

thatthatthat

it

ititit

will

willwillwill

duly

dulydulyduly

and

andandand

punctually

punctuallypunctuallypunctually

pay

paypaypay

or

ororor

cause

causecausecause

to

tototo

be

bebebe

paid

paidpaidpaid

the

thethethe

principal

principalprincipalprincipal

of

ofofof

and

andandand

interest

interestinterestinterest

on

ononon

every

everyeveryevery

bond

bondbondbond

issued

issuedissuedissued

hereunder,

hereunder,hereunder,hereunder,

together

togethertogethertogether

with

withwithwith

the

thethethe

premium

premiumpremiumpremium

thereon,

thereon,thereon,thereon,

if

ififif

any

anyanyany

be

bebebe

payable,

payable,payable,payable,

on

ononon

the

thethethe

date,

date,date,date,

at

atatat

the

thethethe

place

placeplaceplace

and

andandand

in

ininin

the

thethethe

manner

mannermannermanner

mentioned

mentionedmentionedmentioned

in

ininin

the

thethethe

bonds

bondsbondsbonds

and

andandand

coupons

couponscouponscoupons

and

andandand

in

ininin

accordance

accordanceaccordanceaccordance

with

withwithwith

this

thisthisthis

resolution,

resolution,resolution,resolution,

and

andandand

that

thatthatthat

the

thethethe

payments

paymentspaymentspayments

into

intointointo

the

thethethe

Bond

BondBondBond

Service

ServiceServiceService

Fund

FundFundFund

and

andandand

the

thethethe

Reserve

ReserveReserveReserve

Fund

FundFundFund

will

willwillwill

be

bebebe

made,

made,made,made,

all

allallall

in

ininin

strict

strictstrictstrict

conformity

conformityconformityconformity

with

withwithwith

the

thethethe

terms

termstermsterms

of

ofofof

said

saidsaidsaid

bonds

bondsbondsbonds

and

andandand

of

ofofof

this

thisthisthis

resolution,

resolution,resolution,resolution,

and

andandand

that

thatthatthat

it

ititit

will

willwillwill

faithfully

faithfullyfaithfullyfaithfully

observe

observeobserveobserve

and

andandand

perform

performperformperform

all

allallall

of

ofofof

the

thethethe

conditions,

conditions,conditions,conditions,

covenants

covenantscovenantscovenants

and

andandand

requirements

requirementsrequirementsrequirements

of

ofofof

this

thisthisthis

resolution

resolutionresolutionresolution

and

andandand

all

allallall

resolutions

resolutionsresolutionsresolutions

supplemental

supplementalsupplementalsupplemental

thereto

theretotheretothereto

and

andandand

of

ofofof

the

thethethe

bonds

bondsbondsbonds

issued

issuedissuedissued

hereunder,

hereunder,hereunder,hereunder,

and

andandand

that

thatthatthat

time

timetimetime

of

ofofof

such

suchsuchsuch

payment

paymentpaymentpayment

and

andandand

performance

performanceperformanceperformance

is

isisis

of

ofofof

the

thethethe

essence

essenceessenceessence

of

ofofof

the

thethethe

City's

City'sCity'sCity's

contract

contractcontractcontract

with

withwithwith

the

thethethe

bondholders.

bondholders.bondholders.bondholders.
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Covenant

CovenantCovenantCovenant

2.

2.2.2.

Discharge

DischargeDischargeDischarge

Claims.

Claims.Claims.Claims.

The

TheTheThe

City

CityCityCity

covenants

covenantscovenantscovenants

that

thatthatthat

in

ininin

order

orderorderorder

to

tototo

fully

fullyfullyfully

preserve

preservepreservepreserve

and

andandand

protect

protectprotectprotect

the

thethethe

priority

priorityprioritypriority

and

andandand

security

securitysecuritysecurity

of

ofofof

the

thethethe

bonds

bondsbondsbonds

the

thethethe

City

CityCityCity

shall

shallshallshall

pay

paypaypay

from

fromfromfrom

the

thethethe

Revenue

RevenueRevenueRevenue

Fund

FundFundFund

and

andandand

discharge

dischargedischargedischarge

all

allallall

lawful

lawfullawfullawful

claims

claimsclaimsclaims

for

forforfor

labor,

labor,labor,labor,

materials

materialsmaterialsmaterials

and

andandand

supplies

suppliessuppliessupplies

furnished

furnishedfurnishedfurnished

for

forforfor

or

ororor

in

ininin

connection

connectionconnectionconnection

with

withwithwith

the

thethethe

enterprise

enterpriseenterpriseenterprise

which,

which,which,which,

if

ififif

unpaid,

unpaid,unpaid,unpaid,

may

maymaymay

become

becomebecomebecome

a

aaa

lien

lienlienlien

or

ororor

charge

chargechargecharge

upon

uponuponupon

the

thethethe

revenues

revenuesrevenuesrevenues

prior

priorpriorprior

or

ororor

superior

superiorsuperiorsuperior

to

tototo

the

thethethe

lien

lienlienlien

of

ofofof

the

thethethe

bonds

bondsbondsbonds

and

andandand

impair

impairimpairimpair

the

thethethe

security

securitysecuritysecurity

of

ofofof

the

thethethe

bonds.

bonds.bonds.bonds.

The

TheTheThe

City

CityCityCity

shall

shallshallshall

also

alsoalsoalso

pay

paypaypay

from

fromfromfrom

the

thethethe

Revenue

RevenueRevenueRevenue

Fund

FundFundFund

all

allallall

taxes

taxestaxestaxes

and

andandand

assessments

assessmentsassessmentsassessments

or

ororor

other

otherotherother

governmental

governmentalgovernmentalgovernmental

charges

chargeschargescharges

lawfully

lawfullylawfullylawfully

levied

leviedleviedlevied

or

ororor

assessed

assessedassessedassessed

upon

uponuponupon

or

ororor

in

ininin

respect

respectrespectrespect

of

ofofof

the

thethethe

enterprise

enterpriseenterpriseenterprise

or

ororor

upon

uponuponupon

any

anyanyany

part

partpartpart

thereof

thereofthereofthereof

or

ororor

upon

uponuponupon

any

anyanyany

of

ofofof

the

thethethe

revenues

revenuesrevenuesrevenues

therefrom.

therefrom.therefrom.therefrom.

Covenant

CovenantCovenantCovenant

3.

3.3.3.

Commence

CommenceCommenceCommence

Acquisition

AcquisitionAcquisitionAcquisition

and

andandand

Construction.

Construction.Construction.Construction.

The

TheTheThe

City

CityCityCity

covenants

covenantscovenantscovenants

that

thatthatthat

as

asasas

soon

soonsoonsoon

as

asasas

funds

fundsfundsfunds

are

areareare

available

availableavailableavailable

therefor,

therefor,therefor,therefor,

the

thethethe

City

CityCityCity

will

willwillwill

commence

commencecommencecommence

the

thethethe

accomplishment

accomplishmentaccomplishmentaccomplishment

of

ofofof

the

thethethe

purposes

purposespurposespurposes

for

forforfor

which

whichwhichwhich

the

thethethe

bonds

bondsbondsbonds

are

areareare

issued

issuedissuedissued

and

andandand

will

willwillwill

continue

continuecontinuecontinue

the

thethethe

same

samesamesame

to

tototo

completion

completioncompletioncompletion

with

withwithwith

all

allallall

practical

practicalpracticalpractical

dispatch

dispatchdispatchdispatch

and

andandand

in

ininin

an

ananan

economical

economicaleconomicaleconomical

manner.

manner.manner.manner.

Covenant

CovenantCovenantCovenant

4.

4.4.4.

Operate

OperateOperateOperate

Enterprise

EnterpriseEnterpriseEnterprise

in

ininin

Efficient

EfficientEfficientEfficient

and

andandand

Economical

EconomicalEconomicalEconomical

Manner.

Manner.Manner.Manner.

The

TheTheThe

City

CityCityCity

covenants

covenantscovenantscovenants

and

andandand

agrees

agreesagreesagrees

to

tototo

operate

operateoperateoperate

the

thethethe

enterprise

enterpriseenterpriseenterprise

in

ininin

an

ananan

efficient

efficientefficientefficient

and

andandand

economical

economicaleconomicaleconomical

manner

mannermannermanner

and

andandand

to

tototo

operate,

operate,operate,operate,

maintain

maintainmaintainmaintain

and

andandand

preserve

preservepreservepreserve

the

thethethe

enterprise

enterpriseenterpriseenterprise

in

ininin

good

goodgoodgood

repair

repairrepairrepair

and

andandand

working

workingworkingworking

order.

order.order.order.

Covenant

CovenantCovenantCovenant

5.

5.5.5.

Against

AgainstAgainstAgainst

Sale,

Sale,Sale,Sale,

Eminent

EminentEminentEminent

Domain.

Domain.Domain.Domain.

Except

ExceptExceptExcept

as

asasas

provided

providedprovidedprovided

herein,

herein,herein,herein,

the

thethethe

City

CityCityCity

covenants

covenantscovenantscovenants

that

thatthatthat

the

thethethe

enterprise

enterpriseenterpriseenterprise

shall

shallshallshall

not

notnotnot

be

bebebe

mortgaged

mortgagedmortgagedmortgaged

or

ororor

otherwise

otherwiseotherwiseotherwise

encumbered,

encumbered,encumbered,encumbered,

sold,

sold,sold,sold,

leased,

leased,leased,leased,

pledged,

pledged,pledged,pledged,

any

anyanyany

charge

chargechargecharge

placed

placedplacedplaced

thereon,

thereon,thereon,thereon,

or

ororor

disposed

disposeddisposeddisposed

of

ofofof

as

asasas

a

aaa

whole

wholewholewhole

or

ororor

substantially

substantiallysubstantiallysubstantially

as

asasas

a

aaa

whole

wholewholewhole

unless

unlessunlessunless

such

suchsuchsuch

sale

salesalesale

or

ororor

other

otherotherother

disposition

dispositiondispositiondisposition

be

bebebe

so

sososo

arranged

arrangedarrangedarranged

as

asasas

to

tototo

provide

provideprovideprovide

for

forforfor

a

aaa

continuance

continuancecontinuancecontinuance

of

ofofof

payments

paymentspaymentspayments

into

intointointo

the

thethethe

Revenue

RevenueRevenueRevenue

Fund

FundFundFund

sufficient

sufficientsufficientsufficient

in

ininin

amount

amountamountamount

to

tototo

permit

permitpermitpermit

payment

paymentpaymentpayment

therefrom

therefromtherefromtherefrom

of

ofofof

the

thethethe

principal

principalprincipalprincipal

of

ofofof

and

andandand

interest

interestinterestinterest

on

ononon

and

andandand

premiums,

premiums,premiums,premiums,

if

ififif

any,

any,any,any,

due

dueduedue

upon

uponuponupon

the

thethethe

call

callcallcall

and

andandand

redemption

redemptionredemptionredemption

thereof,

thereof,thereof,thereof,

of

ofofof

the

thethethe

bonds,

bonds,bonds,bonds,

payment

paymentpaymentpayment

of

ofofof

which

whichwhichwhich

is

isisis

required

requiredrequiredrequired

to

tototo

be

bebebe

made

mademademade

out

outoutout

of

ofofof

the

thethethe

revenues

revenuesrevenuesrevenues

of

ofofof

the

thethethe

enterprise,

enterprise,enterprise,enterprise,

and

andandand

also

alsoalsoalso

to

tototo

provide

provideprovideprovide

for

forforfor

such

suchsuchsuch

payments

paymentspaymentspayments

into

intointointo

the

thethethe

funds

fundsfundsfunds

as

asasas

are

areareare

required

requiredrequiredrequired

under

underunderunder

the

thethethe

terms

termstermsterms

of

ofofof

this

thisthisthis

resolution.

resolution.resolution.resolution.

The

TheTheThe

City

CityCityCity

further

furtherfurtherfurther

covenants

covenantscovenantscovenants

that

thatthatthat

the

thethethe

revenues

revenuesrevenuesrevenues

from

fromfromfrom

the

thethethe

enterprise

enterpriseenterpriseenterprise

or

ororor

any

anyanyany

other

otherotherother

funds

fundsfundsfunds

pledged

pledgedpledgedpledged

or

ororor

otherwise

otherwiseotherwiseotherwise

made

mademademade

available

availableavailableavailable

to

tototo

secure

securesecuresecure

payment

paymentpaymentpayment

of

ofofof

the

thethethe

principal

principalprincipalprincipal

of

ofofof

and

andandand

interest

interestinterestinterest

on

ononon

the

thethethe

bonds

bondsbondsbonds

shall

shallshallshall

not

notnotnot

be

bebebe

mortgaged,

mortgaged,mortgaged,mortgaged,

encumbered,

encumbered,encumbered,encumbered,

sold,

sold,sold,sold,

leased,

leased,leased,leased,

pledged,

pledged,pledged,pledged,

any

anyanyany

charge

chargechargecharge

placed

placedplacedplaced

thereon,

thereon,thereon,thereon,

or

ororor

disposed

disposeddisposeddisposed

of

ofofof

or

ororor

used

usedusedused

except

exceptexceptexcept

as

asasas

authorized

authorizedauthorizedauthorized

by

bybyby

the

thethethe

terms

termstermsterms

of

ofofof

this

thisthisthis

resolution.

resolution.resolution.resolution.

The

TheTheThe

City

CityCityCity

further

furtherfurtherfurther

covenants

covenantscovenantscovenants

that

thatthatthat

it

ititit

will

willwillwill

not

notnotnot

enter

enterenterenter

into

intointointo

any

anyanyany

agreement

agreementagreementagreement

which

whichwhichwhich

impairs

impairsimpairsimpairs

the

thethethe

operation

operationoperationoperation

of

ofofof

the

thethethe

enterprise

enterpriseenterpriseenterprise

or

ororor

any

anyanyany

part

partpartpart

of

ofofof

it

ititit

necessary

necessarynecessarynecessary

to

tototo

secure

securesecuresecure

adequate

adequateadequateadequate

revenues

revenuesrevenuesrevenues

to

tototo

pay

paypaypay

the

thethethe

principal

principalprincipalprincipal

and

andandand

interest

interestinterestinterest

of

ofofof

the

thethethe

bonds

bondsbondsbonds

or

ororor

which

whichwhichwhich

otherwise

otherwiseotherwiseotherwise

would

wouldwouldwould

impair

impairimpairimpair

the

thethethe

rights

rightsrightsrights

of

ofofof

the

thethethe

bondholders

bondholdersbondholdersbondholders

with

withwithwith

repect

repectrepectrepect

to

tototo

the

thethethe

revenues

revenuesrevenuesrevenues

of

ofofof

the

thethethe

operation

operationoperationoperation

of

ofofof

the

thethethe

enterprise.

enterprise.enterprise.enterprise.

If

IfIfIf

any

anyanyany

substantial

substantialsubstantialsubstantial

part

partpartpart

of

ofofof

the

thethethe

enterprise

enterpriseenterpriseenterprise

is

isisis

sold

soldsoldsold

the

thethethe

pay-

pay-pay-pay-

ment

mentmentment

therefor

therefortherefortherefor

shall

shallshallshall

either

eithereithereither

be

bebebe

used

usedusedused

for

forforfor

the

thethethe

acquisition

acquisitionacquisitionacquisition

and/or

and/orand/orand/or

construction

constructionconstructionconstruction

of

ofofof

improvements

improvementsimprovementsimprovements

and

andandand

extensions

extensionsextensionsextensions

of

ofofof

the

thethethe

enterprise

enterpriseenterpriseenterprise

or

ororor

shall

shallshallshall

be

bebebe

placed

placedplacedplaced

in

ininin

the

thethethe

appropriate

appropriateappropriateappropriate

finds

findsfindsfinds

and

andandand

shall

shallshallshall

be

bebebe

used

usedusedused

to

tototo

pay

paypaypay

or

ororor

call

callcallcall

and

andandand

redeem

redeemredeemredeem

said

saidsaidsaid

bonds

bondsbondsbonds

and

andandand

any

anyanyany

parity

parityparityparity

bonds

bondsbondsbonds

in

ininin

the

thethethe

manner

mannermannermanner

provided

providedprovidedprovided

in

ininin

this

thisthisthis

resolution

resolutionresolutionresolution

and

andandand

any

anyanyany

subsequent

subsequentsubsequentsubsequent

resolution.

resolution.resolution.resolution.

The

TheTheThe

City

CityCityCity

covenants

covenantscovenantscovenants

that

thatthatthat

any

anyanyany

amounts

amountsamountsamounts

received

receivedreceivedreceived

as

asasas

awards

awardsawardsawards

as

asasas

a

aaa

result

resultresultresult

of

ofofof

the

thethethe

taking

takingtakingtaking

of

ofofof

all

allallall

or

ororor

any

anyanyany

part

partpartpart

of

ofofof

the

thethethe

enterprise

enterpriseenterpriseenterprise

by

bybyby

the

thethethe

lawful

lawfullawfullawful

exercise

exerciseexerciseexercise

of

ofofof

eminent

eminenteminenteminent

domain,

domain,domain,domain,

if

ififif

and

andandand

to

tototo

the

thethethe

extent

extentextentextent

that

thatthatthat

such

suchsuchsuch

right

rightrightright

can

cancancan

be

bebebe

exercised

exercisedexercisedexercised

against

againstagainstagainst

such

suchsuchsuch

property

propertypropertyproperty

of

ofofof

the

thethethe

City,

City,City,City,

shall

shallshallshall

either

eithereithereither

be

bebebe

used

usedusedused

for

forforfor

the

thethethe

acquisition

acquisitionacquisitionacquisition

and/or

and/orand/orand/or

construction

constructionconstructionconstruction

of

ofofof

improvements

improvementsimprovementsimprovements

and

andandand

extension

extensionextensionextension

of

ofofof

the

thethethe

enterprise

enterpriseenterpriseenterprise

or

ororor

shall

shallshallshall

be

bebebe

placed

placedplacedplaced

in

ininin

the

thethethe

appropriate

appropriateappropriateappropriate

funds

fundsfundsfunds

and

andandand

shall

shallshallshall

be

bebebe

used

usedusedused

to

tototo

pay

paypaypay

or

ororor

call

callcallcall

and

andandand

redeem

redeemredeemredeem

said

saidsaidsaid

bonds

bondsbondsbonds

and

andandand

any

anyanyany

parity

parityparityparity

bonds

bondsbondsbonds

in

ininin

the

thethethe

manner

mannermannermanner

provided

providedprovidedprovided

in

ininin

this

thisthisthis

resolution

resolutionresolutionresolution

and

andandand

any

anyanyany

subsequent

subsequentsubsequentsubsequent

resolution.

resolution.resolution.resolution.

Covenant

CovenantCovenantCovenant

6.

6.6.6.

Insurance.

Insurance.Insurance.Insurance.

The

TheTheThe

City

CityCityCity

covenants

covenantscovenantscovenants

that

thatthatthat

it

ititit

shall

shallshallshall

at

atatat

all

allallall

times

timestimestimes

maintain

maintainmaintainmaintain

with

withwithwith

responsible

responsibleresponsibleresponsible

insurers

insurersinsurersinsurers

all

allallall

such

suchsuchsuch

insurance

insuranceinsuranceinsurance

on

ononon

the

thethethe

enterprise

enterpriseenterpriseenterprise

as

asasas

is

isisis

customarily

customarilycustomarilycustomarily

maintained

maintainedmaintainedmaintained

with

withwithwith

respect

respectrespectrespect

to

tototo

works

worksworksworks

and

andandand

properties

propertiespropertiesproperties

of

ofofof

like

likelikelike

character

charactercharactercharacter

against

againstagainstagainst

accident

accidentaccidentaccident

to,

to,to,to,

loss

losslossloss

of

ofofof

or

ororor

damage

damagedamagedamage

to

tototo

such

suchsuchsuch

works

worksworksworks

or

ororor

properties.

properties.properties.properties.

If

IfIfIf

any

anyanyany

useful

usefulusefuluseful

part

partpartpart

of

ofofof

the

thethethe

enterprise

enterpriseenterpriseenterprise

shall

shallshallshall

be

bebebe

damaged

damageddamageddamaged

or

ororor

destroyed,

destroyed,destroyed,destroyed,

such

suchsuchsuch

part

partpartpart

shall

shallshallshall

be

bebebe

restored

restoredrestoredrestored

to

tototo

use.

use.use.use.

The

TheTheThe

money

moneymoneymoney

collected

collectedcollectedcollected

from

fromfromfrom

insurance

insuranceinsuranceinsurance

against

againstagainstagainst

accident

accidentaccidentaccident

to

tototo

or

ororor

destruction

destructiondestructiondestruction

of

ofofof

the

thethethe

physical

physicalphysicalphysical

enterprise

enterpriseenterpriseenterprise

shall

shallshallshall

be

bebebe

used

usedusedused

for

forforfor

repairing

repairingrepairingrepairing

or

ororor

rebuilding

rebuildingrebuildingrebuilding

the

thethethe

damaged

damageddamageddamaged

or

ororor

destroyed

destroyeddestroyeddestroyed

enterprise,

enterprise,enterprise,enterprise,

and

andandand

to

tototo

the

thethethe

extent

extentextentextent

not

notnotnot

so

sososo

applied,

applied,applied,applied,

shall

shallshallshall

be

bebebe

applied

appliedappliedapplied

to

tototo

the

thethethe

retirement

retirementretirementretirement

of

ofofof

said

saidsaidsaid

outstanding

outstandingoutstandingoutstanding

and

andandand

unredeemed

unredeemedunredeemedunredeemed

bonds

bondsbondsbonds

and

andandand

any

anyanyany

parity

parityparityparity

bond

bondbondbond

issued

issuedissuedissued

for

forforfor

the

thethethe

enterprise

enterpriseenterpriseenterprise

and

andandand

for

forforfor

such

suchsuchsuch

purpose

purposepurposepurpose

paid

paidpaidpaid

into

intointointo

the

thethethe

appropriate

appropriateappropriateappropriate

funds.

funds.funds.funds.
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The

TheTheThe

City

CityCityCity

shall

shallshallshall

also

alsoalsoalso

maintain

maintainmaintainmaintain

with

withwithwith

responsible

responsibleresponsibleresponsible

insurers

insurersinsurersinsurers

workmen's

workmen'sworkmen'sworkmen's

compensation

compensationcompensationcompensation

insurance

insuranceinsuranceinsurance

and

andandand

insurance

insuranceinsuranceinsurance

against

againstagainstagainst

public

publicpublicpublic

liability

liabilityliabilityliability

and

andandand

property

propertypropertyproperty

damage

damagedamagedamage

to

tototo

the

thethethe

extent

extentextentextent

reasonably

reasonablyreasonablyreasonably

necessary

necessarynecessarynecessary

to

tototo

protect

protectprotectprotect

the

thethethe

City

CityCityCity

and

andandand

the

thethethe

bondholders.

bondholders.bondholders.bondholders.

Covenant

CovenantCovenantCovenant

7.

7.7.7.

Records

RecordsRecordsRecords

and

andandand

Accounts.

Accounts.Accounts.Accounts.

The

TheTheThe

City

CityCityCity

covenants

covenantscovenantscovenants

that

thatthatthat

it

ititit

shall

shallshallshall

keep

keepkeepkeep

proper

properproperproper

books

booksbooksbooks

of

ofofof

record

recordrecordrecord

and

andandand

accounts

accountsaccountsaccounts

of

ofofof

the

thethethe

enterprise,

enterprise,enterprise,enterprise,

separate

separateseparateseparate

from

fromfromfrom

all

allallall

other

otherotherother

records

recordsrecordsrecords

and

andandand

accounts,

accounts,accounts,accounts,

in

ininin

which

whichwhichwhich

complete

completecompletecomplete

and

andandand

correct

correctcorrectcorrect

entries

entriesentriesentries

shall

shallshallshall

be

bebebe

made

mademademade

of

ofofof

all

allallall

transactions

transactionstransactionstransactions

relating

relatingrelatingrelating

to

tototo

the

thethethe

enterprise.

enterprise.enterprise.enterprise.

Said

SaidSaidSaid

books

booksbooksbooks

shall

shallshallshall

at

atatat

all

allallall

times

timestimestimes

be

bebebe

subject

subjectsubjectsubject

to

tototo

the

thethethe

inspection

inspectioninspectioninspection

of

ofofof

the

thethethe

holders

holdersholdersholders

of

ofofof

not

notnotnot

less

lesslessless

than

thanthanthan

10%

10%10%10%

of

ofofof

the

thethethe

outstanding

outstandingoutstandingoutstanding

bonds

bondsbondsbonds

or

ororor

their

theirtheirtheir

representatives

representativesrepresentativesrepresentatives

authorized

authorizedauthorizedauthorized

in

ininin

writing.

writing.writing.writing.

The

TheTheThe

City

CityCityCity

covenants

covenantscovenantscovenants

that

thatthatthat

it

ititit

will

willwillwill

cause

causecausecause

the

thethethe

books

booksbooksbooks

and

andandand

accounts

accountsaccountsaccounts

of

ofofof

the

thethethe

enterprise

enterpriseenterpriseenterprise

to

tototo

be

bebebe

audited

auditedauditedaudited

annually

annuallyannuallyannually

by

bybyby

an

ananan

independent

independentindependentindependent

certified

certifiedcertifiedcertified

public

publicpublicpublic

accountant

accountantaccountantaccountant

or

ororor

firm

firmfirmfirm

of

ofofof

certified

certifiedcertifiedcertified

public

publicpublicpublic

accountants

accountantsaccountantsaccountants

and

andandand

will

willwillwill

make

makemakemake

available

availableavailableavailable

for

forforfor

inspection

inspectioninspectioninspection

by

bybyby

the

thethethe

bondholders

bondholdersbondholdersbondholders

at

atatat

the

thethethe

office

officeofficeoffice

of

ofofof

the

thethethe

Treasurer

TreasurerTreasurerTreasurer

and

andandand

at

atatat

the

thethethe

office

officeofficeoffice

of

ofofof

the

thethethe

Fiscal

FiscalFiscalFiscal

Agent,

Agent,Agent,Agent,

a

aaa

copy

copycopycopy

of

ofofof

the

thethethe

report

reportreportreport

of

ofofof

such

suchsuchsuch

accountant

accountantaccountantaccountant

or

ororor

accountants.

accountants.accountants.accountants.

The

TheTheThe

City

CityCityCity

covenants

covenantscovenantscovenants

that

thatthatthat

it

ititit

will

willwillwill

cause

causecausecause

to

tototo

be

bebebe

published

publishedpublishedpublished

annually,

annually,annually,annually,

not

notnotnot

more

moremoremore

than

thanthanthan

120

120120120

days

daysdaysdays

after

afterafterafter

the

thethethe

close

closecloseclose

of

ofofof

each

eacheacheach

fiscal

fiscalfiscalfiscal

year

yearyearyear

a

aaa

summary

summarysummarysummary

statement

statementstatementstatement

showing

showingshowingshowing

the

thethethe

amount

amountamountamount

of

ofofof

gross

grossgrossgross

revenues

revenuesrevenuesrevenues

and

andandand

the

thethethe

amount

amountamountamount

of

ofofof

all

allallall

other

otherotherother

funds

fundsfundsfunds

collected

collectedcollectedcollected

which

whichwhichwhich

are

areareare

required

requiredrequiredrequired

to

tototo

be

bebebe

pledged

pledgedpledgedpledged

or

ororor

otherwise

otherwiseotherwiseotherwise

made

mademademade

available

availableavailableavailable

as

asasas

security

securitysecuritysecurity

for

forforfor

payment

paymentpaymentpayment

of

ofofof

principal

principalprincipalprincipal

of

ofofof

and

andandand

interest

interestinterestinterest

on

ononon

the

thethethe

bonds,

bonds,bonds,bonds,

the

thethethe

disbursements

disbursementsdisbursementsdisbursements

from

fromfromfrom

such

suchsuchsuch

revenues

revenuesrevenuesrevenues

and

andandand

other

otherotherother

funds

fundsfundsfunds

in

ininin

reasonable

reasonablereasonablereasonable

detail,

detail,detail,detail,

and

andandand

a

aaa

general

generalgeneralgeneral

statement

statementstatementstatement

of

ofofof

the

thethethe

financial

financialfinancialfinancial

and

andandand

physical

physicalphysicalphysical

condition

conditionconditioncondition

of

ofofof

the

thethethe

enterprise.

enterprise.enterprise.enterprise.

The

TheTheThe

City

CityCityCity

shall

shallshallshall

furnish

furnishfurnishfurnish

a

aaa

copy

copycopycopy

of

ofofof

the

thethethe

statement

statementstatementstatement

to

tototo

the

thethethe

Fiscal

FiscalFiscalFiscal

Agent

AgentAgentAgent

and,

and,and,and,

upon

uponuponupon

request,

request,request,request,

to

tototo

any

anyanyany

bondholder.

bondholder.bondholder.bondholder.

Covenant

CovenantCovenantCovenant

8.

8.8.8.

Collection

CollectionCollectionCollection

of

ofofof

Charges.

Charges.Charges.Charges.

The

TheTheThe

City

CityCityCity

covenants

covenantscovenantscovenants

that,

that,that,that,

except

exceptexceptexcept

to

tototo

the

thethethe

extent

extentextentextent

that

thatthatthat

the

thethethe

City

CityCityCity

is

isisis

required

requiredrequiredrequired

under

underunderunder

agreements

agreementsagreementsagreements

and/or

and/orand/orand/or

contracts

contractscontractscontracts

existing

existingexistingexisting

on

ononon

the

thethethe

date

datedatedate

of

ofofof

delivery

deliverydeliverydelivery

of

ofofof

the

thethethe

bonds,

bonds,bonds,bonds,

no

nonono

water

waterwaterwater

or

ororor

other

otherotherother

service

serviceserviceservice

from

fromfromfrom

the

thethethe

enterprise

enterpriseenterpriseenterprise

may

maymaymay

be

bebebe

furnished

furnishedfurnishedfurnished

or

ororor

rendered

renderedrenderedrendered

to

tototo

the

thethethe

United

UnitedUnitedUnited

States

StatesStatesStates

of

ofofof

America,

America,America,America,

the

thethethe

State

StateStateState

of

ofofof

California,

California,California,California,

the

thethethe

City,

City,City,City,

any

anyanyany

municipal

municipalmunicipalmunicipal

or

ororor

public

publicpublicpublic

corporation

corporationcorporationcorporation

or

ororor

district

districtdistrictdistrict

or

ororor

public

publicpublicpublic

agency

agencyagencyagency

or

ororor

any

anyanyany

private

privateprivateprivate

corporation

corporationcorporationcorporation

or

ororor

person

personpersonperson

free,

free,free,free,

and

andandand

that,

that,that,that,

except

exceptexceptexcept

to

tototo

the

thethethe

extent

extentextentextent

that

thatthatthat

the

thethethe

City

CityCityCity

is

isisis

required

requiredrequiredrequired

under

underunderunder

agree-

agree-agree-agree-

ments

mentsmentsments

and/or

and/orand/orand/or

contracts

contractscontractscontracts

existing

existingexistingexisting

on

ononon

the

thethethe

date

datedatedate

of

ofofof

delivery

deliverydeliverydelivery

of

ofofof

the

thethethe

bonds,

bonds,bonds,bonds,

no

nonono

such

suchsuchsuch

service

serviceserviceservice

shall

shallshallshall

be

bebebe

rendered

renderedrenderedrendered

to

tototo

the

thethethe

United

UnitedUnitedUnited

States

StatesStatesStates

of

ofofof

America,

America,America,America,

the

thethethe

State

StateStateState

of

ofofof

California,

California,California,California,

the

thethethe

City,

City,City,City,

any

anyanyany

other

otherotherother

municipal

municipalmunicipalmunicipal

or

ororor

public

publicpublicpublic

corpo-

corpo-corpo-corpo-

ration

rationrationration

or

ororor

district

districtdistrictdistrict

or

ororor

any

anyanyany

private

privateprivateprivate

corporation

corporationcorporationcorporation

or

ororor

person

personpersonperson

at

atatat

rates

ratesratesrates

lower

lowerlowerlower

than

thanthanthan

those

thosethosethose

charged

chargedchargedcharged

other

otherotherother

persons

personspersonspersons

for

forforfor

similar

similarsimilarsimilar

service,

service,service,service,

except

exceptexceptexcept

that

thatthatthat

charges

chargeschargescharges

to

tototo

the

thethethe

City

CityCityCity

for

forforfor

water

waterwaterwater

used

usedusedused

for

forforfor

street

streetstreetstreet

or

ororor

sewer

sewersewersewer

flushing

flushingflushingflushing

and

andandand

for

forforfor

fire

firefirefire

hydrants

hydrantshydrantshydrants

may

maymaymay

be

bebebe

made

mademademade

at

atatat

rates

ratesratesrates

lower

lowerlowerlower

than

thanthanthan

those

thosethosethose

charged

chargedchargedcharged

private

privateprivateprivate

persons,

persons,persons,persons,

and

andandand

all

allallall

rates

ratesratesrates

for

forforfor

service

serviceserviceservice

rendered

renderedrenderedrendered

to

tototo

the

thethethe

City

CityCityCity

shall

shallshallshall

be

bebebe

a

aaa

reasonable

reasonablereasonablereasonable

charge

chargechargecharge

for

forforfor

the

thethethe

service

serviceserviceservice

rendered.

rendered.rendered.rendered.

No

NoNoNo

building

buildingbuildingbuilding

or

ororor

other

otherotherother

real

realrealreal

property

propertypropertyproperty

of

ofofof

the

thethethe

enterprise

enterpriseenterpriseenterprise

shall

shallshallshall

be

bebebe

furnished

furnishedfurnishedfurnished

free

freefreefree

to

tototo

the

thethethe

City,

City,City,City,

but

butbutbut

the

thethethe

City

CityCityCity

shall

shallshallshall

pay

paypaypay

into

intointointo

the

thethethe

Revenue

RevenueRevenueRevenue

Fund

FundFundFund

the

thethethe

reasonable

reasonablereasonablereasonable

rental

rentalrentalrental

value

valuevaluevalue

of

ofofof

any

anyanyany

property

propertypropertyproperty

so

sososo

used,

used,used,used,

and

andandand

reasonable

reasonablereasonablereasonable

and

andandand

proper

properproperproper

charges

chargeschargescharges

for

forforfor

service

serviceserviceservice

rendered

renderedrenderedrendered

or

ororor

quarters

quartersquartersquarters

furnished

furnishedfurnishedfurnished

to

tototo

the

thethethe

enterprise

enterpriseenterpriseenterprise

shall

shallshallshall

be

bebebe

paid

paidpaidpaid

to

tototo

the

thethethe

City

CityCityCity

from

fromfromfrom

the

thethethe

Revenue

RevenueRevenueRevenue

Fund

FundFundFund

(except

(except(except(except

City

CityCityCity

may

maymaymay

make

makemakemake

a

aaa

reasonable

reasonablereasonablereasonable

use

useuseuse

without

withoutwithoutwithout

compensation

compensationcompensationcompensation

of

ofofof

any

anyanyany

property

propertypropertyproperty

for

forforfor

park

parkparkpark

purposes

purposespurposespurposes

to

tototo

the

thethethe

extent

extentextentextent

such

suchsuchsuch

use

useuseuse

is

isisis

not

notnotnot

inconsistent

inconsistentinconsistentinconsistent

with

withwithwith

use

useuseuse

for

forforfor

water

waterwaterwater

purposes).

purposes).purposes).purposes).

The

TheTheThe

City

CityCityCity

covenants

covenantscovenantscovenants

that

thatthatthat

it

ititit

shall

shallshallshall

at

atatat

all

allallall

times

timestimestimes

during

duringduringduring

the

thethethe

period

periodperiodperiod

any

anyanyany

of

ofofof

the

thethethe

bonds

bondsbondsbonds

are

areareare

outstanding

outstandingoutstandingoutstanding

maintain

maintainmaintainmaintain

and

andandand

enforce

enforceenforceenforce

valid

validvalidvalid

regulations

regulationsregulationsregulations

for

forforfor

the

thethethe

payment

paymentpaymentpayment

of

ofofof

bills

billsbillsbills

for

forforfor

water

waterwaterwater

service

serviceserviceservice

and

andandand

that

thatthatthat

such

suchsuchsuch

regulations

regulationsregulationsregulations

shall

shallshallshall

at

atatat

all

allallall

times

timestimestimes

during

duringduringduring

such

suchsuchsuch

period

periodperiodperiod

provide

provideprovideprovide

that

thatthatthat

the

thethethe

City

CityCityCity

shall

shallshallshall

discontinue

discontinuediscontinuediscontinue

water

waterwaterwater

service

serviceserviceservice

to

tototo

any

anyanyany

user

useruseruser

whose

whosewhosewhose

water

waterwaterwater

bill

billbillbill

has

hashashas

not

notnotnot

been

beenbeenbeen

paid

paidpaidpaid

within

withinwithinwithin

the

thethethe

time

timetimetime

fixed

fixedfixedfixed

by

bybyby

said

saidsaidsaid

regulations,

regulations,regulations,regulations,

which

whichwhichwhich

shall

shallshallshall

not

notnotnot

be

bebebe

more

moremoremore

than

thanthanthan

two

twotwotwo

months

monthsmonthsmonths

from

fromfromfrom

the

thethethe

date

datedatedate

the

thethethe

water

waterwaterwater

bill

billbillbill

became

becamebecamebecame

delinquent.

delinquent.delinquent.delinquent.

Covenant

CovenantCovenantCovenant

9.

9.9.9.

Rates

RatesRatesRates

and

andandand

Charges.

Charges.Charges.Charges.

The

TheTheThe

City

CityCityCity

shall

shallshallshall

and

andandand

hereby

herebyherebyhereby

covenants

covenantscovenantscovenants

that

thatthatthat

it

ititit

shall

shallshallshall

prescribe,

prescribe,prescribe,prescribe,

revise

revisereviserevise

and

andandand

collect

collectcollectcollect

such

suchsuchsuch

charges

chargeschargescharges

for

forforfor

the

thethethe

services

servicesservicesservices

and

andandand

facilities

facilitiesfacilitiesfacilities

of

ofofof

the

thethethe

enterprise

enterpriseenterpriseenterprise

which,

which,which,which,

after

afterafterafter

making

makingmakingmaking

allowances

allowancesallowancesallowances

for

forforfor

contingencies

contingenciescontingenciescontingencies

and

andandand

error

errorerrorerror

in

ininin

the

thethethe

estimates,

estimates,estimates,estimates,

shall

shallshallshall

be

bebebe

at

atatat

least

leastleastleast

sufBcient

sufBcientsufBcientsufBcient

to

tototo

pay

paypaypay

the

thethethe

following

followingfollowingfollowing

amounts

amountsamountsamounts

in

ininin

the

thethethe

order

orderorderorder

set

setsetset

forth:

forth:forth:forth:

(a)

(a)(a)(a)

The

TheTheThe

interest

interestinterestinterest

on

ononon

and

andandand

principal

principalprincipalprincipal

or

ororor

minimum

minimumminimumminimum

term

termtermterm

bond

bondbondbond

payments

paymentspaymentspayments

of

ofofof

the

thethethe

outstanding

outstandingoutstandingoutstanding

bonds

bondsbondsbonds

as

asasas

they

theytheythey

become

becomebecomebecome

due

dueduedue

and

andandand

payable;

payable;payable;payable;

12
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(b)

(b)(b)(b)

All

AllAllAll

payments

paymentspaymentspayments

required

requiredrequiredrequired

for

forforfor

compliance

compliancecompliancecompliance

with

withwithwith

this

thisthisthis

resolution

resolutionresolutionresolution

including

includingincludingincluding

payments

paymentspaymentspayments

required

requiredrequiredrequired

to

tototo

be

bebebe

made

mademademade

into

intointointo

the

thethethe

Reserve

ReserveReserveReserve

Fund;

Fund;Fund;Fund;

(c)

(c)(c)(c)

AU

AUAUAU

payments

paymentspaymentspayments

required

requiredrequiredrequired

to

tototo

meet

meetmeetmeet

any

anyanyany

other

otherotherother

obligations

obligationsobligationsobligations

of

ofofof

the

thethethe

City

CityCityCity

which

whichwhichwhich

are

areareare

charges,

charges,charges,charges,

liens,

liens,liens,liens,

encumbrances

encumbrancesencumbrancesencumbrances

upon

uponuponupon

or

ororor

payable

payablepayablepayable

from

fromfromfrom

the

thethethe

revenues

revenuesrevenuesrevenues

of

ofofof

the

thethethe

enterprise;

enterprise;enterprise;enterprise;

(d)

(d)(d)(d)

All

AllAllAll

current

currentcurrentcurrent

expenses

expensesexpensesexpenses

for

forforfor

the

thethethe

necessary

necessarynecessarynecessary

and

andandand

reasonable

reasonablereasonablereasonable

maintenance

maintenancemaintenancemaintenance

and

andandand

operation

operationoperationoperation

costs

costscostscosts

of

ofofof

the

thethethe

enterprise;

enterprise;enterprise;enterprise;

and

andandand

the

thethethe

charges

chargeschargescharges

shall

shallshallshall

be

bebebe

so

sososo

fixed

fixedfixedfixed

that

thatthatthat

the

thethethe

gross

grossgrossgross

revenues

revenuesrevenuesrevenues

shall

shallshallshall

be

bebebe

at

atatat

least

leastleastleast

1.25

1.251.251.25

times

timestimestimes

the

thethethe

amounts

amountsamountsamounts

payable

payablepayablepayable

under

underunderunder

(a),

(a),(a),(a),

and

andandand

shall

shallshallshall

be

bebebe

1

111

times

timestimestimes

the

thethethe

amounts

amountsamountsamounts

payable

payablepayablepayable

under

underunderunder

(b),

(b),(b),(b),

(c)

(c)(c)(c)

and

andandand

(d).

(d).(d).(d).

Covenant

CovenantCovenantCovenant

10.

10.10.10.

No

NoNoNo

Priority

PriorityPriorityPriority

for

forforfor

Additional

AdditionalAdditionalAdditional

Bonds.

Bonds.Bonds.Bonds.

The

TheTheThe

City

CityCityCity

covenants

covenantscovenantscovenants

that

thatthatthat

no

nonono

additional

additionaladditionaladditional

bonds

bondsbondsbonds

shall

shallshallshall

be

bebebe

issued

issuedissuedissued

pursuant

pursuantpursuantpursuant

to

tototo

said

saidsaidsaid

Revenue

RevenueRevenueRevenue

Bond

BondBondBond

Law

LawLawLaw

or

ororor

any

anyanyany

other

otherotherother

law

lawlawlaw

of

ofofof

the

thethethe

State

StateStateState

of

ofofof

California

CaliforniaCaliforniaCalifornia

having

havinghavinghaving

any

anyanyany

priority

priorityprioritypriority

in

ininin

payment

paymentpaymentpayment

of

ofofof

principal

principalprincipalprincipal

or

ororor

interest

interestinterestinterest

out

outoutout

of

ofofof

the

thethethe

revenues

revenuesrevenuesrevenues

of

ofofof

the

thethethe

enterprise

enterpriseenterpriseenterprise

over

overoverover

the

thethethe

bonds

bondsbondsbonds

hereby

herebyherebyhereby

authorized

authorizedauthorizedauthorized

to

tototo

be

bebebe

issued

issuedissuedissued

and

andandand

payable

payablepayablepayable

out

outoutout

of

ofofof

said

saidsaidsaid

revenues.

revenues.revenues.revenues.

Covenant

CovenantCovenantCovenant

11.

11.11.11.

Limits

LimitsLimitsLimits

on

ononon

Additional

AdditionalAdditionalAdditional

Debt.

Debt.Debt.Debt.

The

TheTheThe

City

CityCityCity

covenants

covenantscovenantscovenants

that,

that,that,that,

except

exceptexceptexcept

for

forforfor

bonds

bondsbondsbonds

issued

issuedissuedissued

to

tototo

refund

refundrefundrefund

these

thesethesethese

bonds,

bonds,bonds,bonds,

no

nonono

additional

additionaladditionaladditional

indebtedness

indebtednessindebtednessindebtedness

evidenced

evidencedevidencedevidenced

by

bybyby

revenue

revenuerevenuerevenue

bonds,

bonds,bonds,bonds,

revenue

revenuerevenuerevenue

notes

notesnotesnotes

or

ororor

any

anyanyany

other

otherotherother

evidences

evidencesevidencesevidences

of

ofofof

indebtedness

indebtednessindebtednessindebtedness

payable

payablepayablepayable

out

outoutout

of

ofofof

the

thethethe

Revenue

RevenueRevenueRevenue

Fund

FundFundFund

and

andandand

ranking

rankingrankingranking

on

ononon

a

aaa

parity

parityparityparity

with

withwithwith

these

thesethesethese

bonds

bondsbondsbonds

shaH

shaHshaHshaH

be

bebebe

created

createdcreatedcreated

or

ororor

incurred

incurredincurredincurred

unless:

unless:unless:unless:

First:

First:First:First:

The

TheTheThe

City

CityCityCity

is

isisis

not

notnotnot

in

ininin

default

defaultdefaultdefault

under

underunderunder

the

thethethe

terms

termstermsterms

of

ofofof

this

thisthisthis

resolution.

resolution.resolution.resolution.

Second:

Second:Second:Second:

The

TheTheThe

net

netnetnet

revenues

revenuesrevenuesrevenues

of

ofofof

the

thethethe

enterprise,

enterprise,enterprise,enterprise,

calculated

calculatedcalculatedcalculated

on

ononon

sound

soundsoundsound

accounting

accountingaccountingaccounting

principles,

principles,principles,principles,

as

asasas

shown

shownshownshown

by

bybyby

the

thethethe

books

booksbooksbooks

of

ofofof

the

thethethe

City

CityCityCity

for

forforfor

the

thethethe

latest

latestlatestlatest

fiscal

fiscalfiscalfiscal

year

yearyearyear

or

ororor

the

thethethe

last

lastlastlast

completed

completedcompletedcompleted

12

121212

months

monthsmonthsmonths

period

periodperiodperiod

ended

endedendedended

not

notnotnot

more

moremoremore

than

thanthanthan

90

909090

days

daysdaysdays

prior

priorpriorprior

to

tototo

the

thethethe

adoption

adoptionadoptionadoption

of

ofofof

the

thethethe

resolution

resolutionresolutionresolution

of

ofofof

issuance

issuanceissuanceissuance

for

forforfor

such

suchsuchsuch

additional

additionaladditionaladditional

indebtedness

indebtednessindebtednessindebtedness

as

asasas

shown

shownshownshown

by

bybyby

an

ananan

audit

auditauditaudit

certificate

certificatecertificatecertificate

or

ororor

opinion

opinionopinionopinion

of

ofofof

an

ananan

independent

independentindependentindependent

certified

certifiedcertifiedcertified

public

publicpublicpublic

account-

account-account-account-

ant

antantant

or

ororor

firm

firmfirmfirm

of

ofofof

certified

certifiedcertifiedcertified

public

publicpublicpublic

accountants

accountantsaccountantsaccountants

employed

employedemployedemployed

by

bybyby

the

thethethe

City,

City,City,City,

plus,

plus,plus,plus,

at

atatat

the

thethethe

option

optionoptionoption

of

ofofof

the

thethethe

City,

City,City,City,

any

anyanyany

or

ororor

all

allallall

of

ofofof

the

thethethe

items

itemsitemsitems

hereinafter

hereinafterhereinafterhereinafter

in

ininin

this

thisthisthis

covenant

covenantcovenantcovenant

designated

designateddesignateddesignated

(a)

(a)(a)(a)

and

andandand

(b),

(b),(b),(b),

shall

shallshallshall

have

havehavehave

amounted

amountedamountedamounted

to

tototo

at

atatat

least

leastleastleast

1.25

1.251.251.25

times

timestimestimes

the

thethethe

maximum

maximummaximummaximum

annual

annualannualannual

debt

debtdebtdebt

service

serviceserviceservice

in

ininin

any

anyanyany

fiscal

fiscalfiscalfiscal

year

yearyearyear

thereafter

thereafterthereafterthereafter

on

ononon

all

allallall

indebtedness

indebtednessindebtednessindebtedness

to

tototo

be

bebebe

outstanding

outstandingoutstandingoutstanding

immediately

immediatelyimmediatelyimmediately

subsequent

subsequentsubsequentsubsequent

to

tototo

the

thethethe

incurring

incurringincurringincurring

of

ofofof

such

suchsuchsuch

additional

additionaladditionaladditional

indebtedness.

indebtedness.indebtedness.indebtedness.

For

ForForFor

the

thethethe

purposes

purposespurposespurposes

of

ofofof

this

thisthisthis

covenant,

covenant,covenant,covenant,

the

thethethe

net

netnetnet

revenues

revenuesrevenuesrevenues

of

ofofof

the

thethethe

enterprise

enterpriseenterpriseenterprise

shall

shallshallshall

not

notnotnot

include

includeincludeinclude

any

anyanyany

sum

sumsumsum

transferred

transferredtransferredtransferred

from

fromfromfrom

the

thethethe

Acquisition

AcquisitionAcquisitionAcquisition

and

andandand

Construction

ConstructionConstructionConstruction

Fund

FundFundFund

under

underunderunder

the

thethethe

provisions

provisionsprovisionsprovisions

of

ofofof

this

thisthisthis

resolution.

resolution.resolution.resolution.

The

TheTheThe

items

itemsitemsitems

any

anyanyany

or

ororor

all

allallall

of

ofofof

which

whichwhichwhich

may

maymaymay

be

bebebe

added

addedaddedadded

to

tototo

such

suchsuchsuch

net

netnetnet

revenues

revenuesrevenuesrevenues

for

forforfor

the

thethethe

purpose

purposepurposepurpose

of

ofofof

applying

applyingapplyingapplying

the

thethethe

restriction

restrictionrestrictionrestriction

contained

containedcontainedcontained

in

ininin

this

thisthisthis

covenant

covenantcovenantcovenant

are

areareare

the

thethethe

following:

following:following:following:

(a)

(a)(a)(a)

An

AnAnAn

allowance

allowanceallowanceallowance

for

forforfor

net

netnetnet

revenues

revenuesrevenuesrevenues

from

fromfromfrom

any

anyanyany

additions

additionsadditionsadditions

to

tototo

or

ororor

improvements

improvementsimprovementsimprovements

or

ororor

extensions

extensionsextensionsextensions

of

ofofof

the

thethethe

enterprise

enterpriseenterpriseenterprise

to

tototo

be

bebebe

made

mademademade

with

withwithwith

the

thethethe

proceeds

proceedsproceedsproceeds

of

ofofof

such

suchsuchsuch

additional

additionaladditionaladditional

indebtedness,

indebtedness,indebtedness,indebtedness,

and

andandand

also

alsoalsoalso

for

forforfor

net

netnetnet

revenue

revenuerevenuerevenue

from

fromfromfrom

any

anyanyany

such

suchsuchsuch

additions,

additions,additions,additions,

improvements

improvementsimprovementsimprovements

or

ororor

extensions

extensionsextensionsextensions

which

whichwhichwhich

have

havehavehave

been

beenbeenbeen

made

mademademade

from

fromfromfrom

moneys

moneysmoneysmoneys

from

fromfromfrom

any

anyanyany

source

sourcesourcesource

but

butbutbut

which,

which,which,which,

during

duringduringduring

all

allallall

or

ororor

any

anyanyany

part

partpartpart

of

ofofof

such

suchsuchsuch

fiscal

fiscalfiscalfiscal

year

yearyearyear

or

ororor

last

lastlastlast

completed

completedcompletedcompleted

12

121212

month

monthmonthmonth

period,

period,period,period,

were

werewerewere

not

notnotnot

in

ininin

service,

service,service,service,

all

allallall

in

ininin

an

ananan

amount

amountamountamount

equal

equalequalequal

to

tototo

75%

75%75%75%

of

ofofof

the

thethethe

estimated

estimatedestimatedestimated

additional

additionaladditionaladditional

average

averageaverageaverage

annual

annualannualannual

net

netnetnet

revenues

revenuesrevenuesrevenues

to

tototo

be

bebebe

derived

derivedderivedderived

from

fromfromfrom

such

suchsuchsuch

additions,

additions,additions,additions,

improvements

improvementsimprovementsimprovements

and

andandand

extensions

extensionsextensionsextensions

for

forforfor

the

thethethe

first

firstfirstfirst

36

363636

month

monthmonthmonth

period

periodperiodperiod

in

ininin

which

whichwhichwhich

each

eacheacheach

addition,

addition,addition,addition,

improvement

improvementimprovementimprovement

or

ororor

extension

extensionextensionextension

is

isisis

respectively

respectivelyrespectivelyrespectively

to

tototo

be

bebebe

in

ininin

operation,

operation,operation,operation,

all

allallall

as

asasas

shown

shownshownshown

by

bybyby

the

thethethe

certificate

certificatecertificatecertificate

or

ororor

opinion

opinionopinionopinion

of

ofofof

a

aaa

qualified

qualifiedqualifiedqualified

independent

independentindependentindependent

engineer

engineerengineerengineer

employed

employedemployedemployed

by

bybyby

the

thethethe

City.

City.City.City.

(b)

(b)(b)(b)

An

AnAnAn

allowance

allowanceallowanceallowance

for

forforfor

earnings

earningsearningsearnings

arising

arisingarisingarising

from

fromfromfrom

any

anyanyany

increase

increaseincreaseincrease

in

ininin

the

thethethe

charges

chargeschargescharges

made

mademademade

for

forforfor

service

serviceserviceservice

from

fromfromfrom

the

thethethe

enterprise

enterpriseenterpriseenterprise

which

whichwhichwhich

has

hashashas

become

becomebecomebecome

effective

effectiveeffectiveeffective

prior

priorpriorprior

to

tototo

the

thethethe

incurring

incurringincurringincurring

of

ofofof

such

suchsuchsuch

additional

additionaladditionaladditional

indebted-

indebted-indebted-indebted-

ness

nessnessness

but

butbutbut

which,

which,which,which,

during

duringduringduring

all

allallall

or

ororor

any

anyanyany

part

partpartpart

of

ofofof

such

suchsuchsuch

fiscal

fiscalfiscalfiscal

year

yearyearyear

or

ororor

last

lastlastlast

completed

completedcompletedcompleted

12

121212

month

monthmonthmonth

period,

period,period,period,

was

waswaswas

not

notnotnot

in

ininin

effect,

effect,effect,effect,

in

ininin

an

ananan

amount

amountamountamount

equal

equalequalequal

to

tototo

75%

75%75%75%

of

ofofof

the

thethethe

amount

amountamountamount

by

bybyby

which

whichwhichwhich

the

thethethe

net

netnetnet

revenues

revenuesrevenuesrevenues

would

wouldwouldwould

have

havehavehave

been

beenbeenbeen

increased

increasedincreasedincreased

if

ififif

such

suchsuchsuch

increase

increaseincreaseincrease

in

ininin

charges

chargeschargescharges

had

hadhadhad

been

beenbeenbeen

in

ininin

effect

effecteffecteffect

during

duringduringduring

the

thethethe

whole

wholewholewhole

of

ofofof

such

suchsuchsuch

fiscal

fiscalfiscalfiscal

year

yearyearyear

or

ororor

last

lastlastlast

completed

completedcompletedcompleted

12

121212

month

monthmonthmonth

period,

period,period,period,

as

asasas

shown

shownshownshown

by

bybyby

the

thethethe

certificate

certificatecertificatecertificate

or

ororor

opinion

opinionopinionopinion

of

ofofof

a

aaa

qualified

qualifiedqualifiedqualified

independent

independentindependentindependent

engineer

engineerengineerengineer

employed

employedemployedemployed

by

bybyby

the

thethethe

City.

City.City.City.
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Section

SectionSectionSection

22.

22.22.22.

Lost,

Lost,Lost,Lost,

Stolen,

Stolen,Stolen,Stolen,

Destroyed

DestroyedDestroyedDestroyed

or

ororor

Mutilated

MutilatedMutilatedMutilated

Bonds.

Bonds.Bonds.Bonds.

In

InInIn

the

thethethe

event

eventeventevent

that

thatthatthat

any

anyanyany

bond

bondbondbond

or

ororor

any

anyanyany

interest

interestinterestinterest

coupon

couponcouponcoupon

pertaining

pertainingpertainingpertaining

thereto

theretotheretothereto

is

isisis

lost,

lost,lost,lost,

stolen,

stolen,stolen,stolen,

destroyed

destroyeddestroyeddestroyed

or

ororor

mutilated,

mutilated,mutilated,mutilated,

the

thethethe

City

CityCityCity

will

willwillwill

cause

causecausecause

to

tototo

be

bebebe

issued

issuedissuedissued

a

aaa

new

newnewnew

bond

bondbondbond

or

ororor

coupon

couponcouponcoupon

similar

similarsimilarsimilar

to

tototo

the

thethethe

original

originaloriginaloriginal

to

tototo

replace

replacereplacereplace

the

thethethe

same

samesamesame

in

ininin

such

suchsuchsuch

manner

mannermannermanner

and

andandand

upon

uponuponupon

such

suchsuchsuch

reasonable

reasonablereasonablereasonable

terms

termstermsterms

and

andandand

conditions,

conditions,conditions,conditions,

including

includingincludingincluding

the

thethethe

payment

paymentpaymentpayment

of

ofofof

costs

costscostscosts

and

andandand

the

thethethe

posting

postingpostingposting

of

ofofof

a

aaa

surety

suretysuretysurety

bond

bondbondbond

if

ififif

the

thethethe

City

CityCityCity

deems

deemsdeemsdeems

such

suchsuchsuch

surety

suretysuretysurety

bond

bondbondbond

necessary,

necessary,necessary,necessary,

as

asasas

may

maymaymay

from

fromfromfrom

time

timetimetime

to

tototo

time

timetimetime

be

bebebe

determined

determineddetermineddetermined

and

andandand

prescribed

prescribedprescribedprescribed

by

bybyby

resolution.

resolution.resolution.resolution.

The

TheTheThe

City

CityCityCity

may

maymaymay

authorize

authorizeauthorizeauthorize

such

suchsuchsuch

new

newnewnew

bond

bondbondbond

or

ororor

coupon

couponcouponcoupon

or

ororor

coupons

couponscouponscoupons

to

tototo

be

bebebe

signed

signedsignedsigned

and

andandand

authenticated

authenticatedauthenticatedauthenticated

in

ininin

such

suchsuchsuch

manner

mannermannermanner

as

asasas

it

ititit

determines

determinesdeterminesdetermines

in

ininin

said

saidsaidsaid

resolution.

resolution.resolution.resolution.

Section

SectionSectionSection

23.

23.23.23.

Cancellation

CancellationCancellationCancellation

of

ofofof

Bonds.

Bonds.Bonds.Bonds.

All

AllAllAll

bonds

bondsbondsbonds

and

andandand

coupons

couponscouponscoupons

surrendered

surrenderedsurrenderedsurrendered

to

tototo

the

thethethe

Treasurer

TreasurerTreasurerTreasurer

or

ororor

any

anyanyany

paying

payingpayingpaying

agent

agentagentagent

of

ofofof

the

thethethe

City

CityCityCity

for

forforfor

payment

paymentpaymentpayment

upon

uponuponupon

maturity

maturitymaturitymaturity

or

ororor

for

forforfor

redemption

redemptionredemptionredemption

shall

shallshallshall

upon

uponuponupon

payment

paymentpaymentpayment

therefor

therefortherefortherefor

be

bebebe

cancelled

cancelledcancelledcancelled

immediately.

immediately.immediately.immediately.

Any

AnyAnyAny

bonds

bondsbondsbonds

purchased

purchasedpurchasedpurchased

by

bybyby

the

thethethe

City

CityCityCity

as

asasas

authorized

authorizedauthorizedauthorized

herein

hereinhereinherein

together

togethertogethertogether

with

withwithwith

all

allallall

unpaid

unpaidunpaidunpaid

coupons

couponscouponscoupons

pertaining

pertainingpertainingpertaining

thereto

theretotheretothereto

shall

shallshallshall

be

bebebe

cancelled

cancelledcancelledcancelled

forthwith

forthwithforthwithforthwith

and

andandand

shall

shallshallshall

not

notnotnot

be

bebebe

reissued.

reissued.reissued.reissued.

All

AllAllAll

of

ofofof

the

thethethe

cancelled

cancelledcancelledcancelled

bonds

bondsbondsbonds

and

andandand

interest

interestinterestinterest

coupons

couponscouponscoupons

shall

shallshallshall

be

bebebe

transferred

transferredtransferredtransferred

to

tototo

and

andandand

shall

shallshallshall

remain

remainremainremain

in

ininin

the

thethethe

custody

custodycustodycustody

of

ofofof

the

thethethe

Treasurer.

Treasurer.Treasurer.Treasurer.

Section

SectionSectionSection

24.

24.24.24.

Consent

ConsentConsentConsent

of

ofofof

Bondholders.

Bondholders.Bondholders.Bondholders.

Any

AnyAnyAny

act

actactact

relating

relatingrelatingrelating

to

tototo

the

thethethe

amendment,

amendment,amendment,amendment,

waiver

waiverwaiverwaiver

or

ororor

modification

modificationmodificationmodification

of

ofofof

any

anyanyany

of

ofofof

the

thethethe

said

saidsaidsaid

provisions

provisionsprovisionsprovisions

of

ofofof

this

thisthisthis

resolution

resolutionresolutionresolution

consented

consentedconsentedconsented

to

tototo

by

bybyby

bondholders

bondholdersbondholdersbondholders

holding

holdingholdingholding

sixty

sixtysixtysixty

per

perperper

cent

centcentcent

(60%

(60%(60%(60%

)

)))

in

ininin

aggregate

aggregateaggregateaggregate

principal

principalprincipalprincipal

amount

amountamountamount

of

ofofof

the

thethethe

outstanding

outstandingoutstandingoutstanding

bonds,

bonds,bonds,bonds,

exclusive

exclusiveexclusiveexclusive

of

ofofof

bonds,

bonds,bonds,bonds,

if

ififif

any,

any,any,any,

owned

ownedownedowned

by

bybyby

the

thethethe

City,

City,City,City,

shall

shallshallshall

be

bebebe

binding

bindingbindingbinding

upon

uponuponupon

the

thethethe

holders

holdersholdersholders

of

ofofof

all

allallall

of

ofofof

the

thethethe

bonds

bondsbondsbonds

and

andandand

interest

interestinterestinterest

coupons,

coupons,coupons,coupons,

whether

whetherwhetherwhether

such

suchsuchsuch

coupons

couponscouponscoupons

be

bebebe

attached

attachedattachedattached

to

tototo

bonds

bondsbondsbonds

or

ororor

detached

detacheddetacheddetached

therefrom,

therefrom,therefrom,therefrom,

and

andandand

shall

shallshallshall

not

notnotnot

be

bebebe

deemed

deemeddeemeddeemed

an

ananan

infringement

infringementinfringementinfringement

of

ofofof

any

anyanyany

of

ofofof

the

thethethe

provisions

provisionsprovisionsprovisions

of

ofofof

this

thisthisthis

resolution,

resolution,resolution,resolution,

whatever

whateverwhateverwhatever

the

thethethe

character

charactercharactercharacter

of

ofofof

such

suchsuchsuch

act

actactact

may

maymaymay

be,

be,be,be,

and

andandand

may

maymaymay

be

bebebe

done

donedonedone

and

andandand

performed

performedperformedperformed

as

asasas

fully

fullyfullyfully

and

andandand

freely

freelyfreelyfreely

as

asasas

if

ififif

expressly

expresslyexpresslyexpressly

permitted

permittedpermittedpermitted

by

bybyby

the

thethethe

terms

termstermsterms

of

ofofof

this

thisthisthis

resolution,

resolution,resolution,resolution,

and

andandand

after

afterafterafter

such

suchsuchsuch

consent

consentconsentconsent

relating

relatingrelatingrelating

to

tototo

such

suchsuchsuch

specified

specifiedspecifiedspecified

matters

mattersmattersmatters

has

hashashas

been

beenbeenbeen

given,

given,given,given,

no

nonono

bondholder

bondholderbondholderbondholder

or

ororor

holder

holderholderholder

of

ofofof

any

anyanyany

interest

interestinterestinterest

coupon,

coupon,coupon,coupon,

whether

whetherwhetherwhether

attached

attachedattachedattached

to

tototo

a

aaa

bond

bondbondbond

or

ororor

detached

detacheddetacheddetached

therefrom,

therefrom,therefrom,therefrom,

shall

shallshallshall

have

havehavehave

any

anyanyany

right

rightrightright

or

ororor

interest

interestinterestinterest

or

ororor

object

objectobjectobject

to

tototo

such

suchsuchsuch

action

actionactionaction

or

ororor

in

ininin

any

anyanyany

manner

mannermannermanner

to

tototo

question

questionquestionquestion

the

thethethe

propriety

proprietyproprietypropriety

thereof

thereofthereofthereof

or

ororor

to

tototo

enjoin

enjoinenjoinenjoin

or

ororor

restrain

restrainrestrainrestrain

the

thethethe

City

CityCityCity

or

ororor

any

anyanyany

officer

officerofficerofficer

thereof

thereofthereofthereof

from

fromfromfrom

taking

takingtakingtaking

any

anyanyany

action

actionactionaction

pursuant

pursuantpursuantpursuant

thereto.

thereto.thereto.thereto.

Bondholders

BondholdersBondholdersBondholders

may

maymaymay

consent

consentconsentconsent

by

bybyby

affirmative

affirmativeaffirmativeaffirmative

vote

votevotevote

at

atatat

a

aaa

bondholders'

bondholders'bondholders'bondholders'

meeting

meetingmeetingmeeting

or

ororor

may

maymaymay

consent

consentconsentconsent

in

ininin

writing

writingwritingwriting

without

withoutwithoutwithout

a

aaa

meeting,

meeting,meeting,meeting,

all

allallall

as

asasas

hereinafter

hereinafterhereinafterhereinafter

provided.

provided.provided.provided.

No

NoNoNo

such

suchsuchsuch

amendment,

amendment,amendment,amendment,

waiver

waiverwaiverwaiver

or

ororor

modification

modificationmodificationmodification

shall

shallshallshall

be

bebebe

made

mademademade

which

whichwhichwhich

will

willwillwill

permit

permitpermitpermit

(a)

(a)(a)(a)

a

aaa

change

changechangechange

in

ininin

the

thethethe

maturity

maturitymaturitymaturity

or

ororor

term

termtermterm

of

ofofof

redemption

redemptionredemptionredemption

of

ofofof

the

thethethe

principal

principalprincipalprincipal

of

ofofof

any

anyanyany

bond

bondbondbond

or

ororor

any

anyanyany

installment

installmentinstallmentinstallment

of

ofofof

interest

interestinterestinterest

thereon;

thereon;thereon;thereon;

(b)

(b)(b)(b)

a

aaa

reduction

reductionreductionreduction

in

ininin

the

thethethe

principal

principalprincipalprincipal

amount

amountamountamount

of

ofofof

or

ororor

redemption

redemptionredemptionredemption

price

pricepriceprice

or

ororor

redemption

redemptionredemptionredemption

premium

premiumpremiumpremium

or

ororor

rate

rateraterate

of

ofofof

interest

interestinterestinterest

upon

uponuponupon

any

anyanyany

bond

bondbondbond

without

withoutwithoutwithout

the

thethethe

consent

consentconsentconsent

of

ofofof

the

thethethe

holder

holderholderholder

of

ofofof

such

suchsuchsuch

bond;

bond;bond;bond;

or

ororor

(c)

(c)(c)(c)

a

aaa

reduction

reductionreductionreduction

of

ofofof

the

thethethe

percentage

percentagepercentagepercentage

of

ofofof

the

thethethe

principal

principalprincipalprincipal

amount

amountamountamount

of

ofofof

bonds

bondsbondsbonds

the

thethethe

vote

votevotevote

or

ororor

consent

consentconsentconsent

of

ofofof

which

whichwhichwhich

is

isisis

required

requiredrequiredrequired

to

tototo

effect

effecteffecteffect

any

anyanyany

such

suchsuchsuch

amendment.

amendment.amendment.amendment.

(a)

(a)(a)(a)

Calling

CallingCallingCalling

Bondholders'

Bondholders'Bondholders'Bondholders'

Meeting.

Meeting.Meeting.Meeting.

If

IfIfIf

the

thethethe

City

CityCityCity

shall

shallshallshall

desire

desiredesiredesire

to

tototo

obtain

obtainobtainobtain

any

anyanyany

such

suchsuchsuch

consent

consentconsentconsent

it

ititit

may

maymaymay

call

callcallcall

a

aaa

meeting

meetingmeetingmeeting

of

ofofof

bondholders,

bondholders,bondholders,bondholders,

by

bybyby

resolution,

resolution,resolution,resolution,

for

forforfor

the

thethethe

purpose

purposepurposepurpose

of

ofofof

considering

consideringconsideringconsidering

the

thethethe

action,

action,action,action,

the

thethethe

consent

consentconsentconsent

to

tototo

which

whichwhichwhich

is

isisis

desired.

desired.desired.desired.

(b)

(b)(b)(b)

Notice

NoticeNoticeNotice

of

ofofof

Meeting.

Meeting.Meeting.Meeting.

Notice

NoticeNoticeNotice

specifying

specifyingspecifyingspecifying

the

thethethe

purpose,

purpose,purpose,purpose,

place,

place,place,place,

date

datedatedate

and

andandand

hour

hourhourhour

of

ofofof

such

suchsuchsuch

meeting

meetingmeetingmeeting

shall

shallshallshall

be

bebebe

published

publishedpublishedpublished

once

onceonceonce

in

ininin

a

aaa

financial

financialfinancialfinancial

newspaper

newspapernewspapernewspaper

or

ororor

journal

journaljournaljournal

of

ofofof

national

nationalnationalnational

circulation

circulationcirculationcirculation

published

publishedpublishedpublished

in

ininin

the

thethethe

City

CityCityCity

of

ofofof

New

NewNewNew

York,

York,York,York,

New

NewNewNew

York,

York,York,York,

not

notnotnot

less

lesslessless

than

thanthanthan

sixty

sixtysixtysixty

(60)

(60)(60)(60)

days

daysdaysdays

and

andandand

not

notnotnot

more

moremoremore

than

thanthanthan

ninety

ninetyninetyninety

(90)

(90)(90)(90)

days

daysdaysdays

prior

priorpriorprior

to

tototo

the

thethethe

date

datedatedate

fixed

fixedfixedfixed

for

forforfor

the

thethethe

meeting.

meeting.meeting.meeting.

Such

SuchSuchSuch

notice

noticenoticenotice

shall

shallshallshall

set

setsetset

forth

forthforthforth

the

thethethe

nature

naturenaturenature

of

ofofof

the

thethethe

proposed

proposedproposedproposed

action,

action,action,action,

consent

consentconsentconsent

to

tototo

which

whichwhichwhich

is

isisis

desired.

desired.desired.desired.

If

IfIfIf

any

anyanyany

of

ofofof

the

thethethe

bonds

bondsbondsbonds

shall

shallshallshall

be

bebebe

so

sososo

registered

registeredregisteredregistered

as

asasas

to

tototo

be

bebebe

payable

payablepayablepayable

otherwise

otherwiseotherwiseotherwise

than

thanthanthan

to

tototo

bearer,

bearer,bearer,bearer,

the

thethethe

City

CityCityCity

Clerk

ClerkClerkClerk

of

ofofof

the

thethethe

City

CityCityCity

shall,

shall,shall,shall,

on

ononon

or

ororor

before

beforebeforebefore

the

thethethe

first

firstfirstfirst

publication

publicationpublicationpublication

of

ofofof

such

suchsuchsuch

notice,

notice,notice,notice,

mail

mailmailmail

a

aaa

similar

similarsimilarsimilar

notice,

notice,notice,notice,

postage

postagepostagepostage

prepaid,

prepaid,prepaid,prepaid,

to

tototo

the

thethethe

respective

respectiverespectiverespective

registered

registeredregisteredregistered

owners

ownersownersowners

thereof

thereofthereofthereof

at

atatat

their

theirtheirtheir

addresses

addressesaddressesaddresses

appearing

appearingappearingappearing

on

ononon

the

thethethe

bond

bondbondbond

registry

registryregistryregistry

books.

books.books.books.

The

TheTheThe

place,

place,place,place,

date

datedatedate

and

andandand

hour

hourhourhour

of

ofofof

holding

holdingholdingholding

such

suchsuchsuch

meeting

meetingmeetingmeeting

and

andandand

the

thethethe

date

datedatedate

or

ororor

dates

datesdatesdates

of

ofofof

publishing

publishingpublishingpublishing

and

andandand

mailing

mailingmailingmailing

such

suchsuchsuch

notice

noticenoticenotice

shall

shallshallshall

be

bebebe

determined

determineddetermineddetermined

by

bybyby

the

thethethe

City,

City,City,City,

in

ininin

its

itsitsits

discretion.

discretion.discretion.discretion.

The

TheTheThe

actual

actualactualactual

receipt

receiptreceiptreceipt

by

bybyby

any

anyanyany

bondholder

bondholderbondholderbondholder

of

ofofof

notice

noticenoticenotice

of

ofofof

any

anyanyany

such

suchsuchsuch

meeting

meetingmeetingmeeting

shall

shallshallshall

not

notnotnot

be

bebebe

a

aaa

condition

conditionconditioncondition

precedent

precedentprecedentprecedent

to

tototo

the

thethethe

holding

holdingholdingholding

of

ofofof

such

suchsuchsuch

meeting,

meeting,meeting,meeting,

and

andandand

failure

failurefailurefailure

to

tototo

receive

receivereceivereceive

such

suchsuchsuch

notice

noticenoticenotice

shall

shallshallshall

not

notnotnot

affect

affectaffectaffect

the

thethethe

validity

validityvalidityvalidity

of

ofofof

the

thethethe

proceedings

proceedingsproceedingsproceedings

thereat.

thereat.thereat.thereat.

A

AAA

certificate

certificatecertificatecertificate

by

bybyby

said

saidsaidsaid

City

CityCityCity

Clerk,

Clerk,Clerk,Clerk,

approved

approvedapprovedapproved

by

bybyby

resolution

resolutionresolutionresolution

of

ofofof

14

141414



the

thethethe

City

CityCityCity

Council

CouncilCouncilCouncil

that

thatthatthat

the

thethethe

meeting

meetingmeetingmeeting

has

hashashas

been

beenbeenbeen

called

calledcalledcalled

and

andandand

that

thatthatthat

notice

noticenoticenotice

thereof

thereofthereofthereof

has

hashashas

been

beenbeenbeen

given

givengivengiven

as

asasas

herein

hereinhereinherein

provided

providedprovidedprovided

shall

shallshallshall

be

bebebe

conclusive

conclusiveconclusiveconclusive

as

asasas

against

againstagainstagainst

all

allallall

parties

partiespartiesparties

and

andandand

it

ititit

shall

shallshallshall

not

notnotnot

be

bebebe

open

openopenopen

to

tototo

any

anyanyany

bond-

bond-bond-bond-

holder

holderholderholder

to

tototo

show

showshowshow

that

thatthatthat

he

hehehe

failed

failedfailedfailed

to

tototo

receive

receivereceivereceive

notice

noticenoticenotice

of

ofofof

such

suchsuchsuch

meeting.

meeting.meeting.meeting.

(c)

(c)(c)(c)

Voting

VotingVotingVoting

Qualifications.

Qualifications.Qualifications.Qualifications.

Any

AnyAnyAny

bondholder

bondholderbondholderbondholder

may,

may,may,may,

prior

priorpriorprior

to

tototo

any

anyanyany

such

suchsuchsuch

meeting,

meeting,meeting,meeting,

deliver

deliverdeliverdeliver

his

hishishis

bond

bondbondbond

or

ororor

bonds

bondsbondsbonds

to

tototo

any

anyanyany

agency

agencyagencyagency

designated

designateddesignateddesignated

by

bybyby

the

thethethe

City

CityCityCity

for

forforfor

the

thethethe

purpose,

purpose,purpose,purpose,

and

andandand

shall

shallshallshall

thereupon

thereuponthereuponthereupon

be

bebebe

entitled

entitledentitledentitled

to

tototo

receive

receivereceivereceive

an

ananan

appropriate

appropriateappropriateappropriate

receipt

receiptreceiptreceipt

for

forforfor

the

thethethe

bond

bondbondbond

or

ororor

bonds

bondsbondsbonds

so

sososo

deposited,

deposited,deposited,deposited,

calling

callingcallingcalling

for

forforfor

the

thethethe

redelivery

redeliveryredeliveryredelivery

of

ofofof

such

suchsuchsuch

bond

bondbondbond

or

ororor

bonds

bondsbondsbonds

at

atatat

any

anyanyany

time

timetimetime

after

afterafterafter

the

thethethe

meeting.

meeting.meeting.meeting.

The

TheTheThe

Treasurer

TreasurerTreasurerTreasurer

shall

shallshallshall

prepare

prepareprepareprepare

and

andandand

deliver

deliverdeliverdeliver

to

tototo

the

thethethe

chairman

chairmanchairmanchairman

of

ofofof

the

thethethe

meeting

meetingmeetingmeeting

a

aaa

list

listlistlist

of

ofofof

the

thethethe

names

namesnamesnames

and

andandand

addresses

addressesaddressesaddresses

of

ofofof

the

thethethe

registered

registeredregisteredregistered

owners

ownersownersowners

of

ofofof

bonds,

bonds,bonds,bonds,

with

withwithwith

a

aaa

statement

statementstatementstatement

of

ofofof

the

thethethe

maturities

maturitiesmaturitiesmaturities

and

andandand

serial

serialserialserial

numbers

numbersnumbersnumbers

of

ofofof

the

thethethe

bonds

bondsbondsbonds

held

heldheldheld

and

andandand

deposited

depositeddepositeddeposited

by

bybyby

each

eacheacheach

of

ofofof

such

suchsuchsuch

bondholders,

bondholders,bondholders,bondholders,

and

andandand

no

nonono

bondholder

bondholderbondholderbondholder

shall

shallshallshall

be

bebebe

entitled

entitledentitledentitled

to

tototo

vote

votevotevote

at

atatat

such

suchsuchsuch

meeting

meetingmeetingmeeting

unless

unlessunlessunless

his

hishishis

name

namenamename

appears

appearsappearsappears

upon

uponuponupon

such

suchsuchsuch

list

listlistlist

or

ororor

unless

unlessunlessunless

he

hehehe

shall

shallshallshall

present

presentpresentpresent

his

hishishis

bond

bondbondbond

or

ororor

bonds

bondsbondsbonds

at

atatat

the

thethethe

meeting

meetingmeetingmeeting

or

ororor

a

aaa

certificate

certificatecertificatecertificate

of

ofofof

deposit

depositdepositdeposit

thereof,

thereof,thereof,thereof,

satisfactory

satisfactorysatisfactorysatisfactory

to

tototo

the

thethethe

City,

City,City,City,

executed

executedexecutedexecuted

by

bybyby

a

aaa

bank

bankbankbank

or

ororor

trust

trusttrusttrust

company.

company.company.company.

No

NoNoNo

bondholders

bondholdersbondholdersbondholders

shall

shallshallshall

be

bebebe

permitted

permittedpermittedpermitted

to

tototo

vote

votevotevote

with

withwithwith

respect

respectrespectrespect

to

tototo

a

aaa

larger

largerlargerlarger

aggregate

aggregateaggregateaggregate

principal

principalprincipalprincipal

amount

amountamountamount

of

ofofof

bonds

bondsbondsbonds

than

thanthanthan

is

isisis

set

setsetset

against

againstagainstagainst

his

hishishis

name

namenamename

on

ononon

such

suchsuchsuch

list,

list,list,list,

unless

unlessunlessunless

he

hehehe

shall

shallshallshall

produce

produceproduceproduce

the

thethethe

bonds

bondsbondsbonds

upon

uponuponupon

which

whichwhichwhich

he

hehehe

desires

desiresdesiresdesires

to

tototo

vote,

vote,vote,vote,

or

ororor

a

aaa

certificate

certificatecertificatecertificate

of

ofofof

deposit

depositdepositdeposit

thereof

thereofthereofthereof

as

asasas

above

aboveaboveabove

provided.

provided.provided.provided.

(d)

(d)(d)(d)

Issuer-owned

Issuer-ownedIssuer-ownedIssuer-owned

Bonds.

Bonds.Bonds.Bonds.

The

TheTheThe

City

CityCityCity

covenants

covenantscovenantscovenants

that

thatthatthat

it

ititit

will

willwillwill

present

presentpresentpresent

at

atatat

the

thethethe

meeting

meetingmeetingmeeting

a

aaa

certificate,

certificate,certificate,certificate,

signed

signedsignedsigned

and

andandand

verified

verifiedverifiedverified

by

bybyby

one

oneoneone

member

membermembermember

of

ofofof

the

thethethe

City

CityCityCity

Council

CouncilCouncilCouncil

and

andandand

by

bybyby

the

thethethe

Treasurer

TreasurerTreasurerTreasurer

stating

statingstatingstating

the

thethethe

maturities

maturitiesmaturitiesmaturities

and

andandand

serial

serialserialserial

numbers

numbersnumbersnumbers

of

ofofof

all

allallall

bonds

bondsbondsbonds

owned

ownedownedowned

by,

by,by,by,

or

ororor

held

heldheldheld

for

forforfor

account

accountaccountaccount

of,

of,of,of,

the

thethethe

City,

City,City,City,

directly

directlydirectlydirectly

or

ororor

indirectly.

indirectly.indirectly.indirectly.

No

NoNoNo

person

personpersonperson

shall

shallshallshall

be

bebebe

permitted

permittedpermittedpermitted

at

atatat

the

thethethe

meeting

meetingmeetingmeeting

to

tototo

vote

votevotevote

or

ororor

consent

consentconsentconsent

with

withwithwith

respect

respectrespectrespect

to

tototo

any

anyanyany

bond

bondbondbond

appearing

appearingappearingappearing

upon

uponuponupon

such

suchsuchsuch

certificate,

certificate,certificate,certificate,

or

ororor

any

anyanyany

bond

bondbondbond

which

whichwhichwhich

it

ititit

shall

shallshallshall

be

bebebe

established

establishedestablishedestablished

at

atatat

or

ororor

prior

priorpriorprior

to

tototo

the

thethethe

meeting

meetingmeetingmeeting

is

isisis

owned

ownedownedowned

by

bybyby

the

thethethe

City,

City,City,City,

directly

directlydirectlydirectly

or

ororor

indirectly,

indirectly,indirectly,indirectly,

and

andandand

no

nonono

such

suchsuchsuch

bond

bondbondbond

(in

(in(in(in

this

thisthisthis

resolution

resolutionresolutionresolution

referred

referredreferredreferred

to

tototo

as

asasas

"issuer-owned

"issuer-owned"issuer-owned"issuer-owned

bonds")

bonds")bonds")bonds")

shall

shallshallshall

be

bebebe

counted

countedcountedcounted

in

ininin

determining

determiningdeterminingdetermining

whether

whetherwhetherwhether

a

aaa

quorum

quorumquorumquorum

is

isisis

present

presentpresentpresent

at

atatat

the

thethethe

meeting.

meeting.meeting.meeting.

(e)

(e)(e)(e)

Quorum

QuorumQuorumQuorum

and

andandand

Procedure.

Procedure.Procedure.Procedure.

A

AAA

representation

representationrepresentationrepresentation

of

ofofof

at

atatat

least

leastleastleast

sixty

sixtysixtysixty

per

perperper

rent

rentrentrent

(60%)

(60%)(60%)(60%)

in

ininin

aggre-

aggre-aggre-aggre-

gate

gategategate

principal

principalprincipalprincipal

amount

amountamountamount

of

ofofof

the

thethethe

bonds

bondsbondsbonds

then

thenthenthen

outstanding

outstandingoutstandingoutstanding

(exclusive

(exclusive(exclusive(exclusive

of

ofofof

issuer-owned

issuer-ownedissuer-ownedissuer-owned

bonds)

bonds)bonds)bonds)

shall

shallshallshall

be

bebebe

necessary

necessarynecessarynecessary

to

tototo

constitute

constituteconstituteconstitute

a

aaa

quorum

quorumquorumquorum

at

atatat

any

anyanyany

meeting

meetingmeetingmeeting

of

ofofof

bondholders,

bondholders,bondholders,bondholders,

but

butbutbut

less

lesslessless

than

thanthanthan

a

aaa

quorum

quorumquorumquorum

may

maymaymay

adjourn

adjournadjournadjourn

the

thethethe

meeting

meetingmeetingmeeting

from

fromfromfrom

time

timetimetime

to

tototo

time,

time,time,time,

and

andandand

the

thethethe

meeting

meetingmeetingmeeting

may

maymaymay

be

bebebe

held

heldheldheld

as

asasas

so

sososo

adjourned

adjournedadjournedadjourned

without

withoutwithoutwithout

further

furtherfurtherfurther

notice,

notice,notice,notice,

whether

whetherwhetherwhether

such

suchsuchsuch

adjournment

adjournmentadjournmentadjournment

shall

shallshallshall

have

havehavehave

been

beenbeenbeen

had

hadhadhad

by

bybyby

a

aaa

quorum

quorumquorumquorum

or

ororor

by

bybyby

less

lesslessless

than

thanthanthan

a

aaa

quorum.

quorum.quorum.quorum.

The

TheTheThe

City

CityCityCity

shall,

shall,shall,shall,

by

bybyby

an

ananan

instrument

instrumentinstrumentinstrument

in

ininin

writing,

writing,writing,writing,

appoint

appointappointappoint

a

aaa

temporary

temporarytemporarytemporary

chairman

chairmanchairmanchairman

of

ofofof

the

thethethe

meeting,

meeting,meeting,meeting,

and

andandand

the

thethethe

meeting

meetingmeetingmeeting

shall

shallshallshall

be

bebebe

organized

organizedorganizedorganized

by

bybyby

the

thethethe

election

electionelectionelection

of

ofofof

a

aaa

permanent

permanentpermanentpermanent

chairman

chairmanchairmanchairman

and

andandand

a

aaa

secretary.

secretary.secretary.secretary.

At

AtAtAt

any

anyanyany

meeting

meetingmeetingmeeting

each

eacheacheach

bondholder

bondholderbondholderbondholder

shall

shallshallshall

be

bebebe

entitled

entitledentitledentitled

to

tototo

one

oneoneone

vote

votevotevote

for

forforfor

every

everyeveryevery

$5,000

$5,000$5,000$5,000

principal

principalprincipalprincipal

amount

amountamountamount

of

ofofof

bonds

bondsbondsbonds

with

withwithwith

respect

respectrespectrespect

to

tototo

which

whichwhichwhich

he

hehehe

shall

shallshallshall

be

bebebe

entitled

entitledentitledentitled

to

tototo

vote

votevotevote

as

asasas

aforesaid,

aforesaid,aforesaid,aforesaid,

and

andandand

such

suchsuchsuch

vote

votevotevote

may

maymaymay

be

bebebe

given

givengivengiven

in

ininin

person

personpersonperson

or

ororor

by

bybyby

proxy

proxyproxyproxy

duly

dulydulyduly

appointed

appointedappointedappointed

by

bybyby

an

ananan

instrument

instrumentinstrumentinstrument

in

ininin

writing

writingwritingwriting

presented

presentedpresentedpresented

at

atatat

the

thethethe

meeting.

meeting.meeting.meeting.

The

TheTheThe

City,

City,City,City,

by

bybyby

its

itsitsits

duly

dulydulyduly

authorized

authorizedauthorizedauthorized

representative,

representative,representative,representative,

may

maymaymay

attend

attendattendattend

any

anyanyany

meeting

meetingmeetingmeeting

of

ofofof

the

thethethe

bondholders,

bondholders,bondholders,bondholders,

but

butbutbut

shall

shallshallshall

not

notnotnot

be

bebebe

required

requiredrequiredrequired

to

tototo

do

dododo

so.

so.so.so.

(f)

(f)(f)(f)

Vote

VoteVoteVote

Required.

Required.Required.Required.

At

AtAtAt

any

anyanyany

such

suchsuchsuch

meeting

meetingmeetingmeeting

held

heldheldheld

as

asasas

aforesaid

aforesaidaforesaidaforesaid

there

theretherethere

shall

shallshallshall

be

bebebe

submitted

submittedsubmittedsubmitted

for

forforfor

the

thethethe

consideration

considerationconsiderationconsideration

and

andandand

action

actionactionaction

of

ofofof

the

thethethe

bondholders

bondholdersbondholdersbondholders

a

aaa

statement

statementstatementstatement

of

ofofof

proposed

proposedproposedproposed

action,

action,action,action,

consent

consentconsentconsent

to

tototo

which

whichwhichwhich

is

isisis

desired,

desired,desired,desired,

and

andandand

if

ififif

such

suchsuchsuch

action

actionactionaction

shall

shallshallshall

be

bebebe

consented

consentedconsentedconsented

to

tototo

and

andandand

approved

approvedapprovedapproved

by

bybyby

bondholders

bondholdersbondholdersbondholders

holding

holdingholdingholding

at

atatat

least

leastleastleast

sixty

sixtysixtysixty

per

perperper

cent

centcentcent

(60%

(60%(60%(60%

)

)))

in

ininin

aggregate

aggregateaggregateaggregate

amount

amountamountamount

of

ofofof

the

thethethe

bonds

bondsbondsbonds

then

thenthenthen

outstanding

outstandingoutstandingoutstanding

(exclusive

(exclusive(exclusive(exclusive

of

ofofof

issuer-

issuer-issuer-issuer-

owned

ownedownedowned

bonds)

bonds)bonds)bonds)

the

thethethe

chairman

chairmanchairmanchairman

and

andandand

secretary

secretarysecretarysecretary

of

ofofof

the

thethethe

meeting

meetingmeetingmeeting

shall

shallshallshall

so

sososo

certify

certifycertifycertify

in

ininin

writing

writingwritingwriting

to

tototo

the

thethethe

City,

City,City,City,

and

andandand

such

suchsuchsuch

certificate

certificatecertificatecertificate

shall

shallshallshall

constitute

constituteconstituteconstitute

complete

completecompletecomplete

evidence

evidenceevidenceevidence

of

ofofof

consent

consentconsentconsent

of

ofofof

bondholders

bondholdersbondholdersbondholders

under

underunderunder

the

thethethe

provisions

provisionsprovisionsprovisions

of

ofofof

this

thisthisthis

resolution.

resolution.resolution.resolution.

A

AAA

certificate

certificatecertificatecertificate

signed

signedsignedsigned

and

andandand

verified

verifiedverifiedverified

by

bybyby

the

thethethe

chairman

chairmanchairmanchairman

and

andandand

the

thethethe

secretary

secretarysecretarysecretary

of

ofofof

any

anyanyany

such

suchsuchsuch

meeting

meetingmeetingmeeting

shall

shallshallshall

be

bebebe

conclusive

conclusiveconclusiveconclusive

evidence

evidenceevidenceevidence

and

andandand

the

thethethe

only

onlyonlyonly

competent

competentcompetentcompetent

evidence

evidenceevidenceevidence

of

ofofof

matters

mattersmattersmatters

stated

statedstatedstated

in

ininin

such

suchsuchsuch

certificate

certificatecertificatecertificate

relating

relatingrelatingrelating

to

tototo

proceedings

proceedingsproceedingsproceedings

taken

takentakentaken

at

atatat

such

suchsuchsuch

meeting.

meeting.meeting.meeting.

(g)

(g)(g)(g)

Written

WrittenWrittenWritten

Consent

ConsentConsentConsent

of

ofofof

Bondholders.

Bondholders.Bondholders.Bondholders.

If

IfIfIf

the

thethethe

City

CityCityCity

shall

shallshallshall

desire

desiredesiredesire

to

tototo

obtain

obtainobtainobtain

any

anyanyany

such

suchsuchsuch

consent

consentconsentconsent

in

ininin

writing,

writing,writing,writing,

without

withoutwithoutwithout

a

aaa

meeting

meetingmeetingmeeting

of

ofofof

bondholders,

bondholders,bondholders,bondholders,

the

thethethe

City

CityCityCity

Council

CouncilCouncilCouncil

may,

may,may,may,

by

bybyby

resolution,

resolution,resolution,resolution,

propose

proposeproposepropose

the

thethethe

action,

action,action,action,

to

tototo

which

whichwhichwhich

consent

consentconsentconsent

is

isisis

desired.

desired.desired.desired.

A

AAA

copy

copycopycopy

of

ofofof

such

suchsuchsuch

resolution,

resolution,resolution,resolution,

together

togethertogethertogether

with

withwithwith

a

aaa

request

requestrequestrequest

to

tototo

bondholders

bondholdersbondholdersbondholders

for

forforfor

their

theirtheirtheir

consent

consentconsentconsent

to

tototo

the

thethethe

action

actionactionaction

proposed

proposedproposedproposed

therein,

therein,therein,therein,

shall

shallshallshall

be

bebebe

published

publishedpublishedpublished

once

onceonceonce

in

ininin

a

aaa

financial

financialfinancialfinancial

newspaper

newspapernewspapernewspaper

or

ororor

journal

journaljournaljournal

of

ofofof

national

nationalnationalnational

circulation

circulationcirculationcirculation

published

publishedpublishedpublished

in

ininin

the

thethethe

City

CityCityCity

of

ofofof

New

NewNewNew

York,

York,York,York,

New

NewNewNew

York.

York.York.York.

If

IfIfIf

any

anyanyany

of

ofofof

the

thethethe

bonds

bondsbondsbonds

shall

shallshallshall

be

bebebe

so

sososo

registered

registeredregisteredregistered

as

asasas

to

tototo

be

bebebe

payable

payablepayablepayable

otherwise

otherwiseotherwiseotherwise

than

thanthanthan

to

tototo

bearer,

bearer,bearer,bearer,

the

thethethe

City

CityCityCity

Clerk

ClerkClerkClerk

of

ofofof

the

thethethe

City

CityCityCity

15

151515



shall,

shall,shall,shall,

on

ononon

or

ororor

before

beforebeforebefore

the

thethethe

publication

publicationpublicationpublication

of

ofofof

such

suchsuchsuch

resolution

resolutionresolutionresolution

and

andandand

request,

request,request,request,

mail

mailmailmail

a

aaa

copy

copycopycopy

thereof

thereofthereofthereof

to

tototo

each

eacheacheach

registered

registeredregisteredregistered

owner

ownerownerowner

at

atatat

the

thethethe

address

addressaddressaddress

appearing

appearingappearingappearing

on

ononon

the

thethethe

bond

bondbondbond

registry

registryregistryregistry

books.

books.books.books.

The

TheTheThe

actual

actualactualactual

receipt

receiptreceiptreceipt

by

bybyby

any

anyanyany

bondholder

bondholderbondholderbondholder

of

ofofof

such

suchsuchsuch

resolution

resolutionresolutionresolution

and

andandand

request

requestrequestrequest

shall

shallshallshall

not

notnotnot

affect

affectaffectaffect

the

thethethe

validity

validityvalidityvalidity

of

ofofof

the

thethethe

proceedings

proceedingsproceedingsproceedings

for

forforfor

the

thethethe

obtaining

obtainingobtainingobtaining

of

ofofof

such

suchsuchsuch

consent.

consent.consent.consent.

A

AAA

certificate

certificatecertificatecertificate

by

bybyby

said

saidsaidsaid

City

CityCityCity

Clerk,

Clerk,Clerk,Clerk,

approved

approvedapprovedapproved

by

bybyby

resolution

resolutionresolutionresolution

of

ofofof

the

thethethe

City

CityCityCity

Council,

Council,Council,Council,

that

thatthatthat

said

saidsaidsaid

resolution

resolutionresolutionresolution

and

andandand

request

requestrequestrequest

has

hashashas

been

beenbeenbeen

published

publishedpublishedpublished

and

andandand

mailed

mailedmailedmailed

as

asasas

herein

hereinhereinherein

provided

providedprovidedprovided

shall

shallshallshall

be

bebebe

conclusive

conclusiveconclusiveconclusive

as

asasas

against

againstagainstagainst

all

allallall

parties,

parties,parties,parties,

and

andandand

it

ititit

shall

shallshallshall

not

notnotnot

be

bebebe

open

openopenopen

to

tototo

any

anyanyany

bondholder

bondholderbondholderbondholder

to

tototo

show

showshowshow

that

thatthatthat

he

hehehe

failed

failedfailedfailed

to

tototo

receive

receivereceivereceive

such

suchsuchsuch

resolution

resolutionresolutionresolution

and

andandand

consent.

consent.consent.consent.

Each

EachEachEach

written

writtenwrittenwritten

consent

consentconsentconsent

shall

shallshallshall

be

bebebe

accompanied

accompaniedaccompaniedaccompanied

by

bybyby

proof

proofproofproof

of

ofofof

ownership

ownershipownershipownership

of

ofofof

the

thethethe

bonds

bondsbondsbonds

for

forforfor

which

whichwhichwhich

such

suchsuchsuch

consent

consentconsentconsent

is

isisis

given.

given.given.given.

Proof

ProofProofProof

of

ofofof

ownership

ownershipownershipownership

shall

shallshallshall

be

bebebe

made

mademademade

in

ininin

such

suchsuchsuch

manner

mannermannermanner

as

asasas

shall

shallshallshall

be

bebebe

prescribed

prescribedprescribedprescribed

by

bybyby

the

thethethe

resolution

resolutionresolutionresolution

proposing

proposingproposingproposing

the

thethethe

action,

action,action,action,

Any

AnyAnyAny

such

suchsuchsuch

written

writtenwrittenwritten

consent

consentconsentconsent

shall

shallshallshall

be

bebebe

binding

bindingbindingbinding

upon

uponuponupon

the

thethethe

holder

holderholderholder

of

ofofof

the

thethethe

bonds

bondsbondsbonds

giving

givinggivinggiving

such

suchsuchsuch

consent

consentconsentconsent

and

andandand

on

ononon

any

anyanyany

subsequent

subsequentsubsequentsubsequent

holder

holderholderholder

(whether

(whether(whether(whether

or

ororor

not

notnotnot

such

suchsuchsuch

subsequent

subsequentsubsequentsubsequent

holder

holderholderholder

has

hashashas

notice

noticenoticenotice

thereof)

thereof)thereof)thereof)

unless

unlessunlessunless

such

suchsuchsuch

consent

consentconsentconsent

is

isisis

revoked

revokedrevokedrevoked

in

ininin

writing

writingwritingwriting

by

bybyby

the

thethethe

holder

holderholderholder

giving

givinggivinggiving

such

suchsuchsuch

consent

consentconsentconsent

or

ororor

by

bybyby

the

thethethe

subsequent

subsequentsubsequentsubsequent

holder.

holder.holder.holder.

To

ToToTo

be

bebebe

effective,

effective,effective,effective,

any

anyanyany

revocation

revocationrevocationrevocation

of

ofofof

consent

consentconsentconsent

must

mustmustmust

be

bebebe

filed

filedfiledfiled

before

beforebeforebefore

the

thethethe

adoption

adoptionadoptionadoption

of

ofofof

the

thethethe

resolution

resolutionresolutionresolution

accepting

acceptingacceptingaccepting

consents

consentsconsentsconsents

as

asasas

hereinafter

hereinafterhereinafterhereinafter

provided.

provided.provided.provided.

After

AfterAfterAfter

the

thethethe

holders

holdersholdersholders

of

ofofof

at

atatat

least

leastleastleast

sixty

sixtysixtysixty

per

perperper

cent

centcentcent

(60%)

(60%)(60%)(60%)

in

ininin

aggregate

aggregateaggregateaggregate

principal

principalprincipalprincipal

amount

amountamountamount

of

ofofof

the

thethethe

bonds

bondsbondsbonds

then

thenthenthen

outstanding

outstandingoutstandingoutstanding

(exclusive

(exclusive(exclusive(exclusive

of

ofofof

issuer-owned

issuer-ownedissuer-ownedissuer-owned

bonds)

bonds)bonds)bonds)

shall

shallshallshall

have

havehavehave

consented

consentedconsentedconsented

in

ininin

writing,

writing,writing,writing,

the

thethethe

City

CityCityCity

Council

CouncilCouncilCouncil

shall

shallshallshall

adopt

adoptadoptadopt

a

aaa

resolution

resolutionresolutionresolution

accepting

acceptingacceptingaccepting

such

suchsuchsuch

consents

consentsconsentsconsents

and

andandand

such

suchsuchsuch

resolution

resolutionresolutionresolution

shall

shallshallshall

constitute

constituteconstituteconstitute

complete

completecompletecomplete

evidence

evidenceevidenceevidence

of

ofofof

the

thethethe

consent

consentconsentconsent

of

ofofof

bondholders

bondholdersbondholdersbondholders

under

underunderunder

this

thisthisthis

resolution.

resolution.resolution.resolution.

(h)

(h)(h)(h)

Publication

PublicationPublicationPublication

of

ofofof

Consent.

Consent.Consent.Consent.

Notice

NoticeNoticeNotice

specifying

specifyingspecifyingspecifying

the

thethethe

amendment,

amendment,amendment,amendment,

waiver

waiverwaiverwaiver

or

ororor

modification

modificationmodificationmodification

that

thatthatthat

has

hashashas

received

receivedreceivedreceived

the

thethethe

consent

consentconsentconsent

of

ofofof

bondholders

bondholdersbondholdersbondholders

as

asasas

required

requiredrequiredrequired

by

bybyby

this

thisthisthis

section

sectionsectionsection

shall

shallshallshall

be

bebebe

published

publishedpublishedpublished

once

onceonceonce

in

ininin

a

aaa

financial

financialfinancialfinancial

newspaper

newspapernewspapernewspaper

or

ororor

journal

journaljournaljournal

of

ofofof

national

nationalnationalnational

circulation

circulationcirculationcirculation

published

publishedpublishedpublished

in

ininin

the

thethethe

City

CityCityCity

of

ofofof

New

NewNewNew

York,

York,York,York,

New

NewNewNew

York,

York,York,York,

not

notnotnot

less

lesslessless

than

thanthanthan

sixty

sixtysixtysixty

(60)

(60)(60)(60)

days

daysdaysdays

following

followingfollowingfollowing

the

thethethe

final

finalfinalfinal

action

actionactionaction

in

ininin

the

thethethe

proceedings

proceedingsproceedingsproceedings

for

forforfor

the

thethethe

obtaining

obtainingobtainingobtaining

of

ofofof

such

suchsuchsuch

consent.

consent.consent.consent.

Said

SaidSaidSaid

notice

noticenoticenotice

is

isisis

only

onlyonlyonly

for

forforfor

the

thethethe

information

informationinformationinformation

of

ofofof

bondholders

bondholdersbondholdersbondholders

and

andandand

failure

failurefailurefailure

to

tototo

publish

publishpublishpublish

such

suchsuchsuch

notice

noticenoticenotice

or

ororor

any

anyanyany

defect

defectdefectdefect

therein

thereinthereintherein

shall

shallshallshall

not

notnotnot

affect

affectaffectaffect

the

thethethe

validity

validityvalidityvalidity

of

ofofof

the

thethethe

proceedings

proceedingsproceedingsproceedings

theretofore

theretoforetheretoforetheretofore

taken

takentakentaken

in

ininin

the

thethethe

obtaining

obtainingobtainingobtaining

of

ofofof

such

suchsuchsuch

consent.

consent.consent.consent.

Section

SectionSectionSection

25.

25.25.25.

Bond

BondBondBond

and

andandand

Coupon

CouponCouponCoupon

Forms.

Forms.Forms.Forms.

Said

SaidSaidSaid

bonds

bondsbondsbonds

shall

shallshallshall

be

bebebe

payable

payablepayablepayable

to

tototo

bearer,

bearer,bearer,bearer,

shall

shallshallshall

be

bebebe

issued

issuedissuedissued

in

ininin

negotiable

negotiablenegotiablenegotiable

form,

form,form,form,

and

andandand

shall

shallshallshall

be

bebebe

negotiable,

negotiable,negotiable,negotiable,

and

andandand

the

thethethe

form

formformform

of

ofofof

said

saidsaidsaid

bonds

bondsbondsbonds

and

andandand

interest

interestinterestinterest

coupons

couponscouponscoupons

thereof

thereofthereofthereof

shall

shallshallshall

be

bebebe

substantially

substantiallysubstantiallysubstantially

as

asasas

follows:

follows:follows:follows:

UNITED

UNITEDUNITEDUNITED

STATES

STATESSTATESSTATES

OF

OFOFOF

AMERICA

AMERICAAMERICAAMERICA

STATE

STATESTATESTATE

OF

OFOFOF

CALIFORNIA

CALIFORNIACALIFORNIACALIFORNIA

COUNTY

COUNTYCOUNTYCOUNTY

OF

OFOFOF

SAN

SANSANSAN

BERNARDINO

BERNARDINOBERNARDINOBERNARDINO

CITY

CITYCITYCITY

OF

OFOFOF

REDLANDS

REDLANDSREDLANDSREDLANDS

1967

196719671967

WATER

WATERWATERWATER

REVENUE

REVENUEREVENUEREVENUE

BOND

BONDBONDBOND

Series

SeriesSeriesSeries

A

AAA

No.

No.No.No.

--................

--................--................--................

$5,000

$5,000$5,000$5,000

THE

THETHETHE

CITY

CITYCITYCITY

OF

OFOFOF

REDLANDS,

REDLANDS,REDLANDS,REDLANDS,

a

aaa

municipal

municipalmunicipalmunicipal

corporation

corporationcorporationcorporation

situated

situatedsituatedsituated

in

ininin

the

thethethe

County

CountyCountyCounty

of

ofofof

San

SanSanSan

Bernardino,

Bernardino,Bernardino,Bernardino,

State

StateStateState

of

ofofof

California,

California,California,California,

FOR

FORFORFOR

VALUE

VALUEVALUEVALUE

RECEIVED,

RECEIVED,RECEIVED,RECEIVED,

hereby

herebyherebyhereby

promises

promisespromisespromises

to

tototo

pay,

pay,pay,pay,

solely

solelysolelysolely

from

fromfromfrom

the

thethethe

Water

WaterWaterWater

Revenue

RevenueRevenueRevenue

Fund,

Fund,Fund,Fund,

as

asasas

hereinafter

hereinafterhereinafterhereinafter

provided,

provided,provided,provided,

to

tototo

the

thethethe

bearer,

bearer,bearer,bearer,

on

ononon

April

AprilAprilApril

1,

1,1,1,

..-...,

..-...,..-...,..-...,

upon

uponuponupon

presentation

presentationpresentationpresentation

and

andandand

surrender

surrendersurrendersurrender

of

ofofof

this

thisthisthis

bond,

bond,bond,bond,

the

thethethe

sum

sumsumsum

of

ofofof

FIVE

FIVEFIVEFIVE

THOUSAND

THOUSANDTHOUSANDTHOUSAND

DOLLARS,

DOLLARS,DOLLARS,DOLLARS,

with

withwithwith

interest

interestinterestinterest

thereon

thereonthereonthereon

at

atatat

the

thethethe

rate

rateraterate

of

ofofof

......%

......%......%......%

per

perperper

annum,

annum,annum,annum,

payable

payablepayablepayable

semiannually

semiannuallysemiannuallysemiannually

on

ononon

the

thethethe

first

firstfirstfirst

days

daysdaysdays

of

ofofof

October

OctoberOctoberOctober

and

andandand

April

AprilAprilApril

of

ofofof

each

eacheacheach

and

andandand

every

everyeveryevery

year

yearyearyear

from

fromfromfrom

the

thethethe

date

datedatedate

hereof

hereofhereofhereof

until

untiluntiluntil

this

thisthisthis

bond

bondbondbond

is

isisis

paid,

paid,paid,paid,

upon

uponuponupon

presentation

presentationpresentationpresentation

and

andandand

surrender

surrendersurrendersurrender

of

ofofof

the

thethethe

respective

respectiverespectiverespective

interest

interestinterestinterest

coupons

couponscouponscoupons

hereto

heretoheretohereto

attached;

attached;attached;attached;

provided,

provided,provided,provided,

however,

however,however,however,

that

thatthatthat

if

ififif

at

atatat

the

thethethe

maturity

maturitymaturitymaturity

date

datedatedate

of

ofofof

this

thisthisthis

bond

bondbondbond

or,

or,or,or,

if

ififif

the

thethethe

same

samesamesame

is

isisis

redeemable

redeemableredeemableredeemable

and

andandand

shall

shallshallshall

be

bebebe

duly

dulydulyduly

called

calledcalledcalled

for

forforfor

redemption,

redemption,redemption,redemption,

then

thenthenthen

at

atatat

the

thethethe

date

datedatedate

fixed

fixedfixedfixed

for

forforfor

redemption,

redemption,redemption,redemption,

funds

fundsfundsfunds

are

areareare

available

availableavailableavailable

for

forforfor

the

thethethe

pay-

pay-pay-pay-

ment

mentmentment

or

ororor

redemption

redemptionredemptionredemption

thereof,

thereof,thereof,thereof,

as

asasas

provided

providedprovidedprovided

in

ininin

the

thethethe

resolution

resolutionresolutionresolution

hereinafter

hereinafterhereinafterhereinafter

mentioned,

mentioned,mentioned,mentioned,

this

thisthisthis

bond

bondbondbond

shall

shallshallshall

then

thenthenthen

16
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cease

ceaseceasecease

to

tototo

bear

bearbearbear

interest.

interest.interest.interest.

Both

BothBothBoth

principal

principalprincipalprincipal

and

andandand

interest

interestinterestinterest

are

areareare

payable

payablepayablepayable

in

ininin

lawful

lawfullawfullawful

money

moneymoneymoney

of

ofofof

the

thethethe

United

UnitedUnitedUnited

States

StatesStatesStates

of

ofofof

America,

America,America,America,

at

atatat

the

thethethe

main

mainmainmain

oilice

oiliceoiliceoilice

of

ofofof

Bank

BankBankBank

of

ofofof

America

AmericaAmericaAmerica

National

NationalNationalNational

Trust

TrustTrustTrust

and

andandand

Savings

SavingsSavingsSavings

Association,

Association,Association,Association,

in

ininin

Los

LosLosLos

Angeles,

Angeles,Angeles,Angeles,

California,

California,California,California,

or

ororor

San

SanSanSan

Francisco,

Francisco,Francisco,Francisco,

California

CaliforniaCaliforniaCalifornia

(or

(or(or(or

collectible

collectiblecollectiblecollectible

through

throughthroughthrough

any

anyanyany

of

ofofof

its

itsitsits

branches

branchesbranchesbranches

in

ininin

California)

California)California)California)

or,

or,or,or,

at

atatat

the

thethethe

option

optionoptionoption

of

ofofof

the

thethethe

holder,

holder,holder,holder,

at

atatat

the

thethethe

office

officeofficeoffice

of

ofofof

the

thethethe

City

CityCityCity

Treasurer,

Treasurer,Treasurer,Treasurer,

or

ororor

at

atatat

any

anyanyany

paying

payingpayingpaying

agent

agentagentagent

of

ofofof

the

thethethe

City

CityCityCity

of

ofofof

Chicago,

Chicago,Chicago,Chicago,

Illinois,

Illinois,Illinois,Illinois,

or

ororor

in

ininin

New

NewNewNew

York,

York,York,York,

New

NewNewNew

York.

York.York.York.

This

ThisThisThis

is

isisis

one

oneoneone

of

ofofof

a

aaa

duly

dulydulyduly

authorized

authorizedauthorizedauthorized

series

seriesseriesseries

of

ofofof

the

thethethe

City

CityCityCity

designated

designateddesignateddesignated

"1967

"1967"1967"1967

Water

WaterWaterWater

Revenue

RevenueRevenueRevenue

Bond

BondBondBond

Series

SeriesSeriesSeries

A,"

A,"A,"A,"

hereinafter

hereinafterhereinafterhereinafter

called

calledcalledcalled

"the

"the"the"the

bonds,"

bonds,"bonds,"bonds,"

all

allallall

of

ofofof

which

whichwhichwhich

have

havehavehave

been

beenbeenbeen

issued

issuedissuedissued

pursuant

pursuantpursuantpursuant

to

tototo

the

thethethe

Revenue

RevenueRevenueRevenue

Bond

BondBondBond

Law

LawLawLaw

of

ofofof

1941

194119411941

(being

(being(being(being

Chapter

ChapterChapterChapter

6,

6,6,6,

Part

PartPartPart

1,

1,1,1,

Division

DivisionDivisionDivision

2,

2,2,2,

Title

TitleTitleTitle

5

555

of

ofofof

the

thethethe

Government

GovernmentGovernmentGovernment

Code

CodeCodeCode

of

ofofof

the

thethethe

State

StateStateState

of

ofofof

California)

California)California)California)

for

forforfor

the

thethethe

purpose

purposepurposepurpose

of

ofofof

the

thethethe

acquisition,

acquisition,acquisition,acquisition,

construction

constructionconstructionconstruction

and

andandand

financing

financingfinancingfinancing

of

ofofof

a

aaa

water

waterwaterwater

system

systemsystemsystem

for

forforfor

said

saidsaidsaid

City

CityCityCity

and

andandand

the

thethethe

creation

creationcreationcreation

of

ofofof

said

saidsaidsaid

issue

issueissueissue

and

andandand

the

thethethe

terms

termstermsterms

and

andandand

conditions

conditionsconditionsconditions

of

ofofof

the

thethethe

bonds

bondsbondsbonds

are

areareare

provided

providedprovidedprovided

for

forforfor

by

bybyby

the

thethethe

resolution

resolutionresolutionresolution

of

ofofof

the

thethethe

City

CityCityCity

Council

CouncilCouncilCouncil

of

ofofof

said

saidsaidsaid

City

CityCityCity

authorizing

authorizingauthorizingauthorizing

the

thethethe

bonds

bondsbondsbonds

adopted

adoptedadoptedadopted

...................-,

...................-,...................-,...................-,

designated

designateddesignateddesignated

Resolution

ResolutionResolutionResolution

No.

No.No.No.

......_........

......_.............._.............._........

and

andandand

this

thisthisthis

reference

referencereferencereference

incorporates

incorporatesincorporatesincorporates

said

saidsaidsaid

resolution

resolutionresolutionresolution

and

andandand

said

saidsaidsaid

Chapter

ChapterChapterChapter

6

666

herein,

herein,herein,herein,

and

andandand

by

bybyby

acceptance

acceptanceacceptanceacceptance

hereof

hereofhereofhereof

the

thethethe

holder

holderholderholder

of

ofofof

this

thisthisthis

bond

bondbondbond

and

andandand

the

thethethe

coupons

couponscouponscoupons

hereto

heretoheretohereto

attached

attachedattachedattached

assents

assentsassentsassents

to

tototo

said

saidsaidsaid

terms

termstermsterms

and

andandand

conditions.

conditions.conditions.conditions.

Said

SaidSaidSaid

resolution

resolutionresolutionresolution

is

isisis

adopted

adoptedadoptedadopted

under,

under,under,under,

and

andandand

this

thisthisthis

bond

bondbondbond

and

andandand

the

thethethe

interest

interestinterestinterest

coupons

couponscouponscoupons

hereto

heretoheretohereto

attached

attachedattachedattached

are

areareare

issued

issuedissuedissued

under

underunderunder

and

andandand

are

areareare

to

tototo

be

bebebe

construed

construedconstruedconstrued

in

ininin

accordance

accordanceaccordanceaccordance

with

withwithwith

the

thethethe

laws

lawslawslaws

of

ofofof

the

thethethe

State

StateStateState

of

ofofof

California.

California.California.California.

This

ThisThisThis

bond

bondbondbond

and

andandand

the

thethethe

interest

interestinterestinterest

hereon

hereonhereonhereon

and

andandand

any

anyanyany

premium

premiumpremiumpremium

upon

uponuponupon

the

thethethe

redemption

redemptionredemptionredemption

hereof

hereofhereofhereof

are

areareare

not

notnotnot

a

aaa

debt

debtdebtdebt

of

ofofof

the

thethethe

City

CityCityCity

of

ofofof

Redlands,

Redlands,Redlands,Redlands,

nor

nornornor

a

aaa

legal

legallegallegal

or

ororor

equitable

equitableequitableequitable

pledge,

pledge,pledge,pledge,

charge,

charge,charge,charge,

lien

lienlienlien

or

ororor

encumbrance

encumbranceencumbranceencumbrance

upon

uponuponupon

any

anyanyany

of

ofofof

its

itsitsits

property

propertypropertyproperty

or

ororor

upon

uponuponupon

any

anyanyany

of

ofofof

its

itsitsits

income,

income,income,income,

receipts,

receipts,receipts,receipts,

or

ororor

revenues

revenuesrevenuesrevenues

except

exceptexceptexcept

the

thethethe

gross

grossgrossgross

revenues

revenuesrevenuesrevenues

of

ofofof

the

thethethe

enterprise

enterpriseenterpriseenterprise

(as

(as(as(as

defined

defineddefineddefined

in

ininin

said

saidsaidsaid

resolution)

resolution)resolution)resolution)

pledged

pledgedpledgedpledged

to

tototo

its

itsitsits

payment,

payment,payment,payment,

and

andandand

the

thethethe

principal

principalprincipalprincipal

of

ofofof

and

andandand

the

thethethe

interest

interestinterestinterest

on

ononon

this

thisthisthis

bond

bondbondbond

and

andandand

any

anyanyany

premium

premiumpremiumpremium

upon

uponuponupon

the

thethethe

redemption

redemptionredemptionredemption

hereof

hereofhereofhereof

are

areareare

payable

payablepayablepayable

solely

solelysolelysolely

from

fromfromfrom

the

thethethe

gross

grossgrossgross

revenues

revenuesrevenuesrevenues

of

ofofof

the

thethethe

enterprise

enterpriseenterpriseenterprise

pledged

pledgedpledgedpledged

to

tototo

its

itsitsits

payment

paymentpaymentpayment

and

andandand

said

saidsaidsaid

City

CityCityCity

is

isisis

not

notnotnot

obligated

obligatedobligatedobligated

to

tototo

pay

paypaypay

such

suchsuchsuch

principal,

principal,principal,principal,

interest

interestinterestinterest

and

andandand

premium

premiumpremiumpremium

except

exceptexceptexcept

from

fromfromfrom

said

saidsaidsaid

gross

grossgrossgross

revenues.

revenues.revenues.revenues.

The

TheTheThe

Water

WaterWaterWater

Revenue

RevenueRevenueRevenue

Fund

FundFundFund

is

isisis

established

establishedestablishedestablished

under

underunderunder

and

andandand

pursuant

pursuantpursuantpursuant

to

tototo

the

thethethe

Revenue

RevenueRevenueRevenue

Bond

BondBondBond

Law

LawLawLaw

of

ofofof

1941,

1941,1941,1941,

and

andandand

under

underunderunder

the

thethethe

provisions

provisionsprovisionsprovisions

of

ofofof

said

saidsaidsaid

resolution

resolutionresolutionresolution

authorizing

authorizingauthorizingauthorizing

the

thethethe

issuance

issuanceissuanceissuance

of

ofofof

this

thisthisthis

bond

bondbondbond

the

thethethe

gross

grossgrossgross

revenues

revenuesrevenuesrevenues

received

receivedreceivedreceived

from

fromfromfrom

the

thethethe

enterprise

enterpriseenterpriseenterprise

are

areareare

required

requiredrequiredrequired

to

tototo

be

bebebe

deposited

depositeddepositeddeposited

to

tototo

the

thethethe

credit

creditcreditcredit

of

ofofof

said

saidsaidsaid

Water

WaterWaterWater

Revenue

RevenueRevenueRevenue

Fund

FundFundFund

and

andandand

used

usedusedused

only

onlyonlyonly

for

forforfor

the

thethethe

purposes

purposespurposespurposes

authorized

authorizedauthorizedauthorized

by

bybyby

said

saidsaidsaid

resolution,

resolution,resolution,resolution,

including

includingincludingincluding

the

thethethe

payment

paymentpaymentpayment

of

ofofof

principal

principalprincipalprincipal

and

andandand

interest

interestinterestinterest

of

ofofof

the

thethethe

series

seriesseriesseries

of

ofofof

bonds

bondsbondsbonds

of

ofofof

which

whichwhichwhich

this

thisthisthis

is

isisis

one.

one.one.one.

By

ByByBy

the

thethethe

terms

termstermsterms

of

ofofof

said

saidsaidsaid

Revenue

RevenueRevenueRevenue

Bond

BondBondBond

Law

LawLawLaw

and

andandand

by

bybyby

covenant

covenantcovenantcovenant

expressed

expressedexpressedexpressed

in

ininin

said

saidsaidsaid

resolution,

resolution,resolution,resolution,

the

thethethe

City

CityCityCity

is

isisis

obligated

obligatedobligatedobligated

to

tototo

prescribe,

prescribe,prescribe,prescribe,

revise

revisereviserevise

and

andandand

collect

collectcollectcollect

charges

chargeschargescharges

for

forforfor

the

thethethe

services

servicesservicesservices

and

andandand

facilities

facilitiesfacilitiesfacilities

of

ofofof

the

thethethe

water

waterwaterwater

system

systemsystemsystem

of

ofofof

the

thethethe

City

CityCityCity

such

suchsuchsuch

as

asasas

to

tototo

provide

provideprovideprovide

revenues

revenuesrevenuesrevenues

sufficient

sufficientsufficientsufficient

to

tototo

pay

paypaypay

the

thethethe

interest

interestinterestinterest

on

ononon

and

andandand

principal

principalprincipalprincipal

of

ofofof

the

thethethe

bonds

bondsbondsbonds

as

asasas

they

theytheythey

become

becomebecomebecome

due

dueduedue

and

andandand

payable

payablepayablepayable

in

ininin

addition

additionadditionaddition

to

tototo

all

allallall

other

otherotherother

payments

paymentspaymentspayments

required

requiredrequiredrequired

for

forforfor

compliance

compliancecompliancecompliance

with

withwithwith

said

saidsaidsaid

resolution

resolutionresolutionresolution

and

andandand

the

thethethe

necessary

necessarynecessarynecessary

and

andandand

reasonable

reasonablereasonablereasonable

maintenance

maintenancemaintenancemaintenance

and

andandand

operation

operationoperationoperation

costs

costscostscosts

of

ofofof

the

thethethe

water

waterwaterwater

system.

system.system.system.

is

isisis

prohibited

prohibitedprohibitedprohibited

from

fromfromfrom

issuing

issuingissuingissuing

bonds

bondsbondsbonds

having

havinghavinghaving

any

anyanyany

priority

priorityprioritypriority

with

withwithwith

respect

respectrespectrespect

to

tototo

payment

paymentpaymentpayment

from

fromfromfrom

the

thethethe

gross

grossgrossgross

revenues

revenuesrevenuesrevenues

of

ofofof

the

thethethe

enterprise,

enterprise,enterprise,enterprise,

and

andandand

is

isisis

subject

subjectsubjectsubject

to

tototo

conditions

conditionsconditionsconditions

with

withwithwith

respect

respectrespectrespect

to

tototo

any

anyanyany

sale

salesalesale

of

ofofof

said

saidsaidsaid

water

waterwaterwater

system.

system.system.system.

In

InInIn

the

thethethe

manner

mannermannermanner

provided

providedprovidedprovided

in

ininin

said

saidsaidsaid

resolution,

resolution,resolution,resolution,

any

anyanyany

or

ororor

all

allallall

of

ofofof

the

thethethe

obligations

obligationsobligationsobligations

referred

referredreferredreferred

to

tototo

in

ininin

this

thisthisthis

paragraph

paragraphparagraphparagraph

and

andandand

certain

certaincertaincertain

other

otherotherother

obligations

obligationsobligationsobligations

mentioned

mentionedmentionedmentioned

in

ininin

said

saidsaidsaid

resolution

resolutionresolutionresolution

may

maymaymay

be

bebebe

waived

waivedwaivedwaived

with

withwithwith

the

thethethe

consent

consentconsentconsent

of

ofofof

the

thethethe

holders

holdersholdersholders

of

ofofof

60%

60%60%60%

in

ininin

aggregate

aggregateaggregateaggregate

principal

principalprincipalprincipal

amount

amountamountamount

of

ofofof

the

thethethe

outstanding

outstandingoutstandingoutstanding

bonds,

bonds,bonds,bonds,

exclusive

exclusiveexclusiveexclusive

of

ofofof

issuer-owned

issuer-ownedissuer-ownedissuer-owned

bonds.

bonds.bonds.bonds.

This

ThisThisThis

bond

bondbondbond

is

isisis

callable

callablecallablecallable

and

andandand

redeemable

redeemableredeemableredeemable

prior

priorpriorprior

to

tototo

maturity

maturitymaturitymaturity

in

ininin

accordance

accordanceaccordanceaccordance

with

withwithwith

the

thethethe

provisions

provisionsprovisionsprovisions

for

forforfor

redemption

redemptionredemptionredemption

endorsed

endorsedendorsedendorsed

hereon.

hereon.hereon.hereon.

This

ThisThisThis

bond

bondbondbond

and

andandand

the

thethethe

coupons

couponscouponscoupons

hereto

heretoheretohereto

attached

attachedattachedattached

are

areareare

negotiable

negotiablenegotiablenegotiable

instruments

instrumentsinstrumentsinstruments

and

andandand

shall

shallshallshall

be

bebebe

negotiable

negotiablenegotiablenegotiable

by

bybyby

delivery.

delivery.delivery.delivery.

This

ThisThisThis

bond

bondbondbond

may

maymaymay

be

bebebe

registered

registeredregisteredregistered

as

asasas

to

tototo

principal

principalprincipalprincipal

only

onlyonlyonly

or

ororor

as

asasas

to

tototo

both

bothbothboth

principal

principalprincipalprincipal

and

andandand

interest,

interest,interest,interest,

in

ininin

accordance

accordanceaccordanceaccordance

with

withwithwith

the

thethethe

provisions

provisionsprovisionsprovisions

for

forforfor

registration

registrationregistrationregistration

endorsed

endorsedendorsedendorsed

hereon.

hereon.hereon.hereon.

It

ItItIt

is

isisis

hereby

herebyherebyhereby

certified

certifiedcertifiedcertified

and

andandand

recited

recitedrecitedrecited

that

thatthatthat

any

anyanyany

and

andandand

all

allallall

acts,

acts,acts,acts,

conditions

conditionsconditionsconditions

and

andandand

things

thingsthingsthings

required

requiredrequiredrequired

to

tototo

exist,

exist,exist,exist,

to

tototo

happen

happenhappenhappen

and

andandand

to

tototo

be

bebebe

performed

performedperformedperformed

precedent

precedentprecedentprecedent

to

tototo

and

andandand

in

ininin

the

thethethe

incurring

incurringincurringincurring

of

ofofof

the

thethethe

indebtedness

indebtednessindebtednessindebtedness

evidenced

evidencedevidencedevidenced

by

bybyby

this

thisthisthis

bond

bondbondbond

and

andandand

in

ininin

issuance

issuanceissuanceissuance

of

ofofof

this

thisthisthis

bond

bondbondbond

exist,

exist,exist,exist,

have

havehavehave

happened,

happened,happened,happened,

and

andandand

have

havehavehave

been

beenbeenbeen

performed

performedperformedperformed

in

ininin

due

dueduedue

time,

time,time,time,

form

formformform

and

andandand

manner

mannermannermanner

as

asasas

required

requiredrequiredrequired

by

bybyby

the

thethethe

Constitution

ConstitutionConstitutionConstitution

and

andandand

laws

lawslawslaws

of

ofofof

the

thethethe

State

StateStateState

of

ofofof

California

CaliforniaCaliforniaCalifornia

and

andandand

that

thatthatthat

this

thisthisthis

bond,

bond,bond,bond,

together

togethertogethertogether

with

withwithwith

all

allallall

other

otherotherother

indebtedness

indebtednessindebtednessindebtedness

of

ofofof

the

thethethe

City

CityCityCity

pertaining

pertainingpertainingpertaining

to

tototo

the

thethethe

aforesaid

aforesaidaforesaidaforesaid

water

waterwaterwater

system,

system,system,system,

is

isisis

within

withinwithinwithin

every

everyeveryevery

debt

debtdebtdebt

and

andandand

other

otherotherother

limit

limitlimitlimit

prescribed

prescribedprescribedprescribed

by

bybyby

the

thethethe

Constitution

ConstitutionConstitutionConstitution

and

andandand

laws

lawslawslaws

of

ofofof

the

thethethe

State

StateStateState

of

ofofof

California.

California.California.California.
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IN

INININ

WITNESS

WITNESSWITNESSWITNESS

WHEREOF,

WHEREOF,WHEREOF,WHEREOF,

said

saidsaidsaid

City

CityCityCity

of

ofofof

Redlands

RedlandsRedlandsRedlands

has

hashashas

caused

causedcausedcaused

this

thisthisthis

bond

bondbondbond

to

tototo

be

bebebe

signed

signedsignedsigned

by

bybyby

the

thethethe

Mayor

MayorMayorMayor

and

andandand

the

thethethe

City

CityCityCity

Treasurer

TreasurerTreasurerTreasurer

of

ofofof

said

saidsaidsaid

City

CityCityCity

by

bybyby

their

theirtheirtheir

facsimile

facsimilefacsimilefacsimile

signatures,

signatures,signatures,signatures,

countersigned

countersignedcountersignedcountersigned

by

bybyby

the

thethethe

City

CityCityCity

Clerk

ClerkClerkClerk

of

ofofof

said

saidsaidsaid

City,

City,City,City,

and

andandand

sealed

sealedsealedsealed

with

withwithwith

the

thethethe

corporate

corporatecorporatecorporate

seal

sealsealseal

of

ofofof

said

saidsaidsaid

City,

City,City,City,

and

andandand

the

thethethe

interest

interestinterestinterest

coupons

couponscouponscoupons

hereto

heretoheretohereto

attached

attachedattachedattached

to

tototo

be

bebebe

signed

signedsignedsigned

by

bybyby

the

thethethe

City

CityCityCity

Treasurer

TreasurerTreasurerTreasurer

by

bybyby

his

hishishis

facsimile

facsimilefacsimilefacsimile

signature,

signature,signature,signature,

and

andandand

has

hashashas

caused

causedcausedcaused

this

thisthisthis

bond

bondbondbond

to

tototo

be

bebebe

dated

dateddateddated

the

thethethe

first

firstfirstfirst

day

daydayday

of

ofofof

April,

April,April,April,

1967.

1967.1967.1967.

Mayor

MayorMayorMayor

of

ofofof

the

thethethe

City

CityCityCity

of

ofofof

Redlands,

Redlands,Redlands,Redlands,

California

CaliforniaCaliforniaCalifornia

COUNTERSIGNED:

COUNTERSIGNED:COUNTERSIGNED:COUNTERSIGNED:

C

CCC

MTdnonia

MTdnoniaMTdnoniaMTdnonia

Öù¯Ïeasurer

Öù¯ÏeasurerÖù¯ÏeasurerÖù¯Ïeasurer

oTå¯eWM

oTå¯eWMoTå¯eWMoTå¯eWM

(SEAL)

(SEAL)(SEAL)(SEAL)

(COUPON

(COUPON(COUPON(COUPON

FORM)

FORM)FORM)FORM)

On

OnOnOn

the

thethethe

first

firstfirstfirst

day

daydayday

of

ofofof

........

........................

19-...

19-...19-...19-...

THE

THETHETHE

CITY

CITYCITYCITY

OF

OFOFOF

REDLANDS,

REDLANDS,REDLANDS,REDLANDS,

CALIFORNIA,

CALIFORNIA,CALIFORNIA,CALIFORNIA,

will

willwillwill

pay

paypaypay

to

tototo

the

thethethe

bearer,

bearer,bearer,bearer,

at

atatat

the

thethethe

Main

MainMainMain

Office

OfficeOfficeOffice

of

ofofof

Bank

BankBankBank

of

ofofof

America

AmericaAmericaAmerica

National

NationalNationalNational

Trust

TrustTrustTrust

and

andandand

Savings

SavingsSavingsSavings

Association,

Association,Association,Association,

Coupon

CouponCouponCoupon

No.

No.No.No.

Fiscal

FiscalFiscalFiscal

Agent

AgentAgentAgent

for

forforfor

the

thethethe

City,

City,City,City,

in

ininin

Los

LosLosLos

Angeles,

Angeles,Angeles,Angeles,

California,

California,California,California,

or

ororor

San

SanSanSan

Francisco,

Francisco,Francisco,Francisco,

California,

California,California,California,

or,

or,or,or,

at

atatat

the

thethethe

option

optionoptionoption

of

ofofof

the

thethethe

holder,

holder,holder,holder,

at

atatat

the

thethethe

office

officeofficeoffice

of

ofofof

the

thethethe

City

CityCityCity

Treasurer,

Treasurer,Treasurer,Treasurer,

or

ororor

at

atatat

any

anyanyany

paying

payingpayingpaying

agent

agentagentagent

of

ofofof

the

thethethe

City

CityCityCity

of

ofofof

Chicago,

Chicago,Chicago,Chicago,

Illinois,

Illinois,Illinois,Illinois,

or

ororor

in

ininin

New

NewNewNew

York,

York,York,York,

New

NewNewNew

York,

York,York,York,

out

outoutout

of

ofofof

the

thethethe

Water

WaterWaterWater

Revenue

RevenueRevenueRevenue

Fund

FundFundFund

of

ofofof

said

saidsaidsaid

City

CityCityCity

and

andandand

not

notnotnot

out

outoutout

of

ofofof

any

anyanyany

other

otherotherother

fund

fundfundfund

or

ororor

moneys

moneysmoneysmoneys

of

ofofof

the

thethethe

City,

City,City,City,

the

thethethe

sum

sumsumsum

of

ofofof

$.......

$.......$.......$.......

in

ininin

lawful

lawfullawfullawful

money

moneymoneymoney

of

ofofof

the

thethethe

United

UnitedUnitedUnited

States

StatesStatesStates

of

ofofof

America,

America,America,America,

being

beingbeingbeing

the

thethethe

interest

interestinterestinterest

then

thenthenthen

due

dueduedue

on

ononon

1967

196719671967

WATER

WATERWATERWATER

REVENUE

REVENUEREVENUEREVENUE

BONDSeries

BONDSeriesBONDSeriesBONDSeries

A,

A,A,A,

No.

No.No.No.

A-

A-A-A-

.

...

_

___

_

___

dated

dateddateddated

April

AprilAprilApril

1,

1,1,1,

1967,

1967,1967,1967,

subject

subjectsubjectsubject

to

tototo

the

thethethe

provisions

provisionsprovisionsprovisions

on

ononon

the

thethethe

reverse

reversereversereverse

hereof.

hereof.hereof.hereof.

City

CityCityCity

Treasurer

TreasurerTreasurerTreasurer

of

ofofof

the

thethethe

City

CityCityCity

of

ofofof

Redlands,

Redlands,Redlands,Redlands,

California

CaliforniaCaliforniaCalifornia

On

OnOnOn

the

thethethe

reverse

reversereversereverse

side

sidesideside

of

ofofof

the

thethethe

coupon

couponcouponcoupon

there

theretherethere

shall

shallshallshall

be

bebebe

printed

printedprintedprinted

substantially

substantiallysubstantiallysubstantially

the

thethethe

following:

following:following:following:

(REVERSE

(REVERSE(REVERSE(REVERSE

OF

OFOFOF

COUPON)

COUPON)COUPON)COUPON)

If

IfIfIf

the

thethethe

bond

bondbondbond

to

tototo

which

whichwhichwhich

this

thisthisthis

coupon

couponcouponcoupon

is

isisis

attached

attachedattachedattached

is

isisis

redeemable

redeemableredeemableredeemable

and

andandand

is

isisis

duly

dulydulyduly

called

calledcalledcalled

for

forforfor

redemption

redemptionredemptionredemption

on

ononon

a

aaa

date

datedatedate

prior

priorpriorprior

to

tototo

the

thethethe

maturity

maturitymaturitymaturity

date

datedatedate

of

ofofof

this

thisthisthis

coupon,

coupon,coupon,coupon,

this

thisthisthis

coupon

couponcouponcoupon

will

willwillwill

be

bebebe

void.

void.void.void.

PROVISIONS

PROVISIONSPROVISIONSPROVISIONS

FOR

FORFORFOR

REDEMPTION

REDEMPTIONREDEMPTIONREDEMPTION

Unless

UnlessUnlessUnless

this

thisthisthis

bond

bondbondbond

matures

maturesmaturesmatures

on

ononon

or

ororor

prior

priorpriorprior

to

tototo

April

AprilAprilApril

1,

1,1,1,

1977,

1977,1977,1977,

it

ititit

is

isisis

redeemable

redeemableredeemableredeemable

in

ininin

the

thethethe

manner

mannermannermanner

and

andandand

subject

subjectsubjectsubject

to

tototo

the

thethethe

terms

termstermsterms

and

andandand

provisions,

provisions,provisions,provisions,

and

andandand

with

withwithwith

the

thethethe

effect,

effect,effect,effect,

set

setsetset

forth

forthforthforth

in

ininin

the

thethethe

resolution

resolutionresolutionresolution

referred

referredreferredreferred

to

tototo

on

ononon

the

thethethe

face

facefaceface

of

ofofof

this

thisthisthis

bond,

bond,bond,bond,

at

atatat

the

thethethe

option

optionoptionoption

of

ofofof

the

thethethe

City,

City,City,City,

on

ononon

April

AprilAprilApril

1,

1,1,1,

1977,

1977,1977,1977,

or

ororor

on

ononon

any

anyanyany

interest

interestinterestinterest

payment

paymentpaymentpayment

date

datedatedate

there-

there-there-there-

after

afterafterafter

prior

priorpriorprior

to

tototo

maturity,

maturity,maturity,maturity,

upon

uponuponupon

at

atatat

least

leastleastleast

30

303030

days'

days'days'days'

prior

priorpriorprior

notice

noticenoticenotice

published

publishedpublishedpublished

in

ininin

a

aaa

newspaper

newspapernewspapernewspaper

circulated

circulatedcirculatedcirculated

in

ininin

the

thethethe

County

CountyCountyCounty

of

ofofof

Los

LosLosLos

Angeles,

Angeles,Angeles,Angeles,

California,

California,California,California,

and

andandand

in

ininin

a

aaa

financial

financialfinancialfinancial

newspaper

newspapernewspapernewspaper

or

ororor

journal

journaljournaljournal

of

ofofof

national

nationalnationalnational

circulation

circulationcirculationcirculation

published

publishedpublishedpublished

in

ininin

the

thethethe

City

CityCityCity

of

ofofof

New

NewNewNew

York,

York,York,York,

New

NewNewNew

York,

York,York,York,

at

atatat

a

aaa

redemption

redemptionredemptionredemption

price

pricepriceprice

for

forforfor

each

eacheacheach

redeemable

redeemableredeemableredeemable

bond

bondbondbond

equal

equalequalequal

to

tototo

the

thethethe

principal

principalprincipalprincipal

amount

amountamountamount

thereof,

thereof,thereof,thereof,

plus

plusplusplus

one-quarter

one-quarterone-quarterone-quarter

of

ofofof

one

oneoneone

per

perperper

cent

centcentcent

of

ofofof

said

saidsaidsaid

principal

principalprincipalprincipal

amount

amountamountamount

for

forforfor

each

eacheacheach

year

yearyearyear

or

ororor

fraction

fractionfractionfraction

thereof

thereofthereofthereof

remaining

remainingremainingremaining

between

betweenbetweenbetween

the

thethethe

redemption

redemptionredemptionredemption

date

datedatedate

and

andandand

the

thethethe

maturity

maturitymaturitymaturity

date

datedatedate

of

ofofof

such

suchsuchsuch

bond.

bond.bond.bond.
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PROVISIONS

PROVISIONSPROVISIONSPROVISIONS

FOR

FORFORFOR

REGISTRATION

REGISTRATIONREGISTRATIONREGISTRATION

This

ThisThisThis

bond

bondbondbond

may

maymaymay

be

bebebe

registered

registeredregisteredregistered

in

ininin

the

thethethe

name

namenamename

of

ofofof

any

anyanyany

person

personpersonperson

as

asasas

the

thethethe

registered

registeredregisteredregistered

owner

ownerownerowner

hereof,

hereof,hereof,hereof,

either

eithereithereither

as

asasas

to

tototo

principal

principalprincipalprincipal

only

onlyonlyonly

or

ororor

as

asasas

to

tototo

both

bothbothboth

principal

principalprincipalprincipal

and

andandand

interest,

interest,interest,interest,

and,

and,and,and,

if

ififif

registered

registeredregisteredregistered

in

ininin

either

eithereithereither

of

ofofof

said

saidsaidsaid

forms

formsformsforms

may

maymaymay

be

bebebe

transferred,

transferred,transferred,transferred,

changed

changedchangedchanged

to

tototo

registration

registrationregistrationregistration

in

ininin

the

thethethe

other

otherotherother

of

ofofof

said

saidsaidsaid

forms

formsformsforms

or

ororor

discharged

dischargeddischargeddischarged

from

fromfromfrom

registration.

registration.registration.registration.

Each

EachEachEach

registration,

registration,registration,registration,

transfer

transfertransfertransfer

after

afterafterafter

registration,

registration,registration,registration,

change

changechangechange

of

ofofof

form

formformform

of

ofofof

registration,

registration,registration,registration,

or

ororor

discharge

dischargedischargedischarge

from

fromfromfrom

registration

registrationregistrationregistration

of

ofofof

this

thisthisthis

bond

bondbondbond

shaH

shaHshaHshaH

be

bebebe

entered

enteredenteredentered

by

bybyby

the

thethethe

Fiscal

FiscalFiscalFiscal

Agent

AgentAgentAgent

in

ininin

books

booksbooksbooks

kept

keptkeptkept

by

bybyby

it

ititit

for

forforfor

the

thethethe

purpose

purposepurposepurpose

and

andandand

noted

notednotednoted

by

bybyby

it

ititit

in

ininin

the

thethethe

registration

registrationregistrationregistration

blank

blankblankblank

below.

below.below.below.

Registration

RegistrationRegistrationRegistration

as

asasas

to

tototo

principal

principalprincipalprincipal

only

onlyonlyonly

shall

shallshallshall

not

notnotnot

affect

affectaffectaffect

the

thethethe

negotiability

negotiabilitynegotiabilitynegotiability

by

bybyby

delivery

deliverydeliverydelivery

of

ofofof

the

thethethe

coupons

couponscouponscoupons

pertaining

pertainingpertainingpertaining

hereto.

hereto.hereto.hereto.

Upon

UponUponUpon

registration

registrationregistrationregistration

as

asasas

to

tototo

both

bothbothboth

principal

principalprincipalprincipal

and

andandand

interest,

interest,interest,interest,

all

allallall

unmatured

unmaturedunmaturedunmatured

coupons

couponscouponscoupons

pertaining

pertainingpertainingpertaining

hereto

heretoheretohereto

shall

shallshallshall

be

bebebe

surrendered

surrenderedsurrenderedsurrendered

to

tototo

the

thethethe

Fiscal

FiscalFiscalFiscal

Agent

AgentAgentAgent

and

andandand

may

maymaymay

be

bebebe

preserved

preservedpreservedpreserved

or

ororor

cancelled

cancelledcancelledcancelled

in

ininin

his

hishishis

discretion.

discretion.discretion.discretion.

So

SoSoSo

long

longlonglong

as

asasas

this

thisthisthis

bond

bondbondbond

is

isisis

registered

registeredregisteredregistered

no

nonono

transfer

transfertransfertransfer

hereof

hereofhereofhereof

shall

shallshallshall

be

bebebe

valid

validvalidvalid

for

forforfor

any

anyanyany

purpose

purposepurposepurpose

unless

unlessunlessunless

made

mademademade

by

bybyby

the

thethethe

registered

registeredregisteredregistered

owner

ownerownerowner

and

andandand

entered

enteredenteredentered

and

andandand

noted

notednotednoted

as

asasas

herein

hereinhereinherein

provided,

provided,provided,provided,

and

andandand

the

thethethe

principal

principalprincipalprincipal

hereof

hereofhereofhereof

and

andandand

any

anyanyany

redemption

redemptionredemptionredemption

premium

premiumpremiumpremium

shall

shallshallshall

be

bebebe

payable

payablepayablepayable

only

onlyonlyonly

to

tototo

the

thethethe

registered

registeredregisteredregistered

owner,

owner,owner,owner,

or

ororor

to

tototo

his

hishishis

order.

order.order.order.

Interest

InterestInterestInterest

on

ononon

this

thisthisthis

bond,

bond,bond,bond,

if

ififif

registered

registeredregisteredregistered

as

asasas

to

tototo

both

bothbothboth

principal

principalprincipalprincipal

and

andandand

interest,

interest,interest,interest,

shall

shallshallshall

be

bebebe

payable

payablepayablepayable

to

tototo

the

thethethe

person

personpersonperson

whose

whosewhosewhose

name

namenamename

appears

appearsappearsappears

upon

uponuponupon

the

thethethe

registry

registryregistryregistry

books

booksbooksbooks

as

asasas

the

thethethe

registered

registeredregisteredregistered

owner

ownerownerowner

hereof

hereofhereofhereof

at

atatat

the

thethethe

close

closecloseclose

of

ofofof

business

businessbusinessbusiness

on

ononon

the

thethethe

tenth

tenthtenthtenth

day

daydayday

preceding

precedingprecedingpreceding

the

thethethe

interest

interestinterestinterest

payment

paymentpaymentpayment

date,

date,date,date,

or

ororor

to

tototo

his

hishishis

order.

order.order.order.

If

IfIfIf

this

thisthisthis

bond

bondbondbond

is

isisis

registered

registeredregisteredregistered

as

asasas

to

tototo

both

bothbothboth

principal

principalprincipalprincipal

and

andandand

interest

interestinterestinterest

and

andandand

its

itsitsits

registration

registrationregistrationregistration

is

isisis

changed

changedchangedchanged

to

tototo

registration

registrationregistrationregistration

as

asasas

to

tototo

principal

principalprincipalprincipal

only,

only,only,only,

or

ororor

if

ififif

it

ititit

is

isisis

discharged

dischargeddischargeddischarged

from

fromfromfrom

registration,

registration,registration,registration,

there

theretherethere

shall

shallshallshall

be

bebebe

attached

attachedattachedattached

hereto

heretoheretohereto

coupons

couponscouponscoupons

representing

representingrepresentingrepresenting

interest

interestinterestinterest

hereon

hereonhereonhereon

to

tototo

become

becomebecomebecome

due

dueduedue

thereafter

thereafterthereafterthereafter

to

tototo

the

thethethe

date

datedatedate

of

ofofof

maturity

maturitymaturitymaturity

hereof.

hereof.hereof.hereof.

If

IfIfIf

requested

requestedrequestedrequested

by

bybyby

the

thethethe

registered

registeredregisteredregistered

owner,

owner,owner,owner,

in

ininin

lieu

lieulieulieu

thereof,

thereof,thereof,thereof,

and

andandand

upon

uponuponupon

surrender

surrendersurrendersurrender

and

andandand

cancellation

cancellationcancellationcancellation

thereof,

thereof,thereof,thereof,

the

thethethe

Fiscal

FiscalFiscalFiscal

Agent

AgentAgentAgent

may

maymaymay

issue

issueissueissue

in

ininin

exchange

exchangeexchangeexchange

therefor

therefortherefortherefor

a

aaa

new

newnewnew

bond,

bond,bond,bond,

with

withwithwith

such

suchsuchsuch

coupons

couponscouponscoupons

attached,

attached,attached,attached,

identical

identicalidenticalidentical

with

withwithwith

this

thisthisthis

bond

bondbondbond

except

exceptexceptexcept

for

forforfor

the

thethethe

previous

previouspreviousprevious

notations

notationsnotationsnotations

on

ononon

the

thethethe

registration

registrationregistrationregistration

blank

blankblankblank

hereon,

hereon,hereon,hereon,

and

andandand

except

exceptexceptexcept

that

thatthatthat

the

thethethe

signatures

signaturessignaturessignatures

on

ononon

the

thethethe

new

newnewnew

bond

bondbondbond

shall

shallshallshall

be

bebebe

those

thosethosethose

of

ofofof

the

thethethe

persons

personspersonspersons

holding

holdingholdingholding

the

thethethe

ofices

oficesoficesofices

at

atatat

the

thethethe

time

timetimetime

of

ofofof

affixing

affixingaffixingaffixing

such

suchsuchsuch

signatures.

signatures.signatures.signatures.

The

TheTheThe

issuance

issuanceissuanceissuance

of

ofofof

any

anyanyany

such

suchsuchsuch

new

newnewnew

bond

bondbondbond

or

ororor

new

newnewnew

coupons

couponscouponscoupons

shall

shallshallshall

be

bebebe

at

atatat

the

thethethe

expense

expenseexpenseexpense

of

ofofof

the

thethethe

registered

registeredregisteredregistered

owner.

owner.owner.owner.

Each

EachEachEach

discharge

dischargedischargedischarge

hereof

hereofhereofhereof

from

fromfromfrom

registration

registrationregistrationregistration

shall

shallshallshall

be

bebebe

effected

effectedeffectedeffected

by

bybyby

an

ananan

entry

entryentryentry

on

ononon

the

thethethe

registry

registryregistryregistry

books,

books,books,books,

and

andandand

a

aaa

notation

notationnotationnotation

in

ininin

the

thethethe

blank

blankblankblank

below,

below,below,below,

that

thatthatthat

this

thisthisthis

band

bandbandband

is

isisis

payable

payablepayablepayable

to

tototo

bearer,

bearer,bearer,bearer,

whereupon

whereuponwhereuponwhereupon

this

thisthisthis

band

bandbandband

shall

shallshallshall

become

becomebecomebecome

an

ananan

unregistered

unregisteredunregisteredunregistered

bearer

bearerbearerbearer

instrument,

instrument,instrument,instrument,

negotiable

negotiablenegotiablenegotiable

by

bybyby

delivery

deliverydeliverydelivery

as

asasas

if

ififif

it

ititit

had

hadhadhad

never

nevernevernever

been

beenbeenbeen

registered.

registered.registered.registered.

Each

EachEachEach

request

requestrequestrequest

for

forforfor

registration,

registration,registration,registration,

transfer,

transfer,transfer,transfer,

change

changechangechange

or

ororor

discharge

dischargedischargedischarge

must

mustmustmust

be

bebebe

in

ininin

form

formformform

satisfactory

satisfactorysatisfactorysatisfactory

to

tototo

the

thethethe

Fiscal

FiscalFiscalFiscal

Agent

AgentAgentAgent

and

andandand

must

mustmustmust

be

bebebe

made

mademademade

in

ininin

writing,

writing,writing,writing,

signed

signedsignedsigned

by

bybyby

the

thethethe

registered

registeredregisteredregistered

owner,

owner,owner,owner,

or

ororor

by

bybyby

his

hishishis

agent

agentagentagent

duly

dulydulyduly

authorized

authorizedauthorizedauthorized

in

ininin

writing,

writing,writing,writing,

or

ororor

by

bybyby

the

thethethe

bearer,

bearer,bearer,bearer,

as

asasas

the

thethethe

case

casecasecase

may

maymaymay

be.

be.be.be.

Date

DateDateDate

of

ofofof

In

InInIn

Whose

WhoseWhoseWhose

Name

NameNameName

Manner

MannerMannerManner

of

ofofof

Signature

SignatureSignatureSignature

of

ofofof

Registration

RegistrationRegistrationRegistration

Registered

RegisteredRegisteredRegistered

Registration

RegistrationRegistrationRegistration

Fiscal

FiscalFiscalFiscal

Agent

AgentAgentAgent

Section

SectionSectionSection

26.

26.26.26.

Proceedings

ProceedingsProceedingsProceedings

Constitute

ConstituteConstituteConstitute

Contract.

Contract.Contract.Contract.

The

TheTheThe

provisions

provisionsprovisionsprovisions

of

ofofof

this

thisthisthis

resolution

resolutionresolutionresolution

and

andandand

of

ofofof

the

thethethe

resolutions

resolutionsresolutionsresolutions

providing

providingprovidingproviding

for

forforfor

the

thethethe

sale

salesalesale

of

ofofof

the

thethethe

bonds

bondsbondsbonds

and

andandand

awarding

awardingawardingawarding

the

thethethe

bonds

bondsbondsbonds

and

andandand

fixing

fixingfixingfixing

the

thethethe

interest

interestinterestinterest

rate

rateraterate

or

ororor

rates

ratesratesrates

thereon

thereonthereonthereon

shall

shallshallshall

constitute

constituteconstituteconstitute

a

aaa

contract

contractcontractcontract

between

betweenbetweenbetween

the

thethethe

City

CityCityCity

and

andandand

the

thethethe

bondholders

bondholdersbondholdersbondholders

and

andandand

the

thethethe

provisions

provisionsprovisionsprovisions

thereof

thereofthereofthereof

shall

shallshallshall

be

bebebe

enforceable

enforceableenforceableenforceable

by

bybyby

any

anyanyany

bondholder

bondholderbondholderbondholder

for

forforfor

the

thethethe

equal

equalequalequal

benefit

benefitbenefitbenefit

and

andandand

protection

protectionprotectionprotection

of

ofofof

all

allallall

bondholders

bondholdersbondholdersbondholders

similarly

similarlysimilarlysimilarly

situated

situatedsituatedsituated

by

bybyby

mandamus,

mandamus,mandamus,mandamus,

accounting,

accounting,accounting,accounting,

mandatory

mandatorymandatorymandatory

injunction

injunctioninjunctioninjunction

or

ororor

any

anyanyany

other

otherotherother

suit,

suit,suit,suit,

action

actionactionaction

or

ororor

proceeding

proceedingproceedingproceeding

at

atatat

law

lawlawlaw

or

ororor

in

ininin

equity

equityequityequity

that

thatthatthat

is

isisis

now

nownownow

or

ororor

may

maymaymay

hereafter

hereafterhereafterhereafter

be

bebebe

authorized

authorizedauthorizedauthorized

under

underunderunder

the

thethethe

laws

lawslawslaws

of

ofofof

the

thethethe

State

StateStateState

of

ofofof

California

CaliforniaCaliforniaCalifornia

in

ininin

any

anyanyany

court

courtcourtcourt

of

ofofof

competent

competentcompetentcompetent

jurisdiction,

jurisdiction,jurisdiction,jurisdiction,

Said

SaidSaidSaid

contract

contractcontractcontract

is

isisis

made

mademademade

under

underunderunder

and

andandand

is

isisis

to

tototo

be

bebebe

construed

construedconstruedconstrued

in

ininin

accordance

accordanceaccordanceaccordance

with

withwithwith

the

thethethe

laws

lawslawslaws

of

ofofof

the

thethethe

State

StateStateState

of

ofofof

California.

California.California.California.

No

NoNoNo

remedy

remedyremedyremedy

conferred

conferredconferredconferred

hereby

herebyherebyhereby

upon

uponuponupon

any

anyanyany

bondholder

bondholderbondholderbondholder

is

isisis

intended

intendedintendedintended

to

tototo

be

bebebe

exclusive

exclusiveexclusiveexclusive

of

ofofof

any

anyanyany

other

otherotherother

remedy,

remedy,remedy,remedy,

but

butbutbut

each

eacheacheach

such

suchsuchsuch

remedy

remedyremedyremedy

is

isisis

cumulative

cumulativecumulativecumulative

and

andandand

in

ininin

addition

additionadditionaddition

to

tototo

every

everyeveryevery

other

otherotherother

remedy

remedyremedyremedy

and

andandand

may

maymaymay

be

bebebe

exercised

exercisedexercisedexercised

without

withoutwithoutwithout
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exhausting

exhaustingexhaustingexhausting

and

andandand

without

withoutwithoutwithout

regard

regardregardregard

to

tototo

any

anyanyany

other

otherotherother

remedy

remedyremedyremedy

conferred

conferredconferredconferred

by

bybyby

the

thethethe

Revenue

RevenueRevenueRevenue

Bond

BondBondBond

Law

LawLawLaw

of

ofofof

1941

194119411941

or

ororor

any

anyanyany

other

otherotherother

law

lawlawlaw

of

ofofof

the

thethethe

State

StateStateState

of

ofofof

California.

California.California.California.

No

NoNoNo

waiver

waiverwaiverwaiver

of

ofofof

any

anyanyany

default

defaultdefaultdefault

or

ororor

breach

breachbreachbreach

of

ofofof

duty

dutydutyduty

or

ororor

contract

contractcontractcontract

by

bybyby

any

anyanyany

bondholder

bondholderbondholderbondholder

shall

shallshallshall

affect

affectaffectaffect

any

anyanyany

subsequent

subsequentsubsequentsubsequent

default

defaultdefaultdefault

or

ororor

breach

breachbreachbreach

of

ofofof

duty

dutydutyduty

or

ororor

contract

contractcontractcontract

or

ororor

shall

shallshallshall

impair

impairimpairimpair

any

anyanyany

rights

rightsrightsrights

or

ororor

remedies

remediesremediesremedies

on

ononon

said

saidsaidsaid

subsequent

subsequentsubsequentsubsequent

default

defaultdefaultdefault

or

ororor

breach.

breach.breach.breach.

No

NoNoNo

delay

delaydelaydelay

or

ororor

omission

omissionomissionomission

of

ofofof

any

anyanyany

bondholder

bondholderbondholderbondholder

to

tototo

exercise

exerciseexerciseexercise

any

anyanyany

right

rightrightright

or

ororor

power

powerpowerpower

accruing

accruingaccruingaccruing

upon

uponuponupon

any

anyanyany

default

defaultdefaultdefault

shall

shallshallshall

impair

impairimpairimpair

any

anyanyany

such

suchsuchsuch

right

rightrightright

or

ororor

power

powerpowerpower

or

ororor

shall

shallshallshall

be

bebebe

construed

construedconstruedconstrued

as

asasas

a

aaa

waiver

waiverwaiverwaiver

of

ofofof

any

anyanyany

such

suchsuchsuch

default

defaultdefaultdefault

or

ororor

acquiescence

acquiescenceacquiescenceacquiescence

therein.

therein.therein.therein.

Every

EveryEveryEvery

substantive

substantivesubstantivesubstantive

right

rightrightright

and

andandand

every

everyeveryevery

remedy

remedyremedyremedy

conferred

conferredconferredconferred

upon

uponuponupon

the

thethethe

bondholders

bondholdersbondholdersbondholders

may

maymaymay

be

bebebe

enforced

enforcedenforcedenforced

and

andandand

exercised

exercisedexercisedexercised

as

asasas

often

oftenoftenoften

as

asasas

may

maymaymay

be

bebebe

deemed

deemeddeemeddeemed

expedient.

expedient.expedient.expedient.

In

InInIn

case

casecasecase

any

anyanyany

suit,

suit,suit,suit,

action

actionactionaction

or

ororor

proceeding

proceedingproceedingproceeding

to

tototo

enforce

enforceenforceenforce

any

anyanyany

right

rightrightright

or

ororor

exercise

exerciseexerciseexercise

any

anyanyany

remedy

remedyremedyremedy

shall

shallshallshall

be

bebebe

brought

broughtbroughtbrought

or

ororor

taken

takentakentaken

and

andandand

the

thethethe

bondholder

bondholderbondholderbondholder

shall

shallshallshall

prevail,

prevail,prevail,prevail,

said

saidsaidsaid

bondholder

bondholderbondholderbondholder

shall

shallshallshall

be

bebebe

entitled

entitledentitledentitled

to

tototo

receive

receivereceivereceive

from

fromfromfrom

the

thethethe

Revenue

RevenueRevenueRevenue

Fund

FundFundFund

reimbursement

reimbursementreimbursementreimbursement

for

forforfor

reasonable

reasonablereasonablereasonable

costs,

costs,costs,costs,

expenses,

expenses,expenses,expenses,

outlays

outlaysoutlaysoutlays

and

andandand

attorney's

attorney'sattorney'sattorney's

fees

feesfeesfees

and

andandand

should

shouldshouldshould

said

saidsaidsaid

suit,

suit,suit,suit,

action

actionactionaction

or

ororor

proceeding

proceedingproceedingproceeding

be

bebebe

abandoned,

abandoned,abandoned,abandoned,

or

ororor

be

bebebe

determined

determineddetermineddetermined

adversely

adverselyadverselyadversely

to

tototo

the

thethethe

bond-

bond-bond-bond-

holders

holdersholdersholders

then,

then,then,then,

and

andandand

in

ininin

every

everyeveryevery

such

suchsuchsuch

case,

case,case,case,

the

thethethe

City

CityCityCity

and

andandand

the

thethethe

bondholders

bondholdersbondholdersbondholders

shaU

shaUshaUshaU

be

bebebe

restored

restoredrestoredrestored

to

tototo

their

theirtheirtheir

former

formerformerformer

positions,

positions,positions,positions,

rights

rightsrightsrights

and

andandand

remedies

remediesremediesremedies

as

asasas

if

ififif

such

suchsuchsuch

suit,

suit,suit,suit,

action

actionactionaction

or

ororor

proceeding

proceedingproceedingproceeding

had

hadhadhad

not

notnotnot

been

beenbeenbeen

brought

broughtbroughtbrought

or

ororor

taken.

taken.taken.taken.

After

AfterAfterAfter

the

thethethe

issuance

issuanceissuanceissuance

and

andandand

delivery

deliverydeliverydelivery

of

ofofof

the

thethethe

bonds

bondsbondsbonds

this

thisthisthis

resolution

resolutionresolutionresolution

shall

shallshallshall

be

bebebe

irrepealable,

irrepealable,irrepealable,irrepealable,

but

butbutbut

shall

shallshallshall

be

bebebe

subject

subjectsubjectsubject

to

tototo

modification

modificationmodificationmodification

to

tototo

the

thethethe

extent

extentextentextent

and

andandand

in

ininin

the

thethethe

manner

mannermannermanner

provided

providedprovidedprovided

in

ininin

this

thisthisthis

resolution,

resolution,resolution,resolution,

but

butbutbut

to

tototo

no

nonono

greater

greatergreatergreater

extent

extentextentextent

and

andandand

in

ininin

no

nonono

other

otherotherother

manner.

manner.manner.manner.

Section

SectionSectionSection

27.

27.27.27.

Future

FutureFutureFuture

Contracts.

Contracts.Contracts.Contracts.

Nothing

NothingNothingNothing

herein

hereinhereinherein

contained

containedcontainedcontained

shall

shallshallshall

be

bebebe

deemed

deemeddeemeddeemed

to

tototo

restrict

restrictrestrictrestrict

or

ororor

prohibit

prohibitprohibitprohibit

the

thethethe

City

CityCityCity

from

fromfromfrom

making

makingmakingmaking

contracts

contractscontractscontracts

or

ororor

creating

creatingcreatingcreating

bonded

bondedbondedbonded

or

ororor

other

otherotherother

indebtedness

indebtednessindebtednessindebtedness

payable

payablepayablepayable

from

fromfromfrom

the

thethethe

general

generalgeneralgeneral

fund

fundfundfund

of

ofofof

the

thethethe

City

CityCityCity

or

ororor

from

fromfromfrom

taxes

taxestaxestaxes

or

ororor

any

anyanyany

source

sourcesourcesource

other

otherotherother

than

thanthanthan

the

thethethe

revenues

revenuesrevenuesrevenues

of

ofofof

the

thethethe

enterprise

enterpriseenterpriseenterprise

as

asasas

defined

defineddefineddefined

herein,

herein,herein,herein,

and

andandand

from

fromfromfrom

and

andandand

after

afterafterafter

the

thethethe

sale

salesalesale

of

ofofof

the

thethethe

bonds

bondsbondsbonds

the

thethethe

general

generalgeneralgeneral

fund

fundfundfund

of

ofofof

the

thethethe

City

CityCityCity

shall

shallshallshall

not

notnotnot

include

includeincludeinclude

the

thethethe

revenues

revenuesrevenuesrevenues

of

ofofof

the

thethethe

enterprise

enterpriseenterpriseenterprise

and

andandand

no

nonono

contract

contractcontractcontract

or

ororor

other

otherotherother

obligation

obligationobligationobligation

payable

payablepayablepayable

from

fromfromfrom

the

thethethe

general

generalgeneralgeneral

fund

fundfundfund

of

ofofof

the

thethethe

City

CityCityCity

shaU

shaUshaUshaU

be

bebebe

payable

payablepayablepayable

from

fromfromfrom

the

thethethe

revenues

revenuesrevenuesrevenues

of

ofofof

the

thethethe

enterprise,

enterprise,enterprise,enterprise,

except

exceptexceptexcept

as

asasas

provided

providedprovidedprovided

herein.

herein.herein.herein.

Section

SectionSectionSection

28.

28.28.28.

Severability.

Severability.Severability.Severability.

If

IfIfIf

any

anyanyany

covenant,

covenant,covenant,covenant,

agreement

agreementagreementagreement

or

ororor

provision,

provision,provision,provision,

or

ororor

any

anyanyany

portion

portionportionportion

thereof,

thereof,thereof,thereof,

con-

con-con-con-

tained

tainedtainedtained

in

ininin

this

thisthisthis

resolution,

resolution,resolution,resolution,

or

ororor

the

thethethe

application

applicationapplicationapplication

thereof

thereofthereofthereof

to

tototo

any

anyanyany

person

personpersonperson

or

ororor

circumstance,

circumstance,circumstance,circumstance,

is

isisis

held

heldheldheld

to

tototo

be

bebebe

unconsti-

unconsti-unconsti-unconsti-

tutional,

tutional,tutional,tutional,

invalid

invalidinvalidinvalid

or

ororor

unenforceable,

unenforceable,unenforceable,unenforceable,

the

thethethe

remainder

remainderremainderremainder

of

ofofof

this

thisthisthis

resolution

resolutionresolutionresolution

and

andandand

the

thethethe

application

applicationapplicationapplication

of

ofofof

any

anyanyany

such

suchsuchsuch

covenant,

covenant,covenant,covenant,

agreement

agreementagreementagreement

or

ororor

provision,

provision,provision,provision,

or

ororor

portion

portionportionportion

thereof,

thereof,thereof,thereof,

to

tototo

other

otherotherother

persons

personspersonspersons

or

ororor

circumstances,

circumstances,circumstances,circumstances,

shall

shallshallshall

be

bebebe

deemed

deemeddeemeddeemed

severable

severableseverableseverable

and

andandand

shall

shallshallshall

not

notnotnot

be

bebebe

affected

affectedaffectedaffected

thereby,

thereby,thereby,thereby,

and

andandand

this

thisthisthis

resolution

resolutionresolutionresolution

and

andandand

the

thethethe

bonds

bondsbondsbonds

issued

issuedissuedissued

pursuant

pursuantpursuantpursuant

hereto

heretoheretohereto

shall

shallshallshall

remain

remainremainremain

valid

validvalidvalid

and

andandand

the

thethethe

bondholders

bondholdersbondholdersbondholders

shall

shallshallshall

retain

retainretainretain

all

allallall

valid

validvalidvalid

rights

rightsrightsrights

and

andandand

benefits

benefitsbenefitsbenefits

accorded

accordedaccordedaccorded

to

tototo

them

themthemthem

under

underunderunder

this

thisthisthis

resolution

resolutionresolutionresolution

and

andandand

the

thethethe

Constitution

ConstitutionConstitutionConstitution

and

andandand

laws

lawslawslaws

of

ofofof

the

thethethe

State

StateStateState

of

ofofof

California.

California.California.California.

If

IfIfIf

the

thethethe

provisions

provisionsprovisionsprovisions

relating

relatingrelatingrelating

to

tototo

the

thethethe

appointment

appointmentappointmentappointment

and

andandand

duties

dutiesdutiesduties

of

ofofof

a

aaa

Fiscal

FiscalFiscalFiscal

Agent

AgentAgentAgent

are

areareare

held

heldheldheld

to

tototo

be

bebebe

unconstitutional,

unconstitutional,unconstitutional,unconstitutional,

invalid

invalidinvalidinvalid

or

ororor

unenforceable

unenforceableunenforceableunenforceable

said

saidsaidsaid

duties

dutiesdutiesduties

shall

shallshallshall

be

bebebe

performed

performedperformedperformed

by

bybyby

the

thethethe

oßicer

oßiceroßiceroßicer

of

ofofof

the

thethethe

city

citycitycity

performing

performingperformingperforming

the

thethethe

functions

functionsfunctionsfunctions

of

ofofof

a

aaa

treasurer.

treasurer.treasurer.treasurer.

Section

SectionSectionSection

29.

29.29.29.

Effective

EffectiveEffectiveEffective

Date.

Date.Date.Date.

This

ThisThisThis

resolution

resolutionresolutionresolution

shall

shallshallshall

take

taketaketake

effect

effecteffecteffect

upon

uponuponupon

adoption.

adoption.adoption.adoption.

ADOPTED,

ADOPTED,ADOPTED,ADOPTED,

SIGNED

SIGNEDSIGNEDSIGNED

AND

ANDANDAND

APPROVED

APPROVEDAPPROVEDAPPROVED

this

thisthisthis

7.thday

7.thday7.thday7.thday

of

ofofof

...MarniL....,

...MarniL....,...MarniL....,...MarniL....,

1967.

1967.1967.1967.

ATTEST:

ATTEST:ATTEST:ATTEST:

ÔityRoufrRr

ÔityRoufrRrÔityRoufrRrÔityRoufrRr

h

hhh

it

ititit

RäolatíWf

RäolatíWfRäolatíWfRäolatíWf

Californ

CalifornCalifornCaliforn

(SEAL)

(SEAL)(SEAL)(SEAL)
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STATE

STATESTATESTATE

OF

OFOFOF

CALIFORNIA

CALIFORNIACALIFORNIACALIFORNIA

COUNTY

COUNTYCOUNTYCOUNTY

OF

OFOFOF

SAN

SANSANSAN

BERNARDINO

BERNARDINOBERNARDINOBERNARDINO

ss.

ss.ss.ss.

CITY

CITYCITYCITY

OF

OFOFOF

REDLANDS

REDLANDSREDLANDSREDLANDS

I,

I,I,I,

PEcoY

PEcoYPEcoYPEcoY
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ofofof

Redlands,

Redlands,Redlands,Redlands,

California,

California,California,California,

DO

DODODO

HEREBY

HEREBYHEREBYHEREBY

CERTIFY

CERTIFYCERTIFYCERTIFY

that

thatthatthat

the

thethethe

foregoing

foregoingforegoingforegoing

resolution

resolutionresolutionresolution

was

waswaswas

duly

dulydulyduly

adopted

adoptedadoptedadopted

by

bybyby

the

thethethe

City

CityCityCity

Council

CouncilCouncilCouncil

of

ofofof

said

saidsaidsaid

City

CityCityCity

at

atatat

a

aaa

regular

regularregularregular

meeting

meetingmeetingmeeting

of

ofofof

said

saidsaidsaid

City

CityCityCity

Council

CouncilCouncilCouncil

held

heldheldheld

on

ononon

the

thethethe

2.th

2.th2.th2.th

day

daydayday

of
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March.,

March.,March.,March.,

1967,

1967,1967,1967,

and
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that

thatthatthat
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was

waswaswas

adopted

adoptedadoptedadopted

by

bybyby

the

thethethe

following

followingfollowingfollowing

vote,

vote,vote,vote,

to

tototo

wit:

wit:wit:wit:

Councilmen

CouncilmenCouncilmenCouncilmen

Martines,

Martines,Martines,Martines,
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Hartsell,Hartsell,Hartsell,
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CumminCumminCummin

r

rrr
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NOES

NOESNOESNOES

None

NoneNoneNone

ABSENT

ABSENTABSENTABSENT

None

NoneNoneNone
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CaliforniaCaliforniaCalifornia

STATE
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OF
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COUNTYCOUNTYCOUNTY

OF
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SAN
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BERNARDINO
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ss.ss.ss.
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OF

OFOFOF

REDLANDS
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California,

California,California,California,

DO

DODODO

HEREBY

HEREBYHEREBYHEREBY

CERTIFY

CERTIFYCERTIFYCERTIFY

that

thatthatthat

the

thethethe

above

aboveaboveabove

and

andandand

foregoing

foregoingforegoingforegoing

is

isisis

a

aaa

full,

full,full,full,

true

truetruetrue

and

andandand

correct

correctcorrectcorrect

copy

copycopycopy

of

ofofof

Resolution

ResolutionResolutionResolution

No.

No.No.No.

.25.88.-.,

.25.88.-.,.25.88.-.,.25.88.-.,

and

andandand

that

thatthatthat

the

thethethe

same

samesamesame

has

hashashas

not

notnotnot

been

beenbeenbeen

amended

amendedamendedamended

or

ororor

repealed.

repealed.repealed.repealed.

DATED:

DATED:DATED:DATED:
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